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MISSOURI GAS ENERGY
A Divisfon of Southern Unlon Company
Tesl Year Ending December 31, 2008 Updated through April 30, 2009
Revenue Deficlency

Line Required Earnlngs Net Revenue
MNo. Descriplion Ref. Return Deficlency Deficlency
(a) {b) © (@ (e}

1 Rate Base B $619,181,653

2 Rate of Return F 8.014%

3 Required Refurn $49,621,210 $49,621,210

4 Adjusted Test Year Net Operating Income A-t 34,850,843

5 Earnings Deficiency $14,770,367 $14,770,367

8 Muitiply by Income Tax Gross-up Factor 1.62308

7 Net Revenue Deficiency $23,973,473

Schedule A




MISSOURI GAS ENERGY

A Division of Soulhern Unton Company
Test Year Ending December 31, 2008 Updated through April 30, 2009
Summary of Net Operating Income

Per Books and Adjusted

Line Per As
No. Description Books Adjustmenls Adjusted
(a) (9] (c) (d)
REVENUES
1 Operating Base Revenues $732,145,245 ($551,798,670) $180,346,574
2 Other Utility Revenues §,456,128 6,456,128
3 Tofal Operaiing Revenues $738,601,373 ($551,798,670) $186,802,702
OPERATING EXPENSES
4 Distribution Expense $529,514,357 ($502,350,319) $27.164,038
5 Customer Accounts Expense 21,173,183 2,948,921 24,122,104
6 Customer Service and Information Expense 1,183,469 {1,805) 1,181,664
7  Sales Expense 1,028,158 {8,197) 1,019,961
8  Adminisirative and Generat Expense 51,804,046 (3,576,688) 48,327,358
9 Total Operaling and Maintenance Expenses $604,803,213 ($502,988,087) $101,815,126
10 Depreciation & Amorlization Expense $26,971,271 $2,717,310 $29,688,581
11 Interest on Customer Deposils 161,519 {14,928) 146,591
12 Taxes Other Than Income 53,762,684 (43,702,287) 10,060,397
13 Total Operating Expenses $685,698,687 ($543,987,991) $141,710,696
14  Operaling Income Before Income Tax $52,802,686 ($7,810,679) $45,092,007
15  Less: Income Tax Expense 22,022,840 (11,781,676} 10,241,164
16  Net Operaling Income $30,879,846 $3,970,997 $34,850,843

Schedule A-1



MISSCOURI GAS ENERGY
A Division of Southem Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Income Tax
Line As
Ne. Description Reference Adusled
(a) (0} {d}

1 Tolal Operating Revenues A-1 $186,802,702
2 Tolal Operating Expenses A-1 {141,710.696)
3 Ket Operating facome A-1 $45,092,007
4 Equity Portion of SLRI Defemals 30
5 Less: Interest on Long Term Debt (18,414,459)
& Totat Tax Adjustments (818,414,459}
7 Nel Taxable Income $26,677.548
8 Incoma Tax $10,241.164

Schedule A-2
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MISSOURI GAS ENERGY
A Division of Southern Union Company
SLRP Deferrals and Deforrod Taxes
Test Year Ending December 31, 2008 Updated through April 30, 2009

Line Gross Accumulated
No. Description Deferral Amonrlization Amount
(a) G)] (c) {d}
SLRP Deferrals
1 Order GO-92-185 {Deferred Balance @ 5/31/98) $0 (4] $0
2 Order GO-94-234 (Deferred Balance @ 5/31/98) o (U] 0
3 Order GO-97-301 {Deferred Batance @ 5/31/98) 0 0 [{¢)]
4  Order GR-98-140 9,182,136 7,116,155 2,065,981
5  Order GR-2001-282 ) 1,629,639 746,918 882,721
6 Total SLRP Deferrals $10,811,775 $7,863,072 §2,948,703
7 Annual Amortization $1,081,178
SLRP Deferred Taxes
8  Order GO-92-185 0
9 Order GO-94-234 0
10 Order GO-97-301 0
11 Order GR-98-140 {793,110}
12 Order GR-2001-292 338,855
13 Total SLRP Deferred Taxes {$1,131,965)

Schedule B-1



MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending April 30, 2009

Customer Deposits

Commercial &

Line Residentiat Industrial Total
No. Month Amount Amount Amount
@ b (© {d)

1 Apr-08 (799,345) (3,795,560) {4,594,905)
2 May-08 (779,288) (3,778,542) (4,657,831)
3 Jun-08 (754,253) (3.771,453) (4,525,705)
4 Jul-08 (743,377) (3,796,964) (4,540,341)
5 Aug-08 {738,566) (3,808,411) (4,546,977)
6 Sep-08 (731,797) (3,813,742) (4,545,538)
7 QOct-08 (737,617 (3,827,786) (4,565,303)
8 Nov-08 (731,427) (3,827,032) (4,558,459)
9 Dec-08 (737,673) (3,864,570) (4,602,243)
10 Jan-09 (749,084) (3,895,725) (4,644,810)
11 Feb-09 {756,346) (3,853,468) {4,609,814)
12 Mar-09 (766,336) (3,812,591} (4,578,927)
13 Apr-09 (764,298) (3,808,981) (4,573,279)
14 13 Month Total {$9,789,305) ($49,6564,825) {$59,444,131)
15 13 Month Average ($753,023) {$3,819,602) ($4,572,625)
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending April 30, 2009

