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NATURALGASDISTRIBUTION

COMPANY
AGL Resources Inc. (NYSE-ATG)
Atmos Energy Corporation (NYSE-ATO)
Cascade Natural Gas Corporation (NYSE-CGC)
Chesapeake Utilities Corporation (NYSE-CPK)
Delta Natural Gas Company (NDQ-DGAS)
El Paso Corporation (NYSE-EP)
Energen Corporation (NYSE-EGN)
Energy West Incorporated (NDQ-EWST)
EnergySouth, Inc. (NDQ-ENSI)
Equitable Resources, Inc . (NYSE-EQT)
KeySpan Corp. (NYSE-KSE)
Kinder Morgan, Inc . (NYSE-KMI)
Laclede Group, Inc. (NYSE-LG)
National Fuel Gas Company (NYSE-NFG)
New Jersey Resources Corp. (NYSE-NJR)
NICOR Inc. (NYSE-GAS)
Northwest Natural Gas Co. (NYSE-NWN)
NUT Corporation (NYSE-NUI)
ONEOK, Inc. (NYSE-OKE)
Peoples Energy Corporation (NYSE-PGL)
Piedmont Natural Gas Co ., Inc . (NYSE-PNY)
Questar Corporation (NYSE-STR)
RGC Resources, Inc. (NDQ-RGCO)
SEMCO Energy, Inc. (NYSE-SEN)
South Jersey Industries, Inc . (NYSE-SJI)
Southern Union Company (NYSE-SUG)
Southwest Gas Corporation (NYSE-SWX)
Southwestern Energy Company (NYSE-SWN)
UGI Corporation (NYSE-UGI)
WGL Holdings, Inc . (NYSE-WGL)
Williams Companies, Inc. (NYSE-WMB)

AVERAGE

OPER
REV

$ MILL
(1)

GAS
REV

NET
PLANT

NET PER$
PLANT REV
S MILL '~ (1)
' ) 2 .39

0 .49
1 .04

679) 0 .98
21 1 .57

OS1w11 2.30
, 170

`l~s 0 .50
8,'; 1.82

1.69
3 1.29

5.1(^ 5 .52
0.5'' 0 57

= 1.45
0 .38
0 .93
1 .98

°d .1y 0 .95
7 1 .25

0 .86
1 .35
1 .89
0 .54
1 .04
1 .07
2 .15
1 .77
2 .33
0 .43
0 .91
0 .69

& INTEGRATED NAT. GAS COMPANIES
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REGULATION
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Murray, David

From:

	

CUSTOMER SERVICE [VLCR@VALUELINE.COM]
Sent :

	

Friday, May 21, 2004 4 :05 PM
To :

	

david .murray@psc.mo.gov
Subject :

	

RE: Account #160270

Dear Subscriber,

April CD was mailed April 20,2004 May CD was mailed May 17, 2004 .

Sincerely,
Zohara Persaud
Client Relations Department

THIS TRANSMISSION CONTAINS INFORMATION INTENDED TO BE CONFIDENTIAL AND
SOLELY FOR THE USE OF VALUE LINE, INC ., AND THOSE PERSONS OR ENTITIES TO
WHOM IT IS DIRECTED . IT IS NOT TO BE REPRODUCED, RETRANSMITTED, OR IN ANY
OTHER MANNER DISTRIBUTED . IF YOU RECEIVED THIS MESSAGE IN ERROR, PLEASE
FORWARD TO POSTMASTER@VALUELINE .COM .

	Original Message	
From : david .murray@psc .mo .gov [mailto :david .murray@psc .mo .gov]
Sent : Friday, May 21, 2004 12 :02 PM
To : vlcr@valueline .com
Subject : Account #160270

I had asked a customer service representative to send me an email indicating
the dates that the April and May 2004 Value Line Investment Analyzer CDs
were sent to us . I believe she indicated that the dates that Value Line
sent these were April 9 for the April CD and May 7 for the May CD . Can you
please confirm this? Thank you in advance for your response .

--------------------------------------------------
This transmission contains information intended to be confidential and solely for the use
of Value Line, Inc ., and those persons or entities to whom it is directed . It is not to be
reproduced, retransmitted, or in any other manner distributed . If you receive this message
in error, please immediately delete it and all copies of it from your system, destroy any
hard copies of it and notify the sender .
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AGL RESOURCESNYSE-ATG PRICE
RECEN
PRICE T 28 .80

PIE
14.2(T 1) PERA"10 0.77 DILD 3.9% VALUE

TIMELINESS 4 Lowered 12119/03

	

High

	

195
Low

	

151
213

	

19.4
170

	

14.6
200
149

2

4

22.0

	

21 .6
17.1

	

17.8
23 .4

	

23.4
17 .7

	

15.6
232
155

24 .5

	

25.0

	

29.0
19 .0

	

17.3

	

21 .9

Iir"'Ilhl rl 'r

Target
2006

Price Range
2007 2008

64
48
40
32

24
20
16

SAFETY

	

2

TECHNICAL 3

New 7121/90

	

LEGENDS
- 1.15 x Dividends p sh

Lowered 414103

	

divided
Relative

by Interest Rate
Price Strength

BETA .75 (1 .00 = - • •
Market)

	

2-for-1 split 12195
Du'ces:

recessionareas
Yes

indicate
0
Shaded2006-08 PROJECTIONS

Price
High 40 (+40%
Low

	

30

	

(+5e/,I

Ann'I Total
Gain

	

Return
11%
5% rtr

'
1011111111

	

11111111111 II
2336
2 65
141
108
2 05

11 42

	

1
57 30

	

5710
139
72

55% 55%

1999

8 7

	

1125
229
91

1 08
2 51

59

	

1150

214
122

2000

5400

62%

..,

II

	

(
2001 2002 2003 2004
1904

	

15.32

	

15.10

	

15.90
2 86

	

3 31

	

3.39

	

3.45

	

3.65
129

	

150

	

1 .82

	

2.00

	

210
1 08

	

1 08

	

1 .08

	

1.11

	

1.12
2 92

	

2 83

	

3 .30

	

2.65

	

2.65
1219

	

12.52

	

14.35

	

15.65
5510

	

56.70

	

64.50

	

64.50
136

	

146

	

12.5 Bold tiigures are
•

	

• 75 .68 Value Line

49%

	

4.7%

	

estimates

%TOT. RETURN

12

8
-6

11/03

Insider Decisions

6
4
2

	

IIIIIIHI~I ItIthIIIIIhIIhII)I~Il~ll~~~~

J F M A M J J A S
to Buy

	

0 0 0
Options 0 0 0
to Sol

	

0 1 0

0 0 0 0 0 0
0 2 0 0 0 1
0 0 0 0 0 0

Institutional Decisions

1 yr.
3 yr.
5 yr.
„ VALUE

Revenues
"Cash Flow"
Earnings
Div'ds Decl'd
Cap'I Spending
Book Value
Common
Avg Ann'I
Relative
AvgAnn'IDiv'dYield

