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Missouri Gas Energy
ISRS Revenue Requirements Calculation

ISRS Activity:

Gas Utility Plant Projecis--Total {RM} RSMo 393.1042:
Work Orders Placed in Service;

Replacement Mains, Services and Associated Valves and Regulators

Deferred Taxes (Including Previous ISRS)
Accumulated Depreciation (Including Previous ISRS)

Total ISRS Rate Base
Overall Rate Of Return per Last Order
UOI Required

Income Tax Conversion Factor
Revenue Req. Before Interest Deductibility

Total ISRS Rate Base

Embedded Cost of Debt per Last Order

Interest Expense Deduction

Combined Federal and State Income Tax Rate (Per GR-2004-0209)
Income Tax Reduction due to Interest

Tax Conversion Factor

Revenue Req Impact - Interest Deductibility

Total Revenue Requirement on Capital
2008 Revenue undercollection

Depreciation Expense
Property Taxes

Total ISRS Revenues

Appendix A
Page 2

Total for
ISRS Filing

$ 8,772,859
(382,314)
(417,385)

7,973,159

8.60%
685,978

1.62308

1,113,398

7,973,159
4.45%

354,957
38.39%

136,273
1.62308

221,183

892,215
143,741

199,992
107,351

$ 1,343,299




Missouri Gas Energy
Property Tax Calculation

Appendix A
Paged

iSRS Filing
2008 Investment - Current ISRS filing $ 8,202,654
2008 Investment - GO-2009-0009 ISRS filing $ 5,930,494
Less: 2008 Retirements - Current ISRS Filing $ (313,714)
Less: 2008 Retirements - GO-2009-0009 ISRS filing $ (332,250)
Net Change in Property Base 13,487,184
Property Tax Rate (Note) 0.79595%
Property Tax Expense $ 107,351

Note: Percentage taken from Schedule H-17 in GR-2006-0266



Missouri Gas Energy
Deferred Taxes - Rate Base Reduction

iSRS Filing

Federal Tax Rate;
Composite Tax Rate:

Piant Additions

Public Improvements
SLRP

Blanket Work Orders
Total Plant additions

Book Depreciation

Tax Depreciation

Difference between tax and book Depec
Total Deferred Taxes - Current ISRS
Incremental Def Taxes from GO-2008-0113
Incremental Def Taxes from GO-2009-0009

Total Deferred Taxes

35.00%
38.39%

2,617,574
2,042,819
4,112,467

5,772,859

133,328

292 429

159,101

61,081

185,922

136,311

382,314

Appendix A
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Appendix A
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Missouri Gas Energy
Rate of Return Determination Per GR-2006-0422

Weighted Embedded

Capital Percentage Embedded Cost of Cost of
Component of Capital Cost Capital Debt
Common Stock Equity 36.06% 10.5000% 3.786% 0.00%
Preferred Stock 4.71% 7.7580% 0.365% 0.00%
Short-Term Debt 3.30% 5.2500% 0.173% 0.17%
Long-Term Debt 55.93% 7.6500% 4.279% 4.28%
100.00% 8.604% 4.45%

Capital structure, embedded costs and return on equity from Case No. GR-2006-0422
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Appendix E

Infrastructure System Replacement Surcharge

The Infrastructure System Replacement Surcharge (ISRS), as approved by the
Miggouri Public Service Commission (MP5C), recovers the codt of local, state and
federal government-mandated public 'mprovement projects not Included in MEEs
pertes.

These projects Include safety line replocements tnode To comply with requirements
of the MPSC and facility relocations required by municipalities, such as road-
widenings.

By utilizing the TSRS, MEE recovers over time the costs assoclated with these
government-mandated projects, which should reduce the frequency of expensive
general rate cases in the future.

