BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Laclede Gas Company’s Tariff
)
Case No. GR-99-315

to Revise Natural Gas Rate Schedules

)    



LACLEDE GAS COMPANY’S OBJECTIONS TO TESTIMONY 

PROFFERED BY STAFF WITNESS ROSELLA SCHAD

Pursuant to Direction by Judges Dippell and Thompson at the hearing in this case on September 23 and 24, 2004, Laclede Gas Company (“Laclede”) hereby files its objections to the Supplemental Rebuttal Testimony of Staff witness Rosella Schad, and in support thereof, states as follows:

1. On September 22, 2004, upon proffering of testimony of AmerenUE witness Warner Baxter and joint Laclede/AmerenUE witness William Stout, the Office of Public Counsel (“Public Counsel”) objected to certain portions of their testimony on the grounds that it was irrelevant to the Commission’s determination of how to treat net salvage in the rate case of one gas utility: Laclede.  Judge Dippell deferred ruling on the objection and directed Public Counsel to file its objections in writing.  On September 24, 2004, Public Counsel filed its written objections.

2. Laclede believes that all of the testimony filed by witnesses Baxter and Stout are relevant to the issue of how net salvage should be treated in this case.  While the broad issue of how net salvage should be treated could be based solely on Laclede evidence and general depreciation theories, evidence of how such theories apply to AmerenUE is material and relevant to the Commission’s decision. 

3. However, if the Commission agrees with Pubic Counsel that evidence regarding electric or water utilities, or companies other than Laclede, is irrelevant, even though such evidence directly relates to depreciation and net salvage matters, then certain evidence proffered by Staff witness Rosella Schad in her supplemental rebuttal testimony is also irrelevant and should be stricken from the record, as follows:
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6
18-25
Opinion of L. W. Loos in Empire District Electric Case No. ER-2001-299.

7
1-12
Opinion of T. J. Sullivan in Missouri Gas Energy Case No. GR-2004-0209.

8
4-7
Reliance on Report and Order in Empire District Electric Case No. 12,471, and reference to electric and water properties.

10
19-22
Reliance on Commission Report and Order in Missouri Public Service Company Case No. ER-90-101.

13
1-2
Reliance on testimony in Missouri Public Service Company Case No. ER-90-101.

13
10
Reference to final retirements of life span property.  This case does involve life span property, but instead interim retirements in mass asset accounts.

13
11-16
Reliance on findings in Missouri Public Service Company Case No. ER-97-394, especially where such findings applied to terminal net salvage costs and not interim retirements of mass asset property, which is the subject of this case.

14-15
24-11
Reliance on Missouri Public Service Company Case Nos. ER-90-101 and ER-93-37.

17 5-9


and Sch. 7
(HC) Reliance on AmerenUE Case No. GR-2000-512.

4. The above referenced evidence all pertains to cases of electric or water companies, to life span properties rather than mass assets, or in one case, to a gas corporation other than Laclede.  Based on Public Counsel’s objections, to the extent that the Commission finds that reliance on matters other than those directly relating to Laclede Gas Company is irrelevant, then these matters are for the same reasons also irrelevant and should be stricken.

WHEREFORE, to the extent that the Commission finds that testimony unrelated to Laclede Gas Company be stricken from the record, even though such testimony relates to depreciation or net salvage issues, then Laclede respectfully requests that the Commission strike the supplemental rebuttal testimony of Staff witness Rosella Schad set forth above.     




Respectfully submitted, 






/s/ Michael C. Pendergast___
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Attorneys for Laclede Gas Company
 Certificate of Service


The undersigned certifies that a true and correct copy of the foregoing pleading was served on all counsel of record in this case on this 27th day of September, 2004 by hand-delivery, email, fax, or by placing a copy of such document, postage prepaid, in the United States mail.







/s/ Rick Zucker
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