ThisSTOCK
23 .0
45 .0
60 .5
LINE PUB.,

per sh
per

per sh A
per

per sh
Shs Outst'g
PIE Ratio

PIE Ratio

per

vLAKns.
INDEX -
34 .9

	

_
40.0

	

_
65 .3
INC. (6-08

A

	

18.45
sh

	

4.05
e

	

2.25
sh c‚

	

1.12
sh

	

2.60
19.50

D

	

65.00
15.0
1 .00

3.3%

IQ2003
to Buy

	

103to U
ld's(000) 34881H
1987 1988

2624 2297
184

	

190
1 02

	

1 13
80

	

88
3 59

	

2 86
7 89

	

8 72
37 48 4247
115

	

111
77

	

92
68% 71%

202003

	

302003 Percent
95

	

72
traded
shares

77

	

97
35689 34745

traded

1989 1990 1991 1992

21 63 2258 2026

	

2043
193

	

2.04

	

2 07
95

	

1 01

	

104
94

	

98

	

1 02
2 65

	

2 73

	

2 95
883

	

8 97

	

9 42
4340 44 32 47 57 4869
137

	

142

	

153
104

	

105

	

98
72% 68% 64% 59%

1993 1994

22 73 23 59
2 31

	

2 25

	

2 24
1 13

	

1 08

	

7
1 03

	

104

	

104
2 74

	

2 49

	

2 37
9 70

	

990

	

10.19
49 72 50 86

155

	

179

	

151
94

	

1 06

	

99
54%

	

59ƒ 0

1995

1932

1012
5502

62%

2 33
133
104
217

126
84

1996 1997 1998

219

	

22 75
2 49

	

2.42
1 37

	

1 37
1 06

	

1 08
2 37

	

2 59
10 56

	

10 99
5570 5660
13.8

	

147
86

	

85
56% 54%

CAPITAL STRUCTURE
Total Debt 1257 .4
LT Debt $1130 .2
(Inca $226 .3 million
(Total interest coverage :
Leases, Uncapitalized
Pension Assets-12102
mill .
Pfd Stock None

Common Stock
MARKET CAP :

as of 9/30103
mill . Due in 5 Yrs 504 .1 mill .

mill.

	

LT Interest $65.0 mill .
in trust-preferred securities)

2.9x)
Annual rentals $29.1 mill .
$207 .8 mill. Oblig . $290

64,266,376 shs .
$1 .9 billion (Mid Cap)

11303 11999
575

	

632
329% 352%
51% 53%
405% 490%
531% 458%
9257 11315
12813 12974
86% 75%
104% 110%

10630

369%
70%
474%
476%
11703
13503
82%
121%
125%
46%

743

66%

12202 12876 13386
756

	

766
386% 37 .9% 325%
62% 5 .9%
462% 487% 475%
489% 459% 47 .1%
12013 13564 13884
14154 14966 15340
80% 73%
117% 110% 111%
121% 113% 123%
38% 32%
71%

	

74%

806

60% 49%

76% 57%

44% NMF
64% 101%

10686

331%

453%
492%
13458
15989

71%
79%

521
6074

343%
117%
459%
483%
2862
16375
74%
102%
115%
32%
72%

10493

	

868.9

	

975

	

1025
711

	

823

	

103.0

	

125

	

135
407% 36 .0% 36.0% 360%
78% 11 .9% 12.9% 13.1%
613% 58 .3% 53.0'/0 510%
387% 41 .7% 47.0% 49.0%
17363 1704 .3

	

1975

	

1960
2058.9 2194 .2

	

2400

	

2600
65%

	

8.1%

	

6.5%

	

6.5%
123% 14.5% 13.5% 13.5%
123% 14.5% 13.5% 13 5%
42%

	

7.0%

	

6.0'/

	

6.0'11,
65% 52%

	

57% 54%

Revenues
Net Profit
Income
Net Profit
Long-Term
Common
Total Capital
Net Plant
Return on
Return on
Return on
Retained
All Div'ds

($mill)
($mill)

Tax Rate
Margin
Debt Ratio

Equity Ratio
($mill)

($mill)
Total Cap'l
Shr. Equity
Com Equity

to Com
to Net Prof

A

	

1200
150

36.0%
123%
51.0%
49 0%
2265
2900
6.0%

11 .5%
11 .5%

Eq

	

6.0%
49%

CURRENT POSITION
($MILL .)

Cash Assets
Other
Current Assets
Accts Payable
Debt Due
Other
Fix

. Chg.
. Co.

ANNUAL RATES
Cov .
RATES

2001

	

2002 9130/03

2.8

	

8.4
214.6

	

578.0

	

550.2
217.4

	

586.4

	

551.2
82.4

	

91 .1

	

298.5
348 .4

	

418.6

	

127.2
155 .8

	

506.1

	

290.3
541% 1015 .8

	

215%
245

Past
241

Past Est'd '00-'02

108% 113%
4% 30%

1 .0

	

96%

	

75%

BUSINESS: AGL
ny . Its distribution
Gas, and Virginia
customers in Georgia,
Tennessee . Also
and other, allied

to
a

Resources,

Natural

engaged
services .

September,

been

little

on

subsidiaries

primarily

price
edge

Inc. is a public
are Atlanta Gas

Gas . The utilities
Atlanta, Virginia,

in none ulated
Also wholesales

of AGL
higher.

over 2%
and is

a split-adjusted
backed by

utility holding
Light,

have around
and

natural gas
and retails

The stock
since
trading

Resources

basis .
solid earnings

compa-
Chattanooga

2 million
in southern
marketing
propane .

has
our last

near
The

Nonregulated subsidiaries: Georgia
natural gas at retail . Acquired Virginia
Utilipro, 3/01 . Officers/directors own
shares (3103 Proxy). President &

Natural

1 .5%
CEO: Paula

Natural
Gas Services

of outstanding
Rospot.

Gas,
markets

10/00. Sold
common

Incorporated :
Georgia. Address: 303 Peachtree
ephone : 404-584-9470 . Internet: www .aglresources .com.

