BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

	Application of Sprint Nextel Corporation for Approval of the Transfer of Control of  Sprint Missouri, Inc., Sprint Long Distance, Inc. and Sprint Payphone Services, Inc. From Sprint Nextel Corporation to LTD Holding Company. 
	)

)

)

)

)

)
	Case No. IO-2006-0086




COMMUNICATIONS WORKERS OF AMERICA’S OBJECTION TO THE STIPULATION AND AGREEEMENT 

On August 23, 2005, Sprint Nextel Corporation ("Sprint") filed an Application with the Missouri Public Service Commission ("Commission") initiating the above-captioned proceeding.  Pursuant to 4 CSR 240-2.115(2), the Communications Workers of America (“CWA”) hereby objects to the Stipulation and Agreement dated December 27, 2005.   

1.
 Finance Conditions

In its application, Sprint requests authority to transfer control of Sprint Missouri, Inc. Sprint Long Distance, Inc., and Sprint Payphone Services, Inc. to LTD Holding Company through a transfer of stock.  CWA objects to the transfer of stock to LTD Holding Company because it is not equitable allocation of assets and liabilities.  CWA opposes this transfer of stock because Sprint intends to burden LTD Holding Company with a financial responsibility that would make it fiscally unstable and unable to perform its public service obligations.  If Sprint is granted permission to complete the transfer stock to LTD Holding Company, LTD will have less cash flow at its discretion to operate its business, maintain its network, and invest in services and infrastructure.  

CWA objects to the Stipulation and Agreement because it does not address the relevant pension fund issue.  The transfer of assets to LTD Holding Company must include sufficient pension fund assets to cover all projected liabilities for LTD Holding Company employees and retirees.  Failure to include a requirement describing the allocation of pension fund assets and liabilities will have an enormous impact on the financial viability of LTD Holding Company.  

2.  Public Interest 

The proposed transfer of stock is not in the public interest.  The proposed transaction will result in serious harm to LTD Holding Company’s quality of service to customers.
3.
Conclusion

 
LTD Holding Company will be a financially weaker entity after the transfer of stock, with less financial flexibility and strength.  LTD Holding Company will not be able to continue to provide quality service to customers and to properly invest in services and infrastructure.  It will also not be able to meet its financial obligations.  The proposed transfer will not be in the public interest. 
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