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15 16

NATURAL GAS DISTRIBUTION & INTEGRATED NAT. GAS COMPANIES
NET
OPER PLANT COMMON % RETURN ON
S&P MOODY'S EQUITY BOOK VALUE REGULATION
BOND BOND * RATIO COMMON TOTAL ALLOWED ORDER
COMPANY RATING ROE TE
AGL Resources Inc. (NYSE-ATG) A3 .4 3 10.99
Atmos Energy Corporation (NYSE-ATO) A3 : . 12.10
Cascade Natural Gas Corporation (NYSE-CGC) Baal E 11.75
Chesapeake Utilities Corporation (NYSE-CPK) NR : X -
Delta Natural Gas Company (NDQ-DGAS) NR : { . -
El Paso Corporation (NYSE-EP) B1
Energen Corporation (NYSE-EGN) Al
Energy West Incorporated (NDQ-EWST) NR
EnergySouth, Inc. (NDQ-ENSI) NR
Equitable Resources, Inc. (NYSE-EQT) A2
KeySpan Corp. (NYSE-KSE) A2
Kinder Morgan, Inc. (NYSE-KMI) Baa2
Laclede Group, Inc. (NYSE-LG) A3
National Fuel Gas Company (NYSE-NFG) A3
New Jersey Resources Corp. (NYSE-NJR) Aa3
NICOR In¢. (NYSE-GAS) Aa3
Northwest Natural Gas Co. (NYSE-NWN) A2
NUI Corporation (NYSE-NUI) Ba3
ONEOK, Inc. (NYSE-OKE) Baal
Peoples Energy Corporation (NYSE-PGL) Aa3
Piedmont Natural Gas Co., Inc. NYSE-PNY) A3
Questar Corporation (NYSE-STR) A2
RGC Resources, Inc. (NDQ-RGCO) NR
SEMCO Energy, Inc. (NYSE-SEN) Ba2
South Jersey Industries, Inc. (NYSE-SJD) Baal
Southern Union Company (NYSE-SUG) Baa3
Southwest Gas Corporation (NYSE-SWX) Baa2
Southwestern Energy Company (NYSE-SWN) Ba2
UGI Corporation (NYSE-UGI) A3
WGL Holdings, Inc. NYSE-WGL) A2
Williams Companies, Inc. (NYSE-WMB) Bl

AVERAGE

Schedule 1-2




Murray, David

From: CUSTOMER SERVICE [VLCR@VALUELINE.COM]
Sent: Friday, May 21, 2004 4:05 PM

To: david.murray@psc.mo.gov

Subject: RE: Account #160270

Dear Subscriber,

April CD was mailed April 20,2004 May CD was mailed May 17, 2004.

Sincerely,
Zohara Persaud
Client Relations Department

THIS TRANSMISSION CONTAINS INFORMATION INTENDED TO BE CONFIDENTIATL. AND
SOLELY FOR THE USE OF VALUE LINE, INC., AND THOSE PERSONS OR ENTITIES TO
WHOM IT IS DIRECTED. IT IS NOT TO BE REPRODUCED, RETRANSMITTED, OR IN ANY
OTHER MANNER DISTRIBUTED. IF YOU RECEIVED THIS MESSAGE IN ERROR, PLEASE
FORWARD TO POSTMASTER@VALUELINE.COM.

————— Original Message-----

From: david.murray@psc.mo.gov [mailto:david.murray@psc.mo.gov]
Sent: Friday, May 21, 2004 12:02 PM

To: vlcr@valueline.com

Subject: Account #160270

I had asked a customer service representative to send me an email indicating
the dates that the April and May 2004 Value Line Investment Analyzer CDs
were sent to us. I believe she indicated that the dates that Value Line
sent these were April 9 for the April CD and May 7 for the May CD. Can you
please confirm this? Thank you in advance for your response.

This transmission contains information intended to be confidential and solely for the use
of Value Line, Inc., and those persons or entities to whom it is directed. It is not to be
reproduced, retransmitted, or in any other manner distributed. If you receive this message
in error, please immediately delete it and all copies of it from your system, destroy any
hard copies of it and notify the sender.
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RECENT 28 80 PIE 1 4 2(Trailing: 138\ [RELATIVE 0 77 DIV'D 3 90/ A
NYSE-ATG PRICE ' RATIO oda \ Median: 140/ | PIERATIO U, YLD /0
menss 4 o | 00 33] 20T 5] W8] 53] B8] 71| 6| B3| | 28 B8 Tage e g
SAFETY 2 New72i0 LEGENDS
3 - Jiiwlig;duw?:trggs Rate 64
TECHNICAL 3 Lowercd a3 | givded by Interes | .
BETA .75 (1.00 = Market) 2or-1 spiit 12195 40
2006-08 PROJECTIA%,?WN oo mmeas inicate recession itor-t P T S B T 32
. . - I = - ot z 24
_ Price  Gain Return o v 1 L it wll""ll'l' o 20
9 9, LT LT AL TR T it T
m\ gg ‘?3342 1;4; : 1y, g njﬁ.....,__l i ! [ TR XTI o 1%
Insider Decisions e e 12
JEMAMJJAS N S
toBy 000000000 B RO P P 8
Optios 0 0 0020001 b il LN 6
oSl 0 10000000|" R % TOT. RETURN 11/03
Institutional Decisions L Rl e MR L - .. THIS  VLARMTH.
102003 202003 30203 | percent 6 e ey, et STOCK  INDEX |
toBuy 103 95 72 | shares 4 } I lyr. 230 349 [
to Sel 50 77 97 | traded 2 I 3yr. 45.0 400 |
Hids{000) 34881 35689 34745 i Ml 1 S5yr. 605 653
1987 [ 1988 | 1989 | 1990 | 1991 [ 1992 ] 1993 | 1994 | 1995 | 1996 | 1997 [1998 [ 1999 2000 | 2001 [ 2002 | 2003 | 2004 | ©VALUE LINE PUB., INC. | 06-08
2624 | 2297| 21.63| 2258 2026| 2043 22731 2359 | 1932 2191 | 2275 | 2336 | 1871 | 1125| 1904 | 1532| 1510 1590 |Revenues persh A 1845
1841 190 193| 204| 207 23 225| 224| 233| 249 242| 265| 229| 286 | 3N 339 345| .65 |“Cash Flow” persh 4.05
1.02 1.13 95 1.01 1.04 113 1.08 147 1.33 137 137 141 9 1.29 1.50 182 200 2.10 |Eamings per shAB 2.25
80 88 94 98 1.02 1.03 1.04 1.04 1.04 1.06 1.08 1.08 1.08 1.08 1.08 1.08 1.11 112 | Div'ds Decl'd per sh Cm 1.12
359 286 265 273 295 274 249 237 2147 237 259 205 251 292 283 3.30 2.651 265 Cap'l Spending per sh 260
7.89 8.72 8.83 8.97 9.42 870 990 10.19| 1012 | 1056 | 1099 | 1142 1159 | 1150 | 1219 | 1252 | 14.35| 15.65 |Book Value per sh 19.50
3748 | 4247 4340| 4432| 4757 | 4669| 49.72 | 50.86 | 5502 | 55.70 | 56.60 | 57.30 | 57.10 | 5400 | 55.10 | 56.70 | 64.50| 64.50 [Common Shs Qutst'g O | 65.00
11.5 1.1 137 14.2 15.3 15.5 179 15.1 12.6 138 147 139 214 136 14.6 12.5 | Bod figpres are |Avg Ann’l P/E Ratio 15.0
a7 92 1.04 1.05 98 94 1.06 99 84 .86 85 RYA 122 88 15 68 ValuelLine Relative P/E Ratio 1.00
68%| 74%| 72%| 68% | 64% | 59% | 54% | 59% | 62% | 56% | 54% | 55% | 55% | 62% | 49% | 47%, °UP® |Avg Ann'l Divd Yield 3.3%
CAPITAL STRUCTURE as of 9/30/03 1130.3 | 1199.9 | 1063.0 | 1220.2 | 1287.6 | 1338.6 | 1068.6 | 6074 | 1049.3 | 8689 975 | 1025 |Revenues ($mill) A 1200
Total Debt 1257.4 mill. Due in 5 Yrs 504.1 mil. 575| 632| 743| 756| 766| 806 | 521 71| 823] 1030| 125| 135 |NetProfit ($mill) 150
hzcugg‘zggfn‘l’"fm"“l‘;tmgp';‘;gfrﬂfjcgnm) 32.9% | 35.2% | 36.0% | 6% | 37.9% | 325% | 33.1% | 34.3% | 40.7% | 36.0% | 36.0% | 36.0% |Income Tax Rate %.0%
(Total interest coverage: 2.9%) 5.1% | 53% | 70% | 62% | 59% | 60% | 49% | 117% | 7.6% | 11.9% | 129% | 13.1% INet Profit Margin 12.3%
Leases, Uncapitalized Annual rentals $29.1 mill. 405% | 49.0% | 47.4% | 46.2% | 48.7% | 47.5% | 45.3% | 459% | 61.3% | 58.3% | 53.0% | 51.0% |Long-Term Debt Ratio 51.0%
Pension Assets-12/02 $207.8 mill. Oblig. $290 53.1% | 45.8% | 47.6% | 48.9% | 45.9% | 47.1% | 49.2% [ 48.3% | 38.7% | 41.7% | 47.0% | 49.0% |Common Equity Ratio 49.0%
mill. 925.7 | 11315 | 1170.3 | 1201.3 | 1356.4 | 13884 | 13458 | 1286.2 | 17363 [ 17043 | 1975 1960 |Total Capital ($mili) 2265
Ptd Stock None 1281.3 | 1207.4 | 1350.3 | 1415.4 | 14966 | 1534.0 | 1598.9 | 1637.5 | 2058.9 | 2194.2 | 2400 | 2600 |Net Plant ($mill) 2900
Common Stock 64,266,376 shs. 86% | 75% | 82% | 80% | 73% | 76% | 57% | 74% | 65% | 81% | 6.5% | 6.5% ReumonTotaiCapl | 6.0%
MARKET CAP: $1.9 billion (Mid Cap) 104% | 14.0% | 121% | 11.7% | 11.0% | 11.1% | 7.1% | 10.2% | 12.3% | 14.5% | 13.5% | 13.5% |Retum on Shr. Equity 11.5%
CURRENT POSITION 2001 2002 9/30/03 | 10.8% | 11.3% | 125% 121% | 11.3% | 12.3% | 7.9% | 11.5% | 12.3% | 14.5% | 13.5% | 13.5% [Return on Com Equity 11.5%
(SMILL.) 4% | 30% | 46% | 38% | 32% | 44% | NMF | 32% | 42% | 7.0% | 6.0%| 6.0% |Retained to Com Eq 6.0%
Gash Assets a2 B 100 oe% | 7% | e6% | 7% | 74% | 4% | 101% | 72% | 5% | 52% | S7% | 54% AIDWdstoNetProf | 49%
Current Assets 2174 5864 551.2 | BUSINESS: AGL Resources, Inc. is a public utility holding compa-  Nonregulated subsidiaries: Georgia Natural Gas Services markets
Accts Payable 824 91.1 2985 | ny. lts distribution subsidiaries are Atianta Gas Light, Chattanooga  natural gas at retail. Acquired Virginia Natural Gas, 10/00. Sold
Bter?érD”e ?ggg 2(1)2(15 ;%% Gas, and Virginia Natural Gas. The utilities have around 2 million  Utilipro, 3/01. Officers/directors own 1.5% of outstanding common
Current Liab W W15—8 5160 customers in Georgia, primarily Atlanta, Virginia, and in southem  shares (3/03 Proxy). President & CEO: Paula Rospot. Incorporated:
Fix. Chg. Ci o;/. 2 41[% 2 42% 2 45{% Tennessee. A!so engaged in nonregulated natural gas marketing Georgia. Address: 303 Peachtree St., N.E., Atlanta, GA 30308. Tel-
and other, allied services. Also wholesales and retails propane. ephone: 404-584-9470. internet: www.aglresources.com.
ANNUAL RATES Past Past Est'd '00-'02
ofchange (persh)  10¥rs.  5¥rs. 100608 | The share price of AGL Resources been more than offset this year, though, by
BSVGKUF?S . -2-8;‘/6 SS://“ g-g;’/ﬁ continues to edge higher. The stock has greater EBIT from nonregulated
Ea?r?ingsow 0w 23k &% | advanced a little over 2% since our last businesses. EBIT from Wholesale Services
Dividends 5% 5% 5% report in September, and is trading near rose 356% to $21.9 million, while EBIT
Book Value 25% 25%  85% | record highs on a split-adjusted basis. The from the Energy Investments unit rose
Fiscal | QUARTERLY REVENUES($millja | Full | gains have been backed by solid earnings 47% to $26.6 million. In 2004, we expect
g:g; Dec.3 Mar31 Jun.30 Sep.30 F':g":' and a favorable operating environment. earnings to continue to improve from non-
3000 1103 1604 1318 157 16074| Share net of $1.54 for the first nine regulated businesses as AGL further de-
2001 (2948 3506 1757 2282 |1049.3 | months of 2003 marked an increase of over velops these relatively new segments for
Mar.31 Jun.30 Sep.30 Dec.3 20% from the prior year. Meantime, low the company. Also, we anticipate in-
2002 |2693 1592 1907 2497 | 8689 | interest rates and the government's move cremental growth from AGL's utility oper-
2003 (3514 1866 1663 2707 | 975 | to lower dividend taxes have added to the ations, following a full year of absorbing
2004 1330 220 180 295 |1025 | appeal of dividend-paying stocks, thus higher overhead costs. The segment should
Fiscal EARNINGS PER SHARE A 8 Full | providing added lift to AGL shares. benefit from an expanding customer base
dear 1pec.31 Mardt Jun30 Sep.30| N:5¥'| The near-term earnings picture looks and higher gas usage per customer.
2000 30 31 26 37 | 129| good for AGL Resources. We are leav- AGL Resources is exiting the retail
2001 4 8 A7 09 | 150| ing our full-year EPS estimates unchanged propane business. It agreed to sell its in-
Mar.31  Jun.30 Sep.30 Dec.31 at $2.00 and $2.10 for 2003 and 2004, terest in Heritage Propane Partners for
002 | 8 21 A7 55 | 182 respectively. The company should reach $29 million in a transaction expected to
2003 | 98 29 27 46| 200| our 2003 target with ease, given its earn- close at yearend. The move is consistent
2004 | 95 35 25 .55 | 20| ings strength through the first nine with the company's goal to shed non-
Cal- | QUARTERLYDIVIDENDSPAIDCS= | fyy | months. Ironically, earnings before inter- strategic operations and to build its finan-
endar |Mar.31 Jun.30 Sep.30 Dec.d1| Year | est and taxes (EBIT) from AGL's core gas cial position.
1999 | 27 27 27 27 108| distribution operations are down slightly This is a good-quality income stock. It
000 | 27 27 21 2 108 | this year as a result of greater overhead offers a decent yield with excellent share-
2000 27 27 21 108 | expenses, including higher leasing costs, price stability. Investors should note that
002\ 27 27 21 2 1.08| and increased insurance and benefit costs. further share-price gains appear limited.
003 7 28 28 028 Lower earnings from its gas utilities have Michael P. Maloney December 19, 2003

(A) Fiscal year ends December 31st. Ended

$0.15; 95, d$0.83; 99, $0.39; ‘00, $0.13; °01,

stock split.

September 30th prior to 2002. (B) Diluted eamn- | $0.13. (C) Dividends historically paid early

ings per share. Next eamings report due late

Jan. Excl. nonrecurring gains {losses): '88,

© 2003, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicati i i
of it may be reproduced, resold, stored or transmitted i

March, June, Sept, and Dec. = Div'd reinvest.

plan available. (D} In millions, adjusted for

Company'’s Financial Strength B++
Stock’s Price Stability 100
Price Growth Persistence 30
Earnings Predictability 60

To subscribe call 1-800-833-0046.
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NYSE-coc PRICE . RATIO §J.of \ Median: 180/ | PIE RATIO U, YLD 10
High:| 16.8] 194] 18.1| 175| 175] 190 187] 198] 209] 228 242| 21.0 i
TMELINESS S wweessions | [0 | 19| 12| 135| 135| 133 53| 146| 14| 134| 174| 155| 180 Target Price Range
SAFETY 3 nNewrmo LEGENDS
—— 1.13 x Dividends p sh 64
TECHNICAL 3 Raised 111413 divided by Interest Rate
-+ Relative Price Strength 48
BETA .70 (1.00 = Market) 3-for-2 §phit 12193 40
™ 7006-08 PROJECTIONS | Clhons. No+ indicate regession bmmf———fto——t———4e b 32
) . Ann'l Total fe="7 24
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High 30 (+45% 0 T Ty, : ; rry
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Insider Decisions p 12
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wBy 000000010 o
Options 0 0 0 0 0 00 0O e 6
mSl__ 000000000 R NS % TOT. RETURN 11/03
Institutional Decisions N r R S - THIS VL ARITH.
102008 20280 3028 | percent 4.5 | *fas = il STOCK  NDEX |
to Buy 35 47 36 | shares 3 1] s 1] 2 B tyr. 8.9 349 [
{0 Selt 28 27 36| traded 15 3yr. 3241 400 [
Hid's{000) 4804 4896 4810 | Sy 381 65.3
1987 | 1988 | 1989 ] 1990 | 1991 | 1992 | 1993 [ 1994 [ 1995 | 1996 | 1997 [ 1998 [1999 [2000 [ 2001 [ 2002 [ 2003 | 2004 | ©VALUE LINE PUB, INC. | 06-08
2407 | 2451| 2687| 2445| 2327 2003 2188| 2159 | 1008 | 1184 | 17.85| 1747 | 1889 | 2190 | 3040 | 29.06 | 27.21| 30.65 {Revenues pershA 37.50
1.56 1.97 247 236 2.29 1.66 2.04 1.1 207 1.22 1.92 206 240 2.60 272 248 225 2,85 |“Cash Flow” per sh 340
64 84 1.29 1.26 114 63 1.0 60 80 39 93 B84 1.24 1.39 147 113 87 1.35 |Eamings per sh AB 1.75
.85 85 85 87 90 93 .94 .96 96 72 .96 96 96 96 96 96 96 .96 |Div'ds Decl'd per sh Cn .98
143 1.62 1.99 250 297 464 3.85 3.06 4.12 242 266 232 1.81 165 2.16 1.91 2.50 3.15 [Cap'l Spending per sh 415
7.45 746 796 833 863 9.09 9.96 981 976 | 1008 | 1016 | 1007 | 1036 | 1079 | 11.01| 1034 | 11.15| 1275 |Book Value per sh® 14.65
6.36 643 6.49 6.56 6.63 761 857 8.91 974 | 1079 | 1097 | 1105 | 1105 | 11.05| 11.05| 11.05| 11.13| 71.70 |Common Shs Outst’g € 12.00
16.0 1.7 86 89 12.2 237 16.6 257 18.2 40.0 176 194 137 1.7 134 18.2 220 Avg Ann'l PJE Ratio 15.0
1.07 97 65 66 78 144 .98 1.69 1,22 2.51 1.01 1.0 78 .76 69 .86 1.28 Relative P/E Ratio 1.00
83%| 87%| 77%| 78%| 64% | 62%| 54% | 62% | 66% | 46% | 59% | 59% | 57% | 59% 49% | 47% | 50% Avg Ann’l Div'd Yield 3.7%
CAPITAL STRUCTURE as of 6/30/03 1875 1924 | 1827 | 1277 | 1958 | 180.7 | 2086 | 2419 | 3358 321.0| 3028 340 |Revenues {Smill) A 450
. . . 89 58 77 42 10.6 98 14.2 154 16.2 125 97 15.0 |Net Profit ($mill) 20.0
Total Debt $164.0 mill. Duein5Yrs $45.0 mill. (3737 gy 1 356% | 348% | 37.1% | 37.4% | 36.5% | 37.1% | 35.0% | 34.9% | 34.2% | 35.0% |Income Tax Rate %.0%
LT Debt $164.9 mill. LT Interest $10.0 mill. 470 o o | 54 o | 6.8 49, 8 9% | 3% | 44% |Net Profit Margi 14%
(LT interest eamed: 2.7x; total interest T%| 30% | 42% | 33% | 54% | 52% | 68% | 64% | 48% | 39% | 32% | 44% NetProfitMargin _ 4%
coverage: 2.6%) 18.3% | 513% | 514% | 46.8% | 50.6% | 48.4% | 50.9% | 51.2% | 50.7% | 59.1% | 56.0% | 55.0% |Long-Term DebtRatio | 56.0%
] 473% | 44.8% | 45.0% | 50.0% | 46.5% | 48.7% | 46.6% | 48.8% | 49.3% | 40.9% | 42.0% | 45.0% |Common Equity Ratio 44.0%
Pension Assets-9/02 $37.9 mill. Oblig. $56.9 mill. [ 180.2 | 1949 | 1985 | 217.8 | 2394 | 2285 | 2456 | 2442 | 2466 | 2/9.1| 295| 315 |Total Capital ($mill 400
1974 | 2139 23911 2557 | 2652 | 276.6 | 2823 | 2848 | 2942 | 2996 310 320 |Net Plant ($miil) 400
Pid Stock None B6% | 49% | 59% | 34% | 62% | 61% | 75% | 8.1% | 85% | 64% | 50%| 6.5% [RewmonTotalCapl | 7.0%
95% | 6.1% | 80% | 36% | 90% | 83% | 11.7% | 12.9% | 133% | 10.9% | 8.0% | 10.5% |Retum on Shr. Equity 11.5%
Common Stock 11,132,000 shs. 97% | 59% | 81% | 35% | 94% | 83% | 12.0% | 12.9% | 13.3% | 10.9% | 80% | 10.5% |Return on Com Equity 11.5%
as of 9/30/03 N T6% | NMF | NME | NME | 7% | NMF | 27% | 40% | 46% | 1.7% | NMF| 3.0% |RetainedtoComEq 5.0%
MARKET CAP: 225 T""°" {Small Cap) 84% | NMF | 106% | NMF | 93% | 108% | 78% | 69% | 65% | 85% | 110% | 71% |AllDivids to Net Prof 59%
CUR&%} POSITION® 2001 2002 6/30/03 BUSINESS: Cascade Natural Gas Corporation distributes natural  ers, oil refining, & food process. inds. Main connecting pipeline:

