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Appendix A
Page 2

Missouri Gas Energy
ISRS Revenue Requirements Calculation

ISRS Acfivity:

Gas Utility Plant Projects--Total -(RM) RSMo 393.1012:
Work Orders Placed in Service:

Replacement Mains, Services and Associated Valves and Regulators

Total for
ISRS Filing

3 10,893,200

Deferred Taxes (including Previous 1SRS) (209,014)

Accumutated Depreciation (Including Previous ISRS) (271,047}
Total ISRS Rate Base 10,413,139
Overall Rate Of Return per Last Order 8.60%
UOI Required 895,904
Income Tax Conversion Factor 1.62308
Revenue Req. Before Interest Deductibility 1,454,125
Total ISRS Rate Base 10,413,139
Embedded Cost of Debt per Last Order 4.28%
Interest Expense Deduction 445 541
Combined Federal and State income Tax Rate (Per GR-2004-0208) 38.39%
[ncome Tax Reduction due to interest 171,050
Tax Conversion Factor 1.62308
Revenue Req Impact - Interest Deductibility 277,628
Total Revenue Requirement on Capital 1,176,497
Depreciation Expense 286,248
Property Taxes 57,755

Total ISRS Revenues

$ 1,530,489




Missouri Gas Energy
Property Tax Calculation

Appendix A
Page3

ISRS Filing
2007 Investment - Current ISRS filing $ 4,764,601
2007 Investﬁent - G0O-2008-0113 ISRS filing 3 8,022,473
Less; 2007 Retirements - Current ISRS Filing S {169,562)
Less: 2007 Retirements - GO-2008-0113 ISRS filing S {335,999)
Net Change in Property Base 12,281,513
Property Tax Rate (Note) 0.79595%
Property Tax Expense $ 97,755

Note: Percentage taken from Schedule H-17 in GR-2006-0266



Missouri Gas Energy
Deferred Taxes - Rate Base Reduction

ISRS Filing

Federal Tax Rate;
Composite Tax Rate:

Plant Additions

Public Improvements
SLRP

Blanket Work Orders
Total Plant additions

Book Depreciation

Tax Depreciation

Difference between tax and book Depec
Total Deferred Taxes - Current ISRS
Incremental Def Taxes from GO-2008-0113

Total Deferred Taxes

Appendix A
Page 4

35.00%
38.38%

3,633,470
3,032,553
4,327 177

10,893,200

97,502

363,107

265,605

101,970

107,045

209,014




Appendix A
Page 5

Missouri Gas Energy
Rate of Return Determination Per GR-2006-0422

Weighted Embedded

Capital FPercentage Embedded Cost of Cost of
Component of Capital Cost Capital Debt
Common Stock Equity 36.06% 10.5000% 3.786% 0.00%
Preferred Stock 4.71% 7.7580% 0.365% 0.00%
Short-Term Debt 3.30% 5.2500% 0.173% 0.17%
Long-Term Debt 55.93% 7.6500% 4.279% 4.28%
100.00% 8.604% 4.45%

Capital structure, embedded costs and return on equity from Case No. GR-2006-0422
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Appendix E

Infrastructure System Replacement Surcharge

The Infrastructure System Replacement Surcharge (ISRS), as approved by the
#hissouri Public Service Cotmission (MPSC), recovers the cost of local, state ond
federal government-mandated public improvement projects not included in M&Es
rates.

These projects include safety line replacements made To comply with requirements
of the MPSC and facility relocations required by municipalities, such as road-
widenings.

By uTiEi#ing the TSRS, MGE recovers over time the costs associated with these
government-mandated projects, which sheuld reduce the frequency of expensive
general rate cases in the future.

{Please See Other Side)

T5RS, as suthorlzed by Missauri law (sections 393,1009, 3931012 and 3931015
RSMo.), i subject to review and approval by *he Missouri Public Service Commission
and may be adjusted periodically. The order approving the following increase in
monthly rates Is effective

Regidential CUSTOMEDS ummmirsesmmsen
Small General Service Customers ... $

large General Service CLSTOMBYS ....overrce §
Large Volume CUSTOMErs s $

Please note: taxes applicable to the TSRS are shown on the bili us "ISRS taxes”.
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I ISSOURI GAS ENERGY

MGE:

== A Divislon of Scuthern Union Company

www.missourigaseneargy.com
PO Box 412662
Kansas City, MO 64121-9255

Phone: {800) 582-1234

Pariod

Current
Praviols

AN TR R

=tHO"

Metar Reading Information

Read Press CCF CCF
Dates Reading Factor  Used Days Day
06/18/08 3293 1.0000 18 30 0.633

05/19/08 3274

Billed CCF Usage Per Month

L PHOROLNBERE
CEcmooRZOUEIES
OUOD.‘<ODD”Q;D
N899 wecRaa s

Save money year round, become energy efficient.
Energy saving tips are available at
www.energysavers.gov. You may also call the DOE
toll free at (877) 337-3463 to order a free capy of their
Energy Savers tips bocklet.

