                        
                                STATE OF MISSOURI

 PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 13th day of May, 2003.

In the Matter of Atmos Energy 
)

Corporation’s Purchased Gas 
) 
Case No. GR-2001-396
Adjustment Factors to be Reviewed in
)

its 2000-2001 Actual Cost Adjustment
)

In the Matter of United Cities Gas
)

Company’s Purchased Gas Adjustment 
) 
Case No. GR-2001-397
Tariff Revisions to be Reviewed in its 
)

2000-2001 Actual Cost Adjustment
)
ORDER APPROVING STIPULATION, ESTABLISHING ACA BALANCE, AND CLOSING CASE

Case Number GR-2001-396 was opened for the purpose of receiving the 1997-98 Purchased Gas Adjustment filings and Actual Cost Adjustment filing of Atmos Energy Corporation.  Case Number GR-2001-397 was opened for the purpose of receiving the 1997-98 Purchased Gas Adjustment filings and Actual Cost Adjustment filing of United Cities Gas Company (UCGC).  Both companies will be referred to herein as Atmos or the

Company.
  In an order issued November 27, 2002, the Commission consolidated the two cases, and established a procedural schedule. 

On April 4, 2003, the parties filed a unanimous Stipulation and Agreement that would resolve all issues in both cases.  The parties agreed: 

(a) 
that the gas costs related to Case No. GR-2001-396 will be reduced by $207,490, beginning with the Company’s scheduled winter filing for 2003;


(b)  
 that the gas costs related to Case No. GR-2001-397 will be reduced by $137,911, beginning with the Company’s scheduled winter filing for 2003; and

(c)
that the Company will submit to the Staff, by July 15, 2003, a copy of the Company's policies and procedures for those employees responsible for nominating natural gas. 

The parties also agreed that the following Staff recommendations were accepted by Atmos:
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Case No. GR-2001-397 

(a)  ACA Adjustments




Consolidated Demand: 

DCCB

  ($2,885)




Consolidated Commodity:

DCCB

($51,151)









Propane
  ($2,164)

Attached to the agreement were appendices that showed the ACA balances agreed to by the parties.  Finally, the parties stated that Atmos agreed to furnish, and in fact did furnish, the Staff with updated reliability information on February 3, 2003.


On April 18, Staff filed suggestions in support of the agreement. In its suggestions, Staff explained some of the adjustments it had proposed.  It also reiterated some of the terms of the agreement.  Staff concluded that the settlement is fair and reasonable and recommended that the Commission issue an order approving it.


On April 24, Atmos filed a response to Staff’s suggestions.  Atmos stated that it supported the agreement, and Staff’s recommendation that the Commission approve it, but pointed out that it did not necessarily have the same reasons as the Staff for entering into the agreement. 


Pursuant to Section 536.060, the Commission may accept the agreement of the parties as the resolution of this case. The agreement appears reasonable, and the Commission will approve it.

IT IS THEREFORE ORDERED:
1. The Unanimous Stipulation and Agreement filed on April 4, 2003, is approved, and the parties are ordered to carry out the terms set forth therein.  

2. That Atmos Energy Corporation shall establish the Actual Cost Adjustment account balances in its next Actual Cost Adjustment filing as discussed herein.

3. That this order shall become effective on May 23, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Simmons, Ch., Murray, Gaw and Forbis, CC., concur

Mills, Deputy Chief Regulatory Law Judge

� As the parties noted in their agreement: “Since October 1, 2002, Atmos Energy Corporation has operated all of its various divisions using the name ‘Atmos Energy.’  For purposes of the tariff currently in effect in Missouri, the former United Cities Gas Company division, which is the subject of Case No. GR-2001-397, is now referred to as ‘Area P’ (Palmyra area) and ‘Area U’ (remaining areas of United Cities division; i.e., Hannibal/Canton, Bowling Green, and Neelyville).  The Atmos division, which is the subject of Case No. GR-2001-396, services the area formerly operated by Associated Natural Gas Company, and is now referred in the Atmos tariff as ‘Areas B, K, and S’ (Butler, Kirksville, and SEMO areas, respectively).”
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		LNG Plant*		($423,774)

		Revenues		$121,948		($100,712)

		DCCB**		($39,702)		($45,190)		($16,919)

		Storage		($61,006)		$12,814

		Total Adjustment		($402,534)		($133,088)		($16,919)






