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Appendix B

Schedule 1. e ISRS Revenue Requirement Calculation
Schedule 2........cco i ISRS Depreciation Expense
Schedule 3. ISRS Deferred Taxes — Rate Base Reduction
Schedule 4.......ccocoiviriiiiinnimicsars s ISRS Rate Design-G0O-2009-0046
Schedule 5......coiivmirs i e ISRS Rate Design-Current Period
Schedule 6.......ccocnvermmeires e e ISRS Rate Design Cumulative
Schedule 7.....c.ccoiiiiimminecne s Capital Structure/Rate of Return for ISRS

Schedule 8. s ISRS Property Taxes
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Atmos Energy Corporation
Missouri Jurisdiction
ISRS Depreciation Expense

Description

Additions
Annual Depreciation

Retirements
Annual Depreciation

Main Replacements
Service Replacements
iMeter & House Regulator Replacements

Measurement & Regulator Station Equipment Replacements

TOTAL

Total Net Increase in Depreciation

53,606.67 (6,359.23)
105,944.17 (107,935.44)
23,307.77 (16,947.17)
2,812.13 (71.59)
185,670.74 (131,313.43)
54,357.31

APPENDIX B
SCHEDULE 2
Depreciation Expense
PAGE 1 of 1
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Atmos Energy Corporation
Missouri Jurisdiction
ISRS Weighted Average Cost of Capital*

MO PSC Staff
Item Atmos OPC  MPSC  Average  Atmos Testimony OPC Testimony Testimony
Rate of Return BB9% [643%] 7.29% 7.44% |Buchanan Direct, p. |Average of Staff & |MO - Matthew .J.
15, Sch RMB-¢ Atmos Barnes, Direct
CapStruc, Murry Testimony, pp. 3-4
Direct, p. 30 and Schedule 21.
Weighted Average Costof Debt | 3.36% | 3.36% ] 3.36% 3.36% |Sch RMB-2 Average of Staff & |MO - Matthew J.
CapStruc, Sherwood |Atmos Barnes, Direct
Directp. 4 Testimony, pp. 3-4
and Schedule 21.
Cost of Common Equity 12.00% | 7.00%{ 8.99% 9.33% |Shenwood Direct, p. 4 |Trippesee MO - Matthew J.
and Murry Direct p.30 [Rebuttal, p. 11 Barnes, Direct
Testimony, pp. 3-4
*per Testimonies in case GR-2006-0387
Weighted Average Cost Of Capital
STAFF MidPoint
Commaon 42.41% 8.59% 3.81%
Long term 55.64% 6.03% 3.36%
Short term 1.95% 6.44% 0.13%
Total 100.00% 7.29%
COMPANY
Common 43.55% 12.00% 5.23%
Long term 56.45% 5.96% 3.36%
Short term 0.00% 0.00% 0.00%
Totai 100.00% 8.59%
OPC
Common 42.98% {1 7.00% 3.01%
Long term 56.05% N 6.00% (N 3.36%
Shert term 0.98% N 6.44% {2) 0.06%
Total 100.00% 6.43%
AVERAGE W/ OPC
Commeon 42.98% (3) 9.33% 4.01%
Long term 56.05% 3 6.00% (1) 3.36%
Short term 0.98% (3 6.44% (2} 0.06%
Totai 100.00% 7.43%
{1} Staff and Company Average
{2) Siaff Rate
{3) Staff, Company & OPC Average
APPENDIX B
SCHEDULE 7
Weighted Cost of Capital
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Appendix C

Schedule 1. Tax Rate Calculation
Attachment 1 ... ISRS Tariff Sheets
Attachment 2., Customer Notice Exampies
Attachment 3. Current ISRS Web Site Information
Attachment4................c..eea Example Script for Call Center Employees

Attachment 5. e Sample Customer Bill



tine Jurisdiction:

1

O 00~ o bW N

FE—Y
= o

Test Period Ending:

Tax Rate
Federal:

State:

Composite Factor:

Revenue Gross-Up Factor for inc tax

Atmos Energy Corporation
Missouri Jurisdiction
[SRS Tax Rate Calculation

Missouri

June 30, 2009

35.00%

6.25%

39.06%

1.64103

APPENDIX G
SCHEDULE

Tax Rate Calculation
PAGE 1 of 1



FORM NO. 13 P.S.C. MO. No. 2 2" Revised SHEET NO. 19

Cancelling P.S.C. MO, No. 2 1* Revised SHEET NO. 19
Atmos Energy Corporation FOR - All Areas
Name of Issuing Corporation Community, Town or City

SCHEDULE OF RATES

INFRASTRUCTURE SYSTEM REPLACEMENT SURCHARGE ("ISRS")

Description: The ISRS is designed to recover the costs associated with the Company’s eligible infrastructure
replacements in accordance with the provisions of Sections 393.1009 fo 393.1015, RSMo.

