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DIRECT TESTIMONY
OF
LINDA J. NUNN
Case No.
Please state your name and business address.
My name is Linda J. Nunn. My business address is 1200 Main, Kansas City,
Missouri 64105.
By whom and in what capacity are you employed?
I am employed by Kansas City Power & Light Company (“KCP&L”) as Lead
Regulatory Analyst, Regulatory Affairs.
What are your responsibilities?
My general responsibilities include the preparation of rate cases and rate case
support for both KCP&L and KCP&L Greater Missouri Operations Company
(“Company” or “GMO”). I am responsible for most aspects of the GMO Fuel
Adjustment Clause (“FAC”) as well as the GMO Steam Quarterly Cost
Adjustment (“QCA”). 1am also responsible for various regulatory reporting and
general activities as they relate to the Missouri Public Service Commission
(“*MPSC” or “Commission”).
Please describe your education.
I received a Bachelors of Science Degree in Business Administration with a
concentration in Accounting from Northwest Missouri State University in
Maryville, Missouri.

Please provide your work experience.
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I became a Senior Regulatory Analyst with KCP&L in 2008, as a part of the
merger between KCP&L and Aquila, Inc. Prior to my employment with KCP&L,
I was employed by Aquila, Inc. for a total of eleven years. In addition to
Regulatory, I have had experience in Accounting, Audit, and Business Services
where I had responsibility for guiding restructuring within the delivery division.
In addition to my utility experience I was the business manager and controller for
two area churches. Prior to that, I was an external auditor with Emst & Whinney.
Have you previously testified in a proceeding before the MPSC or before any
other utility regulatory agency?

I have not yet testified before the MPSC or any other utility regulatory agency. 1
have, however, worked closely with various MPSC Staff on numerous filings as
well as on rate case issues.

What is the purpose of your testimony?

The purpose of my testimony is to support the fifth true-up filing being made by
GMO under the provisions in 4 CSR 240-20.090(4) and (5) and the Company’s
approved fuel and purchased power cost recovery mechanism.

What is the purpose of the true-up filing?

The purpose of this true-up filing is to identify the amount over or under-
recovered from the fifth 12-month recovery period under the Company’s FAC.
Please explain the FAC process, including the accumulation, filing, recovery
and true-up periods.

Each FAC begins with an accumulation period which covers a six-month period

in which the costs of the fuel and purchased power components contained in the
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FAC are accumulated and compared to the base energy costs that are in rates over
that same time frame. The net of the costs compared to the base energy costs in
the current rates is the amount to be recovered or returned to customers over the
recovery period. After the accumulation period, GMO files with the Commission
the Cost Adjustment Factor (“CAF”). The CAF is the rate that will be charged to
customers over the recovery period. Between the accumulation period until the
beginning of the recovery period is three months. The recovery period for GMO
is twelve months. After the recovery period, a true-up is filed which reflects all
the activities and summarizes the balances of the FAC. The balances will then be
included in the next CAF filing.

What was the timing of the accumulation and recovery relating to this true-
up?

The accumulation period went from June 1, 2009 through November 30, 2009.
The recovery period for that accumulation was March 1, 2010 through February
28,2011.

Why would there be a difference between the accumulated over or under-
recovery and the amount collected during the recovery period?

The CAF is calculated based upon projected kWh sales for the recovery period.
Since the CAF is based upon a projected number, once actual sales are recorded, a
difference exists between the estimate and the actual kWh billed. This difference
will be “trued-up” in the next FAC filing.

What was the difference between what was accumulated, along with interest

and the amount collected through the recovery mechanism?
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For the GMO territory served as MPS, the FAC was over-collected by $683,699.
For the GMO territory served as L&P, the FAC was over-collected by $251,837.
What impact will this have on future FAC adjustment rate schedules filed?
The true-up amount identified in the true-up filing will be included in the next
semi-annual FAC rate schedule filing. Since the Company’s fifth FAC recovery
period ended February 28, 2011, the above over-recoveries will be included in the
semi-annual filing to be made on or before June 30, 2011 covering the
accumulation period of November 1, 2010 through May 31, 2011.