Cash Assets 4 37 18.9 | gas to over 200,000 customers in Washington and Oregon. in  Northwest Pipeline Corp. '02 deprec. rate: 2.9%. Est'd plant age: 12
Other _315 356 _ 28.9| 2002, total throughput was 120.1 bilion cu. ft. Core customers: yrs. Has around 440 employees. Officers and directors own 1.4% of
Current Assets 319 393 47.8 | residential, commercial, firm industrial, interruptible (67% of oper.  com. (12/02 proxy). President and Chief Executive Officer: W. Brian
‘Sc‘gfg ayable 188 126 122 margin, 20% of gas deliveries); non-core: industrial, transportation ~ Matsuyama. inc.: WA. Address: 222 Fairview Ave. North, Seattle,
Other ¢ 199 251 178 | service (33%, 80%). Serves pulp & paper, plywood, chem. fertiiz- WA 98109, Tel.: 206-624-3000. Internet: www.cngc.com.
Current Liab. 724 ~ 357 " 300 | We believe that Cascade Natural Gas’ tors should enable the bottom line to ad-
Fix. Chg. Cov. 352% 235% _ 270% | pottom line will bounce back substan- vance roughly 10% annually over the
ANNUALRATES Past  Past Estd'00-02 tially in fiscal 2004 (ends September 2006-2008 horizon.
g;g‘gﬁg’:{sm 102’30/ ?g’g'(y to 265-3/8 30th). Demand from residential and com- But a considerable amount of plant
“Cash Flow” 50% 85%  45% mercial customers should recover nicely, and equipment spending will likely be
Earnings 30% 135% 4.5% | assuming a return to normally cold winter required to keep pace with the steady
Bg’c‘,ie\?gﬁ,e 2(5)0//" %(5)4’ 52;’ weather patterns. Furthermore, if the sup- growth in account hookups. For fiscal
- Th 9% 9% | bly of hydropower tapers off. consumption 2004, management estimates that capital
Fiscal | QUARTERLYREVENUES($mill)A | Full | from electric_generation customers ought expenditures will be about $35 million
Ends |Dec.31 Mar3t Jun30 Sep.30| Year | to perk up. Cascade should also be helped (roughly 25% more than the prior year).
000 | 738 6888 416 377 | 2418 by a program designed to decrease employ- We think this figure could range between
2001 11050 1247 841 420 | 3358 | ee benefits costs by between $3.0 million $45 million and $55 million annually over
2002 11028 1223 568 391 | 32101 5ng $3.5 million annually. At this point in the coming 3- to 5-year period. To help fi-
gggi 11%(;5 ?’(2)33 232 33% ?‘;%8 time, we look for earnings per share to be nance these programs, the company
Frscal TTICH il around $1.35 in fiscal 2004. should continue to make use of the capital
[ EARNINGS PER SHARE Ful | The company has the potential to post markets, keeping pressure on the debt
Ends |Dec.31 Mar31 Jun30 Sep30| Year | solid share-net advances over the ratio.
2000 | 69 89 --  d19 | 133] 2006-2008 period. A generally favorable The stock offers a healthy dose of cur-
2001 76 8 05 d15 | 1471 economic environment in Oregon and rent dividend income. Future increases
gggg gg gg g?g g%g 123:73 Washington has enabled average annual in the payout are likely to be slow in com-
2004 | 65 85 Ni 415 | 135] customer growth to rise at a healthy mid- ing, though, as cash flow is utilized to ex-
- - - 2| single-digit rate over the years, and it pand the gas distribution system to accom-
Cal. | QUARTERLYDIVIDENDSPAD s | Full | geems that this trend will persist. More- modate customer growth.
endar {Mar31 Jun.30 Sep30 Dec.31) Year | puer given the environmental advantages Cascade shares are ranked to under-
1999 | 4 24 4 N 9| of natural gas and assuming that prices perform the market for the coming
2000 | 24 24 24 2| 98 are at reasonable levels, a portion of new year. That's based on recent price and
2001 2 2 24 24 96} customers may come from conversions earnings momentum.
_iggg gi '22 gi %3 96| from alternative fuel sources. These fac- Frederick L. Harris, III December 19, 2003
{A) Cal. yr. thru. 12/95. Changed to 9/30 fiscal | 02, (16¢); 03, (5¢). Next egs. rpt. due late Jan. gD) Incl. deferred charges. in '02: $26.8 mill., Company's Financial Strength B
yr. in '96. {B) Primary egs. thru. ‘97, then (C) Dividends historically paid in the middle of | $2.43/sh. (E) In mill,, adj. for stk. split. Stocl’s Price Stability 90
diluted. Excl. nonrec. gains (losses): '91, 19¢; | Feb., May, Aug., Nov. sDiv'd reinvest. plan Price Growth Persistence 40

‘93, 3¢; 96, (11¢); '98, (2¢); 99, (1¢). 01, 9¢;
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(C) Dividends historically paid in early January,
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B 183808810 Mt S s
* .‘"5- Y00, By - o o .
Institutional Decisions E iy T"""- L ".|.. "ol X ‘i. *T0% fnfsT URC'JL’;?&
102003 202003 302003 ] Ml i et if STOCK  INDEX
Percent 3 e
to Buy 61 77 55 | shares 2 4 1 il 1yr 26.6 349 |
to Sell 48 40 60| traded 1 3yr. 5§92 400 |
Hids(000) 12414 12408 12148 | Syr. 768 65.3
1987 ] 1988 [ 1989 ] 1990 | 1991 | 1992 1993 [ 1994 | 1995 [ 1996 | 1997 [1998 [1999 [2000 | 2001 | 2002 | 2003 | 2004 | ©VALUE LINE PUB,, INC. | 06-08
2004 1802 1668 16.01| 1599 | 16.88| 1802] 1922 | 1703 | 2022 | 2597 | 2659 | 3398 | 4413 | 7682 | 66.17 | 93.20| 98.15 |Revenues persh A 104.00
180 175| 184] 154 158| 195 214 23 2131 222 2454¢ 2600 279| 299| 318 32 355 3.65 |“Cash Flow” per sh 460
85 1.06 97 65 .55 1.09 115 1.26 1.28 137 148 1.55 1.66 179 195 208( 238 2.45 |Eamings per sh 8 310
.80 85 9 96 1.00 1.01 1.01 1.01 1.01 1.03 1.07 1.09 1.12 1.15 1.17 1.20 1.23 1.30 |Div'ds Deci'd per sh = 1.40
522 5221 437 43 29 199 2.3 210 1.77 1.78 172 160 1.81 1.85 1.66 1.53 145 1.70 |Cap’l Spending per sh 240
715| 8 9.10 885 857, 944 981 964 970 | 1010{ 1038 | 1088 | 1135 1243 | 1320| 1306 | 1575| 17.55 |Book Value per sh © 2440
1344 | 16301 19.77| 2028| 2095| 2443| 2523 | 2595| 2669 | 27.13 | 26.82 | 2672 | 2661 | 26.39 | 26.66| 2767 | 27.30 | 26.75 [Common Shs Outst'g ® | 25.00
147 11.6 13.0 40| 223 124 15.1 130 1.7 13.6 135 153 15.2 147 142 147 14.0 Avg Ann'l PIE Ratio 15.0
98 9% 98 1.78 1.42 15 89 85 18 85 78 80 87 96 73 .78 82 Relative P/E Ratio 1.00
64% | 69%| 72%! 62%| 81% | 75%| 58% [ 62% | 67% | 56% | 53% | 46% | 45% | 44% | 42% | 3.9% | 37% Avg Ann’i Div'd Yield 3.0%
CAPITAL STRUCTURE as of 6/30/03 4547 | 4987 | 4546 | 5485 | 6965 | 7103 | 904.3 | 1164.5 | 20484 | 1830.8 | 25444 | 2625 [Revenues ($mill) A 2600
) 3 ) 305| 339 36| 3B7| 45| 433 49 419 5231 568 654 65.0 | Net Profit {($mill) 75.0
e ‘s'{;fg%ﬁf‘)“{“”'- 29.3% | 304% | 310% | 326% | 33.3% | 304% | 36.2% | 378% | 38.0% | 38.7% | 394% | 36.0% |Income Tax Rate 38.0%
Incl. .7 mil, capitalized leases, - 6.7% | 68% | 78% | 7% | 60% | 61% | 50% | 41% | 26% | 31% | 26% | 25% |NetProfitMargin__ 29%
(LT interest eamed: 6.6x; 535% | 54.3% | 55.7% | 50.7% | 49.3% | 51.2% | 48.7% | 47.0% | 50.1% | 50.6% | 39.0% | 36.5% |Long-Term Debt Ratio 36.5%
total interest coverage: 6.1x) ) 426% | 42.0% | 41.0% | 458% | 47.1% | 456% | 51.2% | 52.9% | 49.9% | 49.4% | 61.0% | 63.5% |Common Equity Ratio 63.5%
Pension Assets-0/02 $6.3 mill. Oblig. $27.3 mill. |~ 530.9 | 5958 | 6322 | 5982 | 590.6 | 6382 | 5904 | 6201 | 7062 [ 7324 | 705| 740 |Total Capital (Smil) 960
Pd Stock None §326 | 6404 | 5961 | 6552 | 6504 | 680.0 | 7054 | 7306 | 74391 7564 | 785! 785 |NetPlant (Smil 830
Common Stock 27,202,388 shs. T3% | T5% | 76% | 81% | 86% | 8.1% | 90% | 90% | 85% | 87% | 10.5% | 9.5% |RewmonTotalCapl | 8.5%
outstanding at 7/31/03 113% | 125% | 127% | 131% | 13.9% | 13.9% | 14.8% | 14.6% | 14.8% | 15.7% | 15.0% | 14.0% |Return on Shr. Equity | 12.5%
MARKET CAP: $1.0 million (Mid Cap) 145% | 12.9% | 13.1% | 13.5% | 14.3% | 14.4% | 14.8% | 14.6% | 14.9% | 15.7% | 15.0% | 14.0% |Retumn on Com Equity 12.5%
CURRENT POSITION 2001 2002 6/30/03 | 16% | 26% | 28% | 34% | 40% | 44% | 50% | 54% | 61% | 69% | 74% | 6.5% |Retained toComEq 6.5%
CaS;M)\LSLS-LtS 4 13 g | B7% | B1% | 79% | 76% | 73% | 7% | 67% | 63% | 59% ) 56% | 51% | S4% |ANDivdstoNetProf 4%
ther 257.8 _355.7 _449.2 | BUSINESS: New Jersey Resources Corp. is the holding company retail and wholesale natural gas and related energy services to cus-
Current Assets 2618 "357.0 45271 for New Jersey Natural Gas Co., a natural gas ulility (about 444,000 tomers in 17 states. '02 deprec. rate: 3.0%. Estd plant age: 8
customers at 9/30/03 in Monmouth, Ocean, and parts of other N.J. years. Has 547 utility employees, 16,300 stckhidrs. Offcrs. & dirs.
AcctsDFLagable ggg ggg 18;'0 counties. Fiscal 2003 volume: 110.7 bill. cu. f. (61% firm, 7% inter-  own about 8% of common stock (1/03 Proxy). Chairman and CEO:
Other 1588 2400  320.4 | ruptible industrial and electric utitity, 32% off-system and capacity Laurence M. Downes. Inc.. N.J. Addr.. 1415 Wyckoff Road, wall,
Current Liab. 5833 3674 4606 | release). New Jersey Natural Energy subsid. provides unregulated  NJ 07719. Tel.: 908-938-1480. Web: www.njliving.com.
Fix. Chg. Cov. 499% 507% _457% | Fiscal 2003 (ended September 30th) creased profits almost 80% in fiscal 2003,
ANNUALRATES Past  Past Estd’0002| was a banner year for New Jersey to $11.4 million. The dramatic rise reflects
gd’ar‘ge(wsm fovs. ~ S¥s 0’0608 | Regources. The utility posted its twelfth increased storage and capacity utilization,
evenues 145% 240%  9.0% X : ; A8 P %\1 )
“Cash Flow” 65% 65%  6.5% consecutive year of earnings gains, fueled and greater pricing volatility. With its sub-
Eamings 100% 7.0%  80% ]tif/ profitable r\gjrowth at its core subsidiary, stantial transportation and storage assets,
Dividends 15%  25%  3.0% ew Jersey Natural Gas (NJNG). Indeed. the company is well-positioned to capital-
ook Value 35% 50% 11.0% | . > by P B > » tag
- - the company added over 11,000 new cus- ize on this volatility, while protecting itself
Fiscal | QUARTERLY REVENUES ($mill) A | Full | tomers in 2003, maintaining its nearly 3% through financial hedges—which have re-
Ends (Dec3! Mar31 Jund0 Sep30| ear | annual growth rate, which added over $6 sulted in higher earnings.
2000 2634 3600 2479 2842 [11645| million in margin. Approximately 35% of Though untimely, New  Jersey
2001 |667.5 8900 2606 2303 120484 | ¢he customer additions came from residen- Resources offers the likelihood of a
gggg 295-8 1?22-9 4ég~3 466-? %830-8 tial conversions to natural gas heat from continually growing dividend. Recent-
2004 sgg'g 1135* 315‘7 ?32'(3) 2‘2‘;‘;'4 other energy sources, such as oil and elec- ly, the company raised its quarterly divi-
Fiocal e = tricity. Since much of the infrastructure is dend by 4.8%, to $0.325 a share, the ninth
iscal | EARNINGSPERSHARE ABF | Full | already in place, these conversions require increase in the past eight years. Based on
Ends [Dec3t Mar31 Jun30 Sep.30| Year | jower set-up costs for the utility, and, so, our estimates, NJR's dividend payout ratio
2000 | 60 118 12 d12 | 179| are more profitable. Weather, too, was on will approximate 54% in fiscal 2004. Con-
2001 6 123 16 d10 | 195 the company’s side. Temperatures for fis- tinued customer growth, coupled with con-
gggg gg 1%3 12 g?g %gg cal 2003 were 13% colder than normal and tributions to returns from the company's
: ’ ' ‘ <0 | 3504 colder than last year. Given the wholesale business and off-system gas
2004 | 85 148 18 d06 | 245 b 4 &
: - - < 29| strength of its gas distribution business, sales should allow New Jersey Resources
Cal- | QUARTERLYDIVIDENDSPAID ¢» | Full | we believe New Jersey Resources will con- keep its track record for steady profit
endar |Mar31 Jun.30 Sep.30 Dec.31| Year| ¢jnye to grow earnings over the next growth intact. Modest share buybacks
1989 | 28 28 28 .28 112 several years. should also boost earnings per share.
2000 | 287 287 267 267 | 115| Wholesale energy services are aug- Moreover, cautious investors should find
2001 ) 293 293 293 293 | 117) menting the bottom line. NJR Energy the stock’s above-average Safety ranking
%ggg g? 3(1) g? ggs 120| Services, which provides bulk natural gas and strong price stability appealing.
’ ’ ’ : sales, storage, and fuel management, in- Edward Plank December 19, 2003
g g
{A) Fiscal year ends Sept. 30th. Aprit, July, October. w Dividend reinvestment E) In millions, adjusted for split. Company's Financial Strength B++
(B) Diluted earnings. Next earnings report due | plan available. F) Earnings may not sum due to changes in Stoclc’s Price Stability 100
mid January. Includes deferred charges. At 9/30/02: shares outstanding. Price Growth Persistence 90
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Insider Decisions 12
JEMAMUIJAS| [ emesredns a
ms 8 t1) gg 1 g 8??} i i e 6
oSl 00001207132 T e . % TOT. RETURN 11/03
Institutional Decisions N B THIS VL ARITH.
102003 20085 300 | percent 9 ] ] STOCK  INDEX |
1o Buy 45 54 50 | shares 6 | i, ) 1yr. 248 349 |
1o Seil 55 48 45| traded 3 M - 3yr. 451 400 |
H's(NT) 10395 9476 10645 11111191 TR AT L Hil iuli Sy — 853
1987 | 1988 ] 1989 ] 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 [ 1998 | 1999 [2000 [ 2001 | 2002 [ 2003 [ 2004 | ©VALUE LINE PUB,, INC. | 06-08
1960 | 17.30| 1522| 17.02| 16.74| 14.10| 1815| 1830 | 16.02 | 1686 | 1582 | 1677 | 1817 | 21.09 | 2578 | 2507 | 2260 | 24.25 |Revenues persh 29.50
2381 279| 285 322| 257| 325, 374| 350| 341| 386 372| 324| 372| 368| 386| 365, 380 4.05|"CashFlow” persh 450
1200 133 158| 162 87 T4 174 163 161 197 176 102) 170 | 179 188 | 162| 175| 195 [Eamings persh A 235
1041 105 107 110 143} 15| 147} 147 118 120 12t 121 123 124| 125| 126| 127 1.30 |Divds Decl'd persh Em 1.37
217| 282| 336| 385] 358| 373| 361 423| 302| 370| 507 | 402| 478 346| 323| 311| 500] 3.75[Cap’l Spending per sh 4.00
1092] 1125 1204| 1261 1223 | 1241| 1308 1363 | 1455 1537 | 1602 | 1659 | 1712 | 17.93 | 1856 | 18.88 | 19.40 | 20.20 | Book Value per sh © 23.20
T560| 1596 17.14] 1741 1768| 1946] 10.77 ] 20.13 | 2204 | 2256 | 2286 | 2485 | 25.09 | 2523 | 25.23| 2559 2590 | 26.20 [Common ShsOutstg ® | 28.00
18] 102 981 102| 281| 270 129| 130 129| 17| 144 267 | 145 1241 128 1727 Boidt fighresare |Avg Ann’l PIE Ratio 11.5
79 85 74 6| 1.79) 164 78 85 86 73 831 139 83 81 66 94| ValuelLine |Relative P/E Ratio 5
73% | 77%| 69%| 67%| 59% | 57%| 52% | 55% | 57% | 52% | 48% | 45% | 50% | 56% | 51% | 45% | °**UF"®° |Avg Ann'I Divid Yield 4.9%
CAPITAL STRUCTURE as of 9/30/03 3587 | 3683 3563 3803 | 3618 | 4167 | 4558 | 5321 | 6503 | 6414 585 635 |Revenues ($mill) 825
Totai Debt §543.7 mill. Due in 5 Yrs $165.0 mill. 377| 355| 381! 468| 431 | 273 | 449 | 478 502] 438 455| 50.5 |NetProfit ($mill) 65.0
e qope Morest $320mill. - [737 g8, [ 36.6% | 368% | 30.9% | 20% | 31.0% | 354% | 9% | 354% | 349% | 350% | 35.0% Income Tax Rate 0%
into 50.25 com. shs. at $19.90. ’ ’ 105% | 96% | 10.7% | 12.3% | 11.9% | 6.6% | 99% | 90% | 7.7% | 6.8% | 7.8% | 8.0% |NetProfit Margin 7.9%
(Total interest coverage: 2.9x) 475% | 47.9% | 435% | 41.4% | 46.0% | 45.0% | 46.0% | 45.1% | 430% | 47.6% | 47.5% | 48.0% |Long-Term Debt Ratio 48.0%
45.0% | 45.1% | 50.3% | 52.8% | 49.0% | 50.6% | 48.9% | 50.9% ! 53.2% | 51.5% | 52.5% | 52.0% |Common Equity Ratio 52.0%
Pension Assets-12/02 $143.2 mill. Oblig. $185.1 5752 | 607.7 | 643.3| 6574 | 7480 | 8156 | 8615 | 8878 | 8805 | 9373 | 950 | 1020 |Total Capital ($mill) 1250
mil. 6069 | 6543 | 697.2 | 7453 | 8275 | 894.7 | 8959 | 9340 | 9650 | 9956 | 1060 | 1100 |Net Plant ($mill 1325
Ptd Stock None 85% | 76% | 7.7% | 69% | 74% | 50% | 68% | 67% | 69% | 59% | 65%| 6.5% |[Retum on Total Cap'l 7.0%
125% | 11.2% | 105% | 12.1% | 10.7% | 6.4% | 97% | 9.8% | 100% | 89% | 9.0% | 9.5% |Return on Shr. Equity 10.0%
Common Stock 25,858,818 shs. 13.2% | 11.8% | 10.9% | 12.7% | 11.0% | 6.0% | 9.9% |10.0% [ 102% | 85% | 9.0% | 9.5% |Retum on Com Equity 10.0%
MARKET CAP $775 miilion {Small Cap) 44% | 33% | 30% | 50% | 36% | NMF | 28% | 31% | 35%| 19% | 25% | 3.0% |Retained to ComEq 4.0%
CURsF’(dlliLrll-T POSITION 2001 2002 9/30/03 70% 74% 74% 63% 70% | 118% 4% 70% 67% 79% 3% 67% |All Div'ds to Net Prof 58%
Cash Assets 10.4 7. 7.0 | BUSINESS: Northwest Natural Gas Co. (doing business as NW  rights on Northwest Pipeline sys. to bring gas to market. Owns local
Other _199.9 _186.7 _124.2 | Natural) distributes natural gas at retail to 90 communities, 540,931  underground storage. Gas revs: resident| & comm’l, 88%, ind., 9%;
Current Assets 2103 "1940 1312 | customers, in Oregon (96% of revs.) and in southwest Washington transport. and other, 3%. Employs 1,260. Has 10,359 com.
é‘?%‘tsl;ayab'e 1;’%; ggg ggg state. Principal cities served: Portland and Eugene, OR; Vancouver, shrhidrs. Insiders own about 1% of com. Chrmn: R.G. Reiten. CEO:
O?her ue 546 20.8 a71 | WA Service area population: 2.4 mill. (77% in OR). Company buys M.S. Dodson. inc.: OR. Addr.: 220 NW. 2nd Ave., Portland, OR
Current Liab. “573.6 2050 1930 | 98 supply from Canadian and U.S. producers; has transportation  97209. Tel.: 503-226-4211. intemet: www.nwnatural.com.
Fx. Chg. Cov. 285% 296% 275% | Northwest Natural seems pleased The rate order, importantly, includes

ANNUAL RATES  Past Past Estd'00-02| with its rate case settlement. This gas a weather normalization clause. For
of change (per sh) szs-o SYs. 0’0608 | tility filed its rate application about a the first time, NW Natural is permitted to

Revenues . 30% B0% 35% | year ago and was able to achieve a adjust its tariffs upward to compensate for
Earnings 5% . 50% | negotiated settlement with its Oregon reg- warmer-than-normal weather in the re-
Dividends 1% 19% 5% | ulators late last summer. Management gion during the heating season. By the
00K Vale 40% 40%  4.0% gave ground on some of the issues con- same token, it will need to lower its rates
Cal- | QUARTERLYREVENUES{$mil) | runl | fained in the original application in order to allow customers a break during a

endar |Mar31 Jun30 Sep.30 Dec3t| Year| to realize the financial benefits in time for colder-than-normal winter. With weather
2000 [ 1866 6861 612 1982 | 5321| the current heating season. In essence, being capricious, normalization accounting
2001 [2173 1182 784 2364 | 650.3 | Northwest has been permitted a small rev- should result in a smoother upward earn-
2002 (2786 1019 787 1822 | 68414 | enue increase to cover higher operating ings curve as the customer roster contin-
2003 12065 1175 695 1915 | 585 | costs and better recovery of expected in- ues to grow in the Pacific Northwest's in-
2004 1230 120 800 205 | 635 | creases in gas-supply costs. A portion of dustrialized economy. Notably, the new
Cal- EARNINGS PER SHARE A Full | Oregon’s approvals includes a revenue rate design should establish a more predic-
endar |Mar31 Jun30 Sep.30 Dec.31| Year | deferral for the company’s expanded table cash flow, making it easier for man-
2000 | 120 07 d22 74 | 179 storage system and added distribution agement to blueprint the capital budget
2001 | 99 17 d22 94 | 188 lines, all due for completion in 2004. and the next round of financing.