Account Number:
Customer Name:
Service Address:

Deposit Heid:.
Statement Print Date;
Service Period:

NONE .
June 23, 2008
05/19/08 io 06118/O§ .

A

lﬁ%ézgfaﬁya

Billing Information:
Previous Balance
Payment Receivet]

Balance Forward:

Meter Number: 08821589
Current MGE Service Charge:

Fixed Monthly Charge

SRS
Cost of Gas Charge:

19.00 CCF @ $1.07000

Fee & Tax Total:

City Franchise Fee

City Tax

County Tax

18RS Tax
Total Current Charges:

$58.06

($58.06) Thanik you

$24.62
$0.22

$20.33

$1.39
$0.45
$0.67
$0.01

Will Be Paid by Bank Draft 07/05/08

Wholesale natural gas prices have increased.
Enroll in ABC today.

$0.00
$24.84
$20.33
$2.52

$47.69

$47.69

Enroll now in MGE's ARC budget billing program to avoid seascnal fluctuations in your bill,
To enroll calt (800) 582-1234, (816) 756-5252 in the KC metro area or online at :

WWW. missourigasenergy.com.

IF YOU SMELL NATURAL GAS, LEAVE THE PREMISES AND CALL US FROM A NEIGHBOR'S PHONE. WE WiLL CHECK IT OUT DAY OR NIGHT.

Detach and mail this portion with yoLir payment. Please maka checks payable

10 MGE antt please do not mail cash, Paystations reguire bift when paying.

Account Number:

5704903216 13/09162/40/B1/1M

Will he paid by Bank Draft
07/05/08

Thank You
$47.69

MISSOURI GAS ENERGY
PO BOX 219255
KANSAS CITY, MO 64121-9255

II“I!IIIIIIIIIIllllllll"Il[llll{llI]IIIlllillllllilllllllllI

570490321L0000047690000047L900000Y4Y7927
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Curreni MIGE Serviee Charge is the total oft

Fived dMonthly Charge:
Fixed amount per manth to recover costs associated with dh E\fﬁf"mL.
natural gas: includes iteins such as bill processing, service line maintenance,
meter reading, facilities, equipment, personnel, ete,

Volumairie Delivery Charge tnon-resideniial customers only):
A per-onit of gas {CCF) charge, amount on bill will Muctuate based on usage.

1SR (Infrastraciure Beplacement Sarcharee):

Charge 1o recover cost of govemment-mandated infrastructure system
not cwrently ineluded in MGE s rates. The ISRS, as authorized
law. 15 subject to review by the Missouri Pubiic Service
and may change periodically. Applicable taxes are shown
ihe bill a3 “ISRS Taxes™.

¢ Himited w0 cotlection charges. re

: connect chupe
4 delayed payment charges, gic,

8, FETH

i for potuzal gas used by customors, plus related stornge and
purkitiion vosts: amount on b IEwill fluctuate based on wsage; per CCF (h‘u«rc

ity Fraachise Fee:
Reflects tax levied by lecal municipalities which MGE colleets and then
passes on to those respective cities. Fee vaties from clty e city and is usually
it percentage based on a customer’s gas bill.

“Hy, County, Siate & ISHS taxes are also displayed heve.

Griher Charees and Credits:
May inchide Neighbors Helping Neighbors and certain other special billing
adjustinents.

ABL Amougt (For purticipaling customers only): >
The Average Bill Caleulation (ABC) plan charge: bill also wxl] show ABC Account
Balanece after payment, which reflects the difference between actual charges for gas
wsed and ABC Plan charges to date.

wable, sepuste Miscellaneous Churges, and Other Charges and Credits,
Yabove, which may fluctuate over time.

Definitions:

COF = 100 Cubic Feels natural gas is sold according 1o the volume of gas used:
MGE measunes yays in cubic Toel

Pressure ractor: [Fapplicable, this factor is nsed to convert metered gas volume to
actuz] was volume delivered (gas volumes can vary depending on local atmospheric
aressure of increased delivery pressure).

Retura Cheelis: Checks returned tor insuificient or uncollected funds are subject to
2lectronic presentation without turther notice.

