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Customer Energy Efficiency Programs

Iowa's energy utilities administer energy efficiency programs for their customers. State law
publicly owned utilities in Iowa (municipal utilities and rural cooperatives) also provide ener
coverage.  

Iowa utilities reported efficiency program savings of 282,000 MWh in 2007. 
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Program Funding

Regulated investor-owned utilities recover costs of programs approved by the IUB via tariff
through, reconciled annually to prevent over-recovery or under-recovery. Utility plans recen
commitment to energy efficiency. The IUB is authorized to conduct prudence reviews of IO
costs. In 2007, Iowa's utilities spent $36.7 million on electric energy efficiency, $36.6 millio
natural gas efficiency programs. 
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Energy Efficiency Resource Standard

In compliance with Senate Bill 2386, which requires utilities to file energy efficiency goals, t
plans including a scenario to achieve a 1.5% annual electricity and natural gas savings goa
2009, the IUB estimated that savings from the three investor-owned utilities in Iowa (includ
Corporation, formerly Aquila) would reach 1.4% of retail electric sales and 1.0% of natural 
approved MidAmerican Energy Company’s Energy Efficiency Plan, which calls for 1.5% ele
2013.   Once the Board approves the utility plan, the goals are binding.  
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Decoupling

On December 18, 2006 the IUB examined the possibility of decoupling natural gas and ele
utilities to decouple due to the system already in place for energy efficiency. Individual utilit
energy efficiency programs have caused them lost revenue. If there is enough concern, the
adjustment mechanisms or other rate design change. Iowa Docket No. NOI-06-1 
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Reward Structures for Successful Energy Efficiency Programs

None in place or proposed. 

Back to Top 

Energy Efficiency as a Resource

Iowa's investor-owned utilities are required to prepare and implement energy efficiency pla
Key features of all the plans and programs approved for IOUs by the IUB include: 

• Plans must be cost-effective; four different cost-effectiveness tests are assessed a
primary determinant of cost-effectiveness.  

• Plans must include programs for all types of customers.  
• Plans must include analysis of the potential for energy efficiency and must include 

savings.  
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Iowa's municipally owned utilities and rural electric cooperatives must also develop energy
reports to the IUB. The IUB does not review or approve these plans, but compiles the resu
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Links: 

• Iowa Utilities Board, Energy Efficiency (with links to utility programs and related res
• Iowa State Incentives for Renewables and Efficiency 
• Report: The Status of Energy Efficiency Programs in Iowa (January 2009) 
• Senate Bill 2386 
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For more information contact: 
Dan York, Utilities Program Senior Research Associate 
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