Company?
A
that we own.
Lakewood Estates and Lakewood villa?
Yes.
0 And it has a certificate of conveni
necessity from the Public Service Commission?
A Yes, it does.
To provide both sewer and water service?
Yes.
Q
the Lakewood area that are developed and built?

A I think 109.

0 And what are your projections, ultimate]

for the total number of units when the subdivision is té

completed?
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ing sewage trea

somewhat overldéd&é?‘ ;
A Yes. But I'd like to e:@lain ﬁ
situation. k |
When we saw that the plant was g&
loaded, I stopped construction. I think the l&##
we did was over a year ago. We built the nni§¢ ‘
garbage disposals in them. And it was our agr&a&@ﬁt
regulations not to use garbage disposals. T think o
the problems that's happening now beyond our ceat:@L'
I understand that people are all just putting in g&#,i_
disposal units. So we are hitting capacity. But itﬁk
due to anything I could control.
Q Are you saying that you had something
subdivision covenants relating to the garbage disposal
A, Yes. And they were informed when th
the units that they did not have garbage disposal uni
them and that they could not have them until such time
did have a permit applied for. 1I'd like to explain,
why we didn't.
MR. LEWIS: I object to nonresponsive
by--

EXAMINER HYATT: The objection will be

127




11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

the reco

BY MR. SCO$§: 
Q. ;
solving the seﬁagﬁ pré&fcas at h#k

A Yes, I do.

0 And what is your plan?

A The plan is to build a new pl
the engineering accomplished, as was brought
record, a year or S0 ago, two years ago, uhga;ﬁi 8
reached capacity.

Back in October, I proposed a plan to
Public Service Commission to buvild a new plant in whi
would, as it was stated earlier, lease a plant or |
money from the bank and build a plant. The only way
borrow the money from the bank was to have a sufficien
income coming in from the present owners to cover the ¢
service of the plant.

(1} Did you make some contact with the owners
the existing units there on that question?

A Yes, I did.

Q What was the nature of that contact?

A I met with their board of directors and
explained the situvation. And it's my recollection that

did, at that particular time, agree to allow us to increa
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company,

out~of-pocket céstu of running theyplant;_

his, it was--I don

As we projected

about $13 or something like that a month. But, over

of two years, it would drop down to as low as $5 a$~$

month that they would have to pay in rates.

Q And it would drop because you would be

new customers who would be contributing to the system?

A Yes.

Q Was it also your idea to donate the land

the new plant?

A Yes.

I, in effect, was turning--it vas

impossible, as a public utility, to turn the company ove:

the homeowners directly in title. And I agreed with the

Public Service Commission people, and everything, that

now on we would immediately reduce the rates as new units

went on. And that we would never take anything out except

the out-of-pocket costs of running the plant.

Q What is your proposal with respect to ac

operate the plant?
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economical way for both~tﬁ¢ ho
0 What was the proposed capacity of
that you're wanting to build?
A 90,000 gallon capacity. That would
families or more.
o And was there any particular thing
happened or any reason that your plans got stalled?
A Yes. We really had a pretty good con
of opinion that this would be the way to go. And then
Mr. Hagan came into-—-their application or their propo
came into being. And, since that time, I haven't been .
to get any accord as to starting the plant because eve
is waiting to see what's going to happen. But I have
holding myself out to do this for at least eight months,
to build a new plant.
Q Who is it that's not--you haven't been n§ § 
get any accord from whom? k
A From the Public Service Commission, bas
Q Has there also been some difficulty in reach~-

ing agreement with the present homeowners in Lakewood 33\
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consult with :

opportunity, briefly}ffér‘tﬁn min
Off the record.
(0ff the record discussion.)
EXAMINER HYATT: Back on the record.
Do you have any further direct ex
MR. 8COTT: Yes, your Honor.

EXAMINER HYATT: Okay. Please proceed

BY MR. SCOTT

1} Mr. Flood, is the remaining uad&?&iaﬁiﬁ
in the Lakewood area subject to a deed of trust?

A Yes, it is.

Q And do you have an agreement with the 1l¢
as to what amount it takes to pay off to release any

lot that's been platted?
A Yes, I do.
Q What is that amount?

MR. LEWIS: I object to that as the instr

in question will be the best evidence.