St., N .E ., Atlanta, GA 30308. Tel-

of charge (per sh)
Revenues
"Cash Flow"
Earnings
Dividends
Book Value

10 Yrs .

	

5 Yrs.

	

to'06-'08 The share been more than offset
greater

	

EBIT

	

from
businesses. EBIT from

this year,

Wholesale

though,
nonregulated

by

Services
-3 .0% -6 .5%

	

3.5%
4.0%

	

5.5%

	

4.0%
4.0%

	

2.5%

	

6.5%
.5%

	

.5%

	

.5%
2.5%

	

2.5%

	

8.5%

continues
advanced
report in
record highs

rose 356% to $21 .9 million, while EBIT
from the Energy Investments unit rose

Fiscal QUARTERLY REVENUES ($ Mill.) A

	

Full gains have 47% to $26.6 million .
to improve
as AGL
new
we
AGL's
year

The

In 2004,

anticipate

of
segment
customer

further
segments

utility

we expect
from non-

de
for
in-

oper-
absorbing

should
base

Fiscal and a favorable
Share net of

operating
$1 .54 for the first

environment .
nine

earnings to continue
regulated businessesEnds Dec.31

2000

	

182.3
2001 294.8

Mar.31
2002 269.3
2003 351 .4
2004 330

Mar.31 Jun .30 Sep.30

160 .1

	

131.8

	

133.2

	

6074
350 .6 175.7

	

228.2 1049.3
Jun .30 Sep .30 Dec.31
159 .2 190.7 249 .7

	

8689
186 .6 166.3 270 .7

	

975
220

	

180

	

295

	

1025

months of
20% from
interest rates
to lower dividend
appeal of
providing
The near-term

1 .29 good for
150 ing our full-year

at $2.00 and

2003
the

added

AGL

and

dividend-paying

marked an increase
prior year. Meantime,

the government's
taxes have

lift to AGL shares .
earnings picture
Resources .
EPS estimates

$2.10 for 2003

added
stocks,

We are

and
unchanged

of over

move
to the
thus

looks
leav-

2004,

low
velops these relatively
the company. Also,
cremental growth from
ations, following a full
higher overhead costs .
benefit from an expandingFiscal

	

EARNINGS PER SHARE A B

	

Full

Ends Dec .31
2000

	

.30
2001

	

.41
Mar.31

2002

	

.89
2003

	

.98
2004

	

.95

Mar.31 Jun .30 Sep,30 Fiscal

.41

	

.26

	

.32
.83

	

.17

	

.09
Jun.30 Sep.30 Dec .31

.21

	

.17

	

.55
.29

	

.27

	

.46
.35

	

.25

	

.55

and higher gas usage
AGL Resources is exiting

per customer .
the retail

propane business. It
terest in Heritage Propane

agreed to
Partners

sell its in-
for

182 respectively.
2.00 our 2003 target

The company
with ease,

should
given its

reach
earn-

$29 million in a transaction expected to
close at yearend. The move

goal
is

to shed
consistent

non-2 .10 ings strength through the first nine with the company's
Cal-

	

QUARTERLY DIVIDENDS PAID c ‚ Full months. Ironically,
est and taxes

108 distribution
108 this year
108 expenses,
1 08 and increased

Lower earnings

as
including

a

(EBIT)
operations

insurance

earnings
from AGL's

are
result of greater

higher
and

from its gas

before

down

leasing
benefit
utilities

core

overhead

inter-

slightly

costs,
costs .
have

gas
strategic operations and
cial position .
This is a good-quality
offers a decent yield
price stability. Investors
further share-price gains
1Llichael P Maloney

to

with
income

should
appear
December

build

excellent

its finan-

stock. It
share-

note that
limited .

19, 2003

endar Mar.31

1999

	

.27
2000

	

.27
2001

	

.27
2002

	

.27
2003

	

.27

Jun .30 Sep.30 Dec.31 Year

.27

	

.27

	

.27
.27

	

.27

	

.27
.27

	

.27

	

.27
.27

	

.27

	

.27
.28

	

.28

	

.28

(A) Fiscal year ends
September 30th
ings per share . Next
Jan . Excl. nonrecurring

December 31st . Ended
prior to 2002. (B) Diluted earn-

earnings report due late
gains (losses): '88,

$0.15 ; '95, d$0 .83 ; '99, $0.39; 00, $0 .13, 01,

	

stock split. Company's
Stock's Price
Price Growth
Earnings Predictability

Financial
Stability
Persistence

Strength B++
100
30
60

$0.13 . (C) Dividends
March, June, Sept, and
plan available . (D) In

historically
Dec.

millions,
‚

paid early
Div'd reinvest.
adjusted for

° 2003, Value Line
THE PUBLISHER IS

Publishing Inc . All Its reserved.
NOT RESPONSIBLE FOR ANY ERRORS

Factual material is obtained
OR OMISSIONS HEREIN.

from sources
Thisrubecaton

believed to be reliable
is strictly for subscriber's

and is
own,
provided without

non-commercial,
warranties of any kind.

internal use. No part To subscribe call 1-800-833-0046.
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CASCADE NAT'L GAS NYSE-CGC
RECEN
PRICE T 20.35

PIE
15.9(Median : ,80) PI RATIO 0.86 YLD 4.7% VALUE

LINES

TIMELINESS 5 Lowered 5130103

SAFETY

	

3 New 11271%

TECHNICAL 3 Raised 11114103
BETA .70 (1 .00 = Market)

High
Low

168
136

194
155

18.1
12 .8

17 .5
130

175
13.4

19 .0
15 .3

18.7
14 .6

19 .8
14 .4

20 .9
13 .4

22.8
17 .4

242
155

21 .0
18 .0

Target
2006

Price
2007

Range
2008

64
LEGENDS
- 1.13 x Dividends p

divided by Interest
•

	

Relative Price Strength
3-for-2 split 12/93

No

sh
Rate

-48
40
322006-08 PROJECTIONS

Opeons:
Shaded areas indrcate recession

-

----- -
24Ann'l Total

Price

	

Gain

	

Return
High 30 (+45% 14%
Low

	

20

	

(Nil)

	

5%
†Pa,. V. sm Y1t~1~ItrtUDl

n
~i

- 20
16

Insider Decisions
J F M A M J J A S

ID Buy

	

0 0 0 0 0 0 0 1 0
options 0 0 0 0 0 0 0 0 0
to sell

	

0 0 0 0 0 0 0 0 0

12

. .,,
8
6

Percent
shares
traded

1991

4 .5

%TOT. RETURN 11/03
Institutional

to Buy
to Sell
HId's(oo01

1987

102003
36
28

4894
1988

Decisions
202003

47
27

4896
1989

302003
36
36

4810
1990

TINS

	

VLARITH.
STOCK

	

INDEX
1yr .

	

6.9

	

34.9
3 yr .

	

32 .1

	

40.0
5 yr .

	

38 .1

	

65.3

9'VALUE LINE PUB., INC.

_
_
_

16.08

1 .5
3 ~~N~miii mNIImviiiinn111111u1181m01mnIIl0lumRlm:NnmiiiirIinll/Ill

MllfwillfllGnflliinl=IIInmuIi!!!1

1992
I I
1993

I n I I

	

111111 I
2001 2002 2003 20041994 1995 1996 1997 1998 1999 2000

24 07
1 56
64
85

24 51
1 97
84
85

26 87
2 47
129
85

24 45
2 36
126
87

23 27
2 .29
14
90

2003
1 66
63
93

2188 21 59 1998 1184 17 85 17 .17 18.89 2190 30 40
2 72
147

96

2906
2 48
1 13
96

27 21
2.25
87
96

30.65
2.85
1.35
.96

Revenues per sh A
"Cash Flow" per sh
Earnings per sh As
Div'ds Decl'd per sh c .