Customer Advances
Line
No. Month Amount
(a) )
1 Apr-08 (13,633,849)
2 May-08 (13,354,019)
3 Jun-08 (13,285,504)
4 Jul-08 (13,053,857)
5 Aug-08 (12,953,208)
6 Sep-08 (12,963,050)
7 Qct-08 (12,828,284)
8 Nov-08 {12,740,058)
9 Dec-08 {12,617,246)
10 Jan-09 {12,337,566)
11 Feb-09 {12,331,139)
12 Mar-09 (12,078,586)
13 Apr-09 (11,882,070)
14 13 Month Total {$166,058,435)
15 13 Month Average ($12,773,726)

Schedule B-3



MISSOURI GAS ENERGY
A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Deferred Taxes {Other than SLRP)

Line
No. Description Amount
(@) {b)
1 Deferred Taxes, MGE Direct Plant as of 4/30/09 {$91,123,740)
2 Deferred Taxes, Corporale Plant (151,953)
3 Total Accumulated Deferred Income Taxes (Other than SLRP) ($91,275,693)

Schedule B-4
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MISSOURI GAS ENERGY

A Division of Southem Union Company

Plant in Service

Test Year Ending Decembar 31, 2008 Updated through Aprll 30, 2009

Retire Swilch Fleet Truck Assoc
Inactive from Lease with the
Line Services o Purchase Apprentice Program Total
No. Dascription MNo. 1 MNo. 2 HNo. 3 Adjusiments
(a) ) () (d) (e)
INTANGIBLE PLANT
1 {301) Crganization
2 {302) Franchises
3 {303) Miscellaneous Intangible 0
4 Total Intangible Plant 30 g0 $0
DISTRIBUTION PLANT
5  (374.1)Land
6  (374.2) Land Rights
7 {375.1) Sleucteres
8  (375.2) Leasehold Improvements
g (376) Mains & Mains - Cast fron
10 (378) Meas. & Reg. Stalion - General
11 (379) Meas. & Reg, Station - City Gate
12 {360) Services (8,350,424) (8,350,424)
13 (381) Melers
14 (382) Meter instafations
15 {383) House Regulaters
16 (385) Electronlc Gas Metering
17 (387) Other Equipment
18 Tolal Distribution Planl ($8,350.424) 30 {$8.350,424)
GENERAL PLANT
19 {389) Land
20 {390.1) Stuctures
21 {390.2) LeasehoM Improvements
22 (391) Fumilure & Fixtures
23 (392.1) Transpodtation Equipment 1,605,865 1,505,855
24 (392.2) Transportation Equipment 1]
25 (393) Stores Equipment 127,230 127,230
26 {394) Tools
27 {395} Laboratory Equipment
28  (396) Power Operated Equipment 1,628,800 1,628,800
29 (397) Communication Equipment - AMR
30 (397) Communication Equipment
31 (398) Miscellanecus Equipment
32 Total General Plant 30 $3,261,885 30 $3,261,885
33 Tolat Qriginal Cost Plant in Service ($8,350,424) $3,261,885 30 ($5,088,539)
Schedule C
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Accumulated Reserves for Depreciation and Amortization
Test Year Ending December 31, 2008 Updated through April 30, 2009

Line Test Year Proforma Test Year
No. Description Direct Corporate Adjustments As Adjusted
(a) ] (c) {d) (e}
1 intangible Plant Reserve ($22,749,719} 30 $0 (822,749,719}
2 Distribution & General Plant Reserve (339,954,970} (109,344) 6,684,583 {333,379,731)
3 Tola! Accumulated Reserves {$362,704,689) {5109,344) $6,684,583 {$3586,129,450)
Schedule D
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MISSOURI GAS ENERGY

A Division of Southem Union Company
Accumulated Reserves for Depreciation and Amortization

Test Year Ending December 31, 2008 Updated through Aprif 30, 2009

Adjustments to Deprec. Retire Inactive Switch Fleet from
Line Plant In Service Rates Services Lease to Purchase Total
No. Descriplion No. 1 No, 2 Adjustments
(a) (5) {c) (d) (e) "
INTANGIBEE PLANT,
1 (301) Organization
2 (302) Franchises
3 (303} Miscellaneous Intangible S0 30
4 Total Intangible Plant 30 50 ]
DISTRIBUTION PLANT
5 (374.9) Land 0.06%
6 {374.2) Land Rights Amort.
7 {375.1) Suctures 1.49%
8 (375.2) Leasehold Improvements Amort.
g (376) Mains & Malns - Cast Iron 2.16%
10 (378) Maas. & Reg. Station - General 2.86%
1 {379) Meas. & Reg. Stalion - Gity Gate 2.13%
12 {380) Services (8,350,424) 3.13% 8,350,424 8,350,424
13 {381) Malers 2.89%
14 {382} Mater Installations 2.86%
15 {383) House Regulators 2.44%
16 (385) Elecironic Gas Metering 3.33%
17 {387) Othar Equipment 8.25%
18 Totat Diskibution Plant ($8,350,424) $8,350,424 $8,350,424
GENERAL PLANT
19 (389} Land 0.00%
20 (390.1) Structures 2.00%
21 {3%0.2) Leasehold improvements Amort.
22 (391) Furniture & Fixtures 8.06%
23 {392.1) Transportation Equipment 1,505,855 13.33% (835,843} {835,843)
24 {392,2) Transportation Equipment 0
25  {393) Steres Equipment 127,230 2.70% (53,534) (53,524}
26 (394) Tools 5.30%
27 (395) Lahoratory Equipment 8.00%
28 {396) Power Operated Equipment 1,628,800 6.25% (776,464) (776,464)
29 {397) Communlcation Equipment - AMR 5.00%
30 {397) Communication Equipment 6.25%
3 (398} Miscellanecus Equipment 3.85%
32 Total General Plant $3,261,885 30 ($1,665,841) ($1,665,841)
33 Total Adjustment {85,088,539) $5.350,424 {$1,665,841) $6,684,583
Schedulo D
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MISSOURI GAS ENERGY
A Divislon of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009
Working Capital

