





                          STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 4th day of  December, 2003.

In the Matter of Missouri Public Service

)


Filing to Reflect the Winter Purchased 

)
Case No. GR-2002-392

Gas Adjustment Calculations for the

)


Eastern System





)


ORDER APPROVING STIPULATION AND AGREEMENT
This order approves a stipulation and agreement that resolves all issues relating to  the 2001-2002 Actual Cost Adjustment (ACA) of Aquila, Inc. d/b/a Aquila Networks –MPS (MPS).

On August 15, 2003, the Staff filed its recommendation concerning the Actual Cost Adjustment (ACA) balances for 2000-2001 period.  On September 15, MPS filed its response to that recommendation. 


Thereafter, the Office of the Public Counsel, Staff, and MPS (the parties) pursued settlement discussions, and on November 20, 2003, filed a unanimous stipulation and agreement.  The parties agree to the following resolution of all the issues:


a)
REFUND ACCOUNT:  MPS will reduce the refund account balance by $55,920 and increase the under-recovery balance in the ACA account by $111,840 on the Southern System;


b)
DEFERRED CARRYING COST BALANCE:  MPS will decrease gas costs by $874 on the Eastern System (Staff's original adjustment increased the cost of gas by $2,567);

c)
STORAGE:   MPS will increase gas costs by $22,288 on the Northern System and decrease gas costs by $5,001 on the Southern System to reflect changes in the cost of storage withdrawals.  MPS’s method of accounting for its storage valuation will be reviewed in future ACA periods.  

d)
ACA BALANCE:  MPS will reduce the cost of gas by $52,110 on the Southern System and reduce gas costs by $9,720 on the Eastern System in accordance with the Stipulation and Agreement in Case No. GR-99-435;


e)
WGPC RESERVATION COSTS:  MPS will reduce gas costs on the Southern System by $204,392, related to WGPC reservation costs;


f)
CAPACITY RELEASE:  MPS will reduce gas costs on the Southern System by $15,715 and increase gas costs by $806 on the Southern System for a net decrease in gas costs of $14,909;


g)
IMBALANCES:  MPS will reduce gas costs on the Southern System by $77,708 and by $646 on the Eastern System;


h)
BASELOAD POOL SUPPLY:  The Parties agree that there will be no “Baseload Pool Supply” adjustment; and   


i) RELIABILITY ANALYSIS:  MPS will provide by January 1, 2004, all supporting documentation that Staff outlined in its reliability analysis.
On November 26, Staff filed suggestions in support of the agreement.  Staff states that the agreed-upon resolution of each issue is appropriate.

The Commission has considered the unanimous stipulation and agreement and the suggestions in support of it.  The Commission finds the agreement to be a reasonable resolution of the issues raised, and will approve it.

IT IS THEREFORE ORDERED:

1.
That the Unanimous Stipulation and Agreement filed on November 20, 2003, is approved, and all parties shall comply with its terms.

2.
That Aquila, Inc. d/b/a Aquila Networks –MPS shall establish ACA balances as established in the Unanimous Stipulation and Agreement filed on November 20, 2003.

3.
That this order shall become effective on December 14, 2003.

4.
That this case may be closed after December 15, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Gaw, Ch., Murray, Simmons,

Forbis, and Clayton, CC., concur.

Mills, Deputy Chief Regulatory Law Judge
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