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Staff’s Statement of Positions

COMES NOW the Staff of the Missouri Public Service Commission, pursuant to the Procedural Schedules adopted by the Commission on May 25, 2004, and submits the following Statements of Position.

Introduction:  The Federal Communications Commission has established intermodal porting requirements for telecommunications carriers outside of the top 100 Metropolitan Statistical Areas, and has directed them to begin allowing ports on May 24, 2004.  Federal statutes allow suspension of this requirement by state commissions if suspension is necessary to avoid a significant economic impact on users of telecommunications services generally or to avoid imposing a requirement that is unduly economically burdensome; and if suspension is consistent with the public interest, convenience and necessity. 

1. Should the Commission grant a suspension of the intermodal porting requirements?

Yes.  The Staff believes it is appropriate to grant a suspension for a limited period, but not for the extended period that the petitioners have requested.

2. If the Commission should grant a suspension, how long should the suspension last? 

The suspension should last six months from the date of the Commission’s order.  (See Staff’s Recommendation filed in each case). 

3. If the Commission should grant a suspension, what reasons support that suspension?

The Staff recommends a six-month suspension to allow time for the petitioners to implement wireless number portability.  The Staff opposes a two-year suspension.  All of the parties to these cases have local number portability monthly recurring charges below $1.68.  A local number portability monthly recurring charge of approximately $1.68, and/or an approximately 40% monthly rate increase when the charge is implemented, may be the point at which any greater amount could result in a significant economic impact if subscribers bear the costs associated with local number portability.   In developing its analysis to arrive at this conclusion, the Staff:

· Reviewed FCC orders to seek guidance on the FCC’s expectations for local number portability cost recovery;

· Reviewed cost projections of each company;

· Considered the type of switch currently employed versus switch upgrade expense projections;

· Compared the rates for all companies to determine any large gap that might be considered a reasonable cut-off point;

· Reviewed the increase in the monthly recurring rate compared to the current rate;

· Reviewed the increase for implementation only versus the additional increase for database queries once a number is ported; and

· Reviewed the rates for other LECs in Missouri.

(See testimony of Natelle Dietrich, pp. 3-11).
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