Line
No. Description Reference Amounts
{a) {b) {c)

1 Materials and Supplies Inventory E-1 $2,939,374
2  Prepayments - Thiteen Month Average E-2 468,642
3  Gas Inventory - Volumes and Price E-3 100,132,700
4  Cash Working Capitat E-4 16,462,288
8  Prepald Pension E-5 14,746,244
6 Total Working Capital $134,749,248

Schedule E



MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending April 30, 2009

Materials & Supplies

Line
No. Month Amount
{a) {b)

1 Apr-08 2,491,086
2 May-08 2,458,080
3 Jun-08 2,775,338
4 Jul-08 2,779,149
5 Aug-08 2,824,236
6 Sep-08 3,078,912
7 Oct-08 2,987,921
8 Nov-08 2,992,531
9 Dec-08 3,134,851
10 Jan-09 3,133,653
11 Feb-09 3,157,210
12 Mar-09 3,245,394
13 Apr-09 3,153,495
14 13 Month Total $38,211,865
15 13 Month Average $2,939,374

Schedule E-1



MISSOURI GAS ENERGY

A Division of Southern Union Company
Thirteen Months Ending April 30, 2009

Prepayments
Line
No. Month Amount
(a) 0)

1 Apr-08 298,017
2 May-08 189,563
3 Jun-08 83,659
4 Jul-08 211,810
5 Aug-08 228,657
6 Sep-08 1,062,145
7 QOct-08 873,885
8 Nov-08 819,944
9 Dec-08 651,285
10 Jan-09 553,891
11 Feb-08 447 111
12 Mar-09 428,689
13 Apr-09 243,689
14 13 Month Total $6,092,343
15 13 Month Average $468,642

Schedule E-2



MISSOURI GAS ENERGY
A Division of Southern Union Company
Thirteen Months Ending April 30, 2009

Gas Inventory

Line
No. Month Dollars
(a) (b)
1 Apr-08 22,681,888
2 May-08 60,581,880
3 Jun-08 96,404,831
4 Jul-08 139,168,010
5 Aug-08 157,685,159
6 Sep-08 162,676,030
7 Oct-08 160,415,607
8 Nov-08 145,992,320
g Dec-08 113,531,199
10 Jan-0g 82,548,949
11 Feb-09 62,161,879
12 Mar-09 49,946,074
13 Apr-09 47,931,271
14 13 Month Average $100,132,700

Schedule E-3



Missouri Gas Energy
A Diviston of Southern Unfon Gas Company
Test Year Ended December 31, 2008 Updated through April 30, 2009

Summary of Cash Working Capital

(1] (2] [3] [4] (5]
Number of
Payment Weighted
Line Test Year (Lead)/ Lag Dollar
# Desciiption Reference Expenses Days Days Totals
[21*{3]
WORKING CAPITAL REQUIREMENT
1 REVENUE LAG DAYS Page 2 48.57
2 EXPENSE LAG DAYS Page 3
3 Payroll & FICA Expense H4, H-6 $ 36,004,835 11.00 $ 396,053,185
4 Pension & Benefits H-5 16,136,179 18.31 295,426,003
5 Commodity Purchased H-3 502,616,530 34.23 17,204,563,822
6 Other Expenses L22-L3tol5 42,623,505 45,49 1,938,943,242
7 Tolal Sum(L3toL 5 $597,381,049 $ 19,834,986,252
8 O & M Expense Payment Lag Days L7,C4/C2 33.20
) Net Revenue (Lead) Lag Days Li-L8 16.37
10  Operating Expenses Per Day L7,C2/365 $ 1,636,660
11 Working Capital for O & M Expense L9*L 10 $25,150,162
12 Interest Payments Page & (1,752,123)
13 Preferred Dividend Payments Page 7 0
14  Gross Receipt Tax Page 8 (1,492,674}
15  Property Tax Page 8 (3.515,453)
16 Federal & State Income Taxes Page 9 206,409
17 Other Taxes Page 9 1,362,632
18  Adjustment to reflect setllement (3,496,665)
19 Total Working Capital Sum (L t1toL 18) $16,462,288
20  Pro Forma O & M Expense $610,022,755
Less:
21 Uncollectible Expense 9,844,618
22 QOther Non-Cash 2,797,088
23 Sub-Total Sum L18 o L20 12,641,708
24  Pro Forma Cash O&M Expense L18-L21 $597.381,04¢9

The page number reference in column (B) is to Schedule RLO-1 included in Mr. O'Brien's Testimony
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Prepaid Pension
Test Year Ending December 31, 2008 Updated through April 30, 20609

Line
No. Year Ended Balance
(a) (b)
Unamortized Portion of Prepaid
1 Pension Assets $14,746,244

Schedule E-5



MISSOURI GAS ENERGY
A Division of Southern Union Company
Summary of Cost of Capital

Weighted
Line Cost Composite
No. Description Ratio Rate Rate
@ (b} (©) (d)
1 lLong-Term Debt 41.060% 6.080% 2.496%
2 Short-Term Debt 10.940% 4.367% 0.478%
3  Preferred Stock 0.000% 0.000% 0.000%
4  Common Equity 48.000% 10.500% 5.040%
5 Total 100.000% 8.014%

Schedule F



MISSOUR| GAS ENERGY

A Division of Southern Unlon Company

Test Year Ending December 31, 2008 Updated through Apif 30, 2009

Distribution of Revenue and Expense Adjustments by Account No.

