
BEFORE THE PUBLIC SERVICE COMMISSION


OF THE STATE OF MISSOURI

In the matter of the application of Missouri Gas 
)

Energy, a division of Southern Union Company, for
)
Case No. G__-2004-_______

a waiver from the application of certain tariff 
)

language regarding refunds.


 
)


APPLICATION FOR WAIVER; MOTION FOR EXPEDITED TREATMENT

Comes now Missouri Gas Energy, a division of Southern Union Company, (“MGE” or “Applicant”), by and through counsel, and for its application pursuant to 4 CSR 240-2.060(4) and Sheet No. 21 of its tariff for a waiver of certain tariff language regarding refunds and motion for expedited treatment pursuant to 4 CSR 240-2.080(16), respectfully states as follows:

1.
Applicant is Missouri Gas Energy, a division of Southern Union Company.  MGE’s principal office is located at 3420 Broadway, Kansas City, Missouri 64111.

2.
Southern Union Company is a corporation duly incorporated under the laws of the state of Delaware and conducts business in Missouri under the fictitious name of Missouri Gas Energy.   A copy of a certificate from the Missouri Secretary of State that Southern Union Company is authorized to do business in Missouri as a foreign corporation was submitted in Case No. GA- 2001-509 and is incorporated by reference.   A copy of a certificate from the Missouri Secretary of State that Missouri Gas Energy is a registered fictitious name of Southern Union Company was submitted in Case No. GA-2001-509 and is incorporated by reference.  Other than cases that have been docketed at the Commission, MGE has no pending action or final unsatisfied judgments or decisions against it from any state or federal agency or court within the past three (3) years that involve customer service or rates.  MGE has no annual report or assessment fees that are overdue.

3.
MGE conducts the business of a “gas corporation” and provides natural gas service in the Missouri counties of Andrew, Barry, Barton, Bates, Buchanan, Carroll, Cass, Cedar, Christian, Clay, Clinton, Cooper, Dade, Dekalb, Greene, Henry, Howard, Jackson, Jasper, Johnson, Lafayette, Lawrence, McDonald, Moniteau, Cedar, Pettis, Platte, Ray, Saline, Stone, and Vernon, subject to the jurisdiction of the Missouri Public Service Commission (Commission).

4.
All correspondence, communications, notices, order and decisions of the Commission with respect to this matter should be sent to the undersigned counsel and to:

Michael R. Noack 

Director, Pricing & Regulatory Affairs

Missouri Gas Energy

3420 Broadway 

Kansas City, Missouri 64111

  Tel: (816) 360-5560

  Fax: (816) 360-5536

  Email: Mnoack@mgemail.com
5.
MGE files this Application for Waiver as a result of discussions held with the Commission’s Staff regarding Kansas ad valorem tax refunds MGE expects to receive in the near future by way of Southern Star Central Pipeline as a result of action taken by the Federal Energy Regulatory Commission (“FERC”).   

6.
Sheet No. 21 of MGE’s tariff provides that unless the Commission otherwise orders, refunds received by MGE in excess of $75,000 from charges paid for natural gas resold to its residential, small general service, large general service and unmetered gaslight customers, shall be refunded to such customers as a reduction in PGA rates.  Sheet No. 21 also provides that, after receipt of such a refund, MGE shall file such reduced PGA rate at the time of its Winter, Summer or Unscheduled Winter PGA filing.   

7.
On or about March 26, 2004, MGE expects to receive a refund from Southern Star Central Pipeline in excess of $20,000,000./
  This refund is related to Kansas ad valorem taxes as detailed in the FERC’s January 28, 2004, order in Docket No. RP98-52. 

8.
Under current tariff provisions, MGE’s residential, small general service, large general service and unmetered gas light customers would see a decrease of approximately $0.02507 per Ccf/
 in the PGA rate beginning in either April or November, 2004, and continuing for approximately twelve months.  In recognition of the magnitude of these refunds as well as the high cost of gas experienced this winter, MGE proposes to expedite the refunding of these monies to its residential, small general service, large general service and unmetered gaslight customers by posting lump sum credits to customers’ accounts on March 27, 2004 (assuming, of course that MGE has received the refunds from Southern Star Central by then), and showing a credit on each affected customer’s next succeeding bill.  MGE therefore seeks an order from the Commission waiving the existing requirements to refund such amounts to residential, small general service, large general service and unmetered gaslight customers by way of a prospective reduction in the PGA rate.      

