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Missouri Gas Energy
ISRS Revenue Requirements Calculation

ISRS Activity:

Gas Utility Piant Projects--Total -(RM) RSMo 393.1012;
Work Orders Placed in Service;

Replacement Mains, Services and Assoclated Valves and Regulators

Deferred Taxes (Including Previous ISRS)
Accumulated Depreciation (Including Previous ISRS}

Total ISRS Rate Base

Overall Rate Of Return per Last Order

UOI Required

Income Tax Conversion Factor

Revenue Req. Before Interest Deductibility

Total iSRS Rate Base

Embedded Cost of Debt per Last Order

Interest Expense Deduction

Combined Federal and State Income Tax Rate (Per GR-2004-0209)
Income Tax Reduction due to Interest

Tax Conversion Factor

Revenue Req Impact - Interest Deductibility

Total Revenue Reguirement on Capital
2009 Revenue undercollection

Depreciation Expense
Property Taxes

Total ISRS Revenues

Appendix A
Page 2

Total for
ISRS Filing

$ 9,435,691
(146,315)
{95,840)

9,193,637

7.72%
709,965
1.62308

1,152,330

9,193,637
3.71%

340,849
38.39%

130,857
1.62308

212,392

939,938
206,021

226,619
107,351

3 1,479,829
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Missouri Gas Energy
Property Tax Calculation

ISRS Filing
2009 Investment - Current iSRS filing % 3,860,230
L.ess: 2008 Retirements - Current ISRS Filing $ (85,037)
Net Change in Property Base 3,775,193
Property Tax Rate {Note) 0.77302%
Property Tax Expense 3 29,183

Note: Percentage taken from Schedule H-15 in GR-2009-0355



Missouri Gas Energy
Deferred Taxes - Rate Base Reduction
ISRS Filing

Federal Tax Rate:
Composite Tax Rate:

Plant Additions

Public Improvements
SLRP

Blanket Work Orders
Total Plant additions

Book Depreclation
Tax Depreciation
Difference between tax and book Depec

Total Deferred Taxes - Current ISRS

35.00%
38.39%

2,034,963
3,174,257
4,226,472

9,435,691

151,079

532,191

381,112

146,316
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Missouri Gas Energy
Rate of Return Determination Per GR-2006-0422

Capital Percentage

Component of Capital
Commeon Stock Equity 38.66%
Preferred Stock 1.92%
Short-Term Debt 3.26%
Long-Term Debt 56.16%
100.00%

Embedded
Cost

10.0000%
7.7680%
5.8200%
6.2580%

Appendix A

Page 5
Weighted Embedded
Cost of Cost of
Capital Debt
3.866% 0.00%
0.149% 0.00%
0.193% 0.19%
3.514% 3.51%
1.722% 3.71%

Capital structure, embedded costs and return on equity from Case No. GR-2009-0355
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Appendix E

Tnfragtructure System Replucement Surcharge

The Infrasiructure System Replacement Surcharge (LSRS), as approved by the
Ngsour! Public Serviee Commission (MPSC), recovers the codt of local, state and
federal governiment-mandated public improvement projects not included in MEGES

partes,

Thede projects Ielude safety line replaceinentd tnade fo comply with requireiments
of the MPSC and facility relocations required by municipalities, such as road-

widenings.

By utilizing the ISRS, MGE recovers over time the costs assoclated with thede
governtent-tandated projects, which should reduce the frequency of expensive
general rate caded fn the future,

{Plense See Other Slde)

TSRS, ad authorized by Missauri faw (sections 393,1009, 393.1012 and 3931016
RSMo.), i subject to review and approvat by the Misgouri Public Gervice Cominission
and may be adjusted periodically. The order approving the following Inerease In
monthly rates Is effactive, )

Residentiol CUTTOMErS i
Stall General Service Customers ... §

J.arge Genaral Service Cusfomerd ... $
Large Yoluing CUSTOMErS wavmmuninr: §

Plzase note: taxes applicable to the ISRS are ghovn on the bill us "LSRS taxes",




MG MISSOUE! GAB ENERGY -
A Disishin of Beuthena Pagdh Company
wwiwmiasourigasensrgyeom

