BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI 

In the Matter of Laclede Gas Company's Purchased Gas Adjustment Tariff Revisions to be Reviewed in Its 2001-2002 Actual Cost Adjustment.
))))
Case No. GR-2002-1103





RESPONSE OF LACLEDE GAS COMPANY

 TO STAFF RECOMMENDATION


COMES NOW Laclede Gas Company (“Laclede” or “Company”) and submits its Response to the Recommendation (“Recommendation”) and accompanying Memorandum (“Memorandum”) filed by the Staff of the Missouri Public Service Commission (“Staff”) in the above-captioned proceedings on November 7, 2003.  In support thereof, Laclede states as follows:

1. Staff’s Recommendation followed its review of Laclede’s 2001-2002 Actual Cost Adjustment (“ACA”) filing docketed in the above referenced case.  Item No. 1 of the Memorandum, as incorporated in the Recommendation, makes only two minor adjustments to Laclede’s account balances, neither of which is opposed by Laclede.  Item Nos. 2-4 of the Recommendation correspond with Item Nos. 2a –2c of the Memorandum, and cover documentation issues, to which Laclede also generally agrees as set forth below.  It should be noted that, with one exception, this response only addresses Staff’s specific recommendations, and is not intended to address other factual assertions or comments that, while appearing in Staff’s Memorandum, are not directly germane to those recommendations.  Accordingly, this response should not be construed as reflecting any acquiescence by Laclede in the merits, or lack thereof, of such assertions and comments. 

2. **HC_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________.** 

3. Regarding Staff’s specific recommendations, in Item No. 2 of the Recommendation, and the corresponding Item No. 2a of the Memorandum, Staff requests that, in the event the cost of gas associated with an off-system sale is less than the cost of gas associated with gas distributed to system sales customers, Laclede note the reasons for such a circumstance in the comments portion of the Cost of Gas Supply Schedule.  Although the Company’s tariffs do not require that such reasons be retained in any particular format, Laclede has no objection to including them as part of its Cost of Gas Supply Schedule, or in an attachment thereto. Laclede has discussed this matter with Staff and is authorized to represent that Staff concurs. 

4. In Item Nos. 3 and 4 of the Recommendation, and the corresponding Item Nos. 2b and 2c of the Memorandum, Laclede agrees to submit to the Staff documentation supporting its hedging decisions by February 2, 2004, for the 2002-03 ACA period, and by November 1, 2004 for the 2003-04 ACA period.  **HC____________________
_______________________________________________________________________________________________.**  

WHEREFORE, for the foregoing reasons, Laclede respectfully requests that the Commission issue an order approving Laclede’s 2001-2002 ACA filing with the adjustments to the account balances recommended by Staff, and approving other actions as set forth herein.


Respectfully submitted, 


/s/ Michael C. Pendergast_____________
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