Line Main Test Year Total Test Year
No. Accl. Description Per Book Adjustmenis As Adjusted
G )] () (a@) (e}
OPERATING REVENUE
1 480  Residential 5505,927,343 {$375582,782) $130,344,562
2 481.1 Commercial 206,472,781 {170,364,219) 36,108,662
3 481.2  Induslral 8,794,246 (8,678,667) 2115579
4 483  Sales for Resale 4] o 0
5 487  Late Payment Charges 445,846 (194,920} 250,926
6 488  Miscellaneous Service Revenue 4,383,636 0 4,383,636
7 489  Transport 10,950,874 2,493,838 13,444,612
a 493  Reni From Property 0 a o]
9 495  Other Gas Revenue 1,626,648 {1,471,721) 154,925
10 Total Operaling Revenue $738,601,373 {$551,798,670) $186,802,702
OPERATING & MAINTENANCE EXPENSE
Operatlon Expense
1 805  Other Gas Puschases $502,616,530 ($502,616,530) %0
12 807  Purchased Gas Expense 0 0 0
13 859  Other Joint Expense 4] 0 0
14 870  Opersation, Supervision and Engineering 697,941 {18,381) 679,560
15 871  Diskribution and Load Dispalching 27,353 411 27,764
i6 872  Compressor Station Labor and Expense ] ] 0
17 874  Mains and Service Expenses 3,113,677 10,582 3,124,259
18 875  Distributing Regulating Station Expenses 813,434 13,868 827,332
19 876 Measuring and Regulating - Station Expenses {3,349} 415 {2,934)
20 877  Measuring and Reguilating - Station Expenses 9,159 (740) 8,419
21 878  Metfer and House Regulator Expenses 6,422,653 112,037 6,634,690
22 879  Customer Instailation Expenses 3,143,640 2,473 3,146,113
23 880  Other Expenses {867,405) 10,378 (857,027)
24 831 Renis 186,376 0 186,376
25 Total Operation Expense $518,160,009 {$502,485,456) $13,674,553
Maintenance Expense
26 885  Maintenance Supervision and Engineering $1,218,206 {$3,892) $1,212,514
27 886  Maintenance of Structures and Improvements 113,741 1,660 115,401
28 887  Maintenance of Mains 9,609,673 113,037 9,722,610
29 889  Maint. of Measuring and Reg. Stat Equip - General 699,627 8,776 708,403
30 890  Maint. of Measuring and Regulating Equipment 251,595 1,083 252,678
3 891  Maint. of Measuring and Regulating Equipment 25,916 787 26,703
az2 892  Malatenance of Services 935,672 6,793 942,465
33 893  Maintenance of Meters and House Regulators 329,361 5,074 334,435
34 894  Maintenance of Other Equipment 172,657 1,619 174,276
35 Total Maintenance Expenses $13,354,348 $135,138 $13,489,486
36 Totat Distribulion Expense $529,514,357 {$502,350,319) $27,164,038
Customer Accounts Expense
37 601  Supervision $262,744 ($13,006) $249,738
38 902  Meter Reading Expense 943,699 18,622 962,321
39 903  Customer Records and Collection Expense 12,057,003 966,083 13,023,086
40 904  Uncollectible Accounts 7,866,016 1,877,519 9,843,535
41 905  Miscellaneous Customer Accounts Expense 43,721 (267) 43,424
42 Tofal Customer Accounts Expensas $21,173,183 $2,248,921 $24,122,104
Customer Service and Informatlonal Expense
43 907  Supervision $0 30 50
44 908  Customer Assistance 1,105,288 (1,805} 1,103,483
45 908  Informational and Insleuctional Adverdising Exp. 78,181 0 78,181
46 910 Misceilansous Customer Accounis Expense 0 0 ¢
47 Total Cust. Service and Information Exp. $1,183,469 ($1,805) $1,181,664
Sales and Advertising Expense
48 911 Supervision $0 $0 $0
SCHEDULEH
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MISSOURI GAS ENERGY

A Divislon of Southern Unlon Company

Test Year Ending December 31, 2008 Updaled through Aprit 30, 2008

Distributton of Revenue and Expense Adjustments by Account No.