002 | 132 413 d26 69 | 162] (Oregon won't certify new infrastructure Reliable NW Natural shares are best
2003 | 101 7 d25 B2 | 175 a5 part of the overall rate base until it is held for current income. Directors,
004 | 118 15 d23 85 | 195) ,opyally placed in service). Though the net seeming to take a cue from this year's rate
Cal- | QUARTERLYDIVIDENDSPADEm= | Fuy | effect of the latest rate order is a slightly hike, recently upped the quarterly divi-
endar |Mar.31 Jun.0 Sep.30 Dec31| Year | Jower allowed return on common equity to dend by 3.1%, the largest increase in
1999 | 305 305 305 .3 123] 10.20% from 10.25%, an expanding plant memory for this utility. The stock’s recent
2000 | 31 3 33 124| base should keep yearly earnings moving price takes into account the stepped-up
2001 | A 3 3 316 | 125| higher, giving the growing dividend better payout, setting the current annual yield
2002 | 35 315 315 35 1.26 coverage. Of course, management will moderately below the gas-utility average.

2003 | 315 315 315 325 need to keep an eye on borrowing costs. Gerald Holtzman December 19, 2003
{A) Diluted eamings per share. Excludes non- | (B} Dividends historically paid in mid-February, 1 {C) Includes intangibles. At 12/31/02: $5.49/sh. | Company’s Financial Strength B++
recurring gain: ‘87, $0.27; '98, $0.15; '00, mid-May, mid-August, and mid-November. In~ | (D) In millions, adjusted for stock spiit Stock’s Price Stability 100
$0.11. Next eamings report due early Febru- |99, extra div'd of $0.005/sh. paid Dec. 15. Price Growth Persistence 30
ary. = Div'd reinvestment plan available. Earnings Predictability 65
® 2003, Value Line Pubiishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. -
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{$0.27). Next earnings report due late January. | {D) Includes deferred charges. At 9/30/02:

© 2003, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of an
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN.
of it may be reproduced, resokd, stored or transmitted in any printed, efectronic or other form, or u:

PLE EN RECENT 40 7 4 PIE 1 4 6(Trailing: 140} |RELATIVE 0 79 DIVD 5 20/
NYSE-PGL PRICE . RATIO + U \ Median: 140/ | PIERATIO U, YLD L /0
meness § e | 5 S33] BO] I HS] ] 18] &1 0] ) 8] B B Togot s Fonge
SAFETY Raised 9/29/95 LEGENDS
TECHNICAL 4 towered 12709103 Jinded by et Rate 8
-+ Relative Price Strength e 60
BETA .75 {1.00 = Market) Oggondzzd Yes » == | leeesoic---= 20
2006:08 PROJECTIONS 20 dreas e e aut WA NS N I STEID 40
. ) n'l Tota B _— et T T . NI "
High Fai I i EITHIFRTAY is %
Low 45 (+10% 7% [ 20
Insider Decisions A Rk VN 15
JEMAMUJIJAS RS L
toBy 000000000 D < 10
e 090033000 e O - 75
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STOCK INDEX
omy g5 AT aos| hoeent 12 = T i 1y 177 a8 [
to Sell 79 76 811 traded 4 11 { 1 Il 3yr. 145 400 [

H's{don) 15868 17304 17334 (T IR L] [T Sy. 374 853
1987 | 1988 | 1989 1990 | 1991 | 1992 [ 1993 | 1994 | 1995 | 1996 | 1997 [ 1998 | 1999 | 2000 2 (2003 | 2004 | ©VALUE LINE PUB,, INC. | 06-08

36.13| 3429 3642| 3563 | 3369 | 3154 3600 3670 | 2960 | 3429 | 3634 | 3228 | 3366 | 4016 58.20 | 58.85 |Revenues persh A 71.10

304 375, 392| 374| 373| 367| 385| 399 | 368| 498 492| 444 | 474 558 585| 6.05 |“Cash Flow” per sh 7.50
186 231 238 207| 205| 206| 21 213 178 2% | 281 225 | 238, 27 287 | 280 |Eamings persh 8 370
141 1.50 1581 165 171 1761 178 180 180 1.82 187 19N 195 1 200 212| 216 |Div'ds Decl'd persh Cm 2.24
283] 266 415] 315 310| 340 377| 250 275| 2457 255| 405| 645 702 . . 5.05| 430 |Cap'l Spending per sh 6.25
1427 | 1509 1620| 1661 | 1695| 17.72| 1802 | 1839 | 18.38 | 1949 | 2043 | 21.03 | 2166 | 2202 | 2276 | 22.74| 23.05| 25.15 |Book Value persh P 31.90
3251 3257| 3262 3270| 3276| 3477 3488 3487 3497 3496 | 3507 | 3526 | 3549 | 3530 | 3540 3546 | 36.75] 35.00 [Common ShsOutst'g B | 3200
130 78 797 12| 18 1341 15.0 133 147 107 127 16.2 155 121 123 133 135 Avg Ann'l PIE Ratio 130
87 85 60 83 75 79 89 87 98 67 13 B84 88 .79 83 Rl 79 Relative P/E Ratio .85
65% | 83%| 84%| 71% | 70% | 65%| 56% | 63% | 69% | 57% | 52% | 52% | 53% | 61% | 52% | 55% | 55% Avg Ann’l Div'd Yield 4.7%
CAPITAL STRUCTURE as of 6/30/03 1258.9 | 1279.5 | 1033.4 | 1198.7 | 1274.4 | 1138.1 | 1194.4 | 14175 | 2270.2 | 1482.5 | 21384 | 2060 |Revenues (Smill) A 2275
] . . 741 744 | 622 1034 984 | 794 | 848 | 91| 1117 993| 1038 100 | Net Profit ($mill) 120
Total Debt $896.3 mill. Duein 5 Yrs $610.0 mill. |53 gy 3019, | 344% | 37.6% | 364% | 36.2% | 359% | 34.1% | 354% | 34.2% | 36.3% | 36.0% |Income Tax Rate %.0%
LT Debt $744.3 mill. LT interest $57.0 mill. 5.9% 58% 6.0% 8.6% 7.7% 7.0% 11% 6.8% 4.9% 6.7% 4.9% 4.9% NetProﬁtMargin 5.3%
(Total interest coverage: 4.7x) 457% | 49.4% | 49.2% | 436% | 424% | 41.1% | 404% | 354% | 44.4% | 40.7% | 46.7% | 45.5% |Long-Term Debt Ratio 39.0%
54.3% | 50.6% | 50.8% | 56.4% | 57.6% | 58.9% | 59.6% | 64.9% | 55.6% | 59.3% | 535% | 54.5% |Common Equity Ratio 61.0%
Pension Assets-9/02 $544.9 mill. ] 11565 | 12675 | 12636 | 1208.3 | 12435 | 1258.0 | 12905 | 1196.7 | 1449.8 | 1360.3 | 15923 | 1620 |Total Capital ($milf) 1670
Prd Stock None Obilg. $515.8 mill 1318.0 | 1341.9 | 13731 | 13811 | 14022 | 14467 | 15198 | 16453 | 1753.9 | 17739 | 1838.2 | 1975 |Net Plant ($mil) 2305
81% | 78% ] 70% | 103% | 95% | 7.8% | 80% | 95% | 93% | 84% | 81% | 7.5% [Retum onTotal Cap'l 8.5%
Common Stock 36,666,025 shs. 118% | 11.6% | 97% | 15.2% | 13.7% | 10.7% | 11.0% | 124% | 13.9% | 12.3% | 12.3% | 71.5% |Return on Shr. Equity 12.0%
{outstanding at 7/31/03) 1.7% | 11.6% | 97% | 152% | 13.7% | 10.7% | 11.0% | 12.4% | 13.9% | 12.3% | 12.3% | 11.5% [Returmn on Com Equity 12.0%
MARKET CAP: $1.5 billion (Mid Cap) 19% | 19% | NMF| 59% | 47% | 17% | 21% | 34% | 50% ] 33% | 3.1% | 3.0% |Retained to ComEq 4.5%
CURF&?&T POSITION 2001 2002 6/30/03 [ 84% | 84% | 101% | 61% | 66% | B84% | 81% | 73% 64% | 73% | 75% | 76% |All Div'ds to Net Prof 60%
Cash Assets 774 34. 70.4 | BUSINESS: Peoples Energy Corporation distributes natural gas via  chased gas costs and revenue taxes accounted for 54% of gas rev-
Other 8625 3579 471.9 its ulility subsidiaries, Peoples Gas Light & Coke Co. (approx. enues in fiscal '02. 2002 depreciation rate: 3.5%. Estd plant age:
Current Assets 7396 3919 5423 | 850,000 customers at 9/30/02) and North Shore Gas Co. (150,000), 10 years. Has 2,396 employees, 25,040 shareholders. Directors
Accts Payable 2061 2139 2961 in Chicagq and northeaster Hllinois. Fiscal 2002 volume: 225 bill.  own 1% of common (1/03 Proxy). Chairman and CEO_: Thomas M.
Debt Due 8075 3779 1520 | v ft.: residential, 50%; commercial, 8%; industrial, 2%; transport, Patrick. Inc.: llinois. Address: 130 East Randolph Drive, Chicago,
Other 1496 178.0 237.1 | 40%. Main supplier is Natural Gas Pipeline Co. of America. Pur- 1L 60601. Telephone: 312-240-4000. Internet: www.pecorp.com.
%’:%’;;'_"gg‘v_ 13;?; 272302 ggg(;/f Fiscal 2003 (ended September 30th) ing drilling efforts, coupled \fvith acquisi-
ANNUAL RATES Past ot Eerd 0002 was a solid year gor Peoples Energy. tions (the agnum Hunter pfopertl?s 1e(llnd
ofchange oersh) 107 e 0608 Weather éhat was 4% colderr than normal, interests in the Corpus C'hI‘lStl V\]est ielc ).

Revenues 40% 80% 65% |and 18.5% colder than last year, was a We estimate that earnings will decline

“Cash Flow” 45% 45% 50% | boon to the company's gas distribution slightly in fiscal 2004. On the plus side,

g?f_féggg ggf’(/o g-g:ﬁ: ‘;ngf business, adding $21 million to operating diversified energy businesses are expected

B e $00 50 &ow | income. Gas deliveries increased 10% over to contribute $0.15-$0.20 a share to earn-

Fiocal | QUARTERLY REVENUES (bmil) A | Ful the year. Unfortunately, lower pension ings, w.k_nc‘h assugngs.obased on recent drill-

ear | nec3t Mard1 Jund0 Sep.30| RiEcal credits and continually high bad-debt ex- ing activity. 10%-20% production growth

Ends Year | pense ($42.5 million in 2003) combined to in the Oil and Gas segment. The minuses

ggg? f‘;}% 18%533 g?ég ?gg; ;g%g Zubstantially offset the weather benefits. include an expected pension expense in

2002 |3775 08 3471 2361 l14825| S @ resu!t, the segment’s operating in- the range of $11 m1]lmn-:$1§'3 million (com-

2003 5492 9038 3981 2873 |o1aga | come onlg 1ntc}§e2a§8(21 marginally (about 3%) pafied WItt}? a small fcredltbm ﬁtscgl dzgog)

" | compared wi . and another year of exorbitant bad-debt

2.004 525 880 380 275 2060 Diversified energy businesses remain expense, whic¥1 will both serve to again

Fiscal EARNINGS PER SHARE A B Ful > 1 .

Year |nec31 Mar3t Jun30 Sep.30 Fiscal| the real story nght now. In the ag- depress core utility business results. In all,

Ends Y| Year | gregate, these businesses accounted for we look for the company to earn $2.80 a

%ggg 183 }% g; dgi’ :231615 roughly $60 million (25%) of operating in- share in fiscal 2004.

002 | &7 15 33 05 | 280| come in 2003. The Midstream Services This untimely stock has an above-

2003 | & 177 2 04 |rogy| group profited from better wholesale average current yield. Income-oriented

2004 | 88 160 .27 05| 280 Elarketmg opportunities;:l “ll’lhﬂl’el the Retail mvestorsdshl;)ul((jl n(éte (‘;hat l’Il)eople;:lf hats t?ll—

nergy segment enjoye igher margins ways paid the dividend with a comfortable
eﬁ::r MQU:?TEJRLY:I’)(I)VI[;END;PAIg C'M 5:3'1 and strong customer growth. Peoples’ Oil cushion and should continue to have
ardl cun.cy 9ep.ov LEc. and Gas segment nearly doubled its opera- enough room for moderate dividend

1999 | 48 49 49 49 1.95] ting income. Obviously, higher commodity growth. Too, the stock is a good holding for

ggg? gg g? 2(1) 2(1) ;gg prices were part of the boost. But, gas conservative accounts, in light of its top-

2002 | 51 % B 207 production increased over 35%, to 62.7 notch Safety rank.

203 | 53 53 53 53 ' MMcf, attributable to the company's ongo- Edward Plank December 19, 2003
{A) Fiscal year ends Sept. 30th. (C) Dividends historically paid mid-January, $33.2 mill,, $0.93/sh. Company’s Financial Strength A
(B) Basic eamings per share. Excludes acct')g | April, July, October. » Dividend reinvestment E} in millions. Stock’s Price Stability 00
gains/(losses): ‘89, $0.30; '99, $0.22; '00, plan available. F) Earnings don't sum due to change in Price Growth Persistence 40

shares outstanding.

Th;zdmblicaﬁon is strictly for subscriber's own, non-commercial, internal use.
for generating or marketing any printed or electronic publication, service or product.

Earnings Predictability 80
A To subscribe call 1-800-833-0046.
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N ) RECENT 41 26 PE 1 8 Trailing: zu) RELATIVE 096 DIVD 400/
» NYSE-PNY PRICE . RATIO 7. Median: 15.0/ | PIERATIO W, YLD WV /0
TMELNESS 5 weessons | 1OV | 54| B08] BE| 13| RE| BE| F| BE| BI| B2 73| W2 Tt P e
SAFETY 2 Newiizimo LEGENDS _
—— 1.40 x Dividends p sh an
TECHNICAL 4 Lowered 12119003 divided by Interest Rate
++ .« Relative Price Strength 60
BETA .70 (1.00 = Markey) 2-for-1 split 4/93 - e~ k- cn
[ 200508 PROJECTIONS | it areos indiate 5 s WNOY SN NS CLECEL ELLEE 10
Low 45 (+10%) 6% TIPS oo o AT | 2
Insider Decisions 15
JFMAMUJIJAS o] e, 0
R i e : iy
foSl__3 0 2103300\ T T e [ %TOT.RETURN 11/03 |
Institutional Decisions | Foliwnee” THIS  VLARITH.
102008 202008 3000 | percent 7.5 r 1 STOCK  WDEX |
to Buy 82 62 57 | shares 5 M 1yr. 247 349 |
to Sell 52 61 69 | traded 2.5 I | 11 3yr. 416 400 [
Hasiy 9510 0448 6784 1 TP OO A A L] | Sy 339 653
1987 [ 1988 [ 1989 1990 | 1991 [ 1992 1993 | 1994 [ 1995 [ 1996 [ 1997 [1998 | 1999 [2000 [ 2001 | 2002 [ 2003 | 2004 | ©VALUELINE PUB,, INC. | 06-08
23041 1962 2025 1884 | 1664 | 1783| 2114 | 2165 | 1752| 2318 | 2560 | 2490 | 2194 | 2602 | 34.13| 2514 | 3505| 30.40 |Revenuespersh A 33.40
1.74 1.75 1.92 194 156 215 228| 226| 2H1 298 325 344 3.39 354 3.62 362 390 | 4.10 |“Cash Flow” per sh 465
1.10 1.19 1.21 1.22 89 140 1.45 1.35 145 167 1.85 1.96 186 | 201 2.02 1.89 215| 230 |Earnings per sh B 3.05
65 72 79 83 87 9 .95 1.0t 1.09 1.15 1.2 1.28 1.36 1.44 1.52 1.60 1.66 1.72 | Div'ds Decl'd per sh s 1.90
285 374 31t 3.24 275 281 316 39| 344 327 3.05 2.96 315 3.30 257 242 210 | 270 |Cap'l Spending per sh 3.15
749 825 873| 915| 965| 10.27| 1090 | 11.36| 1231 ] 1307 | 1390 | 1491 | 1571 | 1652 | 17.26| 17.82| 19.85| 21.30 |Book Value persh P 2240
1787| 2033| 20.78| 2143| 2473 2580 26.15| 2658 | 28.84 | 2955 | 3019 | 30.74 | 3130 | 3197 | 3246 | 33.09] 3350 38.00 [Common Shs Outst'g & | 40.00
10.2 g1 10.3 1.3 16.3 123 154 157 138 139 136 16.3 177 143 167 18.4 17.2 Avg Ann'i P/E Ratio 16.5
68 76 78 84 1.04 75 91 1.03 92 87 .78 85 1.0t 93 86 98 1.01 Refative P/E Ratio 1.10

58% | 67%| 63%| 60%| 60%| 53%| 43% | 48% | 54% | 49% | 48% | 40% | 41% | 50% | 45% | 46% | 4.5% Avg Ann'l Div'd Yield 3.8%
CAPITAL STRUCTURE as of 7/31/03 5528 | 5754 | 5052 | 685.1| 7755 7653 | 6865 | 8304 | 11079 | 8320 1175 1155 |Revenues ($mill) A 1335
Total Debt $507.0 mill. Due in 5 Yrs $175.0 mill 375| 355! 403| 486| 552 | 603 | 582 640 | 655| 6221 70.0| 90.0 |NetProfit ($mill) 105.0
(LLTT'?::;‘{S:IS;?"’:(’,‘!A gy interest $410 Ml \T384% [376% | 387% | BI% | 0.1% | 302% | 307% | AT | 3A5% | 33.1% | Ja0% | 35.0% Income Tax Rate 35.0%
37%) 3K oA 9 | 68% | 62% | 80% | 74% | 7% | 7.9% | 85% | 70% | 59% | 7.5% | 61%| 7.6% |NetProfitMargin 80%

40.4% | 509% | 504% | 50.3% | 47.6% | 44.7% | 46.2% | 46.1% | 47.6% | 43.9% | 41.0% | 46.5% |Long-Term Debt Ratio 33.5%
Pension Assets-10/02 $125.1 mill. 50.6% | 49.1% | 49.6% | 49.7% | 524% | 553% | 53.8% | 53.9% | 524% | 56.1% | 59.0% | 53.5% |Common Equity Ratio 66.5%
Oblig. $149.7 mill. 563.0 | 6150 | 7160 | 777.1| 800.8 | 8293 | 9147 | 978.4 | 10694 | 10516 | 1125| 1510 |Total Capital (Smill 1345
Ptd Stock None 6545 | 734.9| 801.3 | 8620 | 941.7 | 990.6 | 1047.0 | 10720 | 1114.7 | 11585 | 1280 | 1350 |Net Plant ($mift) 1520
86% | 7.7% | 75% | 82% | 89% | 92% | 81% | 83% | 7.9% | 78% | 80%| 7.0% |Retum onTotal Cap'l 9.0%
Common Stock 33,564,851 shs. 132% | 19.8% | 114% | 126% | 13.1% | 132% | 11.8% | 121% | 11.7% | 10.6% | 10.5% | 11.0% Retum on Shr. Equity | 11.5%
as of 9/2/03 13.2% | 11.8% | 11.4% | 12.6% | 13.1% | 13.2% | 11.8% | 12.1% | 11.7% | 10.6% | 70.5% | 11.0% Return on Com Equity 11.5%
MARKET CAP: $1.4 billion (Mid Cap) 44% | 28% | 27% | 39% | 46% | 47% | 33% | 35% | 30%| t7% | 20% | 3.0% [Retainedto ComEq 3.0%
CUR;}E&T POSITION 2001 2002 7/31/03 67% | 76% 76% 69% 65% | 65% 2% 1% 75% 83% 79% 73% |All Div'ds to Net Prof 72%
Cash Assets 5.6 13.1 13.5 | BUSINESS: Piedmont Natural Gas Company is primarily a regu- age: 8.7 years. Non-regulated operations: sale of gas-powered
Other _169.7 1627 _208.3 | |ated natural gas distributor, serving over 740,000 customers in heating equipment; nalural gas brokering; propane sales. Has
Current Assets 1753 1758 221.8 | North Carolina, South Carolina, and Tennessee. 2002 revenue mix:  about 1,715 employees, 18,665 shareholders of record. CEOQ &
Sctl:)ttsg’ayable gl?) g%g 1;2 residential (30%), commercial (22%), industrial (45%), other (3%).  President. Thomas E. Skains. Incorporated: North Carolina, Ad-
O?her ue 241 60.5 54.9 Principal suppliers: Transco anq Tennessee Pipefine. Gas costs:  dress: 1915 Rexford Road, P.0. Box 330_68 Charlotte, NC 28233.
Current Liab. 1492 2051 1731 53.3% of revenues. '02 depreciation rate: 3.3%. Estimated plant Telephone: 704-364-3120. Internet: www.piedmontng.com.
Fix. Chg. Cov. 307% 290% 288% | Piedmont Natural Gas completed its 3.5% in 2004. But, high wholesale natural
ANNUAL RATES  Past Past Estd'00-02| purchase of North Carolina Natural gas costs could hurt net income by as
ofcrange (persh)  10Yrs.  S¥ris. 10’0608 | Gas (NCNG). The company financed the much as $0.10-$0.15 a share. Indeed, high-
Revenues . 2% 0% 29% | $425 million acquisition with commercial er gas prices may lead some customers to
Earnings 55% 35% 75% | paper, but plans to issue $250 million in switch to lower-cost fuels, as well as in-
Dividends 20% 80k 4% | long-term debt and $200 million in equity crease gas carrying costs and un-
ook Vaiue 60% SS8% 75% | (o realign its capital structure. The deal collectibles from low-income customers.

F‘}Seg’;" QUARTERLY REVENUES {$ mill.} A Fﬁ:élal adds about 180,000 residential, commer- Piedmont has sold off some of its non-

Ends |Jan.31 Apr30 Jul3! Oct31| 'vear | cial and industrial natural gas customers utility interests. In an effort to focus on

2000 | 2666 2830 1312 1476 | 8304 | in eastern and southern North Carolina, it core gas distribution business and other

2001 (4676 4080 1218 1105 |11079| and will likely contribute $0.10-$0.15 to energy ventures in the Southeast, the com-

2002 (2887 2939 1279 1215 | 8320 | share earnings in fiscal 2004 (began No- pany divested its stake in Heritage

2003 14935 4078 1401 1336 (1175 | yember 1st). Piedmont plans to direct Propane Partners for about $27 million.

2904 465 400 150 140 |1155 | apout a quarter of its 2004 capital- Similarly, the company sold its interest in

Fiscal | EARNINGSPERSHARE aBF | Full | spending budget, targeted at $102 million, the Greenbrier Pipeline project to Domin-

Ends {Jan.31 Apr30 Jul3t Oct3!| Year | toward NCNG's operations. ion Resources for $9.2 million. The pro-

2000 | 140 118 d32 d25 | 201| We look for profits to reach $2.30 a ceeds from both sales will be used to pay

2001 | 156 123 d37  d40 | 202| share in fiscal 2004, which is at the down long-term debt.