How did you develop the proposed true-up amounts that are being requested
in this filing?

As indicated above, the true-up amount is the net of the accumulated expenditures
over or under the base FAC costs as set in rates during the accumulation period,
plus interest, and the amount recovered during the recovery period. The details
associated with this calculation are filed along with this testimony in Schedule
LJN — Schedule 1. This schedule contains a summary and all supporting work
papers for the calculation.

What action is the Company requesting from the Commission with respect to
this true-up filing?

As provided by 4 C.S.R. 240-20.090(5), a true-up filing is required at least
annually. Pursuant to the Company’s FAC tariff, the amount of the true-up will
be included in the next accumulation period. The Company requests that the
Commission approve the amount to be included in the next accumulation period

which will cover the six months ended May 31, 2011.



1 Q. Does this conclude your testimony?

2 A Yes, it does.
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)
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Linda J. Nunn, being first duly sworn on her oath, states:

1. My name is Linda J. Nunn. I work in Kansas City, Missouri, and I am employed
by Kansas City Power & Light Company as Lead Regulatory Analyst, Regulatory Affairs.

2. Attached hereto and made a part hereof for all purposes is my Direct Testimony

on behalf of Kansas City Power & Light Company consisting of g; ve S )

pages, having been prepared in written form for introduction into evidence in the above-
captioned docket.

3. I have knowledge of the matters set forth therein. I hereby swear and affirm that
my answers contained in the attached testimony to the questions therein propounded, including

any attachments thereto, are true and accurate to the best of my knowledge, information and
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Information Required By

4 CSR 240-3.161 (8)

Annual True-up of FAC for KCP&L GMO - MPS and L&P

Summary

Accumulation Period: June 1, 2009 through November 30, 2009
Recovery Period: March 1, 2010 through February 28, 2011

MPS

Accumulation

2nd True-up Under Recovery

Interest Filed

Recovery

Proposed Adjustment for Over Recovery

L&P

Accumulation

2nd True-up Under Recovery

Interest Filed

Recovery

Proposed Adjustment for Over Recovery

Short-Term Borrowing Rate:
Annual Monthly

Jun-09 2.30% 0.19%

Jul-09 2.00% 0.17%
Aug-09 1.80% 0.15%
Sep-09 1.80% 0.15%
Oct-09 1.70% 0.14%
Nov-09 1.70% 0.14%

21,427,966
727,785
393,381

(23,232,831)
(683,699)

1,336,292
112,422
54,085

(1,754,635)
(251,837)

LJN - Schedule 1
Page 1 of 8



MPS

Jun-09
Jul-09
Aug-09
Sep-09
Oct-09
Nov-09
Total

Accumulation

Loss factors (Lvl)

Loss factor weights

Residential Commercial Industrial Gov't-Other Total Retait Wholesale Total
$ 2,125,303 $ 1,804,353 § 626,213 $ 387,103 $ 4942972 § 13,599 $ 4,956,571
1,828,869 1,218,314 367,152 245,388 § 3,659,723 19,626 3,679,349
2,008,287 1,427,883 512,960 303,932 § 4,253,062 22,483 4,275,545
1,772,300 1,517,283 485,632 342,775 $ 4,117,990 22,563 4,140,553
1,197,935 1,208,790 456,000 253,428 $ 3,116,153 15,983 3,132,135
558,709 482,514 194,540 102,303 $ 1,338,066 7,471 1,345,538
$ 9,491,403 $ 7,659,137 $ 2642498 $ 1,634,928 $ 21,427,966 $ 101,725 $ 21,529,691
Secondary Primary
Base energy (Sa) by voltage level 2,918,986,024 2,528,951,103 390,034,921
107.43% 104.19%
Sa adjusted for losses 2,716,927,141 406,365,533
87.17% 12.83%
Accumulation by Voltage $ 18,767,987 $ 2,761,704 $ 21,529,691