Payment Alernntives

-Go to www.missourigasenergy.com to make payments by

cheek or credit cord

Felephone oo Call 1-800-382-1234 (756-3252 in the KC Metro area) fo

Feyl
LEEELh

avineius by check or eredit card

(O0-582-1254 (756-5232 in the KC Metrn area) or
wd walk-in locations i your area

Aﬂﬂa/a X F
Cargo fjo mensual: ﬁﬁé&’ XGF"'Z'

Cantidad fija por mes que recupera los cosios asociados al suministre di
gas naturals incluye elementos tales comoe el procese de facturacida.
mantcnimiento de la linea de servicio, lecthura del medidor, instalaciones,
equipos, personal, eic

Elcares actual de servicips MGTE es un toial de;

Cargos por Suministre Yolumétrico (s6lo clientes no residenciales):
Cargos por wnidad de gas (CCF): la candidad facturada Auctuard con ¢}
Us0.

Recargo pov Reemplazo de Infroestructara (ISRS, su sigla en inglés):
Carge para recuperar el costo de reemplaros de sistemas de infrasstructura
impuestos par el gobicrug, no incluidos en fas wrifus actuales de MGE, El
ESRE. tal como o autorizo fa ley de Missourl. estd sujeto a revigidn por la
Comision  de  Servieios  Pablicos de Missour! v podria  cambiar
periddicamente. Los impusstes comrespondientes son  mostrados por
separade en fa tactua como “Impuestos (SRS,

Cargos Varios:

Inchuyen. pero ne ¢ limilan a cargos de cobranza, cargos de reconexion,

tes rechazados v cargus por pazos airs: \ulu.s. cte.

5 pay

Carsos de Costo del Gas;
Costo pagado por MGE por ¢l gas natural usado por log clientes, més los costos
ascciados de wansporte y almacenaniento; las cantidades facturadas fluctuardn
basadas en el uso; por cargos CCF podrian cambiar hasta 4 veces por afio.

Fotalde Tasas ¢ Impuesios:

Tasa de concesitn de Ia Ciadad:
Refleju el gravamen de los impuestos de las municipalidades locales, el
cual recauda MGE vy luego o pasa a Tas ciudades comrespondienies. La tasa
varia de ciudad a cindad v gencralmente es un porcentaje basado en fa
factura de gas del ¢liente.

Los impuesies de Ciudad, Condado, Esiado ¢ ISRS fambién se muestran
agui.

Otres Careas v Crédites:
Podrian incluir Vecinos ayudando a Vecinos v otros ajustes espechiicos ds
factaracion especial.

Cantidad ARC {Solo para clientes participantas):
Carge del plan Cileulo de Factura Promedie (ABC, su sigla en inglés)
factura tmbién muestra el Salde de Cuenta ABC despuds del page, el cual
refieja la diferencia entre los carpos reales por el gas usado v los cargos hasta ¢
momente del Plan ARC.

2

Cautidades No-ABC:
Si se aplica, varios cargos por separado. v demds carges v crédiios delinidos
arriba, podrian fluctuar con ef Hempo.

Definiciones:

CCF = 160 Ples Cabicos: ¢l gas natural es vendido de acuerdo al volumen de
conswmno de gas; MOE mide el gas en piss cibicos.

Yacior de Presién: ) se aplica, este fhctor es usado para convertir volumen de
pas medido a velumen de gas real suministrado (los voltunenes de gas pueden
varias dependiende de v presidon atmiostérica Jocal o presion de suminisiro
atmentada).

Cheques Rechszadass: los cheques rechazados por fondos msnficientes o
meobrables eatdn sujetos & la presentacion electrénicy ¢in mas potificaciones

Alteraativas de Pago

Hitio Weh-—-mm-eomrmeeees Ir & www.misseurigasenergy.com para realizar pagos
con cheque o farjeta de crddito

Teléfong Llamar ol 1-800-582-1234  (736-3252 en =l drea
metropelitana de KO para realizar pages con cheque o tarjeta de crédito

Estacion de Pago - Hamur  ab [-BOO-382-1234  (756-3252 en el area
metrepoliana de 1O) o wisitr nuestro stio Waeb para encosnirar ung astacion

A N arce.




MGE - How to Read My Bill Page 1 of 2

Home Emergency Numbers Site Map Contact Us Log Out

Aocgopix &
MGE ® NISSOURT GAS ENERGY 1PERI DS

Sugfhr.olean...reliable. snaral gon. vompare e difference. [ Aé & / oF 5

My A t Busi Safety First Conservation Company Info

How to Read My Bill

MGE has redesigned your natural gas bill to provide you with more detailed information. Among other enhancements, the
new leok provides:

¢ Easy-to-undersiand usage and account information,
& Charts and tables that provide a comparison of your current usage to the prcvmus menth and the same time last year;
and,

o Definitions of billing terms and other helpful customer messages.

This new bill design is just part of MGE's commitment to providing enhanced customer service. To see an explanation
of How To Read Your New Bill, click here.

The following is an explanation of the terms found on your Misscuri Gas Energy bill, effective with customer bills created
after May 16, 2008. If you have additional questions about your bill, please contact our Customer Service Center.