Line Main Test Year Total Test Year

No. Accl, Description Per Book Adjustments As Adjusted

(a) (b) © @ (e}
49 912  Demonsiraling and Selling Expenses 1,021,699 (3,404) 1,018,295
50 913 Adverdising Expenses 4,813 (4.793) 20
51 916  Miscellaneous Sales Expenses 1,646 0 1,646
52 Total Sales and Advertising Expenses $1,028,158 (58,197) 51,019,961
Administrative and General Expense
53 920  Administrative and General Salaries $6,996,018 ($123,027) $6,872,991
54 921" Office Suppties and Expenses 11,639,458 62,918 11,602,377
55 922  Administrative Expenses Transferred {525,286} 0 (525,2886)
66 923  Oufside Services Employed 8,677,170 (9,667 ,993) (990,823}
57 924  Property Insurance 24,300 7,059 31,35¢
58 925  injuries and Damages 1,414,653 1,279,094 2,693,747
59 928  Employea Pensions and Benefils 16,375,933 6,018,840 22,394,773
60 927  Franchise Requirements ] 0 0
61 928  Regulatory Commission Expense 2,584,881 {813,055) 1,771,826
62 930  Miscellanecus General Expenses 2,158,307 {77.98%) 2,080,326
63 631  Rents 1,022,728 {262,544) 760,184
64 932  Maintenance of General Plant 1,635,884 0 1,635,864
65 Total Adminisiration and General Expense $51,904,046 ($3,576,688) $48,327,358
66 Total © & M Expense $604,803,213 ($502,988,087) $101,815,126
67 403  Depreclation 25,018,077 1,206,290 26,224,367
68 404, 405 Amortization 1,953,194 1,511,020 3,464,214
69 431 Interest on Customer Deposits 161,519 (14,928) 146,591
70 408 Payroll Taxes 2,238,216 290,576 2,528,792
71 408  Property Taxes 6,966,658 180,917 7,148,575
72 408  Gross Receipts Tax 44,258,774 (44,258,774) 0
73 408  Other Taxes 300,036 84,994 385,030
74 408 Taxes Other Than Income $53,762,684 ($43,702,287) $10,060,397
75 TOTAL EXPENSES $685,698,687 {5543,987,981) $141,710,696
78 OPERATING INCOME BEFORE INCOME TAX $52,802,686 {$7.810,679) $45,092,007
77 408,410 Income Taxes $22,022,840 ($11,781,676) $10,241,164
78 NET OPERATING INCOME $30,879,846 $3,970,907 $34,850,843
SCHEDULE H
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Remove Purchase Gas Costs and Gross Receipis Tax

Line
No. Description Amount
{a) (b)
1 Purchase Gas Costs (Acct. 805) ($502,616,530)
2 Gross Receipts Tax (Acct. 4081) {44,258,774)
3 Total Adjustment {$546,875,304}

Schedule H-3



MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Payroll Adjustment

Line Proforma Payroll Payroll Expense  Adjustment to
No. Main Acct, Expense Per Book Test Year
@ (b} (c) (d)
1 870 $673,771 $669,514 $4,257
2 871 $28,695 27,320 1,375
3 872 $0 0 0
4 874 $567,559 537,907 29,652
5 875 $532,303 500,520 31,783
6 876 $0 (415) 415
7 877 $3,511 4,133 (622)
8 878 $4,602,245 4,335,576 266,669
9 879 $2,382,767 2,300,235 82,532
10 880 $1,485,274 1,421,393 63,881
11 885 $1,246,622 1,208,428 38,194
12 886 $71,032 66,985 4,047
13 887 $5,825,508 5,616,738 308,770
14 889 $413,755 391,077 22,678
15 890 $153,636 147,391 8,245.00
16 891 $11,345 10,177 1,168
17 892 $577,603 551,403 26,200
18 893 $227,394 214,679 12,715
19 894 $40,425 37,448 2,977
20 901 $2568,421 262,744 (4,323)
21 902 $703,012 660,769 42,243
22 803 $6,078,268 5,806,424 271,844
23 905 $0 252 {252)
24 908 $170,072 166,162 3,910
25 911 $0 0 0
26 912 $271,673 265,556 6,117
27 920 $5,772,310 5,670,038 102,272
28 921 $7.891 7,503 388
29 923 $0 0 o
30 925 $3,247 3,427 (180)
31 932 $0 0 0
32 Total $32,108,339 $30,783,384 $1,324,955

Schedule H-4



MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Employea Benefits

Line
No. Description Amount Amount
{a) (b) (¢)
1 Pension $10,000,000
2 Retirement Power 522,312
3 Life & AD&D Insurance 113,635
4 Long Term Disability Insurance 230,338
5 Medical / Dental Benefit 7,575,150
6 FAS 106 - Accrual ’ 880,091
7 FAS 106 - Amorlization of 2,664,792
8 401K 1,407,132
g Other Misc Benefits 54,202
10 Prepaid Pension Amort - GR-2006-0422 803,300
11 Prepaid Pension Amort - GR-2009-0355 2,828,673
12 Total Proforma Benefils $27,079,625
13 Payroll Expense Ratlo 0.7849246
14 21,255,463
15 Add amorlizalion of prepaid pensions - GR-2004-0209 1,139,310
16 Proforma Benefils Expense $22,394,773
17 Less Test Year Benefils Expense (616,375,933}
18 Adjustment to Test Year Expense - Accl, 926 $6,018,840

Schedule H-5




MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Payrofl Taxes

Line
No. Description Amount
(a) (b)

1 Total Proforma Payroll Taxes $3,201,483
2 Payroll Taxes on Incentive Compensation Adjustment $20.217 I
3 Total Proforma Payroll Taxes $3,221,700
4 Payroll Expense Ratio 0.784924508
5 Proforma Payroll Tax Expense T $2,528,792
6 Less Test Year Payroll Tax Expense (2,238,216)
7 Adjustment to Test Year Expense - Acct. 4081 290,576.21

Schedule H-6
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Corporate Allocation

Line
No. Description Amount
() (b)