37.50
340
1.75
.98

204
105
94

1 71
60
96

2 07
80
96

1 .22
39
72

1 92
93
96

2 .06
.84
.96

2.40
1 .24
.96

2.60
1 39
96

1 43
7 45

1 62
7 46

1 99
796

2 50
8 33

2 97
8 63

464
9 09

3 85
996

3 06
981

4 2
9 76

2 42
10 09

2 66
0 6

	

10.07
2 .32 1 .81

10.36 10 79
65 216

11 01
1 91
1034

250
11.15

3.15
12.75

Cap'l Spending per sh
Book Value per sh 1)

4.15
14.65

6 36 6 43 6 49 6 56 6 63 7 61 8 57 8 91 914 10 79 10 97 11 .05 11 .05 1105 1105 1 .05 11 13 11.10 Common Shs Outst'g 8 12.00

160
1 07
83%

117
97

87%

86

77%
65

89
66

78%

122
78

64%

237
1 44

6.2%

166
98

54%

257
1 69
62%

182
1 22
66%

400
2 51
46%

176
1 01
59% 5.9%

19 .4
1 .01

13.7
.78

5 .7%

117

59%
76

134
69

49%

182
96

47%

220
1 28
50%

AvgAnn'IP/E Ratio
Relative P/E Ratio
AvgAnn'IDiv'dYield

15.0
1.00

3.7'/0

CAPITAL STRUCTURE as of 6130103

Total Debt $164 .9 mill. Due in 5 Yrs $45 .0 mill.
LT Debt $164 .9 mill .

	

LT Interest $10.0 mill .
(LT interest earned : 2.7x ; totalal interest
coverage : 2 .6x)

Pension Assets-9102 $37 .9 mill . Oblig . $56.9 mill .

Pfd Stock None

Common Stock 11,132,000 Shs .
as of 9130103
MARKET CAP : $225 million (Small Cap)

1875
89

1924
58

1827
77

277
42

1958
106

189.7
9.8

208 .6
14 .2

2419
154

335.8
162

3210
125

302 .8
97

340
15.0

Revenues ($mill) A
Net Profit ($mill)

450
20.0

370%
47%

378%
30%

368%
42%

348%
33%

371%
54%

37 .4%
5 .2%

36.5%
6.8%

371%
64%

350%
48%

349%
39%

342%
32%

35.0%
4.4%

Income Tax Rate
Net Profit Margin

36.0%
4.4%

483%
473%

5 3%
448%

514%
450%

468%
500%

50.6%
465%

48 .4%
48.7%

50 .9%
46 .6%

512%
488%

507%
493%

59 %
409%

58.0%
42.0'/

55.0'/ƒ
45.0%

Long-Term Debt Ratio
Common Equity Ratio

560%
44 0e%

802
1974

1949
2 3 9

985
2391

2178
2557

2394
2652

228.5
276.6

245 .6
282 .3

2442
284

2466
8

	

2942
2791
2996

295
310

315
320

Total Capital ($mill)
Net Plant ($mill)

400
400

66%
95%
97%

49%
6 %
59%

59%
80%
81%

34%
36%
35%

6 .2%
90%
91%

6.1%
8.3%
8.3%

7 .5%
11 .7%
12 .0%

81%
129%
129%

85%
133%
133%

64%
109%
109%

5.0%
8 0'/.
8.0'/0

6.5%
10.5%
10.5%

Return on Total Cap'l
Return on Shr. Equity
Return on Corn Equity

7.0%
11 .5%
115%

16%
84%

NMF
NMF

NMF
106%

NMF
NMF 93%

7%
108%
NMF 2.7%

78%
40%
69%

46%
65%

17%
85%

NMF
110%

3.0%
71%

Retained to Com Eq
All Div'ds to Net Prof

5.0%
59'/.

CURRENTNT POSITIONA 2001

Cash Assets

	

.4
Other

	

31.5

2002 6!30/03

3.7

	

18.9
35 .6

	

28.9

8

gas
ers, oil refining, & food process . Inds . Main connecting pipeline :
Northwest Pipeline Corp. '02 deprec . rate : 2 .9% . Esfd plant age : 12
yrs . Has around 440 employees . Officers and directors own 1 .4% of
corn. (12/02 proxy) . President and Chief Executive Officer : W . Brian
Matsuyama . Inc .: WA . Address : 222 Fairview Ave . North, Seattle,
WA 98109 . Tel . : 206-624-3900. Internet : www .cngc.co m.

BUSINESS :

2002,
residential,
margin,
service

Cascade Natural Gas Corporation distributes natural
to over 200,000 customers in Washington and Oregon . In
total throughput was 120.1 billion cu . ft. Core customers :

commercial, firm industrial, interruptible (67% of oper .
20% of gas deliveries) ; non-core: industrial, transportation
(33%, 80%) . Serves pulp & paper, plywood, chem . fertiliz-

39 .3

	

47.8
12 .6

	

12.2

23.1

	

17

Current Assets

	

31.9
Accts Payable

	

13.5
Debt Due

	

40.0
Other

35 .7

	

30.0
235% 270%

We
bottom

believe that Cascade Natural Gas'
line will bounce back substan-

in fiscal 2004 (ends September
Demand from residential and com-
customers should recover nicely,
a return to normally cold winter

patterns. Furthermore, if the sup-
of hydropower tapers off, consumption
electric generation customers ought

perk up. Cascade should also be helped
a program designed to decrease employ-
benefits costs by between $3 .0 million
$3.5 million annually. At this point in
we look for earnings per share to be
$1 .35 in fiscal 2004 .

company has the potential to post
share-net advances over the

period. A generally favorable
environment in Oregon and
has enabled average annual

growth to rise at a healthy mid-
rate over the years, and it

that this trend will persist. More-
given the environmental advantages

natural gas and assuming that prices
at reasonable levels, a portion of new

may come from conversions

tiall
30th.
mercial
assuming
weather
ply
from

and
time,
around
The
solid
2006-2008
economic
Washington
customer
single-digit
seems
over,

are
customers

tors should enable the bottom line to ad-Current Liab .