PO Box 412662
Karsas Gity, MO 84121-0255

Phone; {800) 682-1234
Metar Roading Information

Read Prers  CCF CCF
Partod Daton Roadlng  pactor  Used PO Day
Currenl nslens 3293 1,0000 19 30 0.633
Previous  05/{%/08 3274

BlHed CCF YUsago Poer Month

Save money year round, become enorgy efficiant.
Energy saving {ips are avallable at
weav.energysavers.gov. You may alse call the DOE
{a] free at (B77) 337-2463 lo order a frea copy of thelr
Enargy Savers Hps boakdet,

BT

“iHe

Account Mumber; %65 " OF Gl
Customer Mamg; L
Service Address; o o
Deposit Held: NONE |

Statement Print Date: . Juna 23, 2008 :

Senlee Peilod: 05/19/08 {0 U6/18/08

Billing inforination: '
Previous Balance
Paymenl Recgivetl

$36.06 )
{$58.98) Thank you

Balance Forward: $0.00
Meter Number: SERSs00e
Gurrent MGE Service Charge: e
Flxed Monthly Charge “EE
ISRS 0,22
Cost of Gas Charge: $20.33
19.00 CCF @ $1.07000 $20.33
Fee & Tax Total: $2.52
City Franchise Faa $1.39 )
City Tax %0.45
County Tax $0.67
ISRS Tay £0.01
Total Gurrent Charges: $47.69
$47,69

Witl Be Paid by Bank Draft 07/06/08

Wholesale natural gas prices have incraased,
Eirroll in ABG today.

Enroll now In MGE's ABG budget bliling program to avold seasonal fiuctvations in your bill,
To enroll call {B00) 502-1234, (816) 766-5252 i thée KC metro area or online at :

VAW, missoltigasenergy.com,

IF YOU SMELL NATURAL GAS, LEAVE THE PRERISES AND CALL US FROM A NEIGHBOR'S PHONE, WE WILL CHECK IT OUT DAY OR NIGHT.

Deatach and mall this portion wilh sﬁl&r paymanl. Pleasa meke checks payable
fo MGE and please donol mafl cash, Payslallons require bl when paying.”

13/09162/40/81/1 M

Acaount Number:  SSiERONERS

Thank You
$47.69

Wit be pald by Bank Draft
07105108

MISSOURI GAS ENERGY
PO BOX 2192535
KANSAS CITY, MO 64121-9255

ledhatabdhihbolibbiunbbibsbabdohledibadilid

5704903216000004763000004 7LY0D000Y 74927




Understanding Your Bill

Covrent MIGE Serviee Chavee (s thy total oft

Fixed fdonthiy Charge:
Fixzd amouni per inanth to recover cosis adsoctated with d‘,lwerms:

astmal st inclides items sush ag bill pracessing, seivice Hine maintenance,
meter reading, Factlitics, equipment, peisoanel, ete,

Volumutriv Delivery Charge (nos-residentivl custoimers only):
A per-unit of gas (CCEY charge: amount on bitl will fiectunte based an ustge.

ISTS (Infyastractine Replacement Sorcharge)
Charge (o recover cost of government-mandated iniTastreclne  systen
veplacements not curcally included in MGB's mtes, The ISRS, as authorized
by Nlissourt faw. Bs subject to review by the Missouri Public Scrvice
Comnmission and sy chusge periodicelly. Applicable tases are showe
segawately on the bill ws SRS Taxes™.

Al eltnenss Clrges;
Hiwesde bul e ot limited to vellection charges, meconnect charges, return
riaed uind dlelayed payment eharges, ere,

o
et paid By MGE far sutonid gas wsed by customers, plus related stormae and
! Lt T . W o
truspurnnion cosist amomt on hitk wilk Nuctunte based on usugs; per CCF change
may change up to 4 tives per year.