1 Proforma Joint and Common Cosis $5,087,099
2 Expense Capital Ratio 71.6033%
3 Proforma Joint and Common Expense $3,642,533
4 Less Test Year Expense Recorded on MGE's Books 10,632,817
5 Adjustment to Test Year - Acct. 923 ($6,990,284)

Schedute H-8




MISSOURI GAS ENERGY
A Divisicn of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Uncollectible Expense

Line
No. Description Amount Amount
(a) (b} ©
1 Twelve Months Ended Aprit 30, 2007 $9,698,429
2 Twelve Months Ended Aprit 30, 2008 $9,054,015
3 Twelve Months Ended April 30, 2008 $10,778,160
4 Three Year Average $9,843,535
5 Less Test Year Uncollectible Expense (7,866,016}
6 Adjustment to Test Year - Acct. 804 $1,977,5619

Schedule H-9



MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through Aprii 30, 2009

Regulatory Commission Expense

Line
No. Descriplion Amount Amount
(a) (b) {©

1 Estimate of current rate case expense $217,147
2 - Annual Amortization (3 years) $72,382
3 Normalized level of expense for depreciation study $6,878
4  NARUC Assessment 5,018
5  Other Regulatory Commission Expenses 201,815
6  Estimated MPSC Assessment - fiscal 7/1/09-6/30/10 1,485,732
7  Total Proforma Regulatory Commission Expense $1,771,826
8  Less Test Year Regulatory Commission Expense (2,584,881)
9  Adjustment to Test Year - Acct. 928 {$813,055)

Schedute H-10



MISSOURI GAS ENERGY

A Division of Southern Union Company

Test Year Ending December 31, 2008 Updated through April 30, 2009

Interest on Customer Deposils

Line Commercial
No. Bescription Reference Residentiaf & Indusirial Amount
{a) {b) {c) {d) {e}

1 Customer Deposils B-2 $753,023 $3,619,602 $4,672,625
2 interest Rale 4.25% 3.00%
3 Proforma Interest on Customer Deposits $32,003 $114,588 $146,591
4 Less Tesl Year Interest on Customer Deposits (161,519)
5  Adjustment lo Test Year - Acct. 431 ($14,928)

Schedule H-11



MISSCUR) GAS ENERGY
A Division of Southem Unien Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Cepreclation Expense
Praforma Less Depr. Proforma
Lina Coment Annualized Propased Total Capitatized To Depreciation
No. Oescription Amount Depreciation Rate Depreciation Rate Depreciation Clearing Accls. Expense
(a) ®) (e} {a) (e} [G] [ o)
INTANGIBLE PLANTE
1 {301} Organization $15600 0.00% 50 0.00% 50 50 0
2 {302) Franchises 13,823 0.00% 0 9.00% [ 0 0
3 (303} Miscelaneous Intangbla 30,041,605 (s¢0 adf. H-13) 0 {sea adj. H-13) Q 0 g
4 Tolal frfangible Plant $30,071,023 $0 $0 30 30
DISTRIBUTION PLANT
5 (374.1)Land $150610 0.06% 50 0.00% 30 $0 30
6 (374.2) Land Righis 2,181,312 2.08% 45589 0.00% 0 0 Q
7 (375.1) Stnlures 583,960 1.49% 127,901 1.49% 127,901 0 127,901
8  {375.2) 1easehold Improvemenls [+ (see ad]. H-13) o {sea ad. H-13) 1] o 0
9 (376) Mains & Mains - CastIron 352,841,425 2.15% 8,268,727 2.16% 8,268,727 o 8,268,727
10 {378) Maas. & Reg. Station - General 12,368,768 286% 353,747 2.86% 353,747 o 353,747
11 {379} Meas. & Reg. Station - City Gale 3,411,645 002 72,668 2.13% 72668 ] 72,668
12 {380} Services 316,610,835 3.15% 9,909,919 3.13% 9,909,912 0 9,509,919
13 (381) Meters 32,658,905 2.89% 943,842 289% 943,842 0 943,842
14 (362) Meter Installations 1,160,334 2.86% 2,208,788 2.86% 2,208,788 0 2,206,766
$5  {383) House Regulators 12,133,549 2.44% 310,699 2.44% 310,899 0 310,699
16 (385) Efectronic Gas Metering 390,663 3.33% 13,009 3.33% 13,009 0 13,009
17 (387) Other Equipment o 4.60% 0 6.25% 1] 1] 4
18 Tofal Distribution Plant $849,062,006 $22,252.881 522,207,298 $0 §22,207,298
GENERAL P - DIREC
18 {389) Land $1,104,164 000% $c 0.00% $o 50 $0
20 {390.1) Structures 727,399 2.00% 14,548 2.00% 14,548 1 14,548
21 {390.2} Leasehold fmpr. 1,884,644 (se9 adj. H-13) 0 (se9 adj. H-13} 0 0 1]
22 (391} Fumiture & Fidures 8,116,234 8.06% 654,168 8.06% 654,168 0 554,168
23 {392.1) Transporistion Eq - Cars and Smalf Trucks 1,605,855 7.83% 117,908 13.33% 200,730 0 200,730
24 {392.2) Transportation Eq - Heavy Trucks 6,478,732 7.83% 507,285 7.83% 507,285 Q 507,285
25 [393) Stores Equipment 673,265 2.70% 18,178 270% 18,178 0 18,178
25 (394) Tools 5,477,617 5.30% 260,314 5.30% 290,314 ] 290,314
27 (395) Lzboratory Equipment [} 5.00% o 500% ] o 0
28 {398) Power Operated Equipment 1,759,23¢ 625% 169,952 6.25% 109,952 ) 109,952
29 (397.1) Communication Equipment - AMR 38,§50,850 500% 1,909,543 5.00% 1,809,543 ¢ 1,909,543
30 (397.0) Communication Equipment - Other 3,850,049 625% 240,628 825% 243,628 4] 240628
31 {398) Miscellansous Equiprment 468,342 3.85% 18,034 3.85% 8,831 ¢ 18031
32 Tolal Dirett General Plant 370,236,290 $3,880,555 $3.963.377 b $3.963377
GENERAL PLANT . CORPORATE
33 {390) Stuctures 30 $0 Hy 50 $0
34 {390) Leasehold Impr. 3,153 2.50% 79 0,003 $0 0 +]
35 {391} Fumiture & Fidures 666,151 11.69% 77,873 8.06% $53,692 0 53,692
3§ (392} Transporlation Equipment 0 " 0 $0 0 o
3 {397} Communlcation Equipment 0 0 9 b} o
38 {398} Miscelfanecus Equipment Q ] ] 0 0
39 Total Corporata General Plant $669,314 $77.952 $53,692 50 $53,692
40 Tolal Proforma Planl & Depreciation 4950,038,638 $26.211,394 326,224, 36¢ 50 $26,224,367
4 Less Depteciation deadng
42 less Test Year Depreciation Expenss (82501807
43 Adustment fo Test Year - Acct 403 $1.206200

