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q.
Please state your name, title, and business address.

A.
Barbara A. Meisenheimer, Public Utility Economist, Office of the Public Counsel, P. O. Box 7800, Jefferson City, Missouri 65102.  I am also employed as an adjunct Economics Instructor for William Woods University.

q.
Have you previously filed testimony in this proceeding?

A.
Yes.  I filed rebuttal testimony on June 10, 2003.

Q.
on page 3 of his rebuttal testimony, staff witness adam mckinnie provides a list of criteria To judge if services are substitutible.  He then uses this list to conclude that exop offers a substitute for sprint’s basic local service in the kearney exchange, green hills offers a substitute in the norborne exchange and fidelity offers a substitute in the rolla exchange.  does the existence of a substitute ensure effective competition?

A.
No.  Simply because one or more substitutes exist for a product or service does not mean that the market characteristics are sufficient to ensure the market will be effectively competitive.  Mr. McKinnie’s analysis is incomplete and inconclusive.  He seems to focus more on the minimal criteria for meeting the requirements for price cap regulation as opposed to evaluating criteria sufficient to demonstrate effective competition that is the requirement for a competitive classification under Section 392.245, RSMo.  The analysis completely ignores commonly used economic tools available for evaluating market concentration as well as the likelihood that barriers to effective competition exist, all as I discussed in my rebuttal testimony.

Q.
Staff supports a competitive classification for toll service.  Do you agree with staff’s position?

A.
OPC does not oppose a competitive classification for toll services that are sold on a per minute basis.  However, we oppose a competitive classification of any flat rate, unlimited use calling plans.

Q.
DOES THIS CONCLUDE YOUR TESTIMONY?

A.
Yes, it does.
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