	

72.4
Fix . Chg. Cov .

	

352% vance roughly 10% annually over the
2006-2008 horizon .
But a considerable amount of plant

ANNUALRATES Past

	

Past
nge (per sh)

	

10 Yrs

	

5 Yrs.of cha'06-'08
Est'd'00-'02

toR ev
enues

	

2.0% 10 .5%
"Cash Flow"

	

2.0%

	

8.5%
5.5% and equipment spending

required to keep pace with
growth in account hookups .
2004, management estimates
expenditures will be about
(roughly 25% more than
We think this figure could
$45 million and $55 million
the coming 3- to 5-year period .
nance these programs,
should continue to make use
markets, keeping pressure
ratio .
The stock offers a healthy
rent dividend income. Future
in the payout are likely to
ing, though, as cash flow is
pand the gas distribution system
nlodate customer growth .
Cascade shares are ranked
perform the market for
year. That's based on recent

will likely be
the steady

For fiscal
that capital
$35 million

the prior year) .
range between
annually over

To help fi-
the company
of the capital
on the debt

dose of cur-
increases

be slow in com-
utilized to ex-

to accom-

to under-
the coming

price and

19, 2003

4.5%
Earnings

	

3.0% 13 .5%

	

4.5%
Dividends

	

.5%

	

2.0%

	

.5%
Book value

	

2.0%

	

1.5%

	

5.5%

fiscal QUARTERLY REVENUES I$mill.)A FFulllal

Year toYear
Ends Dec.31 Mar.31 Jun .30 Sep.30

2000
2001
2002
2003
2004

73 .8

	

88.8

	

41.6

	

37.7
105.0

	

124.7

	

64 .1

	

42.0
102 .8

	

122.3

	

56.8

	

39.1
100.5

	

109.3

	

53.8

	

39.2
105

	

128

	

63.5

	

43.5

2419
3358
3210
3028
340

by
ee

Year !
Ends

EARNINGS Jun AREAB
Dec.31 Mar.31 Jun .30 Sep .30

Full
F
Year

2000
2001
2002
2003
2004

.69

	

.89

	

--

	

d.19
.76

	

.81

	

.05

	

d.15
.56

	

.86

	

d.06

	

d.23
.60

	

.67

	

d.18

	

d.22
.65

	

.85

	

Nil

	

d.15

1 .39
147
1 .13
.87

1 .35

Cal-
antler

QUARTERLY DIVIDENDS PAID c‚
Mar.31 Jun .30 Sep .30 Dec 31

Full
Year

1999
2000
2001
2002
7003

.24

	

.24

	

.24

	

.24
.24

	

.24

	

.24

	

.24
.24

	

.24

	

.24

	

.24
.24

	

.24

	

.24

	

.24
24

	

24

	

74

	

24

.96

.96

.96

.96

of

earnings momentum .
Frederick L. Harris, III Decemberfrom alternative fuel sources. These fac-

(A) Cal. yr . thru . 12195. Changed to 9/30 fiscal '02, (16…) ;'03, (5…) . Next egs . rpt . due late Jan . (D) Incl. deferred charges . In '02: $26 .8 mill ., Company's Financial Strength

	

B

yr. i n '96. (8) Primary egs . thru . '97, then (C) Dividends historically paid in the middle of $2 .431sh. (E) In mill ., ad) . for stk . split . Stock's Price Stability

	

90

diluted . Excl . nonrec . gains (losses) : '91, 190 ; Feb ., May, Aug ., Nov . ‚Div'd reinvest. plan Price Growth Persistence

	

40

'93, 3… ;'96, (11…);'98, (2…) ;'99, (1…) ;'01, 90; avail . Earnings Predictability

	

70

° 2003, Value Line Pubashing Inc . All
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NEW JERSEY RES, NYSE-NJR
RECENT
PRCE T 37.68 PRATIO 15.8(Median:1

15.
40)

RELATIVE
PIE RATIO 0.85 YILD 3.5%

VALUE

TIMELINESS 4 Lowered 11114103 High .
Low

168
122

197
160

18.3
13.2

203
143

199
178

28 .0
18 .8

26 .8
21 .0

27 .4
22.4

298
24

32.5
24 .8

33 .6
24 .3

39.3
30 .0

Target
2006

Price
2007

Range
2008

80
SAFETY 2 New 7127190 LEGENDS

sh- 1.18 x Dividends p
TECHNICAL 3 Raised 1111103 divided by Interest Rate

. . . . Relative Price Strength 60
BETA .70 (1 .00 = Market) 3-for-2 split 3102 ----- -----

50

High
Low

0puons: No 3 for 2
402006.08 PROJECTIONS Sbaded areas indicate recession

I

	

r rr
30Ann'ITotal

Price

	

Gain

	

Return --
55 (+45% 12%
40

	

5%
25
20

to Buy
Options
to sell

Insider
(+5%)

Decisions

_
15

J F M A M J J A
0 0 0 0 0 0 00

S hri"rr'"
0

I

10
1 0 1 0 1 0 0 1 0	 •

% TOT. RETURNRETURN 11/03 -7 .51 0 0 0 0 0 0 1 0

I ~'" ƒ rrl III
Institutional Decisions

102003

	

202003

	

302003
tbBuy

	

61

	

77
to set

	

48

	

40
Hid' 000 12414 12408 12148

Percent
55 shares
60 traded

THIS

	

. ARITH.
STOCK

	

INDEX
I yr .

	

26 .6

	

34 .9
3 yr.

	

59 .2

	

40.0
5 yr,

	

76.8

	

65 .3

_

_
3
2
1

ny
11111111/

Ill(IIlllI11
I

I01llIMJIIIII hIIIIIIIIl
i'/Illlflfll/IRIIHIIII/IIIffRf/

IllIIIIIIIII~~IIIIIIIIIIIJilllll(1111

/IAI~RIIt~I/til71RI11AwmInInli!1111/11'IRIIIIIIIIIIIIIIIIIIII
IIIIIIIIIRIIIIIIIIIIIIIIIIIIIINII''IIIIIIIII111Jill
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1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 „ VALUE LINE PUB., INC. t6.08

2004 18 02 16 68 16 01

	

15 99 16 88 18 02 1922 17 03 2022 25 .97 26.59 3398 44 3 7682 6617 93.20 98.15 Revenues per sh A 104.00

1 80 175 164 154 158 195 214 2 31 213 2 22

	

2.45 2.60 2 79 2 99 3 8 3 21 3.55 3 65 "Cash Flow" per sh 4.60

85 106 97 65

	

55 109 1 15 126 129 137 1 .48 1 .55 166 1 79 95 2 09 2 38 2.45 Earnings per sh B 3.10

80 85 91 96

	

100 101 101 101 101 103 1 .07 1 .09 1 12 1 15 1 17 1 20 123 1 .30 Div'ds Decl'd per sh c‚ 1.40

5 22 5 22 4 37 4 37

	

2 91 1 99 2 31 210 1 77 1 78

	

1.72 1 .60 1 81 185 166 1 53 1.45 1 .70 Cap'I Spending per sh 240

715 8 27 910 8 85

	