2002 | 126 127 427 d36 | 18| lower end of management’s projected This equity is presently untimely for

2003 1174 93 429 d23 | 25| range of $2.25-$2.40, and about 7% higher the year ahead. Still, income-oriented in-

2004 | 185 125 d25 025 | 230| (hap the $2.15 PNY probably earned in vestors may find favor with PNY for its

Cal- | QUARTERLYDIVIDENDSPAID = | Fuil | fiscal 2003. Recently approved rate cases good, steady dividend growth. Currently,

endar |Mar.31 Jun.30 Sep.30 Dec31| Year | jn Tennessee for $10.3 million (PNY the yield stands at 4%, about par for the

1999 | 325 345 345 345 | 136| wanted $18 million) and $29.4 million for LDC group. The stock’s above-average

2000 | 345 365 365 365 | 144 NCNG (the company sought $44 million) Safety rank is testament to the company's

2001 | 365 385 385 385 | 152| should support earnings growth going for- stable finances and strong demographic

2002 | 40 40 40 4D 1680 | ward. And Piedmont should be able to base in the Southeast.

003 | 415 M5 M5 415 maintain a customer growth rate of 3.0%- Edward Plank December 19, 2003
(A) Fiscal year ends October 31st. (C) Dividends historically paid mid-January, 11¢/sh. Company’s Financial Strength B+
(B& Diluted earnings. Excl. extraordinary item: | April, July, October, {E) In miltions, adj. for stock spiit. Stock’s Price Stability 100
'00, 16¢. Excl. nonrecurring charge: '97, 4¢. m Div'd reinvest. plan available; 5% discount. | (F} Qtrs. may not add to total due to change in | Price Growth Persistence 65
Next egs. report due mid February. (D) Incl. defd chrgs. At 10/31/02: $3.8 mill., shares outstanding. Earnings Predictability 85

kind.

=4 To subscribe call 1-800-833-0046.
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RECENT 39 51 PIE 1 4 5 Trailing: 13.8) |RELATVE 0 78 DIV'D 4 10/
+ NYSE-Sdi PRICE ' RATIO o+ \ Median; 14.0/{PIE RATIO V, YLD 1 /0
! ] High:| 232| 275| 24.0| 235| 246] 305| 308| 308| 301| 341 367| 396 i
weuness 3 mivowsoe | FOV) 39| 53| A B3| 55| N8| BO| NS 23| 5| %2| B8 e e Reae
SAFETY 2 Lowered1481 | LEGENDS _
—— 1.15 x Dividends p sh 64
TECHNICAL 4 Lowered 121193 divided by Inerest Rate
- Relative frice Sgength  |doie  l L - e —e————teepomsogannee 48
BETA .55 (1.00 = Market) Options: No ) et 40
7006-08 PROJECTIONS : ""’d"’d areas indicate recession L N R L LLLL Ll 32
Ann’l Total| LT peet SRAUTIN L LR 24
Price  Gain  Return |7 =i Ty PP LTLATY AL TR ML %0
High 50 (+25%} 9% |ImoT T 16
low 35 (-10% 1% [
Insider Decisions e 12
JEFMAMIJ JAS| [, a
By 100100000 A B Co
s 00 0000O0O0O| CONT N o 6
Sl _ 000000000 o . % TOT. RETURN 11/03
Institutional Decisions i h THIS VL ARITH.
102003 20208 30003 | porcent 3 | 1l ] I STOCK  INDEX L
o Buy 31 40 45| shares 2 ] ; . Ty 263 349
to Sell 27 30 30 | traded 1 - 3yr. 540 400 |
Hid's{oos) 4477 4658 4654 il 5yr. 872 65.3
1987 | 1988 1989 ] 1990 | 1991 [ 1992 [ 1993 [ 1994 [ 1995 [ 1996 | 1997 {1998 {1999 2000 | 2001 | 2002 | 2003 | 2004 | ©VALUE LINE PUB,, INC. | 06-08
32591 2966| 3054| 2880 30.19| 3333) 3406 3490 | 3300 3305| 3236 | 4177 | 3519 | 4486 | 7060| 4138 | 51.90 | 5575 |Revenues persh 62.95
279 3.03| 300] 268 275| 312 308 270 330 308 319 287 367 3.90 379 | 425| 445| 470 |"CashFlow” persh 520
157 1.88 1.66 133 127 1.61 1.55 1.21 1.65 1.70 1.71 1.28 201 216 228 243 2.65 2.80 |Eamings per sh A 330
1.26 129 1.36 140 141 141 143 144 144 144 144 144 144 1.46 1.48 151 1.56 1.62 |Div'ds Decl'd per sh Bw 1.77
425 441 455 421 44 3.39 374 3.86 416 402 461 6.11 437 442 5.64 6.94 4.60 5.00 |Cap’l Spending per sh 5.20
12421 1324 | 1349| 1358 1353 | 1390| 1433 | 1446 | 1467 | 1606 | 1286 | 1245 | 1348 | 1450 | 1562 1934 | 20.20 | 22.40 {Book Value per sh 29.35
784 847 848 9.03 924 9.50 G80 | 1072 1072 1076 | 1077 | 10.78 | 1145 1150 | 1186 | 1221 13.00| 13.00 [Common Shs Outst'g € [ 13.50
127 93 119 13.6 145 132 158 16.1 122 133 138 212 133 13.0 136 13.5 | Botd figyres are |Avg Ann’l PIE Ratio 13.0
85 a1 980 1.01 93 80 93 1.06 82 83 80 1.10 76 85 R(] 74 Vaiue|Line Relative P/E Ratio .85
63% | 74%| 69% | 77%| 76% | 66% | 59% | 74% | 7.2% | 64% | 61% | 53% | 54% | 52% | 47% | 46% | P |Avg Ann'l Div'd Yield 41%
CAPITAL STRUCTURE as of 9/30/03 ) 3339 3740 3538 3555 | 3486 1 4502 | 3925 | 5159 837.3| 5051 675 725 | Revenues {$mill) 850
Total Debt §433.5 mill. Due in § Yrs $188.6 mill 152 126] 178 185] 184 138 20| 247 | 268| 204| 350 37.0 NetProfit ($mill 45.0
LT Debt $328.7 mil. LT Interest §17.5 mill. 31.8% | 35.1% | 344% | 355% | 36.8% | 46.2% | 428% | 431% | 42.2% | 414% | 43.0% | 43.0% |Income Tax Rate £.0%
(Total interest coverage: 3.4x) 45% | 34% | 50%  52% | 53% | 31% | 56% | 48% | 32%| 58% | 52%| 51% NetProfitMargin__ 5.3%
50.2% | 49.3% | 51.4% | 46.1% | 54.6% | 57.3% | 53.8% | 54.1% | 57.0% | 53.6% | 52.0% | 51.0% Long-Term Debt Ratio 48.0%
Pension Assets-12/02 $63.1 mill. Oblig. $81.1 48.9% | 49.9% | 47.9% | 53.2% | 35.8% | 33.5% | 37.0% | 37.6% | 359% | 46.1% | 48.0% | 49.0% {Common Equity Ratio 52.0%
mill. ) - . 2874 | 3106 | 3284 | 3248 | 3871 | 4011 | 4059 | 4435 | 5162 5125 545 5§90 | Total Capital {$mill) 755
%dggfz(’g:n?gsmsg; o ';L“mD'(;fog~1a"r‘)'"c-a"able 3754 | 4021 | 4227 4239 | 4965 | 5043 | 5333 | 5622 | 607.0 6666| 700| 750 |NetPlant ($mill 900
1067 S oum- BEDP T4% | 61% | 78% | 79% | 67% | 53% | 14% | 74% | 69% | 76% | 65%| 63% RewmonTotaiCapl | 6.5%
Common Stock 13,001,350 common shs. 106% | 80% | 11.2% | 10.5% | 10.5% | 81% | 11.7% | 124% | 12.1% | 12.4% | 13.5% | 13.0% {Retum on Shr. Equity 11.5%
as of 11/3/03 . 105% | 8.0% | 11.2% | 10.6% | 13.3% [ 10.3% | 14.6% | 14.8% | 12.8% | 12.5% | 13.5% | 13.0% |Retum on Com Equity 11.5%
MARKET CAP: $525 million (Small Cap) 6% | NMF| 14% | 16% | 21% | NMF | 4.2% | 48% | 35% | 47% | 4.5% | 55% |Retaned toComEq 5.5%
CUF((sl}‘ﬁT; POSITION 2001 2002  9/30/03 94% | 118% 88% 85% 84% | 112% 72% 67% 76% 62% 58% | 57% |All Div'ds to Net Prof 53%
Cash Assets 4.0 43 5.1 | BUSINESS: South Jersey Industries, Inc. is a holding company. Its  transportion, including off-system sales and gas marketing, 54%;
Other _218.1 2084 _194.7 | subsidiary, South Jersey Gas Co., distributes natural gas to off-system, 4%; cogeneration, power generation. Has 638 employ-
Current Assets 2221 2127 199.8 | 208,767 customers in New Jersey's southem counties, which cover  ees. Directors cntrl. 1.0% of com. shares; Dimensional Fund Ad-
Accis Payable 482 767 164-3 2,500 square miles and include Atlantic City. Principal suppliers in-  visors, 6.2% (3/03 proxy). Chrmn. & CEO: Charles Biscieglia. In-
Debt Due 1621 1772 1948 duge Transcontinental Gas Pipeline and Columbia Gas Pipeline. com.: NJ. Address: 1 Souih Jersey Plaza, Rie. 54, Foisom, NJ
Current Liab. W m Tﬂa Gas revenue mix: residentl, 31%; commercial and industrial, 11%; 08037. Telephone: 609-561-9000. Web: www.sjindustries.com.
Fix. Chg. Cov. 260% _335% 360% | South Jersey Industries has Borgata Casino in Atlantic City.

ANNUAL RATES Past Past Est'd '00-'02

demonstrated consistency in recent The company targets a continuation

dfchange(pershy  10Vrs.  S¥rs. 10’0608 | years. Earnings have advanced every year of sound fundamentals. It expects utili-
Revenues i S5 100%  20% | since 1999, accompanied by annual divi- ty customer growth to be near 3% for
Eamings 50% 65% 65% | dend increases since 2000. The share price 2003, and should remain above the indus-
Dividends Sk 5% 30% | has followed suit, reaching new highs in try average for years to come. It also
Book Value 20% 25% 100% | each of the last three years. A growing anticipates a rising contribution from non-
Cal- | QUARTERLYREVENUES($mill) | Fun | customer base has helped the utilily busi- utility areas. In total, South Jersey is
endar |Mar31 Jun.30 Sep.30 Dec31| Year | ness, but the real key to South Jersey’'s aiming for a 6%-7% earnings growth rate
2000 {1675 894 758 1832 | 5159 earnings drive has been the successful de- over the long term. It also announced a
2001 |3426 2186 1079 1682 | 8373} velopment and management of nonregu- policy of 3%-6% annual increases in the
2002 11770 842 691 1748 | 5051 | lated operations, which seems to be a dividend.

2003 |2798 1062 901 1989 | 675 | rarity in the energy industry these days. South Jersey Industries is taking ad-
2004 1265 120 105 215 |7%5 | REarnings are on pace for a record vantage of the low interest rates. It
Cal EARNINGS PER SHAREA ful | high again in 2003. We are looking for has issued over $100 million in long-term
endar |Mar31 Jun30 Sep.30 Dec31] Year| full-year share net to come in at $2.65, debt during the second half of this year
2000 | 168 -- d35 83 | 216| compared with $2.43 in 2002. During the that carries an average yield of 4.98%,
2001 | 187 d02 d32 76 | 229 seasonally weak September quarter, the wusing a good portion to retire debt with
2002 | 165 06 d27 99 | 243 company better than halved its losses to significantly higher yields. For instance,
2003 | 18 16 ¢13 .76 | 265\ §0.13 a share from $0.27 a year ago. The the company paid down $32 million in
2004 | 190 .20 d15 .85 | 280 improvement was led by nonregulated ac- 6.95% mortgage bonds in mid-October.

Cal- | QUARTERLYDIVIDENDSPAIDBw | Fui | tivities. Profits from wholesale energy This issue has proven itself as a good-
endar |Mar31 Jun.30 Sep.30 Dec.d1| Year | marketing grew by $1.2 million as a result quality income stock, though it has
1999 | 72 36 3B -- 144 | of effective storage and pipeline capacity downside risk should earnings fall short of
2000 | 36 365 365 365 | 1.46| management. Also, net income from onsite expectations, given this year's uptick in
2001 | 365 37 ¥ 148 | thermal power generation was $700,000 share price. Note, too, that it is trading
2002 | 37 375 375 375 | 150 due to the commencement of SJT's first within our 2006-2008 Target Price Range.

2003 | 385 385 385 7P thermal power plant servicing the new Michael F. Maloney December 19, 2003
(A) Based on avg. shs. Excl. nonrecur. gain g$0.04). Excl. gain due to acct'g change: '93, | (C) In mill. {D) Div. typically paid in January will | Company’s Financial Strength B+

(loss): 01, §0.13. Excl gain (losses) from dis- | $0.04; 01, $0.14. Next egs. report late Jan. (B} | be paid on December 30, 2003. Stock’s Price Stability 100

cont. ops.: ‘96, $1.14; °97, ($0.24); 98, ($0.26); | Dividends historically paid early Jan., Apr., Jul., Price Growth Persistence 60

‘99, (50.02); 00, (50.04); ‘01, ($0.02); 02,

THE PUBLISHER IS NOT RESPONSIBLE

and Oct. w Div. reinvest. plan avail. 2% disc.).

© 2003, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
OR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of #t may be reproduced, resold, stored or transmitted in any printed, electronic o other form, or used for generating or marketing any printed or electronic publication, sefvice of product.

Earnings Predictability 80
To subscribe call 1-800-833-0046.
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WGL HOLDINGS st 27.00 % 16.5Gase ) s 0.89

e

30.5
253

29.5
18.3

28.8
232

229 213
18.1 6.0

250
19.1

314
20.9

308| 294 | 315

High: 19.6
TIMELINESS B towered iz | Hig ] 308] 2041 315

Low; 15.6
SAFETY 1 Raisea 4203

LEGENDS
——— 1.20 x Dividends p sh
TECHNICAL 4 Lowered 1255103 divided by Interest Rate
BETA .70 (1.00 = Market)
2006-08 PROJECTIONS

Target Price Range
2006 | 2007 (2008

64
43
40
ST SN I SO S— 32

2
20
16

161

Options: No .
haded areas indicate recession

..+ Relative Price Strength
2-for-1 split §/95

nn’l Total |

Return

ar)! N
it

Gain
High (+10%
Low (-5%

Price
30
25

Ty

12

8
6

Insider Decisions
s ®"et"00y
o

[ *ougtoece,, - K

coo
OO0 e

Posess N % TOT. RETURN 11/03

THIS VL ARITH.
STOCK INDEX
214 349

3yr. 11.4 40.0
Syr. 279 65.3

©VALUE LINE PUB,, INC.

Percent
shares
traded

1yr.

06-08

Hid's{o00) 21895

I
1995 2003 [2004

1996
22.19
293
1.85
114
285
12.78
370
15
12
54%
969.8
816

1997
24.16
302
1.85
117
320
1348
4370
127
73
5.0%

1055.8
820

1998
2374
279
154
1.20
362
13.86
43.84
172
89
4.5%

1040.6
68.6

2000
2219
320
1.79
1.24
267
15.31
4647
148
95
4.8%

1031.1
846

ubl
1993
2155
225
1.31
1.09
243
11.04
4150
15.6
92
5.3%

894.3
§5.1

1991
17.50
204
114
1.05
2.05
9.63
39.89
128

1992
18.37
217
1.27
1.07
217
10.66
40.62
136
8
6.2%

1994
21,68
243
142
1.1
284
11.51
42.19
14.0
92
5.6%
9149
60.5

1987 | 1988
2047 | 1847
203 190
114 126
80 94
232 2719
940 996
B 3842
1.0 96
74 80 80 87 8
72%| 78% ) 75%| 69%| 72%
CAPITAL STRUCTURE as of 9/30/03

Totat Debt 8155 mill.  Due in 5 Yrs 368.9 mill.
LT Debt $620.7 mill. LT Interest $40.0 mill.

40.65
4.10
205
1.3
255
18.40
48.60
13.0
85
4.3%

1975
100

4245
4.05
2.30
128
2.55

16.25

48.60
124

.69

4.5%

2062.8
1121

35.00
3.45
1.70
1.29
255

16.65

48.60

Revenues per sh A
“Cash Flow” per sh
Eamings per sh 8
Div'ds Decl'd per sh
Cap’l Spending per sh
Book Value per sh ©
Common Shs Outst'g £
Avg Ann'l PJE Ratio
Relative P/E Ratio

Avg Ann'l Div'd Yield

Revenues ($mill) A
Net Profit ($mill}

19.30
251
145
112
263

11.95

42.93
127

85

6.1%

8287
62.9

342
14.72
46.47

173

99
4.8%
9721

68.8

10.17
39.23
17

38.70
106

48%
15848
557

1700
8.0

(Total interest coverage: 2.8x)
Pension Assets-9/02 $611.2 mill. Oblig. $567.1
g]:Zferred Stock $28.2 mill. Pfd Div'd $1.3 mill.
Common Stock 48,600,881 shs.

as of 7/31/03
MARKET CAP: $1.3 billion (Mid Cap)

36.0%
1.1%

36.1%
8.2%

37.7%
8.4%

36.9%
78%

35.6%
6.6%

38.6%
6.2%

38.1%
6.6%

37.4%
76%

37.0%
4.9%

37.0%
5.1%

Income Tax Rate
Net Profit Margin

340%
3.5%

431%
534%

41.5%
56.1%

43.1%
54.8%

MN.7%
54.9%

40.0%
96.7%

37.8%
58.9%

37.6%
59.4%

41.1%
56.2%

40.3%
57.1%

40.0%
58.0%

45.7%
52.4%

42.3%
55.8%

41.0%
57.0%

Long-Term Debt Ratio
Common Equity Ratio

12185
1402.7

1299.2
1460.3

1049.0
12171

1064.8
13185

8343
9211

856.3
995.0

8706
1056.1

9411
11306

1575
1950

1462.5
1606.8

1466.2
1700

1465
1750

Total Capital ($milf}
Net Plant ($mill)

1%
9.7%
9.9%

7.9%
11.4%
1.7%

8.1%
11.3%
1.7%

8.7%
11.8%
122%

8.7%
11.6%
120%

10.1%
13.9%
144%

9.3%
13.3%
13.7%

8.0%
10.8%
1.1%

6.5%
10.5%
11.0%

5.3%
7.0%
12%

6%
13.3%
13.7%

6.0%
9.5%
10.0%

Retum on Total Cap’l
Retumn on Shr. Equity
Return on Com Equity

Other

Debt
Other

CURRENT POSITION 2001
SMILL,

Cash Assets

Current Assets

Accts Payable

Due

Current Liab.
Fix. Chg. Cov.

2002

121
3804
3925
116.8
182.2

61.9
360.9
381%

2.5
338.3
340.8

65.7

3375
337%

9/30/03

22% | 26% | 28% | 56% | 51% | 25% | 18% | 37%
81% | 79% | 7%, 62% | 63% | T78% | 82% | 69%

NMF | 6.0% | 2.5% |Retained to Com Eq 3.5%
67% | 112% | 57% | 75% |AllDiv'ds to Net Prof 65%

4.5
399.9
404.4

402.1

BUSINESS: WGL Holdings, Inc. is the parent of Washington Gas
Light, a natural gas distributor in Washington, D.C. and adjacent
areas of VA. and MD. to resident! and comm users (939,291
meters). Hampshire Gas, a federally regulated sub., operates an
underground gas-storage facility in WV. Non-regulated subs.:
Wash. Gas Energy Svcs. sells and delivers natural gas and pro-

vides energy related products in the D.C. metro area; Wash. Gas
Energy Sys. designsfinstalls comm’ heating, ventilating, and air
cond. systems. Has 2,205 employees. Off /dir. own less than 1% of
the common stock {1/03 proxy). Chairman & CEO: J.H. DeGraffen-
reidt. Inc.: D.C. and VA. Address: 1100 H St., N.W., Washington,
D.C. 20080. Tel.: 202-624-6410. Internet. www.wgiholdings.com.

325%

“Cash

ANNUAL RATES Past
of change (per sh)
Revenues

Earnings
Dividends
Book Value

5Yrs.
5.0%
1.5%

-1.5%
2.0%
450/\1

10 Yrs, to
4.59

Flow"”

Past Est'd '00-'02

*06-'08
6.5%

Fiscal
‘ear
Ends

QUARTERLY REVENUES (§ mill) &
Dec.31 Mar31 Jun.30 Sep.30

2000

3105 3923 1716 1567
540.3 6052 1824 1186
4171 5648 3142 2887
558.7 8511 3732 2798
395 640 315 290

EARNINGS PER SHARE A 8
Dec.31 Mar.31 Jun30 Sep.30

85 138 d12 433
108 133 di15  d3B
66 109 d14  d47
110 161 d05 d.36
80 125 do5  d30

1.70

QUARTERLY DIVIDENDS PAID C =
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

30 305 305 305
305 .3t 3 3
3 315 315 315
315 318 318 318
318 32 32 32

1.22
1.24
1.26
1.27

Earnings for WGL Holdings were
strong in 2003 (fiscal year ended Septem-
ber 30th). Share net more than doubled to
$2.30, from $1.14 in 2002. The bottom line
benefited from extremely cold weather in
WGL's service areas last winter, prompt-
ing high customer gas usage.

Profits will likely be down significant-
ly in 2004. We expect a sharp dropoff in
the first half of the year. Our assumptions
for normal weather patterns this heating
season would presumably lead to a sig-
nificant decline in customer demand. Addi-
tionally, results from WGL's gas services
to the Washington, D.C. area will be hurt
by a rate decrease imposed by regulators
last April if the company's new D.C. filing
for $19 million in rate relief is not granted.
WGL has provided initial EPS guidance
between $1.60 and $1.70 for the full year,
which seems fair.

WGL Holdings has laid out its five-
year objectives. It is aiming for average
annual earnings growth of 5% out to 2008.
The company intends to achieve this with
the expectation of at least 3% yearly
growth in its utility customer base, which
it has sustained since 1998. WGL also

looks to continue with the development of
its nonregulated businesses, which con-

tributed less than 3% to earnings in 2003.

Meanwhile, it is reviewing ways to trim
operating expenses, which have increased

amid rising benefit and pension costs. Too,

WGL intends to hold a tight lid on capital
expenditures.

Future dividend increases fit into the

company’s plans, ... WGL has raised

the dividend in each of the last 27 years.
... as does building upon its already
healthy financial position. In 2003,

WGL’s long-term debt-to-capital ratio fell

to 43%, from just under 46% in the prior
year. We look for gradual improvement in

the years ahead.

Though untimely, this income stock

should hold some appeal for conserva-
tive investors. The dividend should be
well covered by profits, and the yield is
competitive among WGL's gas utility

peers. Moreover, these shares hold our
highest ratings for Safety (1) and Stock
Price Stability (100). Investors should note
that the prospects for share-price appreci-
ation are quite narrow, though.

Michael P. Maloney December 19, 2003

{A) Beginning 1989, fiscal years end Sepl. | {C) Dividends historically paid early February, | '02: $152.2 million, $3.13/sh. {E) in miliions,

30th. (B) Based on diluted shares. Excludes | May, August, and November. ® Dividend rein- | adjusted for stock split.
nonrecurring losses: ‘01, (13¢); 02, (34¢). Next | vestment plan available.
earnings report due late Jan.

