BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Application of Kansas City
)

Power & Light Company, a Missouri Corporation,
)
Case No. EF-2004-0265

for authority to issue debt securities.


)

ORDER DIRECTING FILING

On December 19, 2003, Kansas City Power & Light Company filed its Application for Authority to Issue Debt Securities.  Staff filed its Memorandum and Recommendation on April 2.  A comparison of the two reveals an inconsistency that the Commission will direct its Staff to clarify.

Staff's Memorandum, prepared by Staff's subject matter experts, advised that  the Commission require KCP&L to use a specified amount of the capital raised through the issuance of debt securities at issue in this case to refinance existing securities.
  Otherwise, Staff warns, KCP&L will violate a condition imposed in Case No. EM‑2001‑464.
  Presumably, the rest of the capital raised would be available for "general corporate purposes, which may include capital expenditures, acquisitions, refinancing or repurchase of outstanding long-term debt and preferred securities, purchasing currently leased assets, repayment of short-term debt, and other business opportunities" as set out in Company's Application.

However, Staff's Recommendation, prepared by the Commission's General Counsel, recommended that the Commission approve KCP&L’s application, subject to certain conditions:  "pending receipt of definite terms of issuance . . . and only for refinancing of existing securities."  (Emphasis added).  The Recommendation thus seems to suggest that a greater degree of restriction be imposed on Company's use of the funds raised through this financing than does the Memorandum. 

IT IS THEREFORE ORDERED:
1. That the Staff of the Missouri Public Service Commission shall file its pleading, on or before 12:00 Noon on May 26, 2004, explaining the inconsistency noted above and indicating, in unmistakable language, whether or not it recommends that any part of the funds raised by this financing be available for purposes other than the refinancing of existing debt, and, if so, what amount.  

2. That this order shall become effective on May 25, 2004.  

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
(S E A L)

Kevin A. Thompson, Deputy Chief 

Regulatory Law Judge, by delegation 

of authority pursuant to Section 386.240,

RSMo 2000.

Dated at Jefferson City, Missouri,

on this 25th day of May, 2004.  

� The exact amount is proprietary.  


� The condition relates to the proportion of common equity in KCP&L's capital structure;  the exact percentage required is proprietary.  
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