EXAMINER HYATT: The objection will be ove
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J

lot to release

¢ Now, what's previously been
Lakewood area you have developed; **“ﬁhii Savra
Yes, I have.

You've been personally involved in

E A = Fad

Yes.

Q Based on your past experience in da?&i‘
lots in the Lakewood area, do you have an est
cost of developing the lots, including the utilities
street?

A Yes. For me to proceed, it would cost |
minimum of $2,000 to $3,000 to add the utilities and
streets for the lots. That's the minimum.

Q Now, also, based on your experience th§£§

MR. HARRELSON: Your Honor, I have a ques
as to the relevance of this line of questioning.

EXAMINER HYATT: The objection will be ov

MR. SCOTT: I think we're going to get
very quickly, your Honor.

EXAMINER HYATT: The objection will be ove:
in order to give Counsel a chance to direct his line of

questioning into what might be relevant.
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ag%nieﬁ a§

area?

that the Water's Edge Sewer Company pxngelal i§§;
payment by Lakewood Estates, Lakewood Villa, &g
of $40,0007?

A Yes.

Q That would cover the main to the Wat
plant, plus a portion of the cost of the plant?

A Yes.

(1} Based on the figures that you've just
us about the development of your subdivision, do you se
potential source for coming up with that $40,000?

A No, I Ao not. There'

no way that we

$40,000 payment.
EXAMINER HYATT: Are there any further
questions?
MR. SCOTT: No further questions.

EXAMINER HYATT: Does the applicant wish &

cross—examine the witness?
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do you coﬁsider‘yaur ‘If a resident a3 Mi
A I'moved to Florida because e§~h§§
primarily, due to asthma and allergies. Aaﬁ‘n
because of the pressures of business, such as
Waste. Hopefully, at this point=-I'm not sure
here. I own apartments here. I'm not sure wheth
relocate. That pretty well depends upon my hesl
Q I think that legally a person is aly
resident somewheére. So what I'd like to know is:
you a resident of at the present time?
A I am living in Florida at the presern
0 Do you consider that to be your lt§i§
A No. I have another project starting i
that will require me to be here. And I plan to move i
one of my pleces of property here and live here, too
1) So you are retaining Missouri as your li
residence at the present time?
A Well, I don't know what you mean by

I'm not going to need to sign a document one way or
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in Florida.

Q

A Eoﬁh’h§re §nd Florida. T h§v§5
accounts in both locations.
1} You're unable to say at this tiﬁg‘xﬁﬁ'
you're a legal resident of Missouri or a legal &gi‘
Florida?
A In my own mind, I have not made up my
whether I'm going to stay in Florida or come back.
Q And Missouri was your residence previ
A Up until twc monthse ago.
1} So, legally, you would still be a :@3&&’;
of Missouri because you've not made up your mind to ch
your residence; is that correct?
A I am enrolled here as a registered voter,

Q Where do you live in Florida?

A In Palm Beach Gardens, Florida.

Q What address?

A 4249 Magnolia Court.

Q And do you have a telephone there?
A Yes, I do.

Q What is the telephone number?

A 627-0256.
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) Z‘Tﬁdré's np necéésityif ;
services in:theknxcakih’tha way of !tx&at§~;
utilities or anything of that nature?

A Yes. I plan to develop those as
arises.

Q But you're going to do that yourself

A Yes.

Q Now, you've had trouble with this sewa
plant of yours for three years, have you not?

A By trouble, no. I think the real
happened just in the last year, really.

o You just hear@ your own sewer operator
he had heard about the troubles for the last three y&afk

A I don't think they were over-—cap
I think we did have breakdowns and things like that.

Q You never had a complaint from DNR or
else about your system until a year ago?

A No. There was--what I would call--operating
problems that developed from time to time.

0 Is it correct that on two prior occasions
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I did everything poss

do, that our enginaaré‘adviasd us to do.

Q@  But I say, though, the ?xeblﬁmw> 

corrected, has it?

A No, because it needs a new plant.

proposed a new plant.

‘ 1Y But I say there have been no ¢

taken to bring this new plant about?

A I went as far as the Public Service

would allow me to go. They told me the staff ﬁ9ﬁ1& 

recommend it because of this hearing.

