 




                                    STATE OF MISSOURI

         PUBLIC SERVICE COMMISSION


At a session of the Public Service Commission held at its office in Jefferson City on the 25th day of January, 2005.

In the Matter of the Joint Application of 


)

Missouri-American Water Company and Both

)

Osage Water Company and Environmental 


)

Utilities, L.L.C. for Authority for Missouri-


)

American Water Company to Acquire the 


)

Water and Sewer Assets of both Entities, and 

)
Case No. WO-2005-0086

for the Transfer to Missouri-American Water 

)

Company of Certificates of Convenience 


)

and Necessity to Continue Operation of Such 

)

Assets as Water and Sewer Corporations 


)

Regulated by the Missouri Public Service 


)

Commission


)

ORDER ADDING PARTY AND DIRECTING FILING


At the oral argument held January 13, 2005, Osage Water Company asserted that the Cedar Glen sewer treatment facilities are not part of the transaction because those facilities were constructed on property belonging to Union Electric Company d/b/a AmerenUE.  Osage stated that it was attempting to resolve title issues with AmerenUE. Osage stated that it wanted to sell the Cedar Glen sewer system to Missouri-American Water Company, and Missouri-American stated that it wanted to buy it.  The Commission is unwilling to consider the transaction as currently configured, that is, with only a portion of the Osage system being transferred.  The Commission will therefore make AmerenUE a party to this case in order to help resolve the title issues, and to allow the transaction to be modified to include the Cedar Glen sewer facilities.


The Commission, in order to gather information to evaluate the need for a rate increase, shall follow a procedure akin to the small company rate increase procedure. Accordingly, the Commission shall order Osage and Environmental Utilities to provide to Staff the material that would be provided in a small company rate case.  The Commission shall also order Staff to proceed with the audit and analysis it would undertake in a small company rate case.  Without conceding their positions on the legality of such an increase, Staff and the Office of the Public Counsel shall evaluate the need for such an increase.  If these procedures indicate the need for a rate increase for the Osage system, the Commission may consider a rate increase to become effective at the time the system is transferred to Missouri-American.


IT IS THEREFORE ORDERED:


1.
That Union Electric Company d/b/a is made a party to this case.


2.
That no later than February 4, 2005, Osage Water Company and Environmental Utilities, L.L.C. shall provide to the Staff of the Commission the information set out in 4 CSR 240-3.635.


3.
That the Staff of the Commission shall proceed to audit Osage Water Company and conduct the analysis it would undertake in a small company rate case.  The results of the audit and analysis shall be filed no later than February 18, 2005.


4.
That this order shall become effective on February 4, 2005.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Davis, Ch., Murray, Clayton and Appling, CC., concur 
Gaw, C., absent

Mills, Deputy Chief Regulatory Law Judge
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