Fee tad Tax Tolal:

City Frnnchise Fee;
Reflects tax lovied by locel municipalities which MGE collects and then
passes on 1o those mspeciive cilies. Fee vaties from city o city and ds usuolly
a percentage based on & cugtomer’s gos bilL

Clity, County, State & 18RS taxes are also dispiayed heve,

Gihey Charyes apd Crediis:
May mclude Neighbors Helping Nelghbors eod vertsin other specinl bifling
adjustments,

Amovut {For pusticipating custamcrs only)y: v o
Tiu. Aveiage Bit Caleulation {ABC) plan chiarge: bill also witl show ANC Account
Balance after payment, which cetlects the difference batween nehuol charpes fov gas

used and ABC Plan charges 1o date,

Nou-ABC Amnunt;
I applicable, yepanste MisceHaneous Charges, ond Other Clarges mmd Credits,

debined above, which may Bucinste over time.

Definttlens:

CCF = [U0 Cuble Feelr natuyal gas is sold ascowding to the vohune of 2os used:
MGF rawasures gas in eubie oot

Pressure Factors IPapplicable, this factor is used to convert imeterad gas volume to
avtug} pas volume deliverdd {ghs volames ean vmy depending on lacal atmaspheric
pressure or invreased defivery pressuce).

Return Cheeks: Checks returned tor fusuilicient o1 uncollected funds are subject (o
elecironic presentativn without further natics,

Payment Alteruatives
Websiie - amnreeneee - Gp W W missourigasenergy.conr lo make payments by
cheek or eredit cavd
Telephpat merreo—rmmvero— Call )-B00-382-1234 (7565252 i the KC Mevo area) fo
sk payiness by check or eredit cand

e Ol £-300-582-234 (736-5232 g e KO M2l area) or
adte o b wealk-n Jocations in your arga

IR L 1 T

Comprendiendo sn Factura
AV ke
Cargo fijo mensnal: /0‘&55 %0{”"{'

Cantidad fija por mes que recupor los costos nsuciados al swinistre 48
gos nalnel: inctuye elemontos wles como el procese de Faclurcidn,
nntesimiente de 1n Hnea de sewvielo, fectura del medidor, lustalasivnes.
eqnipos, personat, efe.

T caran actund de sevviclos MOE o5 wi total de:

Cargos por Suminisiro Voluméirien {3616 clientes no resldenciales);
Crrans por unidad de gus (CCFY la cantidad facturada Auctaant con o
R0

Remrm por Reemplaza de bnfraestrocturs [ISRSE, su siplo en Inglés):
© Cabne pasa recuperar ¢l eostn de rezmpinzos de sistemas de infraesiructura
impuesios pot el gobierng, uo ivcluldos en dbs fivifis sctusles de MGE. £}
I3RS, 1al vome lo autarize (a feile Missowri. estd sujeto & revision por ka
Comisitn  de  Sarvicios  Pablicos de  Missoued v podrn cambiar
penddicaments. Los impuestos correspondientes sok nostrados  por
separsdo e b Bcwra como “hupuesios 1SRS™

Carpos Yarhos:
Inctuyen, pero na se limilan o cargos de cobrunza, varzes de reconexion,
vigos por cheques reclazados v eargos por pagos atressdos, ele.

Curpns de Costw del Gus:
Coste pagade por MGE por ¢l gas natural usado por los lientes, mds los costos
usocindes de wanspette y slacenamiento; fas cantidades thetumdns Nuclusedn
basadas en ef uso; por cnges CCP podeun casabier hasta 4 veces por pito,

Tntal de Tasas ¢ Impuesivy:
Tasu de voncesitn de g Chudad:
Refloju ef wuvamen de tos impuestos de las monicipalidudes focalaes, el
cuol recanda MOE ¥ Juego lo paza a lus ciudndes convspondicntes. La tasa
varla de ciudad & ciudid ¥ gencolmenie ¢ tn parcentaje basdo en Is
factira de gos ded cliente,

Lox inpuestos de Cludiad, Condedo, Estedo ¢ ISRS tembidn se nrrestran
gtk

Otyas Cavegos y Créifies:
Podvian ineluir Vecinos aywdautdo o Vecinos ¥ ones jusies especiiicns de
lagturacion especial.