Q Mr. Flood, are you claiming that the

between 43,000 gallon capacity of water coming in

17,000 as your actual capacity can be accounted for
garbage disposals?

A Theére's not 43. If you'll recall,

ment was those were average figures for average

10} But it was 43,000 versus 17,0007

A No. 43,000 was not a stated fact.

0 I'm talking about the testimony we we

137




11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

A I awm:x;ét: talking out
admit that 43,QOOfgoes through thara. ‘
Q You're‘nat willing to diiauaayﬁkn,?
A Yes. i would if you would 1$t Q*_f
Q All right. What I'm saying is: 7$§‘
the testimony here that your plant has the ggyié‘a‘
17,000 gallons?
A I admit that.
0 All right. But you dispute the 43,000
A I do. I do and I can explain.
0 Have you made some measurements to det
what the actual gallons coming in every day is?
A No. And no one else has ever done that.

Q All right. So you don't have any way to

that the rule of thumb usually used in this kind of a

which would come up with the figure is incorrect?

A I can tell you why it isn't incorrect if

want me to.

O Well, I say you haven't made any measureme
of your own, though?
A. No. But I can state the facts that show

that is not the adequate--
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A We send our samples off.

advises me that ﬁe;are mcetianltnndardj ;
everyone says, 'Hafgot,trouble, we got txéhbiq;'~'
But, in my own mind right now,

capacity or we may be a little over capacity.

that ever since-=~

0 By whom?

A By our engineer who makes
gince he started doing it=-~

0 Mr. Stump has advised you repeatedl§ th§t 
you're meeting standards? k

A We are meeting in what he calls a gray a
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EXAMINER HYATT: Okay.

25 to cross—examine this witness?
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5
%

debt service, it(would,be my‘ronqh‘§l§ihati o£‘
$13.
(1} Does that include any opexjti

A Yes, that's the wholekthihgs Thiti;

1} That includes, then, your'dcbt;i.
operating expenditures, and--

A That's basically it.
~--maintenance?

Maintenance, yeah.

-

Let me show you a letter that yoﬁ,ﬁro

Don Sparks, President of Lakewood Estates Hdmacihéri
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opportunity to respond to the fitiéfqﬁgt
you direct £h§ soconden¢ to him.
WITNESS FLOOD: Yes, this is my

BY MR. HARRELSON:

0 And you recall having writt¢p 

A Yes. -

Q Who is that letter dircctqd tof 

A Don Sparks, President‘of‘thgﬁ
Association.

plant, it would cost approximately $48,000. And the
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to do this. Instead of 17 percent intdtgjt;x
get a 12 to 13 percent interest loun‘;ndfnnér
a 10=to l2-year period. And I can get withintho‘
for the 90,000-gallon plant. But this was blledfénj
lease charge where we were paying 17 percent on‘ ol
amortization schedule. ’
0 Do you have any commitment for that“‘ﬁﬁll
Business Administration loan?
A We've talked to the banks. No, bmégusi

asked me first of all to get the documentation that we

this revenue coming in. I can't go in and ask for mbnéy
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later. I hnvijqﬁno #thgr quolﬁibns‘ | o
of funds that ybulare‘iware of would be frda 
Business Admini:éf#tion loan?
A Through a bank.
Q And you can't say for sure that~y§n
to get that }oan?
A ¥o. I would pursue the Small Bui;h‘ll

guaranteed loan. If not, I would then pursue addinqi:

from the present NHomeowners to service the debt. ;:t,
even have to service all of the debt, but, you kﬁaﬁ.

major contribution.

new plant?

A
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Now you're goihg‘toktell me to‘adﬂ‘
Q I'm not telling you
question. I think this is getting 

Could I ask it to stop here. I'd‘like to alk'aab

alternative of atéying in business and rataiﬂiﬁé"?éﬁs
certificated atea and connecting to the prprIudﬂﬁi
Edge Sewer Company facilities? T
A It was mentioned today for thn;ﬁirﬁﬁkﬁ
Q By whom? k
A Someone that we were talking to‘ovnr’hﬁﬁi
That might be an alternative. k
Q My, Flood, have I written you a’i ﬁﬁér

the past two weeks?

