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INTRODUCTION

Q.
A.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Daniel R. Klein and my business address is 412 Main Street, Platte
City, Missouri 64079.

WHO IS YOUR EMPLOYER AND WHAT POSITION DO YOU HOLD?

I am employed by The Empire District Gas Company (“Empire” or “Company”)
as Director of Engineering.

PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND.

| hold a Bachelor of Science Degree in Mechanical Engineering from The
University of Tulsa, Tulsa, Oklahoma.

PLEASE INDICATE YOUR PROFESSIONAL EXPERIENCE.

Prior to joining Empire, | worked for Black & Veatch, Inc. in Kansas City, in
their consulting engineering services division. | held various engineering and
management positions for Aquila and its predecessor companies from 1987 to
2005 including Asset Manager, Manager of Engineering and Regulatory

Compliance and Director of Engineering.
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PURPOSE

Q.
A.

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY?

My testimony will describe Empire’s existing natural gas distribution system in
the Platte City area and how Empire will provide natural gas service to the
additional natural gas service territory it is seeking in this case. | will also
describe inaccuracies contained in MGE’s application for new service territory in

Platte County, Missouri.

EXISTING NATURAL GAS OPERATION IN PLATTE CITY

Q.

PLEASE GENERALLY DESCRIBE EMPIRE’S NATURAL GAS
OPERATION IN PLATTE CITY, MISSOURI.

Empire’s existing natural gas distribution system in the Platte City, Missouri, area
is comprised of approximately 47 miles of coated and wrapped steel and
polyethylene main which serves approximately 2,800 customers in Platte City,
Weston and Tracy, Missouri in Platte County. Empire’s current service territory
in Platte County, more particularly described in Mr. Ronald F. Gatz’s direct
testimony, includes Sections 1, 2, 3, 10, 11, and 12 in Township 52 North —
Range 35 West and Sections 4, 5, and 6 in Township 52 North — Range 34 West.
The natural gas utilized to serve these customers is delivered into Empire’s
distribution system through Southern Star Central Gas Pipeline’s transmission
network.

IS EMPIRE’S GAS DISTRIBUTION SYSTEM IN PLATTE CITY
CAPABLE OF SERVING THE EXPECTED GROWTH IN THE

SECTIONS REQUESTED IN THIS APPLICATION?
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Yes.

HAS THE EMPIRE SYSTEM IN PLATTE CITY BEEN DESIGNED TO
ACCOMMODATE THE EXPECTED GROWTH IN THE AREA SOUTH
OF PLATTE CITY?

Empire’s Platte City distribution system has been designed and constructed to
accommodate growth in the area south of Platte City. Empire has expanded its
system and built loop segments to support growth incurred in sections adjacent to
or near the sections requested in this application. This system expansion and
looping enhances the reliability of the existing Empire system, and provides the
added deliverability necessary to serve the new growth that is occurring and the
anticipated growth just south of Platte City. The exact system modifications
necessary to accommodate all of the future growth in the six additional sections
sought in this application have not been determined. The ultimate system design
will be developed as the actual growth in those sections materializes and matures
and the customers request natural gas service. Empire is in a position to prudently
enhance the capability of its existing system to support the new growth in this
new service area.

IF THE EXPECTED GROWTH OF THE SEVEN BRIDGES
DEVELOPMENT IS COMPLETED AS PLANNED, CAN EMPIRE SERVE
THE LOAD?

Yes. Empire has secured enough additional capacity on Southern Star Central
Gas Pipeline’s system to supply the anticipated growth in the Seven Bridges

development in Sections 11, 12, 13 and 14 T52N — R35W. If additional capacity
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is required to serve continued growth in the requested service area south Platte
City, Empire is in a position to secure additional pipeline capacity from SSCGP
and design the required enhancements to the distribution system to accommodate
the additional growth.

HAS EDG COMPLETED AN ECONOMIC OR FEASIBILITY ANALYSIS
OF THE GAS FACILITIES CONSTRUCTED BY MGE IN SECTIONS 12,
13 AND 14 T52N - R35W, TO DETERMINE IF THESE FACILITIES
MEET THE EXISTING ECONOMIC THRESHOLDS IN EDG’S TARIFF
FOR NATURAL GAS DISTRIBUTION LINE EXTENSIONS?

No. EDG has requested the current book value and customer information
associated with the facilities to perform an economic analysis, but MGE has
refused to provide the information to EDG.

WILL EDG’S EXTENSION OF FACILITIES INTO THE NEW SERVICE
TERRITORY MEET THE EXISTING ECONOMIC THRESHOLDS OF
EDG’S TARIFF FOR NATURAL GAS DISTRIBUTION SERVICE?