© 2003, Value Line Publishing, Inc. All rights reserved. Factual malerial is obtained from sources believed to be reliable and is provided without warranties of any kind.
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of it may be reproduced, resold, stored of transmitted in any printed, electronic or other form, or u:

{D) Includes deferred charges and intangibles.
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Stock's Price Stability

Price Growth Persistence 55
Earnings Predictability 60
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wBy 000000010 e 8
Options 02 0001002 bty R L SO 3
Sl 000000000 =, e . % TOT. RETURN 2/04
Institutional Decisions S R P O 1 THIS  VLARITH.
02003 02003 QA0 | poreent 6 e - P e 1yr S;,?%K I'S‘g? C
ool » & % shares 4 I 3y 518 373 [T
Hid's{000) 35689 34745 34511 Wit 5yr. 825 836
1988 [ 1989 [ 1990 1991 | 1992 | 19931 1994 [ 1995 [ 1996 | 1997 [ 1998 [1999 [2000 {2001 | 2002 | 2003 | 2004 | 2005 | ©VALUE LINE PUB, INC. | 07-09
207| 2163 2258| 2026| 2043 | 2273| 2359 | 1932 | 2191 | 2275 | 2336} 1871 | 1125 | 19.04 | 1532 | 1525| 1575| 16.55 Revenuespersh A 18.85
190 193] 204| 207 231| 225 224 233| 249| 242 265| 229| 28| 33 339 | 347| 365| 375 |“CashFiow” persh 4.15
113 95 1.01 1.04 113 1.08 147 133 137 1.37 141 9 129 1.50 182 | 208 210 | 215 |Eamings pershA®8 2.35
88 94 98 1.02 1.03 1.04 1.04 1.04 1.06 1.08 1.08 1.08 1.08 1.08 1.08 1.1 1.12 1.12 | Div'ds Decl'd per sh s 1.12
2861 265| 273 295 2741 249 237 27| 2371] 259 205| 251 2921 283 3.30 245 245| 245 |Cap’l Spending per sh 2.55
872 883 8% 9.42 970} 990 1019 | 10.42| 1056 { 1099 | 1142 | 1159 | 1150 | 1219 | 1252 | 1466 | 1555 16.60 |Book Value per sh 19.85
4247 4340 44.32| 4757 | 4869 49.72| 50.86| 55.02| 55.70 | 9660 | 57.30 | 5710 | 5400 | 5510 | 56.70 | 64.50 [ 65.00 | 64.00 [Common Shs Outstg P | 65.00
1.1 137 142 15.3 15.5 179 15.1 126 1338 147 138 214 136 14.6 125 12.5 | Boid fighres are |Avg Ann’l P/E Ratio 15.0
92 1.04 1.05 98 94 1.06 99 B4 86 85 12 122 88 15 68 72 Value|Line Relative P/E Ratio 1.00
7% | 72%| 68%| 64%| 59% | 54%| 59% | 62% | 56% | 54% | 55% | 55% | 62% | 49% | 47%| 43% | P |Avg Ann'l Divd Yield 3.2%
CAPITAL STRUCTURE as of 12/31/03 1199.9 | 1063.0 | 1220.2 | 1287.6 | 1338.6 | 1068.6 | 607.4 | 10493 | 8689 | 983.7 | 1025| 1075 |Revenues (Smill) A 1225
Total Debt 1033.1 mill. Due in 5 Yrs 77.0 mill. 632 743| 756| 766| 806| 521 | 71 823 | 1030 1326 135 140 |Net Profit {$mill) 155
hﬁf;‘;‘zgﬁi}"g‘g"{n tm';f;p;fee’fr:?fe“cgrmg's) 2% [ %% [ BE% | 7% [ 2% | W1% | A |407% | B0% | 0% [[I0% | I60% [income Tax Rae %.0%
(Total nterest coverage: 2.9%) 53% | 70% | 62% | 59% | 60% | 49% | 11.7% | 7.8% | 11.6% | 135% | 134% | 13.0% |Net Profit Margin 125%
Leases, Uncapi[alized Annual rentals $11.8 mili. 49.0% | 47.4% | 46.2% | 48.7% | 47.5% } 45.3% | 45.9% | 61.3% 58.3% | 50.0% | 49.0% | 49.0% Long-Term Debt Ratio 50.0%
Pension Assets-12/03 $258.9 mill. Oblig. $314.6 | 45.8% | 47.6% | 48.9% | 45.9% | 47.1% | 49.2% | 48.3% | 38.7% | 41.7% | 50.0% | 51.0% | 51.0% |Common Equity Ratio 50.0%
gfig'Stock None 11315 | 1170.3 | 1201.3 | 1356.4 | 1388.4 | 1345.8 | 1286.2 | 1736.3 [ 17043 [ 19014 | 1965 | 2105 |Total Capital {$mill) 2585
Common Stock 64,586,932 shs. 1297.4 | 1350.3 | 14154 | 1496.6 | 1534.0 | 1598.9 | 1637.5 | 2058.9 | 2194.2 | 2400 | 2600 | 2700 | Net Plant (Smili) i 29?0
as of 120104 T5% | 82% | 80% | 13% | 76% | 5.7% | 74% | 65% | 8% | 72% | 7.0% | 7.0% RetumonTotalCapl | 6.0%
MARKET CAP: $1.8 billion (Mid Cap) 11.0% | 121% | 11.7% | 11.0% | 11.1% | 7.1% | 102% | 12.3% | 14.5% | 14.0% | 13.5% & 13.0% [Retum on Shr. Equity 12.0%
CURRENT POSITION 2001 2002 12/31/03 11.3% | 12.5% | 12.1% | 11.3% | 12.3% 79% | 11.5% [12.3% | 14.5% | 14.0% | 13.5% | 13.0% {Retum on Com Equity 120%
(SMILL.) 30% | 46% | 38% | 32% | 44% | NMF | 32% | 42% | 70% ] 65% | 6.5% | 6.5% |Retained to ComEq 6.0%
Gash Assets a2l B BB 7sw| ee% | TI% | 7% | 64% | 101% | 72% | 65% | 52% | 4% | 5% | 51% AIDivdstoNetProf | 48%
Current Assets 2174 "586.4 747.3 | BUSINESS: AGL Resources, Inc. is a public utility holding compa-  Nonregulated subsidiaries: Georgia Natural Gas Services markets
Accts Payable 82.4 91. 73.7 | ny. Its distribution subsidiaries are Atlanta Gas Light, Chattancoga natural gas at retail. Acquired Virginia Natural Gas, 10/00. Sold
8?r?éroue ?ggg ggg? 9-6-5(7) Gas, and Virginia Natural Gas. The utilities have around 2 million  Utilipro, 3/01. Officers/directors own 1.5% of outstanding common
Current Liab. W m m customers in Georgia, prim_arily Atlanta, Virginia, and in southgm shareg (3/03 Proxy). President & CEQ: Paula Rospot. Incorporated:
Fix. Chg. Cov. 241% 2 42;% 2 45{% Tennessee. A!so engaged in nonregulated natural gas marketing  Georgia. Address: 303 Peachtree St., N.E., Atlanta, GA 30308. Tel-
and other, allied services. Also wholesales and retails propane. ephone: 404-584-9470. Intemet: www.aglresources.com.
ANNUAL RATES Past Past Est'd '00-'02
ofchange (persh)  10Yrs,  5¥rs,  t0°0708 | We look for good performance from der to cover the costs of its rising customer
Revenues -30% -65% 30% | AGL Resources both this year and in base, and to replace over 100 miles of
E%f:i?,g;"w 1'822 gg.,//‘; ‘é'go//: 2005. The company is coming off a record aging gas pipelines. We anticipate that the
Dividends 05% 05% ‘5% | earnings year in 2003 due to growth in its utility will receive part or all the relief
Book Value 25% 25%  7.5% | utility businesses and a greater contribu- that ‘its seeks, which should add $0.04-
Fiscal | QUARTERLY REVENUES(§millja | Full | tion from nonregulated activities. AGL's $0.05 a share to AGL's bottom line. As
ggg; Dec.31 Mar31 Jun.30 Sep.30 F\',:g?' Distribution segment is benefiting from such, we have factored this into our 2004
2001 15048 3505 1757 2287 |1049.3| higher customer usage and a rise in its share-net estimate of $2.10.
Mar.31 Jun30 Sep.30 Dec.31 customer base. Elsewhere, AGL is getting AGL Resources has issued a com-
2002 | 2693 1592 1907 2497 | 868.9 | supplemental profits from its smaller plaint to regulators against Columbia
2003 3525 1866 1663 2783 | 9837 | Wholesale Services and Energy Invest- Gas Transmission, an interstate pipeline
2004 [330 220 180 295 (1025 | ment units, which should continue to grow operator owned by NiSource. It is seeking
2005 [340 235 195 305 [1075 | as the company further develops its un- $37 million in damages due to operational
Fiscal EARNINGS PER SHARE A B Ful | regulated operations. Meanwhile, AGL has failures at Columbia that caused AGL's
gear |pec.31 Mar31 Jun30 Sep.30i Wec?| been doing what it can to hold expenses in Virginia utility to interrupt supply to cus-
2001 41 83 A7 09 150| check; they have come under pressure tomers and to unnecessarily raise gas
Mar.31 Jun.30 Sep.30 Dec.31 amid an increase in leasing costs, as well costs to customers. Any proceeds from the
2002 ( 89 A A7 55 | 182| as higher insurance and benefit costs. action will probably not affect earnings, as
2003 [ 98 29 27 54| 208| AGL trimmed annual interest expense last the compensation would primarily go to
2004 ¢ 95 35 .25 .55 1 210| year by over $10 million through refinanc- customers.
2005 | 96 36 .27 56 | 215| jng and debt reduction. This is a good-quality issue for in-
Cal- | QUARTERLYDIVIDENDSPADCs | Fyj | The company’s Tennessee utility has come. It offers a decent yield and modest
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | filed for a mew rate plan. Chattanooga dividend growth prospects, with excellent
2000 | 27 27 27 27 108| Gas has petitioned the Tennessee Regu- share-price stability. Progress in AGL's op-
2000 (27 21 21 2 1.08 | latory Authority for a rate increase of ap- erations provide support for the stock,
2002 | 27 21 21 27 108 | proximately $4.5 million, its first request though the price uptrend over the past
2003} 27 28 28 28 111} for a hike in nine years. The company says year limits capital gains potential.
2004 | 28 that the move has become necessary in or- Michael P. Maloney March 19, 2004

{A) Fiscal year ends December 31st. Ended

$0.15; 95, d$0.83; '99, $0.39; '00, $0.13; '01,

justed for stock split.

September 30th prior to 2002. (B) Diluted eam- | $0.13; °03, d$0.07. {C) Dividends historically

ings per share. Next eamnings report due late
Apr. Excl. nonrecurring gains (losses): '88,

THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This
of it may be reproduced, resold, stored or transmitted L

paid early March, June, Sept, and Dec. = Div'd
reinvest. plan available. (D) In millions, ad-
© 2004, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.

Company'’s Financial Strength B++
Stock’s Price Stability 100
Price Growth Persistence 30

Earnings Predictability 65
To subscribe call 1-800-833-0046.
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1988 | 1989 ] 1990 ] 1991 | 1992 | 1993 | 1994 [ 1995 [ 1996 | 1997 | 1998 [1999 {2000 | 2001 [2002 | 2003 | 2004 | 2005 | ©VALUE LINE PUB, INC. | 97-09
2051| 2687| 2445| 2327 2003 | 2188| 2159 | 1998 | 1184 | 1785 17.17 | 1889, 21.90 | 3040 | 29.06 | 27.20 | 28.55| 29.90 |Revenuespersh* 39.60

197 247 236| 229| 166{ 204 17 207 122 182] 206| 240 260 | 272 248§ 225| 275| 3.10 {“Cash Flow” persh 476
B4 1.29 126 114 B3| 1.05 60 80 39 93 84 124 139 147 113 87 1.35| 1.45 |Eamings per sh AB 1.95
85 85 87 0 93 94 96 96 72 96 96 .96 96 9% 96 96 .96 .96 |Div'ds Decl’d per sh Cs .98
162] 1998 250 297] 464| 385 306| 412| 242 266 2 181 165 | 216 191 256 3151 3.60 |Cap'l Spending per sh 460 |
746| 796, 833 863| 909| 996 981 976 | 10091 10.16 | 10.07 | 1036 | 10.79 | 11.01 | 1034 | 10.11 | 1145} 11.60 |Book Value per sh© 13.75
643 649] 656| 663 761 857 891 974 | 10.79| 1087 | 11.05| 1105 | 11051 11.05 | 11.05| 11.13| 11.20 ] 71.20 [Common Shs Outst'g ® 12.00
17 86 8.9 1227 237 166 257 1821 400 176 194 137 1.7 134 1821 220| Boid fighres are |Avg Ann’l PIE Ratio 13.0
97 65 66 T8 14 98| 169| 122 25 1.01 1.01 78 .76 69 99 125 Value|Line Relative P/E Ratio .85
87% | 77%| 78% | 64%| 62% | 54%| 62% | 66% | 46% | 59% | 59% | 57% | 59% | 49% | 47% | 50% | S5 |ayg Annl Divid Yield 3.9%
CAPITAL STRUCTURE as of 12/31/03 1924 | 1827 | 1217} 1958 | 189.7 | 2086 | 241.9 | 3358 | 321.0 | 3028 320 335 | Revenues ($mil) A 475
) ., . 58 1.7 42 106 9.8 142 154 162 125 97 15.0 | 16.0 | Net Profit {$mill) 25.0
I‘T‘tgLDbteg:g;%7;:i|Tm' E%‘f..'.’éil(ifé%&m"‘ 37.8% | 36.8% | 34.8% | 37.1% | 374% | 36.5% | 37.1% [ 350% | 34.9% | 34.2% | 35.0% | 35.0% |Income Yax Rate 35.0%
(LT inerest eamed: 22 otal interest 30% | 42% | 33% | 54% | 52% | 68% | 64% | 48% | 39% | 32% | 47%| 48% |NetProfitMargin | 53%
coverage: 2.2x) 51.3% | 514% | 46.8% | 50.6% | 48.4% | 50.9% | 512% [50.7% | 59.1% { 559% | 54.5% | 55.0% |Long-Term Debt Ratio 56.0%
44.8% | 45.0% | 50.0% | 46.5% | 48.7% | 46.6% | 48.8% [ 49.3% | 40.9% | 44.1% | 45.5% | 45.0% |Common Equity Ratio 44.0%
Pension Assets-9/03 $45.7 mill. Oblig. $63.4 mill. [~ 1649 | 1985 | 217.6 | 2394 | 2285 | 2456 | 2442 | 2466 | 279.1| 2555| 275| 290 Total Capital ($mill) 375
2139 ! 2391 | 2557 | 2652 | 2766 | 2823 | 2848 | 2942 | 2996 | 3123 330 340 | Net Plant ($mill) 430
Pid Stock None 49% | 59% | 34% | 62% | 6.1% | 75% | 81% | 85% | 64% | 6.0% | 7.0% | 7.0% [RetumonTotal Capl | 8.5%
6.1% | 80% | 36% | 9.0% | 83% | 11.7% | 129% | 13.3% | 10.9% | 8.6% | 120% | 12.5% Return on Shr. Equity 15.0%
Common Stock 11,189,307 shs. 59% | 81% | 35% [ 9.1% | 83% | 12.0% | 12.9% | 13.3% | 109% | 8.6% | 120% | 12.5% |Return on Com Equity 15.0%
as of 1/30/04 . NMF | NMF| NMF| 7% | NMF| 27% | 40% | 46% | 17% | NMF[ 35% | 4.0% |Retained to ComEq 8.0%
MARKET CAP: $250 millon (Smalt Cap) NMF | 106% | NMF | 3% | 108% | 78% | 69% | 65% | 85% | 110% | 72%| 67% |AllDiv'ds to Net Prof %
CUI(!&E&‘II; POSITION® 2002 2003 12/31/03 BUSINESS: Cascade Natural Gas Corporation distributes natural ers, oil refining, & food process. inds. Main connecting pipeline:
Cash Assets 37 7.5 1.1 | gas to over 200,000 customers in Washington and Oregon. In  Northwest Pipeline Corp. '03 deprec. rate: 2.8%. Estd plant age: 12
ther _ 356 _ 331 _ 6611 2003, total throughput was 116.2 bilion cu. ft. Core customers: yrs. Has around 435 employees. Officers and directors own 1.6% of
Current Assets 393 406 67.2 | residential, commercial, firm industrial, interruptible (64% of oper. com. (12/03 proxy). President and Chief Executive Officer: W. Brian
e‘é‘gfop uaeyable 12_-‘? ;gg %gg margin, 19% of gas deliveries); non-core: industrial, transportation ~Matsuyama. Inc.: WA. Address: 222 Fairview Ave. North, Seattle,
Other 231 19.7 24'5 | service (36%, 81%). Serves pulp & paper, plywood, chem. fertiliz- WA 98109. Tel.: 206-624-3900. Internet: www.cngc.com.
Current Liab. 357 ~ 560 833 | Cascade Natural Gas’' share earnings ers could come from conversions from al-
Fix. Chg. Cov. 235% 213% 210% | jn fiscal 2004 (ends September 30t%1) ternative fuel sources, given the environ-
ANNUALRATES Past  Past Estd’01-03| are running considerably ahead of mental advantages of natural gas and as-
‘,’{g‘/‘;"gﬁép:“h) "’g’%cy i;’g;,/ to 507532 last year’s. %onsumption by the residen- suming that prices return to historical
“Cash Flow” 50% 75% 11.0% tial and commercial segments has been levels. Furthermore, future results ought
Earnings 20% 100%  9.0% | higher, reflecting colder temperatures and to be aided by a project designed to
gg’(')"’(e\’,‘glie ?gof’ g'gé" 4-25’ an expanded customer base. The company diminish the need for meter readers to
- Oh _T0% 7P s also benefiting from an initiative in- manually access customer properties.
Fiscal | QUARTERLYREVENUES($mill)~ | Full | rended to lower employee benefits expense Management expects this initiative (es-
Jear |Dec31 Mar3t Jun.30 Sep.30| FEe?! il illi ; i
Ends |Dec.3! Mar31 Jun30 Sepd0| Year | by between $3.0 million and $3.5 millien timated to have a total cost of approxi-
2001 11050 1247 647 420 | 338 annually. On the negative side, demand mately $16 million) to be completed by the
2002 1028 1223 568 391 [3210| from electric-generation customers has first quarter of fiscal 2005. All told, we be-
2003 (1005 1093 838 392 | 3028 heen down of late, attributable partly to lieve that the company’s bottom line will
gggg ;3‘;9 ;;g ggg :g; ggg adequate hydroelectric resources. ~All expand roughly 10% annually over the
- - : things considered, we believe that share coming 3- to 5-year period.
Fiscal |  EARNINGS PER SHARE A Ul | net will climb to $1.35 in fiscal 2004, al- These shares, ranked 4 (Below Aver-
Ends [Dec.31 Mar31 Jun30 Sep30| Year | Jowing for much improved dividend cover- age) for Timeliness, offer a heaithy
20001 | 76 81 05 di5 | 147] age. Assuming further expansion in mar- dividend yield. But additional increases
2002 | 56 86 d06 d2 | 113| ging, earnings per share may advance to in the distribution may be limited. That’s
gggg 9(1) % d,}s g%% 1% %1.45 next year. partly because of Cascade’s use of cash
2005 | 67 &7 N do9 | 145 We anticipate solid bottom-line gains flows to meet the requirements of an ex-
- - - 2} for the company out to the end of this panding customer base. Another factor to
Cal. | QUARTERLYDIVIDENDSPAD €@ | Full | decade. Thanks to generally favorable be considered is the sensitivity of earnings
endar |Mar31 Jun.30 Sep.30 Dec.31i Year| oconomic conditions in the Pacific North- to swings in service-area temperatures,
2000 | 24 24 24 A 96 | west, annual account hookups increased at arising from the absence of weather-
20011 24 24 24 24| 96| ahealthy pace in the past, and it appears normalization adjustment mechanisms in
2002 a4 A 24 961 that this trend will persist. Too, a sig- utility rate structures.
_gongg gj A 9| nificant portion of Cascade’s new custom- Frederick L. Harris, IIT March 19, 2004
(A) Cal. yr. thru. 12/95. Changed to 9/30 fiscal | '02, (16¢); ‘03, (5¢). Next egs. rpt. due late %D) Incl, deferred charges. In '03: $17.5 mill., Company’s Financial Strength B
yr. in '96. (B) Primary egs. thru. '97, then April. (C) Dividends historically paid in the mid- | $1.58/sh. (E} In mill, adj. for stk. split. Stock’s Price Stability 90
diluted. Excl. nonrec. gains (losses): ‘91, 19¢; | dle of Feb., May, Aug., Nov. sDiv'd reinvest. Price Growth Persistence 40
'93, 3¢; '96, (11¢); '98, (2¢); 99, (1¢); '01, 9¢; | plan avail. Earnings Predictability 70
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1988 ] 1989 [ 1990 1991 [ 19921993 [ 1994 [ 1995 | 1996 | 1997 | 1998 [1999 [2000 | 2001 [ 2002 | 2003 | 2004 | 2005 | ©VALUE LINE PUB,, INC. | 07-09
1802| 1668| 1601| 1599| 16.88| 18.02| 1922 | 17.03| 2022 | 2597 | 2650 | 3398 | 4413 | 76.82 | 6617 | 9343 | 9285 | 91.05 Revenuespersh A 110.00
1750 164| 154| 158| 195| 214 231| 213 222| 245| 260| 279| 299| 318| 321| 358| 375] 3.85|“CashFlow” persh 460
1.06 97 65 55| 109 115 1.26 1.29 137 148 | 155 1.66 179 1.9 209 238| 245] 255 Eamings persh B 285
85 9 96 1.00 1.01 1.01 1.01 1.01 1.03 107 1.09 112 115 197 1.20 1.24 1.28| 1.32 |Div'ds Decl'd per sh Cw 1.44
522 431 4317 29 199 231 210 1.77 178 172 1.60 181 185 1.66 153 17 1.60 | 1.80 |Cap’l Spending per sh 240
827| 910| 885| 857| 94| 981 964 | 970| 1010 1038 | 1088 | 11.35 | 1243 | 1320 { 13.06| 1538 16.60 | 18.05 |Book Value persh 25.80
1639 | 19.77| 2028| 2095| 2443 | 2523| 2595 2669 | 27.13 | 2682 | 2672 | 2661 | 26.39 | 26.66 | 2767 | 27.23 | 28.00| 28.00 [Common Shs Outst’g P | 25.00
16l 130 240] 223 124 15.1 130 117 136 135 153 15.2 147 142 147 14.0 | Bold figlres are |Avg Ann’l PIE Ratio 16.5
96 98| 178 142 75 89 85 78 85 18 80 87 % 13 80 80| ValueiLine |Relative P/E Ratio 1.10
69% | 72%| 62%| 81%| 75% | 58% | 62% | 67% | 56% | 53% | 46% | 45% | 44% | 42% | 39%| 37% | S5 |avg Anwl Divid Yield 3.1%
CAPITAL STRUCTURE as of 12/31/03 498.7 | 4546 | 5485 | 6965 | 7103 | 904.3 | 1164.5 | 20484 | 1830.8 | 2544.4 | 2600 | 2550 |Revenues ($mill) A 2750
! . ) 339| 356 387 | 415| 433 | 449 479 | 523 | 568| 654 | 700, 70.0 |NetProfit (Smill) 70.0
Total Debt $659.9 mill. Due in 5§ Yrs $225.0 mill. - "“5p 45, [ 310% | 326% | 33.3% | 30.6% | 362% | 378% | 380% | 36.7% | 394% | 38.0% | 36.0% [Income Tax Rate B%
ebt $233.1 mill. LT Interest $16.0 mill. o o N o
Incl. 5.7 mill captalized leases, 66% | 78% | 71% | 60% | 61% | 50% | 41% | 26% | 31% | 26%| 27% | 27% |NetProfit Margin 25%
(LT interest eamed: 8.7x; 543% | 55.7% | 50.7% | 49.3% | 51.2% | 48.7% | 47.0% | 50.1% | 50.6% | 38.1% | 37.0% | 37.0% |Long-Term Debt Ratio 35.5%
total interest coverage: 8.7x} 420% | 41.0% | 45.8% | 47.1% | 456% | 51.2% | 52.9% |49.9% | 494% | 61.9% | 63.0% | 63.0% |Common Equity Ratio 64.5%
Pension Assets-9/03 $6.3 mill. Oblig. $27.3 mill. | 5958 | 6322 | 5982 | 590.6 | 6382 | 5004 | 620.1 | 7062 | 7324 | 6768 735 810 |Total Capital ($mill) 995
Pfd Stock None 6404 | 5961 | 6552 | 6594 | 680.0 | 7054 | 7306 | 7439 | 7564 8526 785| 785 |NetPlant (Smill 830
Common Stock 27,450,758 shs. T5% | 16% | 8% | 86% | 81% | 90% | 90% | 85% | 87% | 107% | 0.5% | 9.5% RewmonTotalCapl | 7.5%
outstanding at 212/04 125% | 127% | 13.1% | 13.9% | 13.9% | 14.8% | 14.6% | 14.8% | 15.7% | 15.6% | 15.0% | 14.0% |Retum on Shr.Equity | 11.0%
MARKET CAP: $1.0 billion (Mid Cap) 12.9% | 13.1% | 13.5% | 14.3% | 14.4% | 14.8% | 14.6% | 14.9% | 15.7% | 15.6% | 15.0% | 14.0% |Retum on Com Equity 11.0%
CURRENT POSITION 2002 2003 12/31/03 | 2.6% | 28% | 34% | 40% | 44% | 50% | 54% | 61% | 69% | 7.7% | 7.5% | 6.5% |Retained to ComEq 5.5%
c SMILL, 81% | 79% | T6% | 73% | T1% | 67% | 63% | 59% | 56% | 51% | 51% | 53% |AllDiv'ds to Net Prof 51%
ash Assets 1.3 18 5.1
Other _365.7 _447.9 _684.9 | BUSINESS: New Jersey Resources Corp. is the holding company retail and wholesale natural gas and related energy services to cus-
Current Assets 357.0 4497 690.0 | for New Jersey Natural Gas Co., a natural gas utility (about 444,000 tomers in 17 states. ‘03 deprec. rate: 2.8%. Estd plant age: 8
customers at 9/30/03) in Monmouth, Ocean, and parts of other N.J.  years. Has 551 utility employees, 16,300 stckhidrs. Offers. & dirs.
ég%tts&agable ggg 13;; 3%23 counties. Fiscal 2003 volume: 110.7 bill. cu. ft. (61% fimm, 7% inter- own about 8% of common stock (1/04 Proxy). Chairman and CEO:
Other 2400 2043 4261 | ruptible industrial and electric utiiity, 32% off-system and capacity ~Laurence M. Downes. Inc.: N.J. Addr.. 1415 Wyckoff Road, Wall,
Current Liab. 3674 5736 7782 | release). New Jersey Natural Energy subsid. provides unregulated ~ NJ 07719, Tel.: 908-938-1480. Web: www.njliving.com.
Fix. Chg. Cov. 507% 630% 867% | Solid customer growth should make marketing earnings (including fuel man-
ANNUAL RATES  Past Past Estd'01-03| for another profitable year at New agement and bulk gas storage) at NJR En-
gd‘a”ge fpersh)  10Y¥rs.  SYrs.  t0'0709 | Jergey Resources. The company's chief ergy Services increased 36% over last year.
evenues 16.5% 26.5% .0% Pyt ! .
“Cash Flow” 60% 65%  6.5% subsidiary, New Jersey Natural Gas, add- The strong increase reflects higher gross
Earnings 85% 80% 80% | ed roughly half a billion cubic feet of new margin from the utilization of additional
[B’g’t')?(e\’,‘glfje ig.,f’ %g.,f’ 1%8& throughput in the first quarter of fiscal storage assets. New Jersey Resources’ sub-
- —Z — o ~” | 2004 (years end September 30th). We as- stantial transportation and storage asset
Fiscal | QUARTERLY REVENUES ($mill) A | Full | syme the utility will continue to add cus- portfolio also positions it well to capitalize
gnds |Dec.3! Mar31 Jund0 Sepd0| Year | tomers at a rate of 2.5%-3.0% annually, on volatile gas prices, while protecting it-
2001 [6675 8900 2606 2303 [20484| which should contribute over $6 million in self through financial hedges. Too, the
2002 3958 5258 4423 4669 |18308 | incremental gross margin. And although emerging market for natural gas-powered
2003 (6689 11627 3697 3531 (25444 \weather was 2.3% warmer than normal distributed generation technologies (fuel
gggg %35 ”;g ;;g ggg5 gggg and 10.1% warmer than last year for the cells and microturbines) is growing into
- period, the robust growth rate, coupled another potential source of income, though
Fiscal| EARNINGSPERSHARE A2 | Full | \vith = NJNG's  weather-normalization material contributions are still a ways off.
Ends [Dec.31 Mard1 Jun30 Sep.30; Year | clause and lower interest expense, sig- This stock’s appeal lies in its con-
2001 | 67 123 18 d10 | 195| nificantly offset the weather’s negative im- sistent earnings and dividend growth.
002 | 73 129 A7 d09 | 209 pact. However, we think the colder Based on our estimates, New Jersey
gggi gg 1139 11;5 g},g gig temperatures recorded in January will Resources’ dividend payout ratio will ap-
2005 | 89 151 20 do5 | 255 have a positive effect on second-quarter proximate 51% in fiscal 2004. And we
- - v - =21 earnings. The company’s successful off- think continued customer growth, im-
Cal- | QUARTERLYDIVIDENDSPAID @ | Full | system and capacity management pro- proved returns from wholesale marketing
endar |Mar.31 Jun.30 Sep.30 Dec3t| Year} oramg continue to bolster the bottom line, ventures, and modest share buybacks will
2000 | 287 287 287 287 | 1.15| as well. All told, we look for New Jersey keep earnings advancing at a steady pace.
2001 | 293 293 293 293 | 1.17| Resources’ bottom line to inch ahead to Conservative investors should alse note
002 3% 3 3030 120 §2.45 a share this year. this issue’s favorable Safety and Price
%ggi 3;5 3 3 3 124 Stronger unregulated business con- Stability rankings.
’ tinues to boost profits. Wholesale Edward Plank March 19, 2004
(A) Fiscal year ends Sept. 30th. April, July, October. m Dividend reinvestment [ (E) Earnings may not sum due to changes in Company'’s Financial Strength B++
(B) Diluted earnings. Next earnings report due | plan available. shares outstanding. Stock’s Price Stability 00
mid April. (D) In millions, adjusted for split. Price Growth Persistence 90
(C) Dividends historically paid in early January, Earnings Predictability
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(B) Dividends historically paid in mid-February, | {C) Includes intangibles. At 12/31/02: $5.49/sh.
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WM W03 N0 | poreent 9 | | STOCK  INDEX |
to Buy 54 50 57 | shares 6 ! Tyr. 365 653 [
o Sell 48 45 36 | raded 3 It 3y. 490 373 [
Hid's{00)) 9476 10645 11210 Syr. - 83.6
1988 | 1989 | 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 {1997 | 1998 | 1999 | 2000 [2001 | 2002 | 2003 | 2004 | 2005 | ©VALUE LINE PUB,, INC. | 07-09
1739 1522| 17.02| 1674 | 1410| 1815| 1830 | 16.02| 1686 | 1582 | 16.77 | 1817 | 21.09 | 2578 | 2507 | 23.55| 24.65| 25.50 {Revenues persh 30.00
279| 285| 322| 257| 325| 374| 350( 341) 38| 372| 324| 372| 368, 38| 365 385 410| 4.25|"CashFlow" persh 475
1337 158 162 67 74 174 163 1861 197 1.76 1.02 170 1.79 1.88 1.62 176 | 1.95| 205 |Eamings persh A 240
108 1.07 1.10 1137 115 117 117 1.18 1.20 1.21 1.22 1.23 1.24 1.25 126 127 1.30 | 1.33 |Div'ds Decl’d per sh Bm 1.45
282 33| 38| 358 373 361 4231 302 370 507 402| 478 346| 323 3N 500| 375, 3.75|Cap’l Spending per sh 4.00
1125 1204 | 1261 1223} 1241 1308| 1363 | 1455 | 1537 | 16.02 | 1659 | 1712 { 17.93 | 1856 | 18.88 | 19.35 | 20.15 | 20.85 |Book Value persh © 23,20
1596 | 1714 | 1741 1768| 1946 1977 2043 | 2224 | 2256 | 2286 | 2485 | 25609 | 2523 [ 2523 | 2559 2595| 26.35] 26.85 [Common Shs Outstg O | 28.00
102 98| 102 2841 210 1291 130} 128 117 144 267 145 124 129 17.2 158 | Boid figyres are |Avg Ann'l PJE Ratio 125
85 74 J6| 179 164 .76 85 86 13 83| 139 83 81 66 9 90| Velweiline |Relative PIE Ratio .85