8 57 9 44 981 964 9 70 1010 10 .38 10 .88 11 35 12 43 13 20 13 06 15.75 17.55 Book Value per sh D 2440

13 44 16 39 1977 2028 2095 2443 2523 2595 2669 2713 26.82 26 .72 26 61 2639 2666 27 67 27.30 26.75 Common Sins Outst'g E 25.00
147 116 130 240 223 124 151 130 117 136 13 .5 15 .3 152 147 142 147 40 AvgAnn'IP/E Ratio 150

98 96 98 1 78

	

1 42 75 89 85 78 85

	

.78 .80 87 96 73 78 82 Relative PIE Ratio 1.00

64% 69% 72% 62% 8 % 75% 58% 62% 6.7% 56% 5.3% 4 .6% 45% 44% 42% 3 .9% 37% Avg Ann'l Div'd Yield 30%

CAPITAL STRUCTURE as of 6130103 4547 4987 4546 5485 696.5 710 .3 9043 11645 2048 .4 1830 B 25444 2625 Revenues ($mill) A 2600
305 339 356 387 41 .5 43 .3 449 479 52 .3 568 654 65.0 Net Profit ($mill) 75.0

Total Debt $380 .7 mill . Due in 5 Yrs $125.0 mill .
293% 304% 310% 326% 33 .3% 30.4% 362% 378% 380% 387% 394% 38.0% Income Tax Rate 380'/

In Debt

	

LT
leases

Ieterest$16 .0mill .
Incl . $.7

	

leases.milkmill . capitalized capitalized 67% 68% 78% 71% 6 .0% 6.1% 50% 41% 26% 31% 26% 2.5% Net Profit Margin 2.9%

(LT interest earned : 6 .6x ; 535% 543% 557% 507% 49 .3% 51 .2% 487% 470% 501% 50 .6% 39.0% 36.5% Long-Term Debt Ratio 36.5%

total interest coverage : 6 .1x) 426% 420% 410% 458% 47 .1% 45 .6% 512% 529% 499% 494% 61 .0'/0 63.5% Common Equity Ratio 63.5%
Pension Assets-9102 $6 .3 mill. Oblig . $27 .3 mill. 5809 5958 6322 5982 590.6 638 .2 5904 620 7062 7324 705 740 Total Capital ($mill) 960
Pfd Stock None 6326 6404 5961 6552 659.4 680 .0 7054 7306 7439 7564 785 785 Net Plant ($mill) 830

Common Stock 27,202,388 sins . 73% 75% 76% 81% 8.6% 8 .1% 90% 90% 85% 87% 10.5% 9.5% Return on Total Cap'l 8.5%

outstanding at 7/31103 113% 125% 27% 131% 13.9% 13 .9% 148% 146% 148% 157% 15.0% 14.0% Return on Shr. Equity 12.5%

MARKET CAP : $1 .0 million (Mid Cap) 115% 129% 131% 135% 14 .3% 14 .4% 148% 146% 14 .9% 15.7% 15.0% 14.0% Return on Com Equity 12.5%

CURRENT POSITION 2001

	

2002 6/30103 16% 26% 28% 34% 4.0% 4 .4% 50% 54% 61% 69% 74% 6.5% Retained to Com Eq 6.5%

Ca
($M
Ass)

	

4.0

	

1 .3

	

2 9 87% 81% 79% 76% 73% 71% 67% 63% 59% 56% 51% 54% All Div'ds to Net Prof 47e%

Resources Corp . is the holding company retail and wholesale natural gas and related energy services to cus-Other

	

257.8

	

355.7

	

449.2 BUSINESS: New Jersey
Current Assets

	

261.8

	

357.0

	

452.1 for New Jersey Natural Gas Co ., a natural gas utility (about 444,000 tomers in 17 states. '02 deprec. rate: 3 .0% . Est'd plant age : 8
customers at 9/30/03 in Monmouth, Ocean, and parts of other N .J . years . Has 547 utility employees, 16,300 stckhldrs . Offers. & dirs .

Accts Payable

	

38.2

	

39.7

	

33.2 counties . Fiscal 2003 volume : 110 .7 bill, cu . ft . (61% firm, 7% inter- own about 8% of common stock (1/03 Proxy) . Chairman and CEO :
Debt

	

86.3

	

86.8

	

120.4
industnal

	

32%

	

and capacity Laurence M . Downes . Inc . : N.J . Addr. : 1415 Wyckoff Road, Wall,
Other

	

158.8

	

240.9

	

320.4 ruptible

	

and electric utility,

	

off-system

Current Liab.

	

283.3

	

367.4

	

460.6 release) . New Jersey Natural Energy subsid . provides unregulated NJ 07719 . Tel . : 908-938-1480. Web: www,njliving .com .

Fix . Chg . Cov .

	

499% 507% 457% Fiscal 2003 (ended September 30th) creased profits almost 80% in fiscal 2003,
ANNUAL RATES Past

	

Past Est'd'00'02 was a banner year for New Jersey to $11 .4 million . The dramatic rise reflects
of change (per sh)

	

10Yrs .

	

5Yrs,

	

to '06-'08 Resources . The utility

	

its twelfth increased storage and capacit utilization,posted
Revenues

	

14.5% 24 .0%

	

9.0%
"Cash Flow"

	

6.5%

	

6.5%

	

6.5% consecutive year of earnings gains, fueled and greater pricing volatility . With its sub-
Eamings

	

10.0%

	

7.0%

	

8.0% by profitable growth at its core subsidiary, stantial transportation and storage assets,
Dividends

	

1 .5%

	

2.5%

	

3.0% New Jersey Natural Gas (NJNG) . Indeed, the company is well-positioned to capital-
Book Value

	

3.5%

	

5.0%

	

11 .0% the company added over 11,000 new cus- ize on this volatility, while protecting itself
Fisc

al QUARTERLY REVENUES($MIL) A Focal tomers in 2003, maintaining its nearly 3% through financial hedges-which have re-
Ends Dec.31 Mar.31 Jun .30 Sep.30 Year annual growth rate, which added over $6 suited in higher earnings .
2000 263.4 369 .0 247.9 284 .2 11645 million in margin. Approximately 35% of Though untimely, New Jersey
2001 667.5 890 .0 260.6 230 .3 20484 the customer additions came from residen- Resources offers the likelihood of a
2002 395.8 525 .8 442.3 466 .9 18308 tial conversions to natural gas heat from continually growing dividend . Recent-
2003 668.9 1152 .7

	

369.7

	

353.1 25444 other energy sources, such as oil and elec- ly, the company raised its quarterly divi-
2004 675 1175

	

415

	

360 2625 tricity. Since much of the infrastructure is dend by 4.8%, to $0 .325 a share, the ninth
Fiscal

Ends
Year

EARNINGS PER SHARE aeIF

Dec .31 Mar.31 Jun .30 Sep •30
Full
Rear)
Year

already in lace, these conversions require increase in the past eight ears . Based onP