Schedule H.12




MISSOUR! GAS ENERGY
A Divislen of Southem Upion Company

Test Year Ending December 31, 2008 Updaied through April 30, 2009

Amorilzation Expens#

Monthly
Test Year Proforma
Line Qriginal Amortization Amortizaticn
No. Desciiption Cost Plant Expense Expense
(a) ) (c} {d)
MGE Direct Non-SLRP Amorlization:
1 (375.2) Leaseheold Improvements 80 0 $0
2 (390.2) Leasehold Improvements 1,884,544 11,963 143,559
3 Sub Total 51,884,544 $11,963 $143.559
4 {303) Mis¢. Intangible - Work Force Automation {100¢) $3,785,364 x 21,024 $252,287
5 (303} Misc, Inlangible - ADP Software 311,930 x 3,670 44,037
6 (303) Misc. Inlangible - Corrosion Controf Mgmt System {4000} 1,117,800 x 0 0
7 (303) Misc. Inlangible - Landbase Digiized Mapping (4500) 1,701,543 x 0 0
B (303) Misc. Intangible - Premise Data Systemn (5000) 085,186 x 0 0
9 (303} Misc. intangible - AMR Project - Pregramming {5500} 472,455 x 2,784 33,408
10 (303) Misc. Intangible - Facility Prierity index (6000} 894,785 x ¢ o
11 (303) Misc. Intangible - Geographlc Information Syslem (6500) 1,006,719 x 0 0
12 (303} Misc. Intangible - Custemer Service Systemn (7000) 3,786,000 x 0 0
13 (303) Misc. Intangible - CSS Enhancements (7 100) 7,894,021 x 65,784 789,402
14 (303) Misc, Intangible - Mainframe Software (7200) 3,705,793 x 30,218 362,611
15 (303) Misc, Intangible - Website (7600) 485,944 x 4,051 48,615
16 {303) Misc. Infangible - Stoner Low Pressurefintemmediate Model (8000) 270,672 x 0 0
17 {303) Misc, lntangibls - BASIC (8500) 204,516 x ] 0
18 {303) Mis¢. Intangible - TCS System (9000} 189,193 x 1,592 19,106
19 {303) Misc. Intangible - GEQ Tax Software (9500) 79,294 x 661 7,929
20 (303} Misc. Intangible - Oracle Software 2,415,660 x 20,117 241,409
21 (303) Misc. Intangible - Power Plant Softwara 187,288 x 1,561 18,729
22 (303) Misc. intangible - Virluat Hold Call Genter 166,570 x 1,661 19,928
23 (303) Misc. Intangible - Witness Seftware (600} 251,851 x 2,664 31,972
24 Sub Total - Acet. 303 $30.041,604 $155,788 $1,869.433
Amortization of Infinlum Software: Ao Amorl Amt
25 Unamortized batance of replaced software $999.654 16,666 $199,092
SLRP Amortization: Amost Period
26 SLRP Deferrals Subject o Amorlization $10.811,775 10 $1,081,178
Cost of Removal Amortization Mo Amorl Amt
27 Net Cost of Removal Balance $277.126 14,171 $170,052
29 Pro-Forma Amortization Expense $3.484,214
30 Less Test Year Ameortization Expense (1,853,194)
31  Adjustment lo Test Year - Accts. 404 and 405 $1,511.020
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MISSOUR] GAS ENERGY
A Division of Southern Unlon Company
Test Year Ending December 31, 2008 Updated through Apsil 30, 2009