Applicability: In addition to the other charges provided for in the Company's tariff, a monthly ISRS shall be added
to each customer’s bill for service rendered on and after the effective date of the ISRS.

Schedule of Surcharges: The amount of the ISRS by rate schedule is as follows;

Per Bill Per Month

Type of Service West Southeast Northeast

Residential Firm Service ..o 0.66 0.51 2.91

Small Firm General Service......c.covirmiriree e 0.66 0.51 2.91

Medium Firm General Service ..........coovvvvrnien e 2.55 274 10.60

Large Firm General SeIVICe........ccovvvii i, 11.91 12.76 49.47

Interruptible Large Volume Service ..., 11.91 12.76 49.47
DATE OF ISSUE: December 1, 2009 DATE EFFECTIVE: December 31, 2009

month day vear month day vear

ISSUED BY': Mark A Martin Vice President-Rates and Regulatory Affairs Owensboro, KY

name of officer title address




Appendix C

Attachment 2 - Customer Notice Examples

INITIAL NOTICE
ISRS

Each year, Atmos Energy spends millions of dollars on its more than 3,000 miles of pipeline
facilities used to deliver gas to its customers. The infrastructure system replacement surcharge
(ISRS) covers only a part of the expenses that the Company must incur to maintain and upgrade
its system and to relocate facilities in connection with local, state and federal public
improvement projects and safety requirements. In general, the ISRS charge to cover these costs
is smaller for residential customers, while larger users in other customer classes are charged a
greater amount. The amount of the charge may be adjusted periodically, and is being
implemented in accordance with Sections 393.1009, 393.1012 and 393.1015 of the Revised
Statutes of Missouri. Atmos filed seeking to recover an additional $444,331 in the Northeast
District, $126,984 in the Southeast District, and $25,253 in the West District.

ANNUAL NOTICE
ISRS

Each year, Atmos Energy spends millions of dollars on its more than 3,000 miles of pipeline
facilities used to deliver gas to its customers. The infrastructure system replacement surcharge
(ISRS) covers only a part of the expenses that the Company must incur to maintain and upgrade
its system and to relocate facilities in connection with local, state and federal public
improvement projects and safety requirements. In general, the ISRS charge to cover these costs
is smaller for residential customers, while larger users in other customer classes are charged a
greater amount. The amount of the charge, which is reflected on the front of your bill, may be
adjusted periodically, and has been implemented in accordance with Sections 393.1009,
393.1012 and 393.1015 of the Revised Statutes of Missouri. Atmos filed seeking to recover an
additional $444,331 in the Northeast District, $126,984 in the Southeast District, and $25,253 in
the West District.



Atmoes Energy

ALOUT U5 | NEWS | CAREERS § MEEP | CORTACT us:

R ST Customer Messages and Bill Inseris
¥ Account Center . . . . .
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112008 AutoPay . Lo il G
10.2008 Sharing the Warmth.with Those in Need 70408 KB
09.2008 Infrastructure System Replacemsent Surcharge F'iling.. 7828 KB
09.2008 Masterc.ard MLEB World Series Sweepstakes .. 286.96 KB
03,2098_ MasterCard MLB Werld Series Sweepstakes: ' 986.96 KB
08.2008 Missouri ECE Rebates 8413 KB
082008, If You Smell Gas - Missouri BT . | T083KB
07.2008 Help for Managing Your Energy .Usé. 1788.98 KB
(62008, BudgetBiling . ... . 32356KB
05.2008 Always Call 811 166.33 KB
¢4.2008 The Cleansy, Greener Choice . . 151.3 KB
£3.2008 Your Payment Options 42414 KB
. {)2,2003_ _ Matural Gas Safety and You - . . . 42304 KB
01.2008 | Scratch N Sniff 80,32 KB
12.20Q7 Yiarm Hearts Make Warm Homes _ _ : 62.25 KB.
12.2007 Missouri 811 Gne-Gall | 180.30 KB