Understanding Your Bill

Current MGE Service Chayrge is the total of:

Fixed Monthly Charge:

Fixed amount per manth te recover costs associated with delivering natural gas; includes items such as bill
processing, service line maintenance, meter reading, facilities, equipment, personnel, etc.

Volumetric Delivery Charge (non-residential customers only):
A per-unit of gas (CCF) charge; amount on bill will fluctuate based on usage.
ISRS (Infrastructure Replacement Surcharge):

Charge to recover cost of government-mandated infrastructure system replacements not currently included in
MGE's rates. The ISRS, as authorized by Missouri law, is subject to review by the Missouri Public Service
Commission and may change periodically. Applicable taxes are shown separately on the bill as "ISRS Taxes".

Miscellancous Charges:
Include but are not limited to collection charges, reconnect charges, return check charges, etc.
Cost of Gas Charge:

Cost paid by MGE for natural gas used by customers, plus related siorage and transportation costs; amount on bill will
fluctuate based on usage; per CCF charge may change up to 4 times per year.

Fee pnd Tax Total:
City Franchise Fee;

Retlects tax levied by local municipalities which MGE coliects and then passes on to those respective cities. Fee
varies from city to city and is usually a percentage based on a customer's gas bill.

City, County, State & ESRS taxes are also displayed here,

Other Charges and Credits
May include charitable contribufions and certain other special billing adjustments.

ABC Amonant (For parficipating customers enly):

https://www.missourigasenergy.com/MGE/residential/readBill.jsp 7/1/2008



MGE - How to Read My Bill Page 2 of 2

The Average Bill Calculation {ABC) plan charge; bill also will show ABC Account Balance after payment, which

reflects the difference between actual charges for gas used and ABC Plan charges fo date. 4/0/&&“0/{ é-
Non-ABC Amount; ﬂgég 0"{ oF g

If applicable, separate Miscellaneous Charges, ISRS charges and Other Charges and Credits, defined above, which may
fluctuate over time.

Definitions:

CCF = 100 Cubic Feet; natural gas is sold according 1o the volume of gas used; MGE measures gas in cubic feet.

Pressure Factor: If applicable, this factor is used to convert metered gas volume to actual gas volume
delivered (gas volumes can vary depending on local atmoespheric pressure or increased delivery pressure).

Return Checks: Checks returned for insufficient or uncollected funds are subject to ¢lectronic presentation
without further netice.

Payment Alternatives

Website-------mmmmnmemeen Go to www.missourigasenergy.com to make payments by check or credit card
Telephong----=-=--=----- Call 1-800-582-1234 (756-5252 in the KC Metro area) to make payments by check or
credit card

Pay Station------------- Cail 1-800-582-1234 (756-5252 in the KC Meiro area) or visit our website to find

walk-in locations in your area

Note: All charges and adjustments have been approved by the Regulatory Authorities in your service area,
Note: Checks returned for insufficient or uncoliected funds are subject 10 electronic presentation without further notice. OR
If your check is returned we reserve the right to collect the check electronically via a debit to your checking account.

https://www.missourigasenergy.com/MGE/residential/readBill.jsp 7/1/2008



Contact Center Q&A for ISRS Page 1 of 1
HFeaDIX &

Q&A for ISRS Fice For3
What is this charge for the |-S-R-S8?

That stands for the Infrastructure System Replacement Surcharge.. Different
government entities, like cities or the state or the Public Service Commission,
periodically require us to move or replace our pipe. This charge pays for those
relocations or replacements.

Why would MGE be required to move its pipes?

When cities want to build a new road, or widen a road, they often have to dig where
our pipes and other utilities are. In order for the city to do these types of projects,
they require that we move our lines. We also have to comply with Missouri Public
Service Commission safety rules regarding replacement of our pipes. This charge
will pay for government-mandated, non-revenue producing pipeline replacements or
relocations.

What do you mean by non-revenue producing?

If we have to move a pipe 20 feet to make way for a new road, the new pipe won't
serve any more customers, so it won't produce new revenues. It is different than
when we put in a pipe to serve a new subdivision.

Why do | have to pay it and how long will it be on my bill?

You have always paid for these types of costs through our general rate structure.
However, a new law passed in 2003 allows companies like MGE to begin
recovering these types of costs more quickly through a surcharge. The charge is
still subject to MPSC review, plus MGE will initiate a full rate review proceeding no
later than three years after implementation of an I-S-R-S.

Why do I have to pay taxes on the surcharge?
In most cities, you have to pay local taxes, or franchise fees on your bill. The

MPSC wanted customers to see the taxes for the I-S-R-S broken out separately so
customers knew what they were paying.

What is the actual amount of the charge?
link to ISRS tariff sheet
Does this help me at all?

Yes. By collecting the I-S-R-S related costs over time, we should reduce the
frequency of expensive general rate cases in the future.
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