Coutldad ABC (S6le para clientas pacticipantss):
Cargo del plan Gikealo de Facturs Preimedic (ABC, su sigle en inglés), la
fachura tmbidn muestra ¢} Saldo de Casnta ABC despuds del page, sl cual
veflefa la ditorcncio entre los carpos majes por of gas usado v fos emgos basla ¢l
memento del Plan ABC.

Cantldades No-ABL:
§i se apliva, vavos cargns por separado, ¥ demds carges y erdditos definitos
aemba, podrian tuctuar con of fienspo.

Definfelunes:

COF = 140 Ples Chbicos: el gas natweal es veadido de aeuents al volumen de
eansuma de gos: MOGE mide of pay en ples citbicos.

Factor de Presitn si se aplica, este favtor es usade por converdir vohimen de
gaz medido a volunien de pas real suiministnedo los volimenss do gas poeden
variss dupeadiondo de fa presidn atmosfdrics local o presidn de suministeo
awneniadal,

Cheques Rechazados: los chegues rechreados por fondes inmficisnies o
incobzables estin sujetes o [ oresenticion elesrrdnics sin mds notiticoviones.

Altevuntivas de Fago

Sitin Welooomoomeemcen Iy @ WWweanissourigasencrgy.com para walizar pagos
von cheque v farjere de erédito

Feléfonn --r-mromeseerenaae Llatnur ol (8088823233 (756-5252 en el dren
tiwzirapolitana de KL para realizar pagos con cheque o nigers de erédito

Estacidn e Pago cecoeecelfapur 3l {-800-382.1234  (756-325 en e dre
metrogaiiving e KO0 o visitr neesiro 3o Web para cacanivar ung 2sincidn
cereir 1 N dren.



MGE - How to Read My Bill Page 1 of 2

Honme Emergency Humbers Sits Map Conlact Ve tog Qut 4
: i G
GEZ: snssoury aas energy

(e [0F 3

Suthctans.reliobls. ianeal pax; caxpare Wie diftreaee

Hy Aceoxnt Resideallal Butliafs Safely Firat Canseivaifon tampany tafe

How to Read My BII

MGE has redesigned your natvral gas bit] to provide you with more detailed information, Among other enlrarcements, the
new look providas:

» Easy-to-understend usnge and recount information;

= Charls and iables hat provide n comparison of your cuzrent usage 1o the previous month and the same fiine last year,
erd,

» Dehinitions of billing terms and otlier helpful customsr messages.

This new bilt design is just part of 1OE's commilment to providing enhanced custoiner service. To see an explanation
of How To Read Your New Bill, click here,

The foltowing is an explenation of the terms found an your Missourt Gas Energy bill, clTective with customer bills created
ofter May 16, 2008. 1 you have additional questions about your bili, pleass confact our Custemer Service Center,

Understanding Your Bill

Curcent MOFE Scrvive Charge i3 the {otal of;

Fixed Monthly Charpe:

Fixed amotnt per manth te recover costs essociated with ggli\'erinF natural pas; inctudes iems such as bill
processing, servico ling inalnterance, meter reading, facilities, equipment, personngd, etc.

Yolametrie Delivery Chaige (non-restdontial custamers enly).
A per-unit of gas (CCF) eharge; smount an bill will flustume based on usege,
ISRS (Iufrasiructure Replncement Succhrrge):

Cha{:ga to recover £ost of government-mnndaled infrastructurs system replacements not currently included in
MGTs rates. The ISRS, as authorized biy Missourd law, is subect to review by the Missour] Public Service
Commission and may ¢hange periodicafly. Applicable taxes are shown sepacately on tho bill g5 *[SRS Taxes”.

Migcelancous Charges:

Include but ave not limited 1o collection charges, reconnect eharges, retum check eharges, elg.

