BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Missouri Gas Energy’s
)

Purchased Gas Adjustment Factors to be
)
Case No. GR-2003-0330
Audited in Its 2002-2003 Actual Cost
)

Adjustment.




)

ORDER SETTING PREHEARING CONFERENCE
AND DIRECTING FILING

On December 29, 2004, the Staff of the Missouri Public Service Commission  filed its Memorandum and Recommendation regarding the resolution of the ACA phase of this case.  Therein, Staff requests that the Commission issue an order directing Missouri Gas Energy ("MGE") to:  (1) submit information to address Staff’s comments and concerns as listed in the Reliability Analysis and Purchasing Practices-General section of its Memoran​dum and (2) file a written response to Staff’s recommenda​tions.  Staff also proposed certain adjustments to MGE's ACA balances based on its disallowance of two separate items.  The disallowances amount to several millions of dollars.  On January 18, 2005, the Commission directed MGE to file the requested information by March 23 and its written response by February 27.  

On January 24, MGE moved for reconsideration, requesting that the due date for both filings be set on February 27 and explaining that in the past, Commission practice has been to allow 30 days for responding to Staff's recommendations in an ACA case.  Staff responded to MGE's motion on January 25, stating that it did not object to an amended order that would reset MGE's filing deadlines to February 27.  

  On February 25, MGE filed its Response to Staff's Recommendations and Motion to Strike.  Therein, MGE states its objections and opposition to all aspects of Staff's recommendations.  MGE also moves to strike Staff's proposed excess capacity disallowance on the grounds that it is insufficient to rebut the presumption of prudence accorded management decisions.  Additionally, Staff moves to strike Staff's discussion of MGE's documentation related to purchasing and storage utilization as beyond the scope of this PGA/ACA proceeding for 2002-2003;  and to strike Staff's discussion of warm winter requirements estimates and  supply plans for normal, warm and cold weather as beyond the proper scope of this proceeding and vague.  MGE seeks to strike Staff's recommendation regarding hedging documentation for the same reason.  
Staff replied on March 7.  Staff argues that MGE's motions to strike are "premature" and that a full hearing should be convened on the contested issues.  The Commission agrees that it is time to set a prehearing conference and to require the parties to file a proposed procedural schedule.  

IT IS THEREFORE ORDERED:
1. That a Prehearing Conference will be held at the Commission’s offices at the Governor Office Building, 200 Madison Street, Jefferson City, Missouri, Room 305, on Thursday, March 31, 2005, beginning at 2:00 p.m.  This building meets accessibility standards required by the Americans With Disabilities Act.  If a person needs additional accommodations to participate in the hearing, please call the Public Service Commission's Hotline at 1‑800‑392‑4211 (voice)  or dial 711 for Relay Missouri prior to the hearing.  
2. That the parties shall cooperate in the development of a Proposed Procedural Schedule.  Staff shall file the Proposed Procedural Schedule on Thursday, April 7, 2005.  

That this order shall become effective on March 17, 2005.  
BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Kevin A. Thompson, Deputy Chief 

Regulatory Law Judge, by delegation 

of authority pursuant to Section 386.240, 

RSMo 2000.  

Dated at Jefferson City, Missouri,

on this 17th day of March, 2005.  
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