77%| 69%| 67%| 59%| 57% | 52% | 55% | 57% | 52% | 48% | 45% | 50% | 56% | 51% | 45% | 46% | °U"ES |aAvg Anwl Divd Yield 5.0%
CAPITAL STRUCTURE as of 9/30/03 368.3 | 3563 | 3803 3618 | 4167 | 4558 | 5321 | 6503 | 6414 6113 650 685 |Revenues ($mill) 840
Total Debt §543.7 mill. Due in 5 Yrs $165.0 mill 35| 381| 468| 4314 273 449 | 478 | 502| 438] 460] 50.5| 540 |NetProfit ($mill) 67.0
T b Wil [ 366% | 8% | 369% | 320% | 31.0% | 4% | 35.9% | B4% | 9% | 341% | 36.0% | 350% (Income Tax Rate B0%
into 50,95 oo, che, a1 $19.%0. | 96%| 107% | 123% | 11.9% | 66% | 99% | 90% | 7.7% | 68% | 75% | 7.8% | 7.9% |NetProfitMargin 8.0%
(Total interest coverage: 2.9x) 47.9% | 435% | 414% | 46.0% | 45.0% | 46.0% | 45.1% | 43.0% | 47.6% | 47.5% | 48.0% | 48.0% |Long-Term Debt Ratio 48.0%

45.1% | 50.3% | 52.8% | 49.0% | 50.6% | 49.9% | 50.9% | 53.2% | 51.5% | 52.5% | 52.0% | 52.0% |Common Equity Ratio 52.0%
Pension Assets-12/02 $143.2 mil. Oblig. $185.1 607.7 | 6433 | 6574 | 7480 | 8156 | 8615 | 887.8 | 8805 | 9373 950 | 1020 | 1080 | Total Capital {$mill) 1250
mill. 6543 | 697.2 | 7453 | 8275 | 8947 | 8959 | 9340 | 9650 | 9956 | 1060 | 1100 | 1150 |NetPlant ($mill) 1325
Pfd Stock None 6% | 7.7% | B9% | 74% | 50% | 68% | 6% | 69% | 59% | 65%| 6.5% | 65% [RetumonTotalCapl | 7.0%

11.2% | 105% | 121% | 10.7% | 6.1% | 97% | 9.8% |[100% | 89% (| 90%| 9.5% | 9.5% (Return on Shr. Equity 10.5%
Common Stock 25,858,818 shs. 11.8% | 108% | 127% § 11.0% | 60% | 9.9% | 10.0% | 102% | 85% | 9.0% | 9.5% | 9.5% |Retun on Com Equity 10.5%
MARKET CAP $825 million (Small Cap) 33% | 30% | 50% | 36% | NMF| 28% | 31% | 35% | 19% | 25% | 3.0% | 35% [Retainedto Com Eq 4.0%
CUR&ELPI{T POSITION 2001 2002 9/30/03 | 74% | 74% | 63% | 70% | 118% | 74% | 70% | 67% 79% | 72% | 67% | 65% |AllDivids to NetProf 60%
Cas(h Asé)ets 10.4 7.3 7.0 | BUSINESS: Northwest Natural Gas Co. (doing business as NW rights on Northwest Pipeline sys. to bring gas to market. Owns loca!
Other 199.9 _186.7 _124.2 | Natural) distributes natural gas at retail to 90 communities, 540,931 underground storage. Gas revs: resident & comm’l, 88%; ind., 9%;
Current Assets 2103 1940 1312} cystomers, in Oregon {96% of revs.) and in southwest Washington  transport. and other, 3%. Employs 1,260. Has 10,359 com.
Accts Payable 707 744 530 | siate. Principal cities served: Portland and Eugene, OR; Vancouver,  shrhidrs. Insiders own about 1% of com. Chrmn: R.G. Reiten. CEO:
Debt Due 1483 838 229 | WA. Service area population: 2.4 mill. (7% in OR). Company buys M.S. Dodson. Inc.: OR. Addr.: 220 N.W. 2nd Ave., Portiand, OR
Current Liab. 373.6 2050 1930 | 9as supply from Canadian and U.S. producers; has transportation 97209. Tel.: 503-226-4211. Intemet: www.nwnatural.com.
Fx. Chg. Cov. 285% 296% 275% | Good-quality  Northwest  Natural new residential and commercial construc-
ANNUAL RATES  Past Past Estd’00-02| shares are best held for current in- tion. With the customer roster increasing
gd‘ange(wsr‘) 101%-0/ 5;’3-0/ '0’37'?9 come. The company, which thus far has by about 3% a year, regulated profits
sl 3% 80%  23% | chosen not to immerse itself too deeply in should grow by at least that rate through
Earmnings 5.5% .. 45% | nonregulated commerce, is still essentially 2005. Too, nonutility earnings, generated
Dividends 10% 10%  20% | a state-supervised gas distributor. Though largely by NW Natural's gas-storage serv-
Book Value 40% 40%  35% | this utility has to compete with local ice to interstate pipelines, may add anoth-

Cal- | QUARTERLYREVENUES($mill) | fFun [ power companies, it has the natural gas er 3% to yearly earnings. The dividend

endar |Mar.31 Jun.30 Sep.30 Dec3!| Year | business in Oregon and Washington to it- however, may lag the earnings advance to

2001 |217.3 1182 784 2364 | 650.3 | self. The tradeoff for this franchise is state give the payout a better safeguard.

2002 12786 1019 787 1822 | 6414 | oversight of selling prices and profits. On For now, we see no 3- to 3-year appre-

2003 12065 1175 695 2178 | 6113 ] the whole, there should be no great risk in ciation potential for this untimely

2004 | 230 120 750 225 |65 | holding these shares, though regulation stock. NW Natural's newly ordered

2005|240 125 800 240 | 685 | ryles out the likelihood of superior relative weather normalization clause eliminates

Cal- EARNINGS PER SHARE ~ Full | market performance. Since Oregon, where the effects on earnings comparisons of

endar |Mar.31 Jun.30 Sep.30 Dec31| Year | NW Natural does 90% of its business, per- year-to-year swings in mercury readings

200 | 99 17 d2 94 [ 188 mits the utility to earn only 10.2% on com- and makes cash flow more predictable.

2002 | 132 d13 d26 69 | 162| mon equity, the stock’s main appeal is its Beyond the next two years, however, NW

2003 | 101 A7 d25 83 | 176 dividend. With the annual payout now Natural, along with most other utilities,

2004 | 148 95 d23 .85 | 195 giapting to get better earnings coverage, might once again face the age-old problem

2005 | 121 A7 _d22 89 | 205| e expect it to have room to grow by about of regulatory lag. Delayed revenue relief to

Cal- | QUARTERLYDIVIDENDSPADB= | Fun | 2% a year through 2005. This prospect is cover rising money costs or other inflation-

endar |Mar.31 Jun.30 Sep.30 Dec3t| Year| reflected in the stock’s current yield, which ary factors could work to slow dividend

2000 | 313 3 31 124 | equals that of most other good-quality gas- growth, with the stock perhaps losing

2001 | .3 31 3 315 | 1.25] utility issues. some support to trade on a higher yield

2002 | 315 35 315 315 | 126| Farnings should expand with the rate basis that matches the available returns

2003 | 315 315 315 325 | 127| pase (the utility’s net plant) as NW Natu- from fixed-income securities.

2004 | 325 ral adds to its gas system to accommodate Gerald Holtzman March 19, 2004
{A) Diluted eamings per share. Excludes non- | mid-May, mid-August, and mid-November. In | (D) In milions, adjusted for stock split. Company's Financial Strength B++
recurring gain: ‘98, $0.15; '00, $0.11. Next '99, extra div'd of $0.005/sh. paid Dec. 15. Stock’s Price Stability 100
earnings report due late April. = Divid reinvestment plan available. Price Growth Persistence 30

Earnings Predictability 65
To subscribe call 1-800-833-0046.
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RECENT 4 25 PIE 16 2(Trai|ing:15.8 RELATIVE 0 85 DIvVD 4 80/
NYSE-PGL PRICE 5. RATIO 10,4 \ Median: 13.0 /| PIERATIO V. YLD :0/0
TMELNESS 5 weertons | HRY| 3901 34| 381 38| 518 B N8| 82| US| 8 =l 8¢ Target Price Range
SAFETY 1 Resedoas | LEGENDS
—— 1.22 x Dividends p sh
TECHNICAL 3 Raised 130104 divde by lteest Rate 80
-+ Relative Price Strength - 60
BETA .75 (1.00 = Market) Options: Yes = ol.. | Jeeecedrm-== 50
200709 PROJECTIONS floded pee peas e r® e 20
d 'rr'l‘p”‘ FITLITT ki )
Price  Gain ' Retum. T‘/m i T L Y i T . 30
High 55 (+20%) 9% [ Jpuabhptaaasat 25
Low 45 (Nil 5% 20
Insider Decisions s P 15
AMJJASOND L
By 000000000 s, SO 5 10
Optios 07 3000000 ot o
oS 020000010 & o= % TOT.RETURN 204 |~
Institutional Decisions “ule THIS  VLARITH.
02003 32008 QA | pereent 12 STOCK INDEX
to Buy 11 105 103 | shares 8 ! Ty 312 €53 [
! : A 3y. 335 373
'ﬁus':('ooo) 17304 17394 18956 | 2% ¢ etk L i sy, 68 835 [
1988 [ 19891990 1991 19921993 [ 1994 [ 1995 [ 1996 | 1997 [ 1998 | 1999 [2000 2001 | 2002 | 2003 | 2004 | 2005 | ©VALUE LINE PUB., INC. | 07-09
34.29| 3642| 3563| 3369| 31.54| 3609| 3670 | 2960 | 3429 | 3634 | 3228 | 3366 | 40.16 | 6413 | 41.81| 5828 | 60.15! 60.00 |Revenues persh A 65.00
375 392| 374f 373| 367| 385 399| 368| 498| 492| 444| 474 6558 | 584 559 588| 595{ 6.10 |“Cash Flow” persh 6.55
231 239 207 205| 206 21 2131 178| 296 281 225 | 238 21 3.16 280 | 287| 280| 290 Eamings persh B 3.20
1.50 158 165 17 176 178 1.80 180 1.82 187 191 195 200 | 204 207 212| 216| 220 |Divids Decdpersh Cm 2.24
266 4.15] 315 310 340 377 250 275| 245] 255 405| 645 | 702 752 566| 510| 405| 4.85 |Cap'l Spending per sh 5.70
1509 | 1620| 16.61| 1695| 17.72| 1802 18.39| 1838 | 1949| 2043 | 21.03 | 2166 | 2202 | 2276 | 2274 | 23.11| 23.80 | 2540 |Book Value persh P 29.55
32571 3262| 3270 3276 3477| 3488| 3487 3491 | 349 | 3507 | 3526 | 3549 | 3530 | 3540 | 3546 [ 3669 37.00| 36.00 |Common ShsQutstg E [ 35.00
78 79 1.2 18] 131 15.0 133 147 107 1.7 162 155 121 123 133 13.4 | Boid fighres are |Avg Ann'i P/E Ratio 16.0
65 60 83 75 19 89 87 98 67 13 84 88 79 83 13 76| \ValuslLine |Relative P/E Ratio 1.05
83%| 84%| 71%| 70%| 65% | 56%| 63% | 69% | 57% | 52% | 52% | 53% | 6.1% | 52% | 55% | 55% | U™ |ayg Anwl Divd Yield 4.4%
CAPITAL STRUCTURE as of 12/31/03 12795 | 10334 | 1198.7 | 1274.4 | 1138.1 | 1194.4 | 1417.5 | 2270.2 | 14825 | 21384 | 2225 | 2160 |Revenues {$mill) A 2275
) . ! 744 622 1034 | 984 | 794 | 848 961 | M7 99.3| 1039 105 105 | Net Profit ($mill) 110
Total Debt $1089.2 mill Due in 5 Yrs $208.0 mill 1755 1534 490 | 37,6% | 36.4% | 36.2% | 35.9% | 34.1% | 354% | 34.2% | 36.3% | 36.0% | 36.0% [Income Tax Rate 6.0%
LT Debt $846.3 mil. LT Interest $57.0 mil. 58% | 60% | 86% | 77% | 70% | 71% | 68% | 49% | 67% | 49% | 47% ) 4.9% NetProfitMargin 4.8%
(Total interest coverage: 4.7x) 494% | 49.2% | 436% | 424% | 41.1% | 40.4% | 35.1% | 44.4% | 40.7% | 46.7% | 45.5% | 43.5% |Long-Term Debt Ratio 38.5%
50.6% | 50.8% | 564% | 57.6% | 58.9% | 59.6% | 64.9% | 55.6% | 59.3% | 53.3% | 54.5% | 56.5% |Common Equity Ratio 61.5%
Pension Assets-9/02 §544.9 mill. ) 12675 | 12636 | 12083 | 12435 | 1258.0 | 1200.5 | 1196.7 | 1440.8 | 1360.3 | 15923 | 1620 1615 [Total Capital {$mill) 1685
Pt Stock None Oblig. $515.8 mill. 13419 | 13731 | 13811 | 14022 | 14467 | 15198 | 16453 | 17539 | 17739 | 1838.2 | 1895 | 1975 | Net Plant (Smill 2305
78% | 7.0% | 103% | 95% | 78% | 80% | 95% | 93% | 84% | 81% | 80%| 8.0% [Retum on Total Cap'l 1.5%
Common Stock 37,247,852 shs. 1.6% | 97% | 152% | 13.7% | 10.7% | 11.0% | 12.4% | 13.9% | 12.3% | 12.3% | 12.0% | 11.5% |Retum on Shr. Equity 10.5%
as of 1/30/04 1M6% | 97% | 152% | 13.7% | 10.7% | 11.0% | 124% | 13.9% | 123% | 12.3% | 12.0% | 11.5% |Return on Com Equity 10.5%
MARKET CAP: $1.7 biltion {Mid Cap) 19% | NMF| 59% | 47% | 17% | 21% | 34% | 50% | 33% | 34% | 3.0%| 3.0% |Retainedto ComEq 3.0%
CU'(?sl}‘llE&T POSITION 2002 2003 12/31/03 | 84% | 101% | 61% | 66% | 84% | 81% | 73% | 64% 73% | 73% | 76% ] 75% |AllDivds to NetProf 1%
Cash Ass)ets 34.0 33.0 27.3 | BUSINESS: Peoples Energy Corporation distributes natural gas via  Purchased gas costs and revenue taxes accounted for 70% of gas
Other _357.9 _457.1 _674.8 | iis ufiity subsidiaries, Peoples Gas Light & Coke Co. (approx. revenues in fiscal ‘03. Depreciation rate: 3.5%. Est'd plant age: 10
Current Assets 3919 4901 702.1| 850,000 customers at 9/30/03) and North Shore Gas Co. (150,000), years. Has 2,400 employees, 20,988 shareholders. Directors own
in Chicago and northeastem Ilinois. Fiscal 2003 volume: 248 bill. 1% of common (1/04 Proxy). Chairman and CEO: Thomas M.
g(éci;tts&agable g;gg %ggg ggg cu. ft.; residential, 52%; commercial, 18%; industrial, 10%; trans-  Patrick. Inc.: llinois. Address: 130 East Randolph Drive, Chicago,
Other 1780 1561  322.1 | port, 38%. Main supplier is Natural Gas Pipeline Co. of America. IL 60601. Telephone: 312-240-4000. Internet: www.pecorp.com.
Current Liab. 7698 8006 7443 [ pegples Energy's fiscal-first quarter ately in fiscal 2005.
Fix. Chg. Cov. 259% 304% _388% 200‘{) (ended Dggcember 31st) egmings Peo);les’ Oil and Gas division contin-
Af':hNUAL RA'{]ES 1’;35‘ :35‘ Est"d,u'_‘,’?‘;;“ were a case of good news and bad ues to capitalize on lofty commodity
%ev%"r?ﬁé‘f's) L 1o0% “es% | mews. First the bad news: The company’s prices. Coupled with higher gas prod-
“Cash Flow” 45% 40% 50% | gas distribution business suffered from uction volumes, the segment more than
g?f.f&'ngg ?gz' %g:‘;o ‘;gg/é weather that was 7% warmer than doubled its operating income in the first
Book Vale 22% 58%  &0% | normal, and 10% warmer than last year, quarter. Indeed, production growth
Fiocal T ol which hurt earnings by about $0.10-$0.12 stemmed from the companys ongoing
yscal | QUARTERLY REVENUES (§mill) A | Full | o ohare. drilling efforts, as well as from the acquisi-
Ends [Dec31 Mar31 Jun30 Sep.30| Yoar | The positive news is that diversified tions made last year. Peoples also recently
2001 |7170 10738 3185 1609 122702 | energy businesses substantially acquired additional oil and gas properties
gggg g‘gg gg%g ggg} gg% %‘}ggi helped to offset the negative impact of in the Corpus Christi area of Texas for $35
2004|6049 930 400 2901 |2225 weather. In the Midstream Services seg- million. The properties are almost 90%
2005 |580° 905 390 285 |2160 | Ment. operating income increased 38% natural gas and are in close proximitg to
Fiscal EARNINGS PER SHARE A ® Far| over last year, driven by stronger the company’s other existing assets. PGL
ear |nocat Mar3t Jun30 Sep.3o| Fisea! wholesale marketing and asset manage- currently has about 80% of its expected
Ends 1= . : P-2| Year | ment activities. Similarly, operating in- production for 2004 hedged at favorable
000 4 103 176 .33 04§ 316 come rose 52% for the Retail lgnergy Serv- prices.
%ggg g; 133 gg 82 F%gg ices group, due to customer growth and Income-oriented investors may find
%04 | 85 160 30 .05 | 280| rising efficiency. Indeed, total gas and PGL attractive for its healthy divi-
2005 | 90 162 33 .05 | 290| electric customers increased 25% on suc- dend yield. As anticipated, Peoples again
RTERLY DIVIDENDS PAID © cessful sales and marketing campaigns. raised its quarterly dividend one cent, to
Cal- | QUA ® | Full i The company also did a good job of control- $0.54 a share. Moreover, the company
endar |Mar31 Jun30 Sep.30 Dec.31| Year| ;0 oot in the quarter. Assuming normal remains committed to maintaining a clean
2000 | 48 S0 50 50 19| weather for the remainder of the year, balance sheet. This issue’s high Safety
2001 4 .50 .51 o S 203| PGL's share net in fiscal 2004 will proba- rank (1) also makes it a good choice for
gggg 2:1; 2;2; 2;23 2123 %% bly decline roughly 2%-3% from 2003's conservative investors.
204 | 54 ’ : '“| levels. We expect profits to inch up moder- Edward Plank March 19, 2004