A, You wrote me a letter, yes. Mayb6 if§

145




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

number two?
Q Yes. Would you read that 1ntéit§
EXAMINER HYATT: By the way, uu..i
that has not yet been marked as an exhibit, 1i}i£?
MR. HARRELSON: I wasn't going fbipﬁz
as an exhibit., 1It's a letter to him. He can juqtff
portion,
EXAMINER HYATT: You don't intend 1 to .

it as an exhibit?
MR. HARRELSON: No.

EXAMINER HYATT: Proceed, then.

146




21
22
23
24

25

total plant‘cdiﬁyof $40;000.'
0 Okay. That's onouqh}‘
A Now, whgt did you=~ |
¢  Now, that proposal was made to
correct?
A What is the proposal? I ntill;
stand the proposal.
0 That proposal is to have Boqnﬁfﬂi £

Waste Company connect with Water's Edge Sewer

A Yes.

Q ~=-and receive sewage troatmantkk
plant.

A But the fees would go to--the cus
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i

Honor.

them. And what do I get for it?

WITNESS FLOOD: This

I honestly interpreted.
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continue to make a $40,000_inv-ltnint,{givin

of the situation. That\I éould*nevt: riédup

If I were to brpp010 to you

retain your certificate to iirvn YOﬁr priiig
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o
You continue to opcratpliﬁfyeﬁi

area and serve your customers, but th. faciliti@l
provided via a
line system to
A All right.

o} You would still be the public ut#lity

still be serving the customers in your area. k
AL All right. Then I would have to have

answers to these questions before I could anlwniffh@t;
One is: According to the plan, as if

it, they’re allocating, like, 40 or 50 additionai

or units to my subdivision. Well, that to me b611; i

like, ten buildings in three years or four yearl}

I can't stay in business with my debt service b?'buii
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him and give all my trunk lines and eve

and say he operates it? It doesn't mkn

o

Q

MR. HARRELSON: Yes, I do.
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charges.
24 0 How many acres is your subdivision in

25 A 47 acres.
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T gubmitt.dkghg!piogfpian-for my7§g¢p.rgj} 
given authority;‘ :  5 5 .
o ’ngwfmueh;ot that,47“qq:§QFvﬁdl
currently dcvélopc&?v‘
A About 15 acres.
Q And how many units are on thati_
A 109. It could be a little more |
but not much more.
MR. HARRELSON: I don't think I
further questions of this witness.
MR. LEWIS: May I have leave to ask of
question?
EXAMINER HYATT: One question.
FURTHER CROSS~EXAMINATION BY MR. LEWIS:
1} Directing your attention to yourdﬁbs‘
a while ago that you really didn't have much of 1 9 
out there and that you had been continually assured bﬁ
engineer that you were meeting standards, I'll invitp}

attention to Staff Exhibit 3 and ask you if, thsreiﬁ;fyeﬁ
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did you not?
A

MR. LEWIS: That's all.

EXAMINER HYATT: I have

I'd like you to answer briefly, if you

MR, 8COTT: No.

QUESTIONS BY EXAMINER HYATT:

A Because I couldn't !ingnca‘ﬁhi;ntﬁ“i

So I just physically couldn't finance it.
to continue, we would have financed it out
But sales just dropped
could finance it.

o} Okay. The second question is:  !¢@ 
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23 : 0 You stated that
24 that you were operating within

25 A Yeah.
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been caused by, the rest 6£fthekpf°bi‘g}h;§‘i
by, other than garbage disposal use?

A Let me clarify this. I said ﬁi 

adoption of garbage disposals.
EXAMINER HYATT: Okay.

Does Staff Counsel wish to offer int6~
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would taka? 

further witnesses?

Merciel's other testimony.

be very brief and only for the

EXAMINER HYATT:

MR. HARRELSON:

EXAMINER HYATT:
Do any of the parties wish to ét@i

(No response.)

EXAMINER HYATT: I believe the a
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your Honor.

 EXAMINE§{HYATT: ‘Okay.

Mr. Lewis?
Honor.

evidence to be offered?