(Flease See Other Sida)

75RS, ng authorlzed by Missouri law {sections 393,1009, 393.1012 and 3931015
REMo.), ia subject to review and approval by the Missouri Public Service Commigsion
and may be adjusted perlodically. The arder approving the following increase in
monthly rates Is effective

Regidentiol CUTTORMEPE . mmmmmammmmend
Small General Service Customers ... §

Large Generdal Service CUTTOMBIS . $
Large Volume CUSTOMErS e 4

Plecse note: taxes applicable o the TSRS ara shown on the bilf us "TSRS taxes".




%EE MISSOURI GAS ENERBY -
WWULMiBEOUTIGASONAraYE0M

PO Box 412662
Kansas Clly, MO 641721-0285

Phone: (300) 582-1234
Meoter Reading Information

Read Prass CCF CCF
Pertod Dates Reading Factor  Used Days Day
Current 06/18/08 3293  1.0000 18 30 0.633
Previous  05/19/08 3274

Billed CCF Usage Per Month
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80 NAT =x

Save money year round, become energy efficient.
Enargy saving tips are avallable at

W, energysavers.gov.  You may alse call the DOE
toll free at (B77) 337-3463 to order a free copy of thelr
Enargy Savers tips bhooldet,

LR RN RN

=tiHO"

Account Number;
Customer Name:
Sepvice Address,

NONE .7
June 23, 2008 ‘
05/19/08 ta 06/18/04

Deposit Meld:. -
Statement Prini Date:
Senvice Perlod;

Billing Information: '
Pravious Balance
Paymenl Recelved

Balance Forward:

Meter Number: 08821588

$58.06 _
($58.06) Thank you

Current MGE Service Charge: $24.84
Fixed Menthly Gharge $24.62
|8RS $0.22

Cost of Gas Charge: $20.33
19.00 CCF @ $1.07000 $20.33

Fee & Tax Total: $2.52
City Franchise Fee $1.30
City Tax $0.45
County Tax $0.67
18RS Tax $0.01

Total Current Charges:

Will Be Paid by Bank Draft 07/05/08

Wholesale natural gas prices have increased,
Enroll In ABG today,

{4%%%k&bﬁx /r
- e fa;aa

$0.00

$47.69

$47.69

Enroll now in MGE's ABC budget billing program to avoid seasonal fluctuations in your bill,

To enroll calt (B0D) 562-1234, (B18) 756-5252 In the KC metro area or ofline at

www. missolligasenergy. com.

IF YOLU! SMELL NATURAL GAS, LEAVE THE PREMISES AND CALL US FROM A NEIGHBOR'S PHONE. WE WILL CHECK IT OUT DAY OR NIGHT,

Detach and mall this partion with yaur payment. Please maka checks payable

o MGE and please do not maif cash, Paystailons require kil when paying. -

Arccount Number, 5704903216 13/09162/40/B1/11M

Will be pald by Bank Draft

07/05/08 $47.69

MISSOURI GAS ENERGY
PO BOX 219255
KANSAS CITY, MO 64121-9255

Lfhasddodlesbborflbbunb Ly bioldudidadil d

5704580321L00000476900000Y47L900000Y 797

Thank You



Un

Crarrent HiGE Serviee Charee 3 the toial oft

rstanding Your Bill

Fixed Momhly Charge:
Fixed amount per month to recover costs assoclated with dalwernm
natural grs; includes items suel ag bill processing, service line mainienance,
meter reading, facilities, equipiment, personnel, etc,

Volugetriv Delivery Charge (non-residentiul custoimars only):
A par-vnin of gas (COF) charges umount oo bill will fluctunte based on usage.

18RS afrasiructure Replacement Surcharge):
Charge 1o recover eost of govemmentmandated  infrastructure  system
replacements nal currently included i MGE's rates. The ISRS, as authorized
by Missouri law. 15 subject to review by the Missouri Public Serviee
Comuission and may chunge periodically. Applicable tases are shown
weparaiely on the bifl ax "8RS Taxes™.

w rges:
Bub are net limfted e collection charges. reconnect chorges, refwn
< und deluyed payment charges, ere.

by KIGE for nutural gas used by customers. plus related storage and
riation costs: amount on Wl will Boctunte based on usage; per CCF charge
nge up to 4 times par year.

