BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the matter of the application of The
)

Raytown Water Company for
an Order 
) 

Authorizing Issuance of Water Facilities       )
Case No.  WF-2008-0356
Refunding and Improvement Bonds Series    )

2008




            )






NOTICE


Comes now The Raytown Water Company (the “Company”), pursuant to § 393.200 RSMo., 4 CSR 240-2.060 and 4 CSR 240-3.615, and files this Notice of completion of the issuance of the Water Facilities Refunding and Improvement Bonds Series 2008 (“Series 2008 Bonds”) authorized by the Commission in its Order issued July 22, 2008 and effective August 1, 2008 (“Commission Order”).

1.
The Series 2008 Bonds financing was closed on September 26, 2008 and the Series 2008 Bonds were issued and sold, and the proceeds of $970,000 were received, promptly following such closing.

2.
The final terms and conditions of the financing are reflected in the First Supplemental Loan Agreement, Promissory Note and the First Supplemental Indenture of Trust, executed copies of which are being filed contemporaneously with this Notice pursuant to Paragraph 3A of the Commission Order.

3.
The Deed of Trust previously securing the outstanding Series 1999 Bonds was released at the closing of the Series 2008 Bonds financing, as no lien on the Company’s assets was required by the purchaser of the Series 2008 Bonds, and a copy of the executed Deed of Release releasing the Deed of Trust, Mortgage and Security Agreement recorded on September 26, 2008 is being filed contemporaneously with this Notice.

4.
The proceeds of the financing are held by the Trustee, UMB Bank, N. A., Trustee, 

to be applied pursuant to the terms of the Application and the Order, subject to a likely change in the form of a reduction of the cost to the Company of the new water main extension across the new 63rd Street Bridge to be constructed by the City of Raytown, due to a change of the design and construction of said new bridge by the City.  The amount of the likely reduction of cost of the water main extension has not yet been determined as the City has not yet received bids, and the Company has not yet been able to obtain bids, for the construction based on the revised design and plans, which revision occurred after the Company’s Application for, and the Commission Order approving, the financing were filed.  When the revised costs are finally determined and the amount of any surplus funds from the Series 2008 Bonds proceeds remaining after such water main extension cost is known, the Company will notify the Commission and the State Environmental Improvement and Energy Resources Authority (“EIERA”) to seek approval of use of the surplus proceeds for other water facilities construction and/or equipment required by the Company in its water utility business.

5.
The portion of the proceeds of the Series 2008 Bonds for the refunding of the Series 1999 Bonds has been applied to such refunding, and a copy of the analysis and cost savings to the Company from the refunding of such Bonds is being filed contemporaneously with this Notice.


6.
The portion of the Series 2008 Bonds proceeds to be used for funding any debt service reserve and to pay the costs and expenses of the issuance of the Bonds have been applied for such purposes.  The Company is presently in the process of purchasing the new trucks and other equipment with the portion of the proceeds of the Bonds designated for that purpose in the Applications filed with the Commission and the EIERA.

7.
Upon determination of the final costs of the water main extension and the equipment to be purchased, the Company will submit a verified report to the Commission’s Budget and Fiscal Services Department documenting the issuance of the note, the use of the associated proceeds and the applicability and measure of fees provided by Section 386.200.2, RSMo. Supp. 2007, as required by Paragraph 3C of the Commission Order.


8.
All funds acquired through issuance of the securities under the Application and the Commission Order will be used by the Company exclusively for the benefit of the Company’s regulated water utility operations.
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