- MR, LEWIS:

briefing?
EXAMINER HYATT: First of 3115}15 
any further evidence to be offered? -

(No response.)

they're due 20 days after the brief of the Appli
filed. And reply briefs are due five days atﬁdﬁ

other parties' briefs are due,
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DAN HAGAN
Direct Exam
Cross-Examinat
Further Cros
Further Cro
JAMES W. BRUSH
Direct Examination by Mr. Lewis
9 Cross~Examination by Mr. Harrelson
Cross—-Examination by Mr. Scott
10 Redirect Examination by Mr. Lewis
11 MICHAEL LOGSTAN
Direct Examination by Mr. lLewis
12 Cross-Examination by Mc. Scott
' Questions by Examiner Hyatt
131 sTAFF's EVIDENCE:
14 BILL L. SANKPILL
15 Direct Examination by Mr. Harrelson
JIM MERCIEL
16 Direct Examination by Mr. Harrelson
Cross~-Examination by Mr. Lewis
17 Cross-Examination by Mr. Scott
Redirect Examination by Mr. Harrelson
18 Questions by Examiner Hyatt
19 INTERVENORS' EVIDENCE:
20 CITY OF COLUMBIA EVIDENCE:
21 RAYMOND A. BECK
Direct Examination by Mr. Schneider
22 Cross-Examination by Mr. Lewis
Cross-Examination by Mr. Harrelson
23 Cross-Examination by Mr. Scott
Further Cross—-Examination by Mr. Lewis
24 Questions by Examiner Hyatt
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VERNON L. STUMP

Direct Examination by Mr. -
Cross-Examination by Mr, Lewis
Cross-Examination by Mr. Harrelson
Questions by Examiner Hyatt
Further Cross-Examination by Mr. Harrelson
Redirect Examination by Mr. Scott

KENNETH U. FLOOD
Direct Examination by Mr. Scott
Cross-Examination by Mr. Lewis
Cross-Examination by Mr. Harrelson
Further Cross-Examination by Mr. Lewis
Questions by Examiner Hyatt
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and Consent to Applic

by E.D.W. Inc.

3
lLetter dated November 26, 1979, from

Kenneth U. Flood to Don Sparks,

2
President, Lakewood Estates Homeowners

Association
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BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSQURI

In the matter of the application

of WATER'S EDGE SEWER COMPANY for
permission and approval and for a
certificate of convenience and
necessity authorizing it to construct,
install, own, operate, control, manage
and maintain a sewer system for the
public located in an unincorporated
area in Boone County, Missouri.

Case No. SA-80~-208

STIPULATION AND AGREEMENT

On February 21, 1980 Water's Edge Sewer Company (Comp&ﬁfi
filed with the Missouri Public Service Commission (Commission)
the application for a certificate of convenience and necessity
sought in this matter. By order dated March 3, 1980 the Commis-
sion set this matter for hearing on the 30th day of May, 1980.
On May 20, 1980, and May 21, 1980 the City of Columbia, Missouri
{City), a municipal corporation and Boone Water and Waste Treat-
ment Co., Inc. (BW&W) filed their respective applications to
intervene which were granted by order of the Commission dated
May 23, 1980.

A hearing was duly held on May 30, 1980 in which all
parties'by their respective counsel, participated.

On October 29, 1980 the Staff of the Missouri Public
Service Commission (Staff) filed its petition to set aside the
submission and reopen the proceedings for the taking of additional
evidence. The petition recited material changes of fact having
occurred since the submission and recited the belief that an
agreement as to all disputed matters was imminent and, therefore,
requested a yecopening of the ryecord to consider such an agreement.
By its order dated Novembex 19, 1980 the Commission granted said
petition and set the reopening of the proceedings to be held at

10:00 a.m., February 5, 1981.



Stump and Gregoxy P. Mattli. -

2. That Company hereby withdraws that porticn7§£‘i
application for a certificate of convenience and n&cassity re
to the already existing service area of BW&W.

3. That the evidence adduced at the hearing held ah‘
May 30, 1980 establishes that the granting of the applicatiankff
a certificate of convenience and necessity filed by the Company
modified herein will serve the public need and necessity and that
the Company's facilities are adequate to provide reasonable se
to customers within the proposed service area.

4, That BW&eW's sexrvice and facilities under the tezmsk
of this Stipulation and Agreement will be safe and adequate to
serve customers in the BW&W service area and that BW&W waste
treatment will be adequate to meet the effluent standards of the
Missouri Department of Natural Resources.