 Total:

City Franchise Fee;
Reflecis wx levied by loce!l municipalities which MGE collects and then
passes on o those respeclive cilies. Fee vades from city to city and is usully
i poreentage based oa & cuslomer's gas bill.

Cily, County, State & 1S5RS taxes are alse displayed here,

Crther Charges and Credits:
May inchude Neighbors Helping Neighbors asd certain other special billing
adjusiments.

ABC Amannt (For partiziparing customers only): ¥

The Average Bitl Caleulation (ABC) plan charge: bill also will show ARC Account

Balance after payment, which ceftects the difference berween actual cherges for gas
wseed and ABC Plan charges to date,

MNon-ABC A mount:
If applicable, separute Miscellanzous Chargss, and Other Charges and Credits,
detined above, which way Juctnate over time.

Detinitions:
CCF = 100 Cuble Feet: natural gas is sold according 1o the vohune of gns used:
MG messures yay {n cubie feet,

Pressare Factor: [Fapplicable, this factor is used to convert meterad gas voluma to
aviug] was volume delivered (gas volames ean vary depending on local atmospheric
pressure or increassd delivery pressure).

Retura Clheels: Checks returned for insufficient or uncotlected funds are subject to
electronic presentation without further notiee.

Poyment Alterantives

Vi Go to www,missourigasenergy.com to make payments by

Tlephd e monramme e -~ Call 1-800-382.1234 (756-5252 v the KC' Meuo area)
mnke payinems by check ar eredit eard

il 1-800-582-1234 (756-5232 in ihe KC Metro aren) or
wd weadlo-in Toentions in your nrga

1o su Facinra
AN K F
Cargo fijo mensual: /0’965 XC)F‘Q'

Cantidad ffja por mes que recupsra los costos usociados al suminisive 4é
grs nmalurab dncluve elemontos ales como el proceso de facturacidn,
mantenimiente de 1 Hnea de servieio, lectura del medidor. instalaciones,
eguipos, personal, cte.

NEYH
pre

Bl cares aciunl de servicios WIGE es un totnl de:

Cargos por Suministro Volumétrien {sdld clientes no residenciates):
Cargos por tnicad de gas (CCF): la cantidad facturada fuctuard con ¢f
uso.

Recargo por Reesupinzo de Infraesiructurs (JSRS, su sipla en inglés):
Cargo para reeuperar el coata de reemplazas de sistemas de infrasstructura
impuestos pot el gobierng. no incluidos en las mrifis actuoles de MGE, Bl
ISRS. tal come lo autorizo fa ley de Missourd. estd sujeto a revision por Ta
Comision  de  Servicios Pablices de  Missouri y podria  cambiar
perindicaments, Los impuesios correspondientes son  mostradas  por
separade en o facnira como “Tpuestos SRS,

Cirgos ¥ nvios:
Tnctuyen., pere 0o se limitan a cargos de cobranza, cargos de reconexion,
citrgos por chegues rechazados v cargos por pagos atrosados. cle.

Cargns de Costu del Gas:
Costo pagado por MGE por el gas natural usado por los clientes, mds los costos
ascciados de wansporte ¥y almacenaniento; fas cantidades feturadas fluctiardn

basadas en el uso; por cargos CCT podrimm carabier hagta 4 veges por aio,

Total de Tagas e Impuestog;

Tasa de concesidn e 1a Cludad:
Reflefu el gravamen de log impuestos de fas mondcipalidades locales, et
cual recauds MGE v fuege lo pasa a las chudades correspondienies. La tasa
varfy de ciudad a ciudad v generabments es vi porcensaje basado en la
factura de gag def chonte.,

Los impuestos de Cindad, Condado, Esiado ¢ S tambidn se mueshran

agui,

Otros Cargos ¥ Créditos:
Podrian incluir Vecines ayudande a Vecinos y otros ajustes especliicos de
fucturacion sspecial.