(A) Fiscal year ends Sept. 30th.

(B) Basic eamings per share. Excludes acct'g

ains/

Slosses): '89, $0.30; '99, $0.22; 00,

$0.27). Next earnings report due late April.

© 2004, Value Line Publishi
THE PUBLISHER IS NOT RESPONSIBLE
of it may be reproduced, resokl, stored or transmitted in any printed, electronic or other form, or u:
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R ANY

reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of ai

$64.9 mill., $1.77/sh.

E) In miliions.

F) Earnings don't sum due to change in
shares outstanding.

(C) Dividends historically paid mid-January,
April, July, October. w Dividend reinvestment
plan available.

(D) Includes deferred charges. At 9/30/03:
kind.
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|E ) RECENT 42 49 PIE 17 7(Trailing:15.9) RELATIVE 0 93 DIVD 4 00/
. NYSE-PNY PRICE &9 (R0 11, \wedian: 160 /| PERATO U, I (YLD &.U'/0
THELNESS 4 rissusn | ioh 2841 2] 209] 28| 3041 1] 3061 B4] 389) 301 B9 Target Price Range
SAFETY 2 NewToimn LEGENDS
—— 1.40 x Dividends p sh
TECHNICAL 3 Raised 11604 divided by Interest Rate &
.- -+ Relalive Price Strength 60
BETA .70 (1.00 = Market) 2-for-1 _spllt 4/93 —=-~fo.. 50
2007-09 PROJECTIONS | Blodi v indcates PPN I N CECEEY EETTY 40
. . Ann'l Total I 1 S T
Price Gain  Return t 30
Hgh 60 (+40%) 12% e T 25
low 45 (+5%) 6% TPV crrre N AT 20
Insider Decisions "--'ﬁ"“ 15
AMJJASOND -
By 004107122 CS PO i 10
Options 0 0 00000 O O™ s e
Sl 103300002 i A e % TOT.RETURN 204 [~
Institutional Decisions hd L, THIS  VLARITH.
5TOCK INDEX
N | . [ T OO T
™ ies  s7eq 1140y | "8 25 T—— Sy. 462 836 [
1988 [ 19891990 ] 1991 | 1992 [ 1993 ] 1994 | 1995 | 1996 | 1997 [ 1998 | 1999 | 2000 | 2001 [2002 {2003 | 2004 | 2005 | ©VALUE LINE PUB., INC. | 07-09
1962| 2025| 1884| 1664 | 1783 | 21.14| 2165| 1752 | 2318 | 2560 | 2490 | 2194 | 26.02 | 3413 | 2514 | 3627 | 40.25| 42.10 |Revenuespersh A 33.40
175| 192| 194| 156| 215| 228| 226| 251| 298| 325| 344| 339 354 362| 362| 409| 460| 475 |“Cash Flow” persh 465
119 121 12| 89| 140| 145 135| 145| 167 185| 196| 186 | 201 | 202| 189| 222| 240| 250 Earnings persh B 3.05
72| 79| 83| 87| 91| 95 101| 109| 115 121| 128| 136 144 | 152{ 160| 166| 172| 1.78 |Div'dsDecldpersh Ca | 190
374 311] 324| 275| 281] 346| 300| 344| 327 305| 296| 315| 330| 257 | 242| 232| 265| 275 |CaplSpending persh 315
825| 873| 945| 965| 1027 | 1090| 11.36| 1231] 1307 | 1390 | 1491 | 1571 | 1652 | 1726 | 1782 | 1873 | 20.15| 21.45 |Book Value per sh P 2275
7033 20.78| 2143 24.73| 2580| 26.15| 2658 | 2884 | 2055 | 30.19 | 3074 | 3130 | 3191 | 3246 | 3300 | 3366 | 38.50| 3850 |Common ShsOutstg € | 40.00
91| 103 113| 13| 123| 154| 157| 138| 139| 136| 163 | 177| 43| 167| 184 16.7 | Bold fighresare |Avg Ann'l PIE Ratio 165
76| 78| 84| 104| 75| 91| 103} 92| 87| 78| 85| 101| 93| 8| 101| 96| VauelLine |Relative PJE Ratio 1.10
67%| 63% | 60%| 60%| 53% | 43% | 48% | 54% | 4.9% | 48% | 40% | 4.1% | 50% | 45% | 46% | 44% | S |avg Anni Divd Yield 3.8%
CAPITAL STRUCTURE as of 10/31/03 5754 | 5052 6851 | 7755 | 7653 | 6865 | 8304 | 1107.9 | 8320 | 12208 | 1550 | 1620 {Revenues ($mill) A 1335
Total Debt $1017.1 mill. Due in 5 Yrs §592.1 mill. 355| 403 486| 552| 603 | 582 | 640 | 655| 622] 744 | 950| 95.0 |NetProfit ($mill) 105.0
'-Jﬁ:g%?&ﬂ_‘-u F{P}f’ff‘ﬁ“-o mil.  T376% | 38.1% | 38.9% | 39.1% | 39.2% | 39.7% | 34.7% | 34.6% | 33.1% | 34.8% | 35.0% | 35.0% [Income Tax Rate 35.0%
o 60 4D iolalinierest coverage: | g% | 80% | 7% | 7.1% | 79% | 85% | 7.7% | 59% | 7.5% | 61% | 6.0% | 59% [NetProfit Margin 8.0%
50.0% | 50.4% | 503% | 47.6% | 44.7% | 462% | 46.1% | 47.6% | 43.9% | 42.2% | 47.5% | 35.5% |Long-Term DebtRatio | 33.0%
Pension Assets-10/02 §125.1 mill. 49.1% | 49.6% | 49.7% | 52.4% | 553% | 53.8% | 53.9% | 524% | 56.1% | 57.8% | 52.5% | 64.5% |Common Equity Ratio | 67.0%
Oblig. $149.7 mill. 6150 | 7160 | 777.1| 8008 | 829.3 | G147 | 9784 | 1069.4 | 10516 | 1080.2 | 1475 1275 |Total Capital (Smill) 1360
Pd Stock None 7349 | 801.3| 8620 | 9417 | 990.6 | 1047.0 | 10720 | 1114.7 | 11585 | 1812.3 | 1900 | 2000 |Net Plant ($mill 2250
77% | 75% | 82% | 89% | 92% | 81% | 83% | 79% | 78% | 86% | 8.0% | 9.0% |Retum on Total Cap'l 9.0%
Common Stock 33,780,260 shs. 11.8% | 114% | 126% | 13.1% | 13.2% | 11.8% | 12.1% | 11.7% | 10.6% | 11.8% | 12.5% | 11.5% |Retum on Shr. Equity | 71.5%
as of 1/15/04 11.8% | 114% | 126% | 13.1% | 13.2% | 11.8% | 12.1% | 11.7% | 10.6% | 11.8% | 12.5% | 11.5% |Retum on ComEquity | 11.5%
MARKET CAP: §1.4 billion (Mid Cap) 28% | 27% | 39% | 46% | 47% | 33% | 3.5% | 30% | 1.7% | 31% | 35% | 3.0% |RetainedtoCom Eq 3.0%
cur(zg‘ﬁNLT) POSITION 2001 2002 10/31/03 | 76% | 76% | 69% | 65% | 65% | 72% | 71% | 75% | 83% | 74% | 70% | 72% |All Div'ds to Net Prof 2%

Cash Assets 5.6 13.1 11.2 | BUSINESS: Piedmont Natural Gas Company is primarily a regu- age: 8.7 years. Non-regulated operations: sale of gas-powered
Other _169.7 1627 _296.4 | jated natural gas distributor, serving over 940,000 customers in heating equipment; nalural gas brokering; propane sales. Has
Current Assets 1753 1758 3078 | North Carolina, South Carolina, and Tennessee. 2003 revenue mix:  about 2,155 employees, 16,433 shareholders of record. CEO &
Accts Payable 411 511 909 | residential (43%), commercial (25%), industrial (9%), other (23%).  President: Thomas E. Skains. Incorporated: North Carolina. Ad-
B(tarl‘)etroue %? ggg 55—};; Principal suppliers: Transco and Tennessee Pipeline. Gas costs:  dress: 1915 Rexford Road, P.O. Box 33068 Charfotte, NC 28233.
P —455 SpE7 555 | 53.3% of revenues. '03 depreciation rate: 2.6%. Estimated plant Telephone: 704-364-3120. Internet: www.piedmontng.com.
Current Liab. 149.2 2051 7252
Fix. Chg. Cov. 290% 288% 356% | Piedmont Natural Gas began fiscal Carolinas and Tennessee, and normal
ANNUAL RATES  Past Past Estd’01-03| 2004 (years start November 1st) on weather conditions. Too, Piedmont's cus-
ofchange (pers) ~ 10Yrs. ~ 5¥rs. 10’0708 | gtrong footing. The January quarter tomer growth rate should remain in the
Revenues - 58% 5% 20% | reflected the first full three months with above average 3%-3.5% range, given the
Eamings 50% 25% 75% | contributions from the acquisition of North proliferation of housing starts in the com-
Dividends 55% 55%  40% | Carolina Natural Gas (NCNG). Earnings pany's service territories. For fiscal 2005,
Book Value 55% S0% 7.5% topped out at a healthy $2.05 a share (ex- we estimate share earnings of $2.50.

Fiscal | QUARTERLY REVENUES (§mill)» | Full | cluding $0.13 of non-recurring gains from Non-utility income continues to sup-

Ends [Jan31 Apr30 Jul3t Oct3| vaar| the sale of PNY's interest in Heritage port the bottom line, albeit to a lesser

2001 14676 4080 1218 1105 |1107.9| Propane and the resolution of certain extent. Regulated operations make up the

2002 {2887 2939 1279 1215 | 8320 | sharing issues between members of the lion’s share (about 85%) of Piedmont's to-

2003 14935 4078 1401 1794 112208 SouthStar Energy venture). That was tal income. And management intends to

2004 6188 540 175 2162 |1850 | (espite weather that was 3% warmer than remain focused on being a gas utility. Still,

2.005 640 565 190 225 (1620 | normal and 11% warmer than last year. unregulated activities, which include

Fiscal | EARNINGSPERSHARE 48F | Full | During the quarter, Piedmont completed SouthStar Energy and the Pine Needle

Ends |Jan31 Apr30 Jul31 Oct31| year | permanent financing for the NCNG deal, and Cardinal Pipeline joint ventures, are

2001 [ 156 123 d37 d40 | 202] raising about $400 million through long- likely to consistently contribute to the bot-

2002 | 126 127 d27 d36 | 189) term debt issuance and a common equity tom line going forward.

2003 | 174 93 429 d15 | 222) offering. The proceeds will be used in large Relatively rapid dividend growth con-

2004 | 205 100 dd40 d25 | 2401 part to pay down the outstanding commer- tinues to be this equity's primary ap-

2005 | 200 100 d30 d20 | 250 5 paper issued to temporarily finance peal. The company recently raised its

Cal- | QUARTERLYDVIDENDSPAD ¢ | Fuii | the deal. quarterly payment by about 4%, to $0.43 a

endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | We look for an earnings advance of share ($1.72 annualized). Moreover, while

2000 | 345 365 365 365 | 144| roughly 8% this fiscal year. Our projec- not a performance vehicle, the stock holds

2001 | 365 385 385 385 152] tion assumes successful integration of a Safety rank of 2 (Above Average), which

2002 | 40 40 40 40 160 | NCNG, which added about 180,000 cus- makes it a suitable holding for conserva-

2003 | 415 415 415 415 | 166| tomers to PNY's base, along with a full tive, income-oriented accounts.

2004 | 430 year of higher billing rates in both of the FEdward Plank March 19, 2004
{A) Fiscal year ends October 31st. (C) Dividends historically paid mid-January, 11¢/sh. Company’s Financial Strength B++
(B) Diluted earnings. Excl. extraordinary item: | April, July, October. E) In millions, adj. for stock split. Stock’s Price Stability 100
‘00, 16¢. Excl. nonrecurring charge: '97, 4¢. = Div'd reinvest. plan available; 5% discount. F) Qtrs. may not add 1o total due to change in | Price Growth Persistence 70

Next egs. report due mid May.
@ 2004, Value Line Publishi

THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN.
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, of u

(D) Incl. defd chrgs. At 10/31/03: $3.8 mill.,
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RECENT 41 57 PIE 1 4 Trailing:15.1) RELATVE 0 76 DIV'D 3 90/
« NYSE-sJi PRICE . RATIO .5 Median: 14.0 /| PIE RATIO W, YLD /0
muness & s | B9 313] 9001 BT %] B3] 28 B3] BY| Be| BE] 8] 2 T i e
SAFETY 2 Lowered 1491 | LEGENDS _
. e 1.15 x Dividends p sh S 64
TECHNICAL 3 Raised 1014 divded by Iteres! Rte .
, = N A AN U NS UM O A S — e P 48
BETA .55 (1.00 = Market) ognthZd No ndicat . ——';:'- By - 40
2007-09 PROJECTIONS 2o e ey ! - 2
) " Ann'l Total T A T T %

) Price  Gain Return | viveid® iy PITYL ZTLAETT bl A P LENLL %
High 50 (+20%; 8% LTI A 16
low 40  (-5%) 3%

Insider Decisions Jooeyonazes aw 12
AMJJASOND -, . o
s 192029980 i O e W ps g ®
oSl 000000000 i e S by e % TOT. RETURN 2/04
Institutional Decisions ] | THIS  VLARITH.
0008 302003 402003 | poreont 3 | Uil 1IN I STOCK  WNDEX |

to By 40 45 47| shares 2 ] 1 N I ;;: %g ggg L
m::ooo) A R '] Sy. 1116 836 |
198819891990 | 1991 | 1992 | 1993 [ 1994 | 1995 | 1996 [ 1997 | 1998 [1999 | 2000 {2001 |2002 | 2003 | 2004 | 2005 | ©VALUE LINE PUB, INC. | 07-09

2066 3054| 2880 3019 | 3333 3406| 3490 | 3300 | 3305] 3236 4177 | 3519 | 4486 | 7060 | 41.38| 53.60| 55.75| 57.95 |Revenues persh 64.80

303 300 268| 275 312 308| 270| 330| 308| 319 287 | 367 390 | 379| 425| 445| 475 4.85)|“CashFlow” persh 5.50
188 166 133 127 161 155 1.2 165 170 1.7 128 | 201 216 | 229 243 273| 285] 290 Eamings persh A 340
1200 136 140 141 141 143 144 1.44 144 144 144 144 146 148 1.51 1.56 1.62 | 1.67 |Divids Decld persh B= 1.77
441 455 421 434 338 374 38| 416 402] 461 6.11 437 | 442 | 564 694| 460 500] 530 |Cap'lSpending persh 5.20
1324 | 1349| 1358 | 1353 | 1390! 1433| 1446 1467 | 16.06| 1286 | 1245 | 1348 | 1450 | 1562 | 1934 | 2030 | 22.50 | 24.65 |Book Value persh 32.35
847 848 003 924 950 980[ 1072| 1072| 1076 [ 1077 | 1078 [ 11.15] 1150 | 11.86 | 1221 13.00] 13.00| 13.00 |Common Shs Outst'g © | 13.50

93; 1187 138 145 132 158 161 122 133 138 212 133 130 136 135 13.3 | Bold figures are |Avg Ann't P/E Ratio 13.0

a7 800 101 93 80 93 1.06 82 83 80 110 16 85 70 74 .76 Value|Line Relative P/E Ratio 85

74% | 69% | 7% | 76%| 66% | 59% | 74% | 72% | 64% | 61% | 53% | 54% | 52% | 47% | 46% | 43% | UM |ayg Anwl Divid Yield 4.0%
CAPITAL STRUCTURE as of 9/30/03 3740 3538 | 3555 | 3486 | 4502 | 3925 5159 | 8373 | 5051 | 598 725 765 |Revenues ($milf) 875
Total Debt $433.5 mill. Due in 5 Yrs §188.6 mill. 126 178| 185| 184 | 138 | 220 247 | 268 | 294 | 360! 380| 385 |NetProfit (Smill) 46.0
LT Debt$328.7 mill. LT Interest $17.5mil. 13530724 4% [ 355% | 36.8% | 46.2% | 428% | 43.1% | 42.2% | 41.4% | 41.9% | 42.0% | 42.0% [Income Tax Rate 20%
(Tota nterest coverage: 3.4%) 34% | 50% | 52% | 53% | 31% | 56% | 48% | 32% | 58%| 52% | 52%  51% |NetProfitMargin | 53%

49.3% | 51.4% | 46.1% | 54.6% | 57.3% | 53.8% | 54.1% | 57.0% | 53.6% | 51.0% | 51.0% | 50.0% |Long-Term Debt Ratio 46.0%

Pension Assets-12/02 $63.1 mill. Oblig. $81.1 49.9% | 47.9% | 53.2% | 35.8% | 33.5% | 37.0% | 37.6% |359% | 46.1% | 49.0% | 49.0% | 50.0% |Common Equity Ratio 53.0%
mill. , N , 3106 | 3284 | 3248 | 3871 | 401.1 | 4059 | 4435 | 5162 | 5125] 545] 595| G645 |Total Capital (Smill) 820
K Tl e ot il e | 4021 | 4227 | 4239 | 4565 | 5043 | 5333 | 522 | 6070 | 6666| 700| 750| 800 |Net Pant (Smil) 950
15904 Series B shs. 8% cum. (§100 par) callable g 4o 789 | 70% | 67% | 53% | 74% | 74% | 69% | 76% | 7% | 65% | 6% [RetmonTotalCapl | 60%
Common Stock 13,001,350 common shs. 8.0% | 11.2% | 105% | 105% | 8.1% | 11.7% | 121% | 121% | 124% | 13.5% | 13.0% | 12.0% |Return on Shr. Equity 10.5%
as of 11/3/03 8.0% | 11.2% | 106% | 13.3% | 10.3% | 146% | 14.8% | 128% | 12.5% | 13.5% | 13.0% | 120% |Retum on Com Equity 10.5%
MARKET CAP: $550 million (Small Cap) NMF | 14% | 16% | 21% | NMF | 42% | 48% | 35% | 47%| 50%| 60% | 50% |RetainedtoComEq 5.0%
CURI}ELIIJ_T POSITION 2001 2002 9/30/03 | 119% | 88% | 85% | 84% | 112% | 72% | 67% | 76% 62% | 56% | 56% | 57% |AlDiv'dsto NetProf 52%
Cash Assets 4.0 43 5.1 | BUSINESS: South Jersey Industries, Inc. is a holding company. its  transportion, including off-system sales and gas marketing, 54%;
Other _2181 2084 _194.7 | subsidiary, South Jersey Gas Co., distributes natural gas to off-system, 4%; cogeneration, power generation. Has 638 employ-
Current Assets 2221 2127 1998 | 298,767 customers in New Jersey's southem counties, which cover ees. Directors cntrl. 1.0% of com. shares; Dimensional Fund Ad-
Accts Payable 482 767  64.3 | 2500 square miles and include Atlantic City. Principal suppliers in-  visors, 6.2% (3/03 proxy). Chrmn. & CEO: Charles Biscieglia. In-
8?,?;,0“ 18%; 1%;% 1%2 clude Transcontinental Gas Pipeline and Columbia Gas Pipeline. comp.: NJ. Address: 1 South Jersey Plaza, Rte. 54, Folsom, NJ
Current Liab. W 316:6 241:9 Gas revenue mix: residentl, 31%; commercial and industrial, 11%; 08037. Telephone: 609-561-9000. Web: www.sjindustries.com.