5. That BW&W agrees to take sewage treatment service
from Company under the following terms and conditions:

a) BW&W will pay to the Company for sewage treatment
of BW&W waste pursuant to a wholesale tariff filed by the Ccmpmy
the amount of $15.36 per BW&W customer per quarter;

b) BW&W will contribute in aid of the constructienk
of the Company's treatment facility and the trunk sewer from BW&W
to the Company's treatment facility the amount of $26,500.00
over a period of seven years at 16 percent interest with payments
made guarterly in advance in the amount of $14.31 per guarter
per customer, with said payments to be adjusted annually to allow
full recovery of principal and interest as above set forth due to

changes in the number of BW&W customers.



c) That éamgany agrees to provi

to BW&W and shall file, within 30 days of the isszuance of a
Report and Order approving this Stipul&txon an& 5grea;ﬂnt, 
establishing a charge for the wholesale sewage treatment service
to BW&W in the amount of $15.36 per quarter per each BW&W custome

6. That BW&W shall file a surcharge tariff within 30
days of the issuance of a Report and Order approving this Stipula
tion and Agrecment establishing a charge to its customers of $14.3
per quarter per customer. The surcharge tariff will provide that
the quarterly charge shall be adjusted annually to reflect the afﬁeet

change in number of
of /adgdhbihennk customers in the BW&W service area and that the sur~
charge tariff will cancel automatically at the expiration of seven
years from the effective date of the original tariff.

7. That within 30 days of the issuance of a Report and
Order approving this Stipulation and Agreement BW&W shall file
reviged tariffs establishing a quarterly charge to its customers
for sewer service, exclusive of any surcharge, in the amount of
$25.20 per quarter per customex.

8. That the revised BW&W tariffs provided for herein
shall not become effective until BW&W sewers are connected to the
Company's sewer system.

9. That within 30 days of the issuance of a Report and
Ordexr approving this Stipulation and Agreement the Company shall
file tariffs establishing a quarterly charge to its customers for
sewer service in the amount of $23.13 per quarter per customer.

10. That Company shall file rules and regulations within
30 days of the issuance of a Report and Order approving this
Stipulation and Agreement.

11. That Company’s rules and regulations shall provide
that any collecting sewer extensions are to be paid for by the
party requesting such extension.

12. fThat Company's rules and requlations shall provide
for a connection inspection fee in the amount of $25.00 per
inspection.

13. That Company agrees to revise the tariff for sewer

service to its customers and the wholesale tariff applicable to

the sewage treatment service provided to BWeW if ang when it




provides service to poten

the Lakeland Acres Subdiv‘

history and make further recommendation as to a permanent

except as otherwise provided herein.

15. See Below*

I ARES
Asasistant General Counsel ;
Missouri Public Service Commission
P . Box 360
gé ferson City, MO 65102
For the Staff of the Commission

Ray d C. lLewis, Jr.
Atto¥ney at Law

901 rast Broadway
Columbia, MO 65201
For Rpplicant Water's Edge Sewer

11 North Seventh Street

Columbia, MO 65201

For Intervenor Boone Water and Wast
Treatment Co., Inc. f

%15. None of the foregoing agreements and stipulations shall be
deemed to bind any of the parties hereto or to prejudice any of th
parties in respect to future rates and in particular, it is under-.
stood that the parties shall have the right to seek rate modification

before the Public Service Commission as authorized by law.



In The Matter Df:

The Application of WATE ‘ )
SEWER COMPANY for Permission and )
Approval and for a Certificate of )
Convenience and Necessity Authorizing )
it to Construct, Install, Own, Operate, )
Control, Manage and Maintain a Sewer )
System for the Public Located in an )
Unincorporated Area in Boone County, )
Missouri. )

ENTRY OF APPEARANCE AND CONSENT
T TO APPLICATION BY E.B.W. INC.™

o &s o VY & &

COMES NOW E.D.W. Inc., a Missourl corporation, and ent
appearance herein for all purposes and consents to the grant&ig @
permission and approval of the Public Service Commission and
ance of a Certificate of Convenience and Necessity as request&d’
application of Water's Edge Sewer Company.