) 112007 . Natural Gas Safety . 7595KB
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Atmos Energy is engaged ir reguisted utility operations and in complementary nonutility businesses,
© 2009 Atmos Energy Corporation. All Rights Reserved.
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Appendix C
Attachment 4 — Example Script for Call Center Employees

December, 2009
TO: All Customer Relations Employees
RE: Infrastructure System Replacement Surcharge

Effective December 31, 2009, a $0.29 to $1.74 Infrastructure System Replacement Surcharge (ISRS) will
be added to Atmos’ residential and small general service customer monthly bills. Medinm general service
customers ISRS charge will range between $1.54 and $6.34; while large general service and interruptible
customers charges will be between $7.19 and $29.57. These costs for natural gas customers’ pipeline
replacements and/or relocations are not currently included in Atmos’ rates.

The ISRS covers a portion of the expenses that the Company must incur to maintain and upgrade its
system and 1o relocated facilities in connection with local, state, and federal public improvement projects
and safety requirements.

The ISRS covers the costs for:

» Moving or upgrading facilities in connection with mandated safety projecis.
a Certain public improvement projects such as street or highway widening,.

The ISRS does NOT apply to:

# Costs for privately funded projects, where Atmos is reimbursed by other parties are included in
the ISRS charge. None of these costs are included in the ISRS or are being recovered from
Atmos’ customers.

The initial ISRS charge will be implemented as a prorated charge. The exact amount of the ISRS charge
can be found by reviewing the “Bill Detail” screen in Banner,

The first ISRS bill for each customer will contain a bill message on the front of the bill known as the
initial notice. Please note that an abbreviated version of this message is also permanently on the back of
the bill under “Understanding Your Bill.” Once each year, bills will also contain a different ISRS notice,
referred to as the annual ISRS notice. (Please see Attachment 1 for initial bill message and annual ISRS
Notice).

Attachment 1 is the tariff sheet showing all of the monthly ISRS rates for the various customer classes.

Please ignore the effective date on this tariff page, as the effective date will be the date at the beginning of
this memo.

Afttachment 5 is a sample residential bill from our last ISRS in 2007. As you can see, the monthly ISRS
charge on that sample bill is $0.22. The new ISRS will contain additional monthly charge of $0.29 on
residential bill.

Customers who call with ISRS questions during the first month that ISRS bills are rendered may be
directed to the bill message on the front of the bill. After the first month, the ISRS s still defined on the
back of the bill, If customers seek to discuss the ISRS charge in greater detail, please emphasize the
following:

® The ISRS covers a portion of the expenses that the Company must incur to maintain and
upgrade its system and to relocated facilities in connection with loeal, state, and federal public
improvement projects and safety requirements.

a [SRS is authorized by Missouri law, which allows gas utilities like Atmos to adjust their rates
twice per year to recover these mandated costs,



= None of the mandated costs and projects covered by ISRS produces any new revenue for the
Company. Any projects for which Atmos is separately reimbursed are not included in the ISRS.

» The financial impact of the ISRS is very modest. It is less for residential customers than for
larger commercial and industrial customers.



Your Atmos Bill Appendix C
Attachment 5 — Sample Customer Bill

Customer Number:001234567

Customer Name: SUZIE SAMPLE
E e ; : SVC Address: 123 MAIN STREET
=>1eYy SIKESTON, MO
Emergency Telephone 1-866-322:8667 Account Number: 50-000000000-0000000-9
Customer Service 1-888-286-6700 Meter Serlal # 12345678
atmosenergy.com Billing Date: 10/07/09
.:255 LS COLPASON. P e Reabie=] BILLING INFORMATION:
PREVIOUS BALANCE 16.43
PAYMENT RECEIVED 16.43
 CURRENT CHARGE TOTAL 19.73
DELIVERY CHARGE 13.92
PURCHASED GAS ADJUSTMENT
12 @ 48416/CCF 581
TAX TOTAL 1.00
FRANCHISE FEE @ 05000 1,00
. OTHER CHARGE TOTAL _ 0.22
" SRS 0.22
. CURRENT CHARGES 20,95
. TOTAL AMOUNT DUE 20.95

PRIOR AMOUNT BUE TOTAL AMOUNT DUE PAST DUE AFTER

$0.00 20,85 ' 10/28/09
energy
Account Number: 50-000000000-0000000-9 ©
A A RS .
Thank you,
ATMOS ENERGY
SUZIE SAMPLE FO Box 9001949
123 MAIN STREET Louisville, KY 40290-1949

SIKESTON, MO