Yes. The projected extension of EDG’s gas distribution facilities into the new
service territory sought in this case meets the economic thresholds of EDG’s line
extension policy. The projected extensions will generate sufficient revenue to
justify constructing and operating the new facilities as shown in EDG’s
application and attached as DRK Attachment A to my testimony. No additional
capital contribution from the customer is anticipated at this time to fund the

expansions. At the investment levels given in DRK Attachment A and at EDG’s
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current tariff rates, the projected extension of EDG’s facilities is economically
justified or “feasible.”

DESCRIBE THE GENERAL GROWTH PATTERNS OF PLATTE CITY.
Platte City is generally bordered on the north and west by the Platte River. The
eastern border of Platte City extends approximately 2 miles east of 1-29, and the
southern border extends as far south as Broken Bridge Road. Generally, Platte
City is growing in a southerly direction toward the new service territory Empire is
seeking in this case.

WHAT FACILITY ADDITIONS WILL EDG NEED TO SERVE THE
ANTICIPATED GROWTH IN THE NEW SERVICE TERRITORY
SOUGHT IN THIS CASE?

EDG expects that for every one-hundred (100) new homes in the proposed
developments in Sections 13 and 14 T52N — R35W, approximately nine thousand
five hundred (9,500) feet of main will be required to serve them. In addition to
the main installation, a service line and associated regulator and meter set will be
installed at each customer’s home. As growth continues to materialize and
mature in the service area requested in this case, EDG will prudently design its
facilities to serve it.

WHAT LEVEL OF OVERALL INVESTMENT DOES EDG EXPECT TO
MAKE IN THE NEW SERVICE AREA OVER THE NEXT THREE
YEARS?

EDG expects its investment in the new service area to grow to $331,000 by the

end of the third year of service.
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DOES THIS LEVEL OF INVESTMENT INCLUDE THE INVESTMENT
NECESSARY TO SERVE THE CUSTOMERS IN SECTIONS 12, 13 & 14
THAT ARE CURRENTLY TAKING SERVICE FROM MGE?

No. MGE has refused to given us the information associated with these
customers so we have not included it in our projections at this point.

DOES EMPIRE HAVE A FRANCHISE TO SERVE PLATTE CITY?

Yes. Empire has a franchise to provide natural gas service in Platte City.

MGE APPLICATION FOR NEW SERVICE TERRITORY

Q.

MGE INDICATES IN THEIR APPLICATION THAT THE SEVEN
BRIDGES PHASES 1, 2, 3 AND 4 AND COPPER RIDGE PHASE 1
DEVELOPMENTS ARE NEW SUBDIVISIONS LOCATED IN THE
TERRITORY WHICH MGE IS SEEKING CERTIFICATION, IS THIS
ACCURATE?

No. Copper Ridge Phase 1 is a proposed new subdivision located entirely in
Section 12 T52N R35W, a section currently in Empire’s certified service territory
and not in the sections MGE is seeking authority to serve. Empire has received a
service request from Copper Ridge Phase 1, and has a signed agreement to
provide natural gas service to the proposed Copper Ridge Phase 1 development.
In addition, Seven Bridges development, Phases 1, 2, 3 and 4, are also generally
located in Section 12 with small portions extending into Sections 11, 13 and 14.
Seven Bridges, Phases 1 and 2, are subdivisions that exist as of the date of the
application by MGE, and MGE has already installed natural gas facilities in

Sections 11, 12, 13 and 14 to serve these existing phases of the subdivision.
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HOW MANY SECTIONS IS MGE SEEKING TO SERVE IN THEIR
APPLICATION?

It is unclear. MGE’s application initially indicates it is seeking authority to serve
Sections 13 and 14 in T52N - R35W in Platte County, however MGE’s
application also indicates it is seeking authority to serve one section in Greene
County.

DID MGE PROVIDE A LIST OF TWELVE ADDRESSES/LANDOWNERS
RESIDING IN THE PROPOSED NEW SERVICE AREA AS PART OF ITS
APPLICATION IN THIS CASE?

It does not appear MGE included an accurate list of landowners in the new service
area. Although, MGE’s application included as Appendix D, a list titled “12
Addresses/Landowners residing in proposed service area”, none of the addresses
on the list is located within the new service area MGE is requesting in its
application nor are any of the names on the list shown in Platte County’s property
records as owning land in those two sections. In fact, half of addresses listed in
Appendix D of the MGE application are located within Empire’s existing natural
gas service territory and are current Empire gas customers.

DID EDG PROVIDE A LIST OF ADDRESSES/LANDOWNERS
RESIDING IN THE PROPOSED NEW SERVICE AREA AS PART OF ITS
APPLICATION IN THIS CASE?

Yes. EDG provided a list of addresses/landowners residing in the proposed new
service area as Appendix D of its application in this case and pursuant to the

Commission Filing Requirements for Gas Utility Applications for Certificates of
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Convenience and Necessity — 4 CSR 240-3.205. A copy of the EDG’s Appendix
D list is attached to my testimony as DRK Attachment B.
DOES THIS CONCLUDE YOUR DIRECT TESTIMONY AT THIS TIME?

Yes, it does.