In connection therewith this party states that it has
owner and developer of a large portion of the service area for
applicant has requested such certificate and approval, and the
description for which is set forth on the attached Exhibit A" whiec
incorporated by reference.

This party further states that it has been in the process of d‘
oping said real estate as a residential subdivision and that it is still ¢
owner of all of said real estate with the exception of approximat
sixty-five (65) building lots which have been conveyed to purchasers for
residential development.

This party further states that said property is still in a state of k
active development, that lots are still being sold, that additional lots
are being platted, that homes are in the process of construction, and
that the entire area is in need of sewer service and that this party
does not have the present means and ability to provide such sewer
service; and that the existing sewer system installed by this party a#
part of its initial development has become or is becoming inadeqnatsg

WHEREFORE, this party consents to the relief requested in the

application of Water's Edge Sewer Company and requests the Public

lpplecait Exhibit Mo,
Date 5-Z-@ Case N3
Reporter__ S84



Service Commission to gr

Certificate of Convenienc an

as requested in said application.

E.DW. Inec.




Mr. Dan Hagan
Water Edge Sewer
P.0. Box 1221

Columbia, Missouri 65205

RE: Operational costs
Waters Edge Sewerage System

Dear Mr. Hagan:

We have evaluated the operational costs for the initial -
period of operating of the Waters Edge Sewer Company. Some

coats will depend on the volume of sewage to be treated. Cos

figures are based on estimates and quotations.

The following is a projected cost breakdown:

Electric
Debt sgservice

Waters Edge
Lakeland Acres
Lakewood Estates

Sewage treatment plant operation $ 500 @ 12 months
Laboratory testing (NPDES) 30 @ 12 months
180 @ 12 months
$30,000 @ 12%
81lling collection distribution of S
funds office telephone accounting 500 @ 12 months 6000/yr.
Sinking fund for major equipment re- '
pair/replacement gewer stoppage
repairs ($5000 maximum, additional
surplus for accelerated debt payment) 100 @ 12 months _1200/yr.
Year $18,360
Month $ 1,530
Population usage projections:
Current 1 2 3 4 5 yeafé‘
0 30 30 30 30 30
55 20 20 20 20 20
109 10 10 10 10 10
164 224 28B4 344 404 464

Total

Bascd on the
monthly charge of
units be added as
accordingly.

In the event

inftial 164 units being served by the system a

$ 9.32 would be required.

projected the monthly charge could be reduced

that either Lakeland Acres or Lakewood Estates

Should additional

o Pecirmariisasnmsiee gy

Daic & ;b—aa Ca°e Nn. -
Rep ErY)




Waters Edge 0/30

Lakeland Acres 55/75
Total unit year 0 --
Charge $27.82/814.57
Average for year 0-1  $21.

Waters Edge 0/30
Lakewood Estates 109/119 -
Total units year 0 -~ 109; year L -~ 149
Charge $14.04/610.27
Average for year 0-1 1 $12.16

The cost factors could be reduced by using slightly 1
power and eliminating the maintenance fund. This could re
the monthly cost to approximately $1400/month but wou \
allow for the cost of operational repairs should they oc
It will be best if the area makes use of this one facili

I1f the area continues to grow as projected with a 4
year population of 404 units the monthly charge to genearal
$1530 would be $3.78 per unit. This does not allow for in-
flation or associated increased electrical and maintenance
but does indicate the long term cost to operate the facility.

The initial charge is dependent on the number of units
that will be served. If either Lakewood Estates or Lakeland
Acres does not use the facility, the monthly charge will
need to be increased accordingly.

If you have any questions regarding this matter please
contact me at your convenience.

Very truly yours,

ames W. Brush PE

JWB/sb

Ene. Attachment A: Plant Operation Quotation

cc: Bill Sankpill
Mike Lodston



In The Matter of:

The application of HATER'S EDGE,SEWBR
COMPANY for Permission and Approval and
for a Certificate of Convenience and
Necessity Authorizing it to Construct,
Install, Own, Operate, Control, Manage
and Maintain a Sewer System for the
Public Located in an Unincorporated
Area in Boone County, Missouri.