Canddad ABC {S0lo parg clientes participantss):
Carge del plan Citoulo de Factura Promecio (ABC, su sigla en inglés), la
factura mmbién mnestra ¢f Saldo de Cnenta ABC despuds del pago, ef cnal
refleja la diferencie entre los cargos reales por ¢l gas usado ¥ los cargos hasia &l
momento del Plan ABC.

Cantidades No-AB{:
51 se aplea, ymios cargos por separado, v demds carges y créditos definidos
arriba, podsian {luciuar con el Hempa,

Befiniclones:

CCF = 100 Pies Cidicos: ¢l gas nataral es vendide de scuerdo al volumen de
consumo de gas: MGE mide el gas en pies cibicos.

Factor de Presion: si se apliea, este thetor es usado para convertir volumen de
gas medido a volumen de gos real sawministrade {los volimenes de gas pueden
variag dupendiendo de Ja presidn atmosférica local o presidn de sumiistee
awmentada).

Cheques Rechszados: los chegues rechazados por fondos insuficientes o
incobrables estén sujetos a lo presentucion electrdnics sin mds notitfcaciones.

Alternativas de Pagn
Sitio Wely - oo emmmmeeeeeas Ir & www.missourigasenergy.com para mealizar pagos
con chegue o farjeta de erédito

Teléfomn - Llanar  al  1-800-582-1234  (736-52532 en el drea
metropolitana de [0 para renlizar pagos con cheque o tarjeta de erédito

Estacidn de Pego ——em-—-llamar  ab {-800-382-1234 (756-3232 en el drea
metrepoliving de KO o visitar nuesicn stio Web pary encontrer ung estacidn
COreRA A Sy Arca.




MGE - How to Read My Bill Page 1 of 2

Home Emstgency Numbers Site Map Contact Us Log Qut

o Apeuvis &
BHESOURI GAS EMERGY
e, odaa, pedieble,, el gav compare M difEresce. IO Aéé / oF 5

My Account Res|dentfal Bugineas Salety First tonservatton Company Infa

How to Read My Bl

MGR has redesigned your natural gas bill to provide you with more detailed information. Among other enhancements, the
new look prevides:

« Easy-to-undersiand usage and account information;

¢ Charts and tables that provide a comparison of your eurrent usage to the previous menth and the same time lest yenr;
and, .

e Definitions of billing termns and other helpful customer messages.

This new bill design is just part of MGE's commitiment to providing enhanced custotner service. To see an explanation
of How To Read Your New Bill, click here,

The following is an explenation of the terms found on your Missourj Gas Energy bill, effsctive with customer bills crealed
after May 16, 2008. If you have edditional questions about your bill, pleass contact our Customer Service Center,

Understanding Your Bill

Curren E Service Charge is the tetal of;
Fixed Monthly Charge;

Fixed amount per month to secover costs associated with delivering natural gas; includes items such as bill
processing, secvice i maintenance, meter reading, facilities, equipment, personnel, ete,

Valumetric Delivery Charge (non-tesidential custamers only):
A per-unit of gas {CCF) charge; amount on bill will fluctunte based on usage,
ISRS (Infrastructurve Replacement Surcharge):

Charge to recover cost of government-mandated infastructure system replacements not eurrently inclided in
MGE rates. The [SRS, ay suthorized by Missouri law, is subject to review by the Missouri Public Service
Commission and may change periodically. Applicable taxes are shown seperately on the bill 95 "ISRS Taxes".

Miscellancons Charges:
Include but are not limited (o collection charges, reconnect charges, retuen check charges, ete,

Cost paid by MGE for natural gas used by customers, plus related storage and transportation costs; amount on bill will
[huctuste based on usage; per CCF charge may change up 1o 4 times per year.