Costof Gpg Charge:

Cost pald by MGE for nuturat ges used by customers, pius related storage and ransporintion costs; amount on hill will
fluctuate based on usage; per CCF charge inay change up (o 4 fimes per yesr,

Fee pod Tax Totnl

City Franchise Fee:

Reflects 1ax levied by loeal municipalities which MG collects and then psses on ta those respective eltios. Foo
varies from city 1o ity and is usualiy o percentags based on » customer's gos bill,

Clty, Couniy, State & ISRS taxes nve also displayed bere,

Other Charges and Credits:
May fnelude charlinble contributions and ceruin other special billing adjusiments,

ARC Amount (Far participating custermers only):

hitps:/lwww.missourigasenergy.com/MGE/residentiai/readBill jsp 71112008




MGE - How 1o Read My Bill Page 2 of 2

‘The Average Bill Caleulation (ABC) plan charge; blt alsg will show ABC Account Balance after payment, which

reflests the difference between actual charges for gas used and ABC Plan charges to date, /?p@,da/g/ 61-
Nou-ABC Amona: ﬁgég AR oF 3

1 applicable, seporate Miscellaneous Charges, ISRS charges and Gther Charges ond Credits, defined ahove, which may
fluciuate over time,

Definitions:
CCP = |00 Cobic Feer; natural gus is sold according to tha volums of gas used; MGE measures gas in cubic feet,

Prosture Factor: if epplicable, this factor is used to convert metered gas volume te actunl gas voloma
delivered {gas volumes can vary depanding cn focal atmospheric pressure or Increased delivery pressure),

Return Cheelis; Checks retumed for insuificiont ur uncollected funds are subject 1o electronie presentation
without further hoties.

Payment Alternatives

Websiles eres e et GO 10 wivivamissourgasenergy.com to imake payiments by eheck or credit eard

Telephong-re—-1-----.- Calt I-800-582-1234 (756-5252 in the KC Metro area) 10 innke payments by check or
segdit card
Pay Station ssesr-cane Call 1-809-582-1234 (756-5252 in the KC Metre aren) or visil our webshie to find

walk-in locations in your area

Nofer Al charges and adjustingnis have been approved by the Regulatery Autharities in your service area,
Note: Cheeks retuengd for Insufficieat or uncellected funds are subject o electronic presentetion without further notice. OR
I your check is retuened we reserve the rlght o cotlest the check efectronieally vin a debit to your checking account.

hitps:/Awww.missourigaseneigy .com/MGE/residential/readBill.jsp 7/1/2008




Contact Center Q&A for ISRS Page 1 of 1
APedik &

Q&A for ISRS /gﬁéf Sor 3

What is this charge for the [-5-R-57

That stands for the Infrastructure System Replacement Surcharge.. Different
government entities, like cities or the state or the Public Service Commission,
periodically require us to move or replace our pipe. This charge pays for those

relocations or replacements.

Why would MGE be required to move its pipes?

When cities want to build a new road, or widen a road, they often have to dig where
our pipes and other utilities are. In order for the cily to do these types of projects,
they require that we move our lines. We also have to comply with Missouri Public
Service Commission safety rules regarding replacement of our pipes. This charge
will pay for government-mandated, non-revenue producing pipeline replacements or

relocations.

What do you mean by non-revenue producing?

If we have to move a pipe 20 feet to make way for a new road, the new pipe won't
setve any more customers, so it won't produce new revenues. lt is different than
when we put in a pipe to serve a new subdivision.

Why do | have to pay it and how long will it be on my bill?

You have always paid for these types of costs through our general rate structure.
However, a new law passed in 2003 allows companies like MGE to begin
recovering these types of costs more quickly through a surcharge. The charge is
still subject to MPSC review, plus MGE will initiate a full rate review proceeding no
later than three years after implementation of an I-S-R-S.

Why do I have to pay taxes on the surcharge?

In most cities, you have to pay local taxes, or franchise fees on your bill. The
MPSC wanted customers to see the taxes for the I-S-R-S broken out separately so
customers knew what they were paying.

What is the actual amount of the charge?

link to ISRS tariff sheet

Does this help me at all?

Yes. By collecting the 1-S-R-S related costs over time, we should reduce the
frequency of expensive general rate cases in the future..

http://googlemini.southernunionco.com/getFile?origUrl=smb://lantern.energy sug.pri/Data/...  7/1/2008