	

Y
lower set-up costs for the utility, and, so, our estimates, NJR's dividend payout ratio

2000 .60

	

1.19

	

.12

	

d.12 1 .79 are more profitable . Weather, too, was on will approximate 54% in fiscal 2004 . Con-
2001 .67

	

1.23

	

.16

	

d.10 195 the company's side . Temperatures for fis- tinned customer growth, coupled with con-
2002 .73

	

1.29

	

.17

	

d.09 2 09 cal 2003 were 13% colder than normal and tributions to returns from the company's
2003 .85

	

1.50

	

.16

	

d.13 2 38 35% colder than last

	

Given the wholesale business and off-system gasyear .
2004 .85

	

1.48

	

.18

	

d.06 2 .45 of its

	

distribution business, sales should allow New Jersey Resourcesstrength

	

gas
Cal- QUARTERLY DIVIDENDS PAID c ‚ Full we believe New Jersey Resources will con- keep its track record for steady profit
endar Mar.31 Jun .30 Sep .30 Dec.31 Year tinue to grow earnings over the next growth intact . Modest share buybacks
1999 .28

	

.28

	

.28

	

.28 1 12 several years .

	

should also boost earnings per share .
2000 .287

	

.287

	

.287

	

.287 115 Wholesale energy services are aug- Moreover, cautious investors should find
2001 .293

	

.293

	

.293

	

.293 117 menting the bottom line. NJR Energy the stock's above-average Safety ranking
2002 .30

	

.30

	

.30

	

.30 1 20 Services, which provides bulk natural gas and strong price stability appealing .
and fuel management, in- Edward Plank

	

December 19, 20032003 .31

	

.31

	

.31

	

.325 sales, storage,
(A) Fiscal year ends Sept. 30th. April, July, October. ‚ Dividend reinvestment E) In millions, adjusted for split . Company's Financial Strength

	

B++

(8) Diluted earnings . Next earnings report due plan available . (F) Earnings may not sum due to changes in Stock's Price Stability

	

100

mid January. (D) Includes deferred charges . At 9/30102 : shares outstanding . Price Growth Persistence

	

90
(C) Dividends historically paid in early January, $196 .9 mill ., $7 .1715h . Earnings Predictability

	

100

0 2003, Value Line Publish ng Inc . All
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(B) Dividends historically paid in mid-February,
mid-May, mid-August, and mid-November . In
'99, extra div'd of S0 .0051sh . paid Dec . 15.
‚ Div'd reinvestment plan available .

(C) Includes intangibles . I

	

:

	

.

	

S .
(D) In millions, adjusted for stock split .

(A) Diluted earnings per share. Excludes non-
recurring gain: '87, $0.27 ; '98, $0.15; '00,
$0.11 . Next earnings report due early Febru-
ary .

material is
THEO PUBLISHER IS NOT RESPONSBILE Ton ANYvERRORSu OR OMISSIONS H RE

Nkorn
. This~prucblicaton is strictly for

reliable and is
subscriber's own nonn--coommmercial,

intonnal u san p an

of a may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic peb icauon, service or product .

ompany s mantra reng
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

To subscribe call 1-800-833-0046.

N.W. NAT'L GAS NYSE-NWN

	

PRCE T 30.01 PRATIO 15.8( Median: 1
18 .
3 .0)

RELATE
PERATIO 0.85 DYILD 4.3% LINEE

TIMELINESS 4 Raised

SAFETY

	

2 New

TECHNICAL 3 Lowered

7127190

818103

1013103

High

	

227

	

25.8

	

24.3

	

228
Low

	

172

	

190

	

18.8

	

183
LEGENDS
- 1.15 x Dividend sp sh

divided by Interest Rate. . . .
Relative Price Strength

3-for-2 split 9196

OShadedareas indicate recession

259

	

31 .4

	

30.8

	

27.9
208

	

23.0

	

24.3

	

19.5
27 .5
17 .8

26.8

	

307

	

30.8
21 .7

	

235

	

240

I

‡

III t~ II I II I II If11 )
2001 2002 2003

25.78

	

25 07

	

22.60
3.86

	

3 65

	

3.80
1 .88

	

1 62

	

1.75
1 .25

	

1 26

	

1.27
3.23

	

3 .11

	

5.00
18.56

	

1888

	

19.40
25.23

	

25 59

	

25.90

2004
24.25
4.05
1 .95
1.30
3.75
2020
26.20

Target Price Range
2006

	 '

2007 2008

64

48
40
32

	 24

BETA .60 (1 .00 = Market)
3 fo

1 "

3 72
1 70
1 23
4.78

IIII,II11

2000
21 .09

1 .79

17.93
25.23

IIIII~III

3 .68

1 .24
3.46

2006-08 PROJECTIONS
Total

Return
Ann'I

Price

	

Gain
High

	

30

	

Nil
Low

	

25

	

(-1' %
-

Percent

	

9
shares

	

6
tra

	

3

	

IIIIII IIIIIIIIIIIN IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
p

IIIIIII~I

%TOT. RETURN

20
16
12

8
-6

11103

;
4%
1

Insider Decisions
J F M A M J J A S

to guy

	

0 1 0 0 1
Options 0 0 0 0 1
to Sell

	

0 0 0 0 1

0
2
2

0 0 0
0 1 3
0 1 2

Institutional Decisions

1 yr.
3yr.
5 yr.

„ VALUE
Revenues
"Cash Flow"
Earnings
Div'ds Decl'd
Cap'I Spending
Book Value
Common

THIS
STOCK
24 .8
45.1
-

LINE PUB .,
per sh

per
per sh

per

per sh
Sirs Outst'g

per

VLAHITH.
INDEX
34 .9
40 .0

	

-65.3
INC . (6-08

29.50
sh

	

4 50
A

	

2.35
sh B‚

	

1.37
sh

	

400
c

	

23.20
0

	

28.00

1Q2003

	

202003
to Sell

	

45
to Sell

	

55
's/000) 10395

	

9476
1987 1988 1989

1969

	

17 39

	

1522
2 38

	

2 79

	

2
20

	

1 33

	

1
104

	

1 05

	

1
217

	

2 82

	

3
10 92

	

11 25

	

12
15 69

	

15 96

	

1714

54
48

85
58
07
36
04

302003
50
45

10645
1990

17 02
322
1 62
1 10
3 85
12 61
17 41

1991 1992 1993 1994 1995

1674

	

1410

	

1815

	

18 30

	

16 02
2 57

	

3 25

	

3 .74

	

3 50

	

3 41
67

	

74

	

1 74

	

1 63

	

1 61
1 13

	

1 15

	

1 17

	

1 17

	

1 18
3 58

	

3 73

	

3 61

	

4 23

	

3 02
12 23

	

