BEFORE THE PUBLIC SERVICE COMMISSION{,, ~ .
OF THE STATE OF MISSOURI B
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In the matter of Scuthwestern }
Bell Telephone Company for authority }
to file tariffs reflecting credits ) Case No. TR-88-23
to local service access lines and )
life-line tariffs for telephone }
service provided to customers in the )

)

Missouri services area of the Company.

In the matter of the investigation of )

the revenue affects upon Hissouri ) Case No. A0-87-48

utilities of the Tax Reform Act of 1986.)
MOTION FOR CLARIFICATION

Comes now Continental Telephone Company of Missouri, Contel
System of Missocuri, Inc. and Webster County Telephone Company
(hereinafter cocllectively referred to as ®Contel") and for their
Motion for Clarification of the Public Service Commission of
Misscouri’s (Comnissicn’s) order dated August 28, 1987, in the
above-referenced matters state:

1. The Commission, amcng other things, approved a
Stipulation and Agreement entered into by and between
Southwestern Bell Telephone Company (SWB) and the Staff of the
Public Service Commission of HMissouri (Staff)} concerning the
manner in which the impact of the Federal Tax Reform Act of 1986
(TRA) would be reflected in the operations of SWB.

2. Paragraph 6 of the Stipulation and Agreement states:

That effective October 1, 1987, Southwestern Bell shall

absorb ¢the revenue loss resulting from the
implementation of the Cormission’s Extended Measured




Service experiment, which has a revenue reguirement
effect of $1,300,000;

3. In the Commission’s May 14, 1987, Order of
Clarification and Denial of Petition for Rehearing (hereinafter
rorder of Clarification®) in Case No. TO-86-8, The Investigation
into all Issues Concexrnin

(EAS), the Commission stated that experimental EMS should be

classified as toll for separaticns purposes and that "costs,
investment and revenues arising from experimental EMS sghould be
absorbed by the intraldATA toll poel and reflected in the system
which replaces the pool.® {Page 6, Order of Clarification).
(Emphasis added.)

4. Although the Commission has approved paragraph 6 of the
Stipulation and Agreement stating that S®WB shall absorb the
revenue loss associated with the implementation of the EMS
experiment, the Commission failed to explain how such approval
affects or modifies the Commission’s prior determination that
"costs, investment and revenuas® shall be assigned to the
intralATA toll peoecl (the Pool).

5. The effect of the Commission’s May 14, 1987, decision
that “revenues arising from experimental EMS® be absorbed by the
Pool is that telephone companies participating in specific EMS
routes remit “adjusted® toll revenues to the Pool (i.e. "rated®
toll less fifty percent) from the EMS routes. This permits the

revenue loss experienced by a telephone company participating in
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an EMS route to be berne by all telephone companies in the toll
pool and not by any one individual company.

6. Insofar as SWB has now agreed to "absorbk the revenue
loss" associated with experimental EMS, it would logically follow
that SWB will remit ®"rated® toll revenues to the toll pool from
those routes where EMS has besen established. To do othervise
would put SWB in no different position than any other telephone
company participating in the EMS experiment and render SWB’s
agreement to ®absork the revenue loss® meaningless. Indeed, if
SWB 1is permitted to remit adjusted toll revenue to the poocl then
SWB is not absorbing the associated revenue lcss but passing that
loss on to the Pool.

7. Contel therefore rasguests that the Commission clarify
its August 28, 1987, order to reflect the fact that SWB, as a
result of its Stipulation and Agreement in the instant case, be
required to remit rated toll revenue toc the Pool that is
associated with the EMS routes in which SWB is the originating
local exchange.

WHEREFORE, Contel requests that the Commission issue a
clarification of its August 28, 1987 Order, stating that,
inasmuch as SWB has agreed to absorb the revenue loss associated
with experimental EMS, SWB is therefore required to remit rated

toll revenue associated therewith to the toll Pool.




Respectfully submitted,
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W, R. England, III 323975
Paul A. Boudreau #33155
HAWKINS, BRYDON & SWEARENGEN P. C.

312 East Capitol Avenue

P. 0. Box 456

Jefferson City, Missouri 65102-0456
(314) 635-7166

Attorneys for Continental
Telephone Company of Missouri,
Contel System of Missouri, Inc. and

Webster County Telephone Company
Certificate of Service

I hereby certify that on this ¥fi day of September, 1987,
I mailed postage prepaid or hand-delivered a true and correct

copy of the above and foregoing to:

Mr. William C. Harrelson
Missouri Public Service Commission
P. 0. Box 360

Jefferson City, MO $5102
Mr. Douglas Broocks

Office of the Public Counseal
P. O. Box 7800

Jefferson City, MO 635102

Mr. Durward Dupre

Southwestern Bell Tslephone Company
100 North Tucker Boulevard

St. Louis, MO 632101

Mr. Joseph P. Cowin

United Telephone Company
of Missouri

6666 West 110th Street

oOoverland Park, KS 66211

Mr. Leland B. Curtis
Attorney at Law

130 S. Bemiston, Suite 200
St. Louis, MO 63103

Mr. John T. Murray
GTE MTO, Inc.

11 Eleventh Avenue
Grinnell, IA 50112

Mr. H. Edward Skinner

Ivester, Henry, Skinner
and Camp

Centre Place

212 Center St., Suite 900

Little Rock, AR 72201

Mr. Richard S. Brownlee, III

Attorney at Law

235 East High Street

Jefferson City, MO 65101

Mr. Basil W. Kelsey

Spencer, Fane, Britt
& Browne

P. O. Box 25407

Overland Park, KS 66225-5407




Mr. C. K. Casteel, Jr.
MCI Telecommunications Corporation—
One Centerre Plaza, 15th Floor ;)
St. Louis, MO 63101
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Paul A.

Boudreau