Base Energy by Voltage Level Jun 07-Nov 07:

CIS+ Secondary Customers

CIS+ Primary Customers - MO716
CIS+ Primary Customers - MO725
CIS+ Primary Customers - MO735
CIS+ Primary Customers - MO737

Total CIS+ (CS5005Y)

Other KWh (unbilled, co use, losses)

Total Wholesale Billings (Primary)
Total kwh

14,259,006

2,528,951,103
151,482
9,765,290
355,638,478
10,220,665

2,904,727,018
35,822,500

2,954,808,524

LJN - Schedule 1
Pg2of8
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L&P

Jun-09
Jul-09
Aug-09
Sep-09
Oct-09
Nov-09
Total

Base energy (Sa) by voltage level

Loss factors (Lvl)

Sa adjusted for losses
Loss factor weights
Accumulation by Voltage

4. Base Energy by Voltage Level:
CIS+ Secondary Customers
CIS+ Primary Customers - MO938
CIS+ Primary Customers - MO939
CIS+ Primary Customers - MO945
CIS+ Primary Customers - MO946
CIS+ Primary Customers - MO947

Total CIS+ (CS5005Y)
Other kWh (unbilled, co use, losses)

Total kwh

Accumulation

Commercial Industrial Gov't-Other Total Retail
262,924 $ 215242 $ 3,79 $ 694,782
74,827 53,180 977 205,868
93,028 73,163 1,239 258,035
53,951 49,444 774 148,142
(38,295) (29,180) (583) (96,543)
43,708 38,154 722 126,008
490,143 $ 400,003 $ 6,925 $ 1,336,292

998,524,700 847,675,142 150,849,558

108.44% 106.23%
919,245,780 160,249,471
84.12% 15.88%
$ 1,124,027 $ 212,265 $ 1,336,292
847,675,142
3,902,780
334,124
78,519,810
38,085,150
30,007,694
998,524,700
27,392,621

1,025,917,321

LJN - Schedule 1
Pg 5 of 8
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Short-term Borrowing Rate

Fifth Accumulation Period

As of June 30, 2009

Facility Description
$400M Revolver

July 31, 2009

Facility Description
$400M Revolver

August 31, 2009

Facility Description
$400M Revolver

September 30, 2009

Facility Description
$400M Revolver

October 30, 2009

Facility Description
$400M Revolver

November 30, 2009

Facility Description
$400M Revolver

Facility Size Base Rate

$400,000,000 1.05%
$400,000,000

Facility Size Base Rate
$400,000,000 0.75%
$400,000,000

Facility Size Base Rate
$400,000,000 0.55%
$400,000,000

Facility Size Base Rate
$400,000,000 0.55%
$400,000,000

Facility Size Base Rate
$400,000,000 0.45%
$400,000,000

Facility Size Base Rate
$400,000,000 0.45%
$400,000,000

Investment

Grade

Margin
1.250%

Investment

Grade

Margin
1.250%

Investment

Grade

Margin
1.250%

Investment

Grade

Margin
1.250%

Investment

Grade

Margin
1.250%

Investment

Grade

Margin
1.250%

Note: Rate is 3-month Libor rate from the Federal Reserve web-site.

Total Cost Weighted Cost
2.300% 2.300%

[ 230% |

Total Cost Weighted Cost
2.000% 2.000%

[ 200% |

Total Cost Weighted Cost
1.800% 1.800%

[ 180% |

Total Cost Weighted Cost
1.800% 1.800%

| 1.80% |

Total Cost Weighted Cost

1.700% 1.700%

[ 170% |

Total Cost Weighted Cost
1.700% 1.700%

[ 170% |
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