AFFIDAVIT OF BELL L. SANKPILL

STATE OF MISSOURI)
)} 88
COUNTY OF COLE )

Bill L. Sankpill, of lawful age, én his oath states:
that he has participated in the preparation of the foregoing
exhibits consisting of three pages, to be presented in the above
case; that he has knowledge of the matters set forth in suwch
exhibits; and that such matters are true to the best of his knew~f
ledge and belief. ‘

Subscribed and sworn to before me this 8th day of February, 1981,

D
o) 2> IJQfZ’A J
No lic

NETARY WUBL A L MW

MY CONAME., (0. PR RE Ay N s
My Commission expires .




Common Costs
Electric $1,500 Annually

Treatment

Supplies $ 300 Annually

Treatment $4.05/qﬁatdﬁe;/hqnth

Legal & Accounting $500 Annually

Depreciation $14,500 X 1.33%=5193 Annually

Interest $14,500 X 0.16%=$2,320 Annually
Mid-Mo Sanitation $1.00/customer /month
TOTALS $1,800 Annually $3,013 Annually
$5.05/customer/month
| BWsW Rates Waters Edge
$3.013 + 12 + 110 =$2.28/cust./mo. $500 + 12 + 30 =$1,39
$5.05/cust. /mo. $7.71/mo
$1,800 + 12 + 140* =$1.07/cust./mo, 51,07
$8.40 $5.25

$8.40 X 3 = $25,.20/quarter $7.71 X 3 = $23.,13/

*140 customers served by Treatment Plant




Liability Insurance
Operator Sewers
Operator Treatment
Management Sewers
Management Treatment

Testing

Billing

Transportation & Equipment Use-Sewer
Transportation & Equipment Use-Treatment

Totals 31.00



Water Edge agreement f.cr»nymt; is a8 f;olm:

$26,500 @ 162 interest over 7 years is @szs/meh ?ﬁn&&gh‘
and interest.

Therefore 525 ¢+ 110 = $4.77/customer/month
Quarterly surcharge = 4.77 x 3 = $14,31




Don Sparks, Presid
Lakewood Estates Hoi

Dear Don:

This letter is inte
conversation. G

I filed the incorporatibhjﬁapers with thefStatijof‘
Missouri about one week ago. We should be hearing
from them shortly. . ' L

Attached is the deed to the swimming pool. It was
platted as a subdivision lot. I cannot give you a
deed to the tennis courts at this time because I S
have no legal description. We will need an engineering
survey to accomplish this. Probably the best way to
accomplish this if for the angineers to do it when ;
they perform the engineering for the new sewerage plant.
According to the covenants I am required to deed this
property and I promise to do so. *

To review the situation:

l. Present plant is now over capacity and must be
replaced. State and local agencies are requiring this,

2. 1If we raplace with a 45,000 gal. capacity plant
which would be required to serve present homeowners
This plant would cost $48,000 and based on Pubic

Service Commission figures, would result in a charge

of $14.02 without any profit to the Boone Watar and
Waste Corporation,

3. If we replace with a 90,000 gal. capacity plant
which would serve the remaining property, it would
cost $60,000 and based on PSC figures, would result:
in a charge of $15.78 without including profit to
BW&W.

4. I agreed that if the owners selacted the larger
plant I would agree to:

a. Forgo any profits I am legally entitled to
under the law.

b. Reduce the rates each year by the amount
received from new customers. A For example :

@é% Exhibit No. 3.
Date ,g;_@()ase No. .S

LTI PRI oo

Reporter




ten

than the other alternative.

What is needed is a letter from the Boar of
of the two associations accepting the 90,000
plant alternative, which would then be prasent
the Public Service Commission by their staff to

receive approval for the rate increase,

I would have my attorney prepare the lagal d
incorporating the comnitment I made in agrap!
above for submission to the pSC for the *C
Rate increase would not kLake effect until *he

plant was in operation, which we would schedul for
March oc April, 1980. We have a tentative sale of
lots to Terry Sapp if financing is available, ;
for construction to begin in early spring. T1£ this
occurs, the $2.60 additional payment should : ‘
for a very short duration, no more than one year.

Even if the prasent plant is kept in operation-
(new construction does not take place), the PSC
stated to the Board that BWSW is'still entitled

to a rate increase because of deficit spending
that is now occuring.

Best regards,

Kenneth U, Flood

President ; ‘
Boone Water and Was+<a:
Coampany, Iac. :