Fee ang Tax Total:
City Franchise Fee:

Reflects tax levied by loeal munisipalities which MGE collects and then passes on ta those respective cities, Foe
varies from city 1o cily and is usually a percentage based on a customer's gas hill.

City, Counfy, State & ISRS taxes are also displayed here.

Other Charges and Credits:
May include charitable contributions and certain other special billing adjusimenits.

ABC Amount (Far participating customers only):

https://www.missourigasenergy.com/MGFE/residential/readBill.jsp 71112008



MGE - How to Read My Bill Page 2 of 2

The Average Bill Caleulation (ABC) plan charge; bill also will show ABC Account Balance after payment, which

reflects the difference between actual charges for gas used and ABC Plan charges to daie. 4pﬁ&/ﬁ/;{ g-
Non-ABC Amonng; iﬁr@é £ R ef 3

If applicable, separate Miscellangous Charges, ISRS charges and Other Charges and Credits, defined above, which may
fluctuate over time,

Definitions:
CCF = 100 Cubic Feet; natural gus is sold according to the valume of gas used; MGE measures gag in cubic feet.

Pressure Factor: If applicable, this factor {5 used to convert metered gas volume to actual gas volume
delivered (gas volumes can vary depending on local atmospheric pressure or increased delivery pressure),

Retorn Checls: Checks returned for insufficient or uncollected funds are subject to electronic presentation
without further notice.

Payment Alternatives
Website--ammrmommmmmn e Go 1o www.missourigasenergy.com to make payments by check or credit card
Telephoneg------—-------- Call 1-800-582-1234 (756-5252 in the KC Maetro area) to muke payments by check or
credit card
Pay Btation-----------—-- Call 1-800-582-1234 {756-5252 in the KC Metro arex) or visit pur website to find

walk-in locationg in your area

Notes All charges and adjusiments have been approved by the Regulatory Authorities in your service aren,
Note: Checks returned for insufficient or uncollected funds are subject Lo electronic presentation without further notice. OR
If your check is returned we reserve the right to collest the check electronically vin a debit to your checking accoumt.

https:/fwww.missourigasenergy.com/MGE/residential/readBill.jsp 7/1/2008



Contact Center Q& A for ISRS Page 1 of 1
Aeudix &

Q&A for ISRS Fage Fors
What is this charge for the I-5-R-57

That stands for the Infrastructure System Replacement Surcharge.. Different
government entities, like cities or the state or the Public Service Commission,
periodically require us to move or replace our pipe. This charge pays for those
relocations or replacements.

Why wotld MGE be required to move its pipes?

When cities want to build a new road, or widen a road, they often have to dig where
our pipes and other utilities are. In order for the city to do these types of projects,
they require that we move our lines. We also have to comply with Missouri Public
Service Commission safety rules regarding replacement of our pipes. This charge
will pay for government-mandated, non-revenue producing pipeline replacements or
relocations.

What do you mean by non-revenue producing?

If we have to move a pipe 20 feet to make way for a new road, the new pipe won't
serve any more customers, so it won't produce new revenues. It is different than
when we put in a pipe to serve a new subdivision.

Why do | have to pay it and how long will it be on my bill?

You have always paid for these types of costs through our general rate structure.
However, a new law passed in 2003 allows companies like MGE to begin
recovering these types of costs more quickly through a surcharge. The charge is
still subject to MPSC review, plus MGE will initiate a full rate review proceeding no
later than three years after implementation of an I-S-R-S.

Why do | have to pay taxes on the surcharge?

In most cities, you have to pay local taxes, or franchise fees on your bill. The
MPSC wanted customers to see the taxes for the I-S-R-S broken out separately so
customers knew what they were paying.

What is the actual amount of the charge?

link to ISRS tariff sheet

Does this help me at all?

Yes. By collecting the I-S-R-S related costs over time, we should reduce the
frequency of expensive general rate cases in the future.

http://googlemini.southernunionco.com/getFile?origUrl=smb://lantern.energy.sug.pri/Data/...  7/1/2008



