BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Joint Application of
Missouri-American Water Company and both
Osage Water Company and Environmental
Utilities, L.L.C. for Authority for Missouri-
American Water Company to acquire the water
and sewer assets of both entities, and for the
transfer to Missouri-American Water Company of
Certificates of Convenience and Necessity to
continue operation of such assets as Water and
Sewer Corporations regulated by the Missouri
Public Service Commission.

Case No. W0O-2005-0086
Case No. SO-2005-0087

RESPONSE TO FILINGS OF THE STAFF

COMES NOW Missouri-American Water Company (MAWC or the Company), and, in
response to the rate filings of the Missouri Public Service Commission (Commission) Staff (Staff),
states as follows:

1. On January 25, 2005, the Commission issued its Order Adding Party and Directing
1g other things, direct ge Water Company and Environmental Utilities,
LLC to provide small company rate case information. The Staff was then directed to proceed with
an audit and evaluation of this information and to file the results in this case.

2. The Staff subsequently filed its Response to Order Adding Party and Directing Filing
on February 18, 2005, its Supplemental Response to Order Adding Party and Directing Filing on
February 25, 2005, and its Staff Reconciliation Relating to the Post-Sale Ratemaking Rate Base
Value Attributable to Facilities Currently Owned/Leased/Used by Osage Water Company and

Environmental Utilities on March 4, 2005.

3. The Commission’s Order Directing Response, issued February 28, 2005, directed that



MAWTC file a response to the Staff pleadings no later than March 11, 2005.

4. As stated in MAWC’s Notice Regarding Cedar Glen Sewer, which was filed with the
Commission on March 9, 2005, MAWC does not have a contract to purchase the Cedar Glen sewer
assets and is not interested in amending its original application to include entering into a contract to
acquire the assets known as the “Cedar Glen Sanitary Sewer” system.

5. Accordingly, MAWC’s response will relate only to the rates applicable to the assets
that are the subject of the Joint Application in this case.

6. MAWC’s analysis indicates that an overall rate increase of 44.75% should be
reflected in the tariffs for the Osage Water and Environmental Utilities service areas, if MAWC were
to purchase the subject assets. Marked Appendix A, and attached hereto, are spreadsheets
representing MAWC?’s calculations of this increase amount.

7. The primary differences between Staff’s and MAWC’s analysis are as follows:

a) Labor - MAWC’s numbers are based on the actual wages paid to employees
in this area that have the necessary qualifications to perform water and
wastewater work;

b) Telephone - MAWC’s number is higher due to the necessary installation of
telemetry to monitor the Osage systems from Jefferson City; and,

c) | Water/Effluent testing - Staff did not include any expenses for this item.
MAWC will require supplies to perform the tests.

8. Additionally, MAWC notes that the Staff scenario does not include a process for
addressing the substantial capital improvements that would be required during the first year to both

comply with state and federal statutes and regulations and to provide high quality service to the



customers.

WHEREFORE, MAWC respectfully requests that the Commission consider this response.

Respect submitted,

LT

Dean L. Cooper MBE#36592
BRYDON, SWEARENGEN & ENGLAND P.C.
312 E. Capitol Avenue

P. O. Box 456

Jefferson City, MO 65102

(573) 635-7166

(573) 635-3847 facsimile
dcooper@brydonlaw.com

ATTORNEYS FOR
MISSOURI-AMERICAN WATER COMPANY

CERTIFICATE OF SERVICE

The undersigned certifies that a true and correct copy of the foregoing document was sent by
U.S.. Mail,.postage prepaid, or electronic mail, on March lL, 2005, to the following:

CILiff Snodgrass

Office of the General Counsel
Governor Office Building, 3" Floor
Jefferson City, Mo 65101

Gregory D. Williams
P.0.Box 431
Sunrise Beach, MO 65079

Mark Comley
P.O. Box 537
Jefferson City, MO 65102

Tom Byrne

AmerenUE

1901 Chouteau Avenue (MC1310)
St. Louis, MO 63103

Ruth O’Neill
Office of the Public Counsel
—~ oo rth —

Governor Office Building, 6™ Floor
Jefferson City, MO 65101

Terry Allen
P.0.Box 1702
Jefferson City, MO 65102

Timothy Duggan

P. O. Box 899
Jefferson City, MO 65102
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APPENDIX A




Osage Water Company & Environmental Utilities
Annualized Operating Revenues at OWC Rates

Sewer Rate Revenues

Note: Commodity revenues include estimated revenues for non-metered customers.

System Customers Revenues

Super 8 1 $ 12

F-12 29 $ 348

SB-5 78 $ 936

OBN 24 $ 288

OBS 3 $ 36

KK 35 $ 420

Cedar Glen 207 $ 2,484

TOTALS 377 $ 4,524

Total Water Revenues $ 128,812

Total Operating Revenues

System Sewer Water Total
Super 8 $ - $ 5164 $ 5,164
F-12 $ 8,121 $ 8,621 $ 16,743
SB-5 $ 24676 $ .20,338 $ 45015
OBN $ - $ 39,887 $ 39,887
0OBS $ - $ 1,401 $ 1,401
KK $ 10,933 $ 9,456 $ 20,389
Cedar Glen $ - $ 43944 $ 43,944
TOTALS $ 43,730 $ 128,812 $ 172,542

System Customers Revenues
KK 35 $ 10,513
F-12 26 $ 7,809
SB-5 79 $ 23,728
‘Cedar Glen 0 $ -
TOTALS 140 $ 42,050
Sewer Legal Fee Revenues
System Customers Revenues
KK 35 $ 420
F-12 26 $ 312
SB-5 79 $ 948
Cedar Glen 0 $ -
TOTALS 140 $ 1,680
Total Sewer Revenues $ 43,730
Water Rate Revenues

Metered Non-Metered Total Mo. Min. Commodity Total
System Customers Customers Customers Revenue Revenue Revenue
- Super 8 1 0 1 $ 184 $ 4,968 $ 5,152
F-12 29 0 29 $ 5,345 $ 2,928 $ 8,273
SB-5 14 64 78 $ 14,377 $ 5,025 $ 19402
OBN 24 0 24 $ 4,424 $ 35175 $ 39,599
OBS 3 0 3 $ 553 $ 812 $ 1,365
KK 20 15 35 $ 6,451 $ = 2,585 $ 9,036
Cedar Glen 165 42 207 $ 38,154 $ 3,308 $ 41,460
TOTALS 256 121 377 $ 69,489 $ 54,799 $ 124,288




