BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Missouri Gas Energy’s Tariffs )

Increasing Rates for Gas Service Provided to ) Case No. GR-2006-0422
Customers in the Company’s Missouri )
Service Area. )

MISSOURI GAS ENERGY'S RESPONSE TO STAFF'S CASE
RECONCILITATION

COMES NOW Missouri Gas Energy ("MGE") and for its response to
Staff's Case Reconciliation, states as follows:

1. On or about December 20, 2006, Staff filed its Case Reconciliation.
That Reconciliation contains two items that MGE believes to be incorrect.

2. With respect to low income weatherization, Staff has assigned this
issue of value of $100,000.00. MGE believes this understates the magnitude of
the issue and that the correct amount is $120,000.00. MGE's understanding is
set forth in the surrebuttal testimony of Michael Noack at pages 9-10.

3. Staff has assigned a value of $500,000.00 to the issue of natural
gas conservation. Similarly, MGE believes that this number understates the
actual value of the issue. MGE's proposal would call for funding this program,
through rates, in the amount of $750,000.00. This can be found in the rebuttal
testimony of MGE witnesses Michael Noack, at page 14 and David Hendershot
at page 4.

4. There is no tax effect associated with the amounts these two issues

represent.



By:

Respectfully submitted,
BRYDON, SWEARENGEN & ENGLAND

/s/ Paul A. Boudreau
Paul A. Boudreau Mo. Bar # 33155
BRYDON, SWEARENGEN & ENGLAND P.C.
P.O. Box 456
312 East Capitol Avenue
Jefferson City, MO 65102-0456
Telephone: (573) 635-7166
Facsimile: (573) 634-7431
paulb@brydonlaw.com
ATTORNEYS FOR MISSOURI GAS ENERGY,
A DIVISION OF SOUTHERN UNION
COMPANY

CERTIFICATE OF SERVICE

| hereby certify that a true and correct copy of the above and foregoing
document was electronically transmitted, sent by U.S. Mail, postage prepaid, or
hand-delivered, on this 27th day of December, 2006, to:

Robert Franson

Missouri Public Service Commission

Governor’s Office Building
200 Madison Street

P.O. Box 360

Jefferson City, MO 65102
Robert.franson@psc.mo.gov

Stuart Conrad

Finnegan, Conrad & Peterson, LC

3100 Broadway, Suite 1209
Kansas City, MO 64111
stucon@fcplaw.com

Jeffrey Keevil

Stewart & Keevil, LLC

4603 John Garry Drive, Suite 11
Columbia, MO 65203
Per594@aol.com

Marc Poston

Office of the Public Counsel
Governor’s Office Building
200 Madison Street

P.O. Box 2230

Jefferson City, MO 65102
marc.poston@ded.mo.qgov

Jeremiah Finnegan
Finnegan, Conrad & Peterson
3100 Broadway, Suite 1209
Kansas City, MO 64111
[finnegan@fcplaw.com

Mark W. Comley

Newman, Comley & Ruth P.C.
P.O. Box 537

Jefferson City, MO 65102-0537
comleym@ncrpc.com

/a/ Paul A. Boudreau
Paul A. Boudreau
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