Fix. Chg. Cov. 260% __335% 360% [ South Jersey Industries appears to be gy subsidiary of South Jersey, which be-
ANNUAL RATES  Past Past Estd’00-02] on track to achieve company-record gan supplying power to the Borgata Hotel
ofchange persh)  10Yrs,  5Yrs, - 0'01°08 | earnings in 2004. Its share net has and Casino last year, has acquired a plant
Rovenues 55% 190%  30% | reached new highs in each of the last five in Salem County for an undisclosed
Earnings 50% 65% 60% | years, as a result of a steadily growing amount. The facility supplies energy to
Dividends 05% 05%  22% | customer base at the utility, and the devel- Mannington Mills, a residential and com-
Book Value 20% 25% 100% | opment of nonregulated activities. The mercial flooring manufacturer. The move

Cal- | QUARTERLYREVENUES(mil} [ Funi | general population is growing in the com- is expected to generate $1.7 million in rev-
endar |Mar31 Jun.30 Sep.30 Dec.3!| Year [ pany's service area, partially due to ag- enues annually for the company.

2001 (3426 2186 1079 168.2 | 837.3 | gressive hotel and casino expansion in At- A rate case is still pending. South Jer-

2002 |1770 842 691 1748 | 5051 | lantic City. South Jersey's customer base sey filed for a $52.7 million hike with reg-

2003 (2799 1062 901 2206 (6968 rose 2.8% in 2003, compared to its utility ulators last summer, its first request since

2004 1285 120 105 215 | 725 | peer average of 1.8%, and it expects the 1997. Its claim is based on average cus-

005 295 130 115 225 | 765 | hase o increase nearly 3% again this year. tomer growth of 2.7% over the past five

Cal EARNINGS PER SHARE~ full | Meanwhile, the company has been success- years, as well as the $300 million that it
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | ful in developing its nonutility operations, has invested in pipeline infrastructure.

2000 | 187 d02 d32 76 | 2.29] which accounted for 23% of profits in 2003. The company anticipates completion of the

2002 | 165 06 d27 99 | 243} We look for companywide share earnings case during the second half of the year.

2003 | 184 16 d13 86 | 273 to reach $2.85 for 2004. On the utility side, This income stock has been perform-

004 | 190 .20 d10 .85 | 285| the bottom line should get a boost from a ing well, as a number of the company’s

2005 | 185 25 d10 .90 | 290 higher customer base, as well as unregulated projects reached fruition. We

Cal- | QUARTERLYDIVIDENDSPADB= [ Fup [ presumably cold temperatures this winter. estimate slower earnings growth in 2004
endar |Mar.31 Jun.30 Sep.30 Dec31| Year [ South Jersey's unregulated businesses will and 2005, however, although there is still

2000 | 36 365 365 365 | 1.46| likely benefit from a full year of thermal room for dividend growth. With SJI trad-

20011 3 I 333 148 | energy operations, and greater wholesale ing near peak historical valuations, owing

2002 | 37 375 3715 375 | 150| gas volume. to low interest rates, an eventual rate up-

2003 | 385 385 385 405 | 156| Marina Energy has picked up another turn poses the biggest risk to the stock.

2004 | 405 cogeneration facility. The thermal ener- Michael P. Maloney March 19, 2004
{(A) Based on avg. shs. Excl. nonrecur. gain ($0.04); °03, §$0.09). Excl. gain due to accty | avail. (2% disc.). (C) In mill. Company'’s Financial Strength B++
(loss): ‘01, $0.13. Excl gain (losses) from dis- | change: '93, $0.04; ‘01, $0.14. Next egs. report Stock’s Price Stability 100
cont. ops.: '96, $1.14; '97, ($0.24); '98, ($0.26); | late Apr. (B) Dividends historically paid early Price Growth Persistence 60
'99, ($0.02); '00, ($0.04); '01, ($0.02); 02, Jan., Apr., Jul., and Oct. m Div. reinvest. plan Earnings Predictability 80

Schedule 4-7


sipid1
Schedule 4-7


WGL HOLDINGS wrst.se.

RECENT
PRICE

29.40

PIE

RATIO

15.5(

Trailing: 14.6
Median: 14.0

RELATIVE
PIE RATIO

0.82

DIvD
YLD

e

TIMELINESS 5 Lowered 1114103
SAFETY 1 Rasedsm

TECHNICAL 3 Lowered 319/04
BETA .70 (1.00 = Market)

High:| 229

213] 224
Low: 18.1 X

16.0 6.1

—— 1.20 x Dividends p sh

2or1 spit 5195
X1 sph

LEGENDS

25,0
19.1

314
20.9

30.8
231

294
210

315
218

305
253

205
19.3

28.8
232

30.1
272

Target Price Range
2007 | 2008 {2009

64

divided by Interest Rate

- Relative Price Strength

48

40

I

32

ons: No .
haded area indicates recession

Gain
High (+20%
Low (-15%.

Price
35
25

2007-09 PROJECTIONS °§"
Ann’l Total

1
Ling

Return

[

Jtitnet )

24

1
i

20

9% ol T

) [N

T

16

1%

Insider Decisions

(Y=Y
QOO

12

)

Paye’

-...-’..’~.-.

8

Fe,
RO XN

1o Buy
to Sell

His(00) 23185 2166

Percent 4.5
3

shares

traded 15

5

1988 | 1989

1990

1992 | 1993

1994 | 1995

1996

1998

1999

2001

2002

o et

ose
L

23

% TOT. RETURN 2/04

THIS
STOCK

2003

1y 208

3y 222

5yr. 417 83.6

2005 | ©VALUE LINE PUB, INC.

1817 19.52
1901 203
126 122

%4 97

21

18.75

1.26
1.0

18.37
217
127
1.07

2155
225
1.3
1.09

7

21.69
243
142
111

19.30
251
145
112

2219
283
185
1.14

2374
279
1.54
1.20

2092
274
147
1.2

29.80
324
1.88
1.26

3263
283
114
1.27

42.45
400
2.30
1.28

38.55
3.85
200
1.30

Revenues per sh 4
“Cash Flow” per sh
Eamings per sh B
Div'ds Decl'd per sh Cm

2:79 3.00

996| 986 101

238

217
10.66

243

7 11.04

2.84
11.51

263
11.95

285
12.79

362
13.86

342
1472

16.31

268
16.24

334
15.78

265
16.25

2.55
19.10

Cap'l Spending per sh
Book Value per sh P

3842 38.70

30.23

3989 [ 4062 4150

4219 | 4293

4370

43.84

4647

46.47

4854

48.56

4863

48.65 | Common Shs Outst'g E

96| 106
80 80
78%| 7.5%

ni
87
6.9%

128
82
7.2%

136
82
6.2%

156
92
5.3%

127
85
6.1%

14.0
92
5.6%

115
72
54%

172
89
4.5%

173
99
4.8%

14.6
95
4.8%

147
75
4.6%

231
1.26
4.8%

1.1
83
5.0%

Avg Ann'l P/E Ratio
Relative P/E Ratio
Avg Ann’l Div'd Yield

res are
Line
ates

Total Debt 836.0 mill.
LT Debt $637.6 mill.

milk.
Preferred Stock $28.2

as of 1/31/04

CAPITAL STRUCTURE as of 12/31/03

Due in 5 Yrs 253.1 mill.
LT Interest $40.0 mill.

(Total interest coverage: 5.1x}

Pension Assets-9/03 $661.5 mill. Oblig. $615.9

mill. Pfd Div'd $1.3 mill.

Common Stock 48,641,924 shs.
MARKET CAP: $1.4 billion (Mid Cap)

9149
60.5

828.7
629

969.8
816

1055.8
820

1040.6
68.6

9721
68.8

1031.1
84.6

1446.5
89.9

1584.8
55.7

2064.2
123

1800
93.0

1875
98.0

Revenues ($mill) A
Net Profit ($mill)

105

38.1%
6.6%

37.4%
76%

37.7%
84%

36.9%
7.8%

35.6%
6.6%

36.0%
11%

36.1%
8.2%

39.6%
6.2%

34.0%
35%

38.0%
54%

37.0%
5.2%

Income Tax Rate
Net Profit Margin

37.0%
5.2%

37.0%
5.3%

40.0%
56.7%

37.8%
58.9%

37.6%
59.4%

41.1%
56.2%

40.3%
57.1%

415%
56.1%

43.1%
54.8%

41.7%
56.3%

45.7%
524%

43.8%
54.3%

41.0%
56.0%

41.0%
58.0%

Long-Term Debt Ratio
Common Equity Ratio

39.0%
59.0%

856.3
995.0

8706
1056.1

9411
11306

1049.0
12171

1064.8
1319.5

12185
1402.7

1299.2
1460.3

1400.8
1519.7

1462.5
1606.8

14549
1874.9

1605
1950

1660
2050

Total Capital {$mill)
Net Plant ($mill)

1795
2250

8.7%
11.8%
12.2%

8.7%
11.6%
12.0%

10.1%
13.9%
14.4%

9.3%
13.3%
13.7%

8.0%
10.8%
1.1%

11%
9.7%
9.9%

79%
1.4%
1.7%

78%
11.0%
1.2%

5.3%
7.0%
1.2%

9.1%
13.7%
14.0%

6.0%
10.0%
10.0%

6.0%
10.0%
10.0%

Retum on Total Cap’l
Return on Shr. Equity
Retumn on Com Equity

6.0%
9.5%
9.5%

CURRENT POSITION
SMILL

Cash Assets
ther

Current Assets

Accts Payable

Debt Due

Other

Current Liab.
Fix. Chg. Cov.

2002

25 45
3383 3999
3408 4044
138.5
133.3
65.7

3375 4021
337%  487%

2003 12/31/03

9.3
581.7
591.0
218.1

26% | 28%

%% | 7%

5.6%

5.1%

62%

63%

2.5%
8%

1.8%

82%

3%

3.8%

69%

67%

NMF
112%

6.2%
56%

3.0%

3.5% |Retained to Com Eq

69%

66% |All Div'ds to Net Prof

3.5%
63%

BUSINESS: WGL Holdings, Inc.

. is the parent of Washington Gas

Light, a natural gas distributor in Washington, D.C. and adjacent
areas of VA. and MD. to resident| and comm’l users (939,291
meters). Hampshire Gas, a federally regulated sub., operates an
underground gas-storage facility in WV. Non-regulated subs.:
Wash, Gas Energy Svcs. sells and delivers natural gas and pro-

vides energy related products in the D.C. metro area; Wash. Gas
Energy Sys. designs/installs comm’l heating, ventilating, and air
cond. systems. Has 2,205 employees. Off./dir. own less than 1% of
the common stock (1/04 proxy). Chairman & CEO: J.H. DeGraffen-
reidt. Inc.: D.C. and VA. Address: 1100 H St, N.W., Washington,
D.C. 20080. Tel.: 202-624-6410. Internet: www.wglholdings.com.

of change (per sh}
Revenues
“Cash Flow”
Earnings
Dividends
Book Value

ANNUAL RATES Past

10Yrs.
6.0%
4.5%
3.5%
2.0%
4.5%

Fiscal
Year
Ends

QUARTERLY REVENUES ($ m
Dec.31 Mar.31 Jun.30

ifl,) A
Sep.30

2001
2002
2003
2004
2005

5403 605
M71 564
558.7 851
3753 725
395 755

2 1824

8 342

4 3732
405
415

1186
288.7
2798
254.7
310

Fiscal
Year
Ends

EARNINGS PER SHARE A B
Dec.31 Mar.31 Jun.30

Sep.30

2001
2002
2003
2004
2005

1.08
66

.85

1.33
1.09
1.61
1.60
1.55

d.38
d.47
d.36

d.15
d.14
d.05
d15  d36

d10  d30| 200

Cal- | QUARTERLY

endar
2000
2001

305
K]l
315
318
32

3

32

Mar.31 Jun.30 Sep.30 Dec.31

315
318

325

DIVIDENDSPAIDCs | Fyp

Year

1.24
1.26
1.27
128

3
315
318
32

3
315
318
32

WGL Holdings’ earnings were un-
spectacular in the first quarter of
2004 (fiscal year ends Sept. 30th) ...
Earnings per share for the December peri-
od came in at $0.81, a considerable decline
from a year earlier. The decline primarily
reflects a retreat in total gas deliveries by
WGL's regulated utility operations as a re-
sult of temperatures that were
warmer than in the first quarter of 2002.
.. But the company has raised its
guidance for the March period. WGL
increased its share-net expectation to be-
tween $1.61 and $1.71, from a previous
range of $1.45 to $1.55. First and fore-
most, part of the upward revision is the re-
sult of colder-than-anticipated weather
this winter. Second, it includes the impact
of a favorable rate case ruling in Virginia,
whereby the company was granted a $9.9
million increase in revenues. WGL is aiso
factoring in higher associated utility costs
in Virginia; state regulators there require
that profits in excess of a utility’s allowed
10.5% return of equity be offset with high-
er bookings to depreciation expense. Final-
ly, WGL's guidance includes a $0.12 gain
on the sale of two buildings in which it

16%

had an affiliated interest. We consider this
a nonrecurring item. As such, we have ex-
cluded it from our March-quarter estimate

for WGL of $1.60 a share.

WGL Holdings has identified its goals.
It is targeting average annual earnings
growth of 5% out to 2008. The company in-
tends to achieve this with the expectation
of at least 3% yearly growth in its utility
it has sustained

customer base,

since 1998. WGL also looks to continue
with the development of its nonregulated
businesses, which contributed less than
3% to earnings in 2003, and just over 4%
of earnings in the first quarter of this
year. Meanwhile, it is reviewing ways to
trim operating expenses, which have in-
benefit and pension
GL plans to exercise
restraint with regards to capital spending.
These untimely shares have moved
higher. The share price is up nearly 9%
since our report in December, which is sig-
nificant for a regulated utility. In our
is quite limited.
WGL's strong finances offer conservative
appeal. Stil], this is a stable income stock.
Michael P. Maloney

creased amid risin
costs. In addition,

view,

further wupside

which

March 19, 2004

(A) Beginning 1989, fiscal years end Sept. | (C) Dividends historically paid early February, | '02: $152.2 million, $3.13/sh. (E) In millions,

30th. (B) Based on diluted shares. Excludes | May, August, and November. » Dividend rein- | adjusted for stock split.
nonrecurring losses: '01, (13¢); ‘02, (34¢). Next | vestment plan available.

earnings report due late Apr.

THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, of u

(D) Includes deferred charges and intangibles.
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SOUTHERN UNION COMPANY
CASE NO. GR-2004-0209

Historical Capital Structures for Southern Union Company
Consolidated Basis
(Thousands of Dollars)

Capital Components 1994 1995 1996 1997 1998
Common Equity $208,975 $225,664 $245,915 $267,462 $296,834
Preferred Stock $0 $100,000 $100,000 $100,000 $100,000
Long-Term Debt $479,937 $463,273 $386,009 $386,844 $408,184
Short-Term Debt $0 $0 $0 $0 $1,600

Total $688,912 $788,937 $731,924 $754,306 $806,618

Capital Components 1999 2000 2001 2002 2003
Common Equity $301,058 $735,854 $721,857 $685,346 $920,418
Preferred Stock $100,000 $100,000 $100,000 $100,000 $100,000
Long-Term Debt $392,457 $735,967 $1,335,544 $1,190,413 $2,346,405
Short-Term Debt $21,003 $3 $190,600 $131,800 $251,500

Total $814,518 $1,571,824 $2,348,001 $2,107,559 $3,618,323

Notes:

Source:

The amount of Long-Term Debt includes Current Maturities.

Southern Union Company's Stockholders June 30 Annual Reports
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SOUTHERN UNION COMPANY
CASE NO. GR-2004-0209

Historical Capital Structures for Southern Union Company
Consolidated Basis

Capital Structure 1994 1995 1996 1997 1998
Common Equity 30.33% 28.60% 33.60% 35.46% 36.80%
Preferred Stock 0.00% 12.68% 13.66% 13.26% 12.40%
Long-Term Debt 69.67% 58.72% 52.74% 51.28% 50.60%
Short-Term Debt 0.00% 0.00% 0.00% 0.00% 0.20%

Total 100.00% 100.00% 100.00% 100.00% 100.00%

Total Debt Including TOPrS 69.67% 71.40% 66.40% 64.54% 63.20%

Capital Structure 1999 2000 2001 2002 2003
Common Equity 36.96% 46.82% 30.74% 32.52% 25.44%
Preferred Stock 12.28% 6.36% 4.26% 4.74% 2.76%
Long-Term Debt 48.18% 46.82% 56.88% 56.48% 64.85%
Short-Term Debt 2.58% 0.00% 8.12% 6.25% 6.95%

Total 100.00% 100.00% 100.00% 100.00% 100.00%

Total Debt Including TOPrS 63.04% 53.18% 69.26% 67.48% 74.56%

Notes:  The amount of Long-Term Debt includes Current Maturities.

Source: Southern Union Company's Stockholders June 30 Annual Reports
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Murray, David

From: Waite, Judith [judith_waite@standardandpoors.com]
Sent:  Tuesday, June 08, 2004 2:15 PM

To: david.murray@psc.mo.gov
Subject: RE:
David,

We treated them basically as Paul described it. The TOPrs are in some ways subordinated to
more senior debt, and provide some cushion. However, they are more like debt than equity
and are treated as such.

Judith Waite

Judith Waite, Director

Corporate & Government Ratings
Standard & Poor's

(212) 438-7677

(212) 438-2154 (Fax)
judith_waite@sandp.com

From: david.murray@psc.mo.gov [mailto:david.murray@psc.mo.gov]
Sent: Tuesday, June 08, 2004 2:25 PM

To: judith_waite@sandp.com

Subject: FW:

Judith,

| have been referred to you as to how you have treated Southern Union's TOPrS for purposes of
comparing their total debt/total capital ratio when comparing their ratios to your benchmarks. Can you help
me out? Thank you in advance for your response.

From: Quinlan, Paul [mailto: Paul_Quinlan@standardandpoors.com]
Sent: Tuesday, June 08, 2004 1:04 PM

To: david.murray@psc.mo.gov

Subject: RE:

You would have to ask the analyst for Southern Union

Judith Waite
212-438-7677
iudith waite@sandp.com

From: david.murray@psc.mo.gov [mailto:david.murray@psc.mo.gov]
Sent: Tuesday, June 08, 2004 10:03 AM
To: Quinlan, Paul
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Subject: RE:

Thank you for your response. Can you tell me how Standard & Poor’s treated the TOPrS that
Southern Union Company had outstanding from around 1995 until the end of last year? Thank you
in advance for your response.

-----Original Message-----

From: Quinlan, Paul [mailto:Paul_Quinlan@standardandpoors.com]
Sent: Tuesday, June 08, 2004 8:36 AM

To: david.murray@psc.mo.gov

Subject:

For publishing purposes, the ratios include TOPrS as debt, butin a
committee, the analyst will usually present the company's financial measures
with two cases, one reflecting TOPrS as debt, the other with TOPrS as
equity. Pending the different terms, maturities, and the company's financing
track record, the analyst will lead the committee toward one case or the other,
or a mix of both. | know this is not the cut and dry answer that you may be
looking for, but it gives the analyst with more analytical flexibility.

Paul Quinlan

Ratings Analyst

V.S. Utilities, Energy o Project Finance Ratings
Standard & ®oor's

55 Water Street, 38th Floor

New York, NY 10041

Phone: (212)438-1563

Fax; (212) 438-2154

Email: paul_quinlan@sandp.com

Paul,

I don't know if you could answer the question below in Ron's
absence.

————— Original Message-----
From: Millhouse, Rik

Sent: Monday, June 07, 2004 5:18 PM

To: Gray, Linda

Cc: Barone, Ronald .

Subject: FW: Trust Originated Preferred Securities (TOPrS) and
Utility

Financial Targets

Linda:

Might you be able to pass this query on to someone in the group in
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Mr. Barone's absence?
Regards,

rik millhouse

Technical Support Specialist
Credit Information Services
Standard & Poor's

55 Water Street, 34th Floor

New York, NY 10041

Phone: 212-438-7283

Fax: 212-438-7290

rik millhouse@standardandpoors.com

————— Original Message-----
From: Millhouse, Rik

Sent: Monday, June 07, 2004 5:09 PM

To: Barone, Ronald
Subject: FW: Trust Originated Preferred Securities (TOPrS) and

Utility
Financial Targets

Pardon the interruption, but might you be able to recommend an
analyst who could address this RatingsDirect client's query?

Thank you in advance.
Regards,

rik millhouse

Technical Support Specialist
Credit Information Services
Standard & Poor's

55 Water Street, 34th Floor

New York, NY 10041

Phone: 212-438-7283

Fax: 212-438-7290

rik millhouse@standardandpoors.com

————— Original Message-----

From: david.murray@psc.mo.gov [mailto:david.murray@psc.mo.govl]
Sent: Monday, June 07, 2004 1:33 PM

To: RatingsDirect

Subject: Trust Originated Preferred Securities (TOPrS) and Utility
Financial Targets

6/8/2004
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Does S&P include TOPrS in the amount of total debt when calculating
a

utility company's total debt/total capital ratio for purposes of
measuring a

company's ratio against the financial targets that S&P published on
June 18,

1999. Thanks in advance for your response.

The information contained in this message is intended only for the recipient, and may be a confidential
attorney-client communication or may otherwise be privileged and confidential and protected from
disclosure. If the reader of this message is not the intended recipient, or an employee or agent
responsible for delivering this message to the intended recipient, please be aware that any
dissemination or copying of this communication is strictly prohibited. If you have received this
communication in error, please immediately notify us by replying to the message and deleting it from
your computer.

Thank you,

Standard & Poor's
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