9.
Under this proposal, bill credits for customers of record as of March 12, 2004 in the residential, small general service, large general service and unmetered gaslight classes would be applied on the basis of usage during the twelve revenue months of March 2003 through February 2004.  MGE estimates that a “typical” residential customer with 880 Ccf usage over that twelve-month period will receive a bill credit of approximately $22.  Such credits would be applied to each account according to standard cash posting hierarchy (e.g., arrearages are first reduced, the remainder is then applied to current service, and if a credit still exists, it will be applied to subsequent amounts for current service until exhausted) and would be separately stated and identified on the bill as “Credit for Pipeline Refunds.”   

10.
MGE can be prepared to begin the refund process on March 27, 2004, the day after funds are contemplated to be received from Southern Star Central.  After the process is complete, if the total funds received from Southern Star Central and attributable to the residential, small general service, large general service and unmetered gaslight customer classes have not been completely returned to customers, any amount remaining shall be credited to the PGA refund account. 

11.
MGE does not propose a waiver of the refund provisions applicable to large volume, intrastate transportation service and Whiteman Air Force Base customers.  MGE intends to proceed with making these refunds in accordance with the provisions approved by the Commission in Case No. GO-98-500. 

12.
Granting this request for waiver will expedite customers’ receipt of the benefit of the Kansas ad valorem tax refunds received from Southern Star Central Pipeline as a result of FERC action.  Absent the waiver, refunds of these monies to the residential, small general service, large general service and unmetered gaslight customers would be spread out over twelve months beginning perhaps as early as mid-April 2004 or as late as the fall of 2004.  MGE proposes to advise customers of this action by way of a credit amount separately stated on affected customers’ bills identified as “Credit for Pipeline Refunds” and by way of media advisory, a draft of which MGE is prepared to provide to the Commission if the Commission so desires. 


13.
MGE has endeavored to file this application as soon as possible after learning of the expected refund timeline on January 29, 2004.  MGE asks that the Commission make any authorization granted herein effective so as to enable MGE to implement such authority on March 27, 2004.  Providing authorization within this expedited time frame will benefit MGE customers by speeding their receipt of bill credits.    

WHEREFORE, MGE seeks an order from the Commission, only with reference to this particular instance involving Kansas ad valorem tax refunds received from Southern Star Central Pipeline due to FERC action on January 28, 2004, in Docket No. RP98-52 as described above, which:

a) waives the provisions of Sheet No. 21 requiring a tariff filing by MGE to implement such refund by way of a prospective reduction in the PGA rate;

b) authorizes MGE to refund such monies as proposed in paragraphs 9 and 10, above; and

c) becomes effective no later than March 27, 2004. 

Respectfully submitted,








/s/ Robert J. Hack

____________________________________

Robert J. Hack                        MBE   #36496

3420 Broadway

Kansas City, Missouri 64111

816/360-5755

816/360-5536 (facsimile)

 




 
Email: rhack@mgemail.com
Attorney for Missouri Gas Energy


Certificate of Service
The undersigned certifies that a true and correct copy of the foregoing was served by hand delivery on the following counsel this 19th day of February 2004.

Office of the General Counsel

Office of the Public Counsel

Missouri Public Service Commission

Governor State Office Building

P.O. Box 360




P.O. Box 7800

Governor State Office Building 

Jefferson City, Missouri 65102

Jefferson City, Missouri 65102








/s/ Robert J. Hack

___________________________________

� 	On January 29, 2004, Southern Star Central Pipeline advised the parties to FERC Docket No. RP98-52 of the expected refund timeline and also estimated a total refund amount, to all affected parties, of $27,731,539.  Although not final, MGE believes this represents a reasonable estimate; MGE’s allocated percentage, 84.4467%, yields $23,418,369.54.  Of this amount, 71.73% is to be refunded to MGE sales customers and 28.27% is to be refunded to MGE large volume customers pursuant to the terms of the Stipulation and Agreement approved by the Commission in Case No. GO-98-500.


� 	$27,731,539 in total refunds as estimated by Southern Star Central multiplied by MGE’s allocation percentage of 84.4467% yields $23,418,369.54 to MGE.  71.73% of this amount, or $17,797,996.47, is attributable to residential, small general service, large general service and unmetered gaslight customers pursuant to the provisions of the Stipulation and Agreement approved by the Commission in Case No. GO-98-500.  Dividing this amount by PGA volumes, per tariff, of 670,113,300 Ccf produces a refund factor of $0.02507 per Ccf.  
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