Transportation and Work Equipment Glearing

Line
No. Description Proforma Test Year Adjustment Amount
@ ()] © (d) (e)
1 Total per beoks deprecialion cleared {451,8186)
2 Tolal proforma depreciation subject to clearing adjusted for fleet costs 735,146
3 Elimination of fleet lease expense (697,359)
4 Total adjustment to fleet related costs {414,069)
Spread Clearing to Main Accounts based on Test Year Clearing:
Main Accl. Percenlage Amount
5 8700 1.85% (6,820}
6 8710 0.07% {290)
7 8720 0.00% 0
8 8740 1.39% (5,745)
9 8750 1.30% (5,388)
10 8760 0.00% Q
11 8770 0.01% {36}
12 8780 11.25% {46,588}
13 8790 5.82% (24,119)
14 8300 3.63% {15,035}
15 8850 3.05% (12,619)
16 8860 0.17% (719}
i7 8870 14.24% {68,968)
18 8890 1.01% (4,188}
19 8900 0.38% (1,655)
20 8910 0.03% (115)
21 8920 1.41% {5,847)
22 8930 0.56% (2,302)
23 8940 0.10% {409}
24 9010 0.63% (2,616)
25 9020 1.72% {7,116}
26 9030 14.86% {61,627}
27 9050 0.00% 0
28 90890 0.42% {1,722)
29 a110 0.00% 0
30 9120 0.66% (2,750)
3 9200 14.11% {58,430)
32 9210 0.02% {80)
33 9230 0.00% 0
34 9250 0.01% {33)
35 9320 0.00% g
36 TOTAL EXPENSE 78.49% (325,015)
37 TOTAL NON-EXPENSE 21.51% (89,058)
38 TOTAL 160.00% (5414,071}
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MISSOURI| GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Property Tax Expense
Franchise and KC Earnings Tax Adjustment
Line
No. Description Reference Amount
@) (b} (c)
Proforma Total Plant in Service excluding Corporate
1 Allocated Plant C $954,571,674
2 Less Intangible Plant C {30,071,028)
3 Proforma Plant, excluding intangible Plant $924 500,647
4 Properly fax rale 0.77302%
5 Proforma Praoperty Tax Expense $7,146,575
6 Estimated Kansas Property Tax Expense 0
7 Less Test Year Property Tax Expense 6,965,658
8 Adjustment to Test Year - Acct. 4081 $180,917
9 Accept Slaffs Franchise and Earnings Tax adjustment $84,994
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MISSOURI GAS ENERGY
A Diviston of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Postage Increase

Line
No. Description Amount

(@) {b)

Average Postage cost per item
1 2008 $ 0.3244

2 2008- with postage increase 5 0.3382
3 Average Increase in Postage Cost per ltem % 0.0138
4 Number of mail pieces in 2008 7,689,568
5 Total increase $ 104,736
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MISSOURI GAS ENERGY
A Division of Southern Unien Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Broadway Rent Expense

Line
No. Description Amount
{a) (b)
OFFICE LEASE

1 Proforma Broadway rent - Rent $516,814
2 Proforma Broadway Taxes 119,030
3 Less: Proforma rent from subleases (437 570)
4 Total proforma rent expense - Acct. 931 198,274
5 Actual rent expense - Acct. 931 460,818
6 Adjustment to Acct. 931 ($262,544)
7 Net proforma Broadway building ulility costs $230,854
8 Less: Actual Broadway building utility costs 188,129
9 Adjustment to Test Year - Acct. 921.00014 $42,725
10 Net proforma Broadway supplies expense $34,942
1 Actual Broadway supplies expense 25,387
12 Adjustment to Test Year - Acct. 921.00017 $9,555
13 et proforma Broadway building maintenance expense $400,550
14 Actual Broadway building maintenance expense 312,607
15 Adjustment to Test Year - Acct. 8210.0014 $87,943
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MISSOURI GAS ENERGY

A Division of Southern Union Company

Tesl Year Ending December 31, 2008 Updated through Agril 30, 2009

Incantive Compensation and Bonuses

Work
Line Incentive Hollday Performance
No. Description Compensation Bonuses Bonuses Total
{a} (b} (e} {d} (&)

1 2008 Incenlive and Bonus Payments $1,275,200 $51,215 $8,550 $1,334,965
2 Non Financial Based Incentives 366,060 0 8,550 374,610
3  Adjustment {$909,140) ($51.215) 30 {860,355}
4  Expense Ralio 0.784924598
5  Amount Charged to Expense ($5753,804)
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MISSCOURI GAS ENERGY
A Diviston of Southern Union Company
Test Year Ending December 31, 2008 Updated through April 30, 2009

Customer Collection Costs

Line
No. Description Total
@ (b)

1 Number of credit card payments estimated 228,852
2 Fee per payment to credit card company $3.50
3 Total expense to Company $800,982
4 Per books 0
5 Adjustment $800,982
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Test Year Ending December 31, 2008 Updated through Aprit 30, 2009

Other Expense Adjustments

Line
No. Description Total
(@) (b}
1 - Other expense adjustments ($2,881,899)
A/C 880 (3,698.00)
AJC 803 {7.253.00)
AJC 905 (45.00)
AIC 912 {393.00)
AIC 913 (4,793.00)
AIC 920 (31,353.00)
AJC 921 (77.427.00)
AJC 923 (2,677,708.86)
AIC 925 (1,347.00}
AJC 930 (77,981.00)

(2.881,808.86)
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MISSOURI GAS ENERGY
A Division of Southern Union Company
Tesl Year Ending December 31, 2008 Updated through April 30, 2008

Weatherization & Conservation

Line
No. Description Amount
(@ - {b)

& Weatherizaticn Program $750,000
2 Natural Gas Conservation 750,000
3 Total 1,500,000
4 Per Books 1,500,000
5  Adjustment $0
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