Before the Public Service Commission

Of the State of Missouri
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Staff Recommendation

COMES NOW the Staff of the Missouri Public Service Commission and for its recommendation states:


1.
Spectra Communications Group, L.L.C. d/b/a  CenturyTel (Spectra) is an incumbent local exchange telecommunications company serving 107 exchanges.  On September 17, 2003, Spectra filed an Application seeking approval under Section 392.200.4(1) RSMo 2000 for its tariff filing introducing the Macon Expanded Calling Plan promotion.  During the promotional period running through February 11, 2004, subscribers in the Macon exchange only may sign up for one of two intraLATA calling blocks of time: 240 minutes monthly for $16.95 or 600 minutes monthly for $34.95.  Each additional minute costs $.07.  Subscribers must commit to keep the plan for minimum of 12 months, and the early termination charge is 50% of the monthly rate times the number of months remaining on the contract.  Spectra has extended the proposed effective date on this tariff filing to October 15, 2003.


2.
On September 19, 2003, the Commission directed the Staff to file its memorandum and recommendation not later than September 30, 2003.

3. Section 392.200.4(1) RSMo 2000 provides:

No telecommunications company may define a telecommunications service as a different telecommunications service based on the geographic area or other market segmentation within which such telecommunications service is offered or provided, unless the telecommunications company makes application and files a tariff or tariffs which propose relief from this subsection.  Any such tariff shall be subject to the provisions of sections 392.220 and 392.230 and in any hearing thereon the burden shall be on the telecommunications company to show, by clear and convincing evidence, that the definition of such service based on the geographic area or other market within which such service is offered is reasonably necessary to promote the public interest and the purposes and policies of this chapter.


4.
In the attached Staff Memorandum, which is labeled Appendix A, the Staff opines that the Application does not show that Macon’s Expanded Calling Plan promotion is reasonably necessary to promote the public interest and the purposes and policies of Chapter 392 RSMo.  The Staff also notes that Spectra’s proposal discriminates against customers who wish to sign up for this service after the promotional period expires.  Also, the Staff has not fully investigated whether the proposed service recovers its cost.


WHEREFORE, the Staff recommends that the Commission suspend Spectra’s tariff filing for hearing.  
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