1241

	

13 08

	

13 63

	

14 55
17 68

	

1946

	

1977

	

2013

	

22 24

1996 1997 1998 1999
16 86

	

15.82

	

16.77

	

1817
3 86

	

3.72

	

3 .24
1 .97

	

1.76

	

1 .02
1 20

	

1 .21

	

1 .22
3 70

	

5.07

	

4 .02
15 37

	

16.02

	

16.59

	

17.12
22 56 22 86

	

24 85

	

25.09
118

	

102
79

	

85
73% 77% 69%

9 8
74

102
76

67%

281

	

270

	

129

	

130

	

129
1 79

	

164

	

76

	

85

	

86
59% 57% 52% 55% 57%

117

	

144

	

267
73

	

83

	

1 39
52% 48% 45% 5 .0%

14.5
.83

5.6%

12 .4
.81

12 .9

	

172 sold figwes
.66

	

94

	

value

5 .1%

	

45%

	

estimates

are
Line

Avg Ann'I
Relative
Avg Ann'I

PIE Ratio
PIE Ratio
Div'd Yield

115
.75

4.9%

CAPITAL STRUCTURE
Total Debt $543.7 mill .
LT Debt $450 .8 mill .
Inch. $6 .3 mill. 71/4% debs .
into 50.25 corn, shs. at

as
Due
LT

$19 .90

of 9130103
in 5

Interest
due 311112,

.

3587 3683 3563
Yrs $165.0 mill,

	

377

	

355

	

381
$32 .0 mill.

	

37.0% 366% 368%
each cony .

105% 96% 107%

3803

	

3618

	

4167

	

455.8
468

	

431

	

273
369% 329% 310% 35.4%
123% 119%

	

66%

	

9.9%
414% 460% 450% 46.0%
528% 490% 506% 49 .9%
6574

	

7480

	

8156

	

861.5
7453 8275 8947

	

895.9
89% 74% 50% 6 .8%
121% 107%

	

61%

	

9.7%
127% 110%

	

60%

	

9.9%
50% 36%

	

NMF 2.8%
63%

	

70%

	

18%

44.9

74%

532 .1

35 .9%
9 .0%

45 .1%
50 .9%
887.8
934.0
6.7%
9.8%
10.0%
3.1%
70%

47 .8
650.3

	

6414

	

585
50.2

	

438

	

45.5
35 .4% 349% 35.0%
7 .7%

	

68%

	

7.8%
43 .0% 476% 47.5%
53 .2% 515% 52.5%
880 .5

	

9373

	

950
965 .0

	

9956

	

1060
6.9% 59%

	

6.5%
10 .0%

	

89%

	

9.0%
10.2%

	

85%

	

9.0%.
3.5%

	

19%

	

2.5%
67%

	

79%

	

73%

635
50.5

35.0%
8.0%

48.0%
520%
1020
1100
6.5%
95%
9.5%
3.0%
670/.

Revenues
Net Profit
Income
Net Profit
Long-Term
Common
Total Capital
Net Plant
Return on
Return on
Return on
Retained
All Div'ds

($mill)
($mill)

Tax Rate
Margin
Debt Ratio

Equity
($mill)

($mill)
Total Cap'I
Shr. Equity
Corn Equity
to Corn
to Net

825
65.0

35.0%
7.9%

48.0%
Ratio

	

52.0%
1250
1325
7.0%
10.0%
10.0%

Eq

	

4.0%
Prof

	

58%

(Total interest coverage:

Pension Assets-12102
mill.

Pfd Stock None

Common Stock 25,858,818
MARKET CAP $775 million

2 .9x)

$143.2 mill.

shs.
(Small

475% 479% 435%
450% 451% 503%

Obtig . $185.1

	

5752

	

6077

	

6433
6069 6543 6972
85% 76% 77%
125% 112% 105%
132%

	

18% 109%
Cap)

	

44% 33% 30%
CURRENT POSITION

($MILL.)
Cash Assets
Other
Current Assets
Accts Payable
Debt Due
C urve
Current Liab .

199 .9
210 .3

148 .3

273 .6

2001

10 .4

70 .7

54 .6

285%

2002 9130103

	

70%

	

74%

	

74%

7.3

	

7.0 BUSINESS: Northwest
186.7

	

124.2

	

Natural) distributes natural
194 .0

	

131.2 customers, in Oregon (96%
74.4

	

53.0 state . Principal cities served:
89.8

	

92.9 WA. Service area population :
40.8

	

93.
205 .0

	

0
gas supply from Canadian193.

296% 275% Northwest Natural

Natural Gas Co . (doing business
gas at retail to 90 communities,
of revs.) and in southwest
Portland and Eugene, OR ;
2 .4 mill . (77% in OR). Company

and U .S . producers; has transportation

seems pleased
case settlement. This

540,931
Washington
Vancouver,

as

buys

gas

NW rights on Northwest Pipeline
underground storage. Gas
transport . and other, 3%.
shrhldrs . Insiders own about
M.S . Dodson . Inc . : OR .
97209. Tel . : 503-226-4211 .

The rate order,
a weather normalization
the first time, NW
adjust its tariffs

sys. to

1% of
Addr. : 220

Internet:

upward

revs : resident]
Employs

importantly,

Natural

bring gas

corn . Chrmn :
N .W .

to

1,260.

w ww.nwnatural.co m .

to market.
& comm'l,

Has

2nd Ave .,
R.G.

clause .
is permitted
compensate

Owns local
88% ; Ind ., 9% ;
10,359 corn .
Reiten . CEO :
Portland, OR

includes
For

to
for

Fx. Chg . Cov .
ANNUAL RATES Past
of change (per sh)

	

1OYrs.
Revenues
"Cash Flow"
Earnings
Dividends
Book Value

4 .0%
2 .0%

5Yrs.
Past Esfd'00-'02 with its rate

to '0648

	

utility filed its rate application
was able to achieve

about a
a

5.5%
1 .0%
4.0%

8.0%
0 .5%

3.5%
3.0% year ago and

1 .0%
4 .0%

--

	

5.0%

	

negotiated settlement
1.5%

	

ulators late last
4.0% gave ground on

with its Oregon
summer. Management

some of the issues
application in
benefits in
season. In

been permitted a small

time
order

essence,

reg-

con-

for

rev-

warmer-than-normal weather in the re-
gion during the heating season .

lower
By the
its rates

during a
same token, it will need to

Cal-

	

QUARTERLY REVENUES ($ mill.)

	

Full tained in the original to allow customers a break
colder-than-normal
being capricious,
should result in
ings curve as the
ues to grow in
dustrialized economy.
rate design should
table cash flow,
agement to blueprint
and the next round

the Pacific

making

of

winter.
normalization
a smoother
customer

establish
it

the

Notably,

financing .

With

roster

a more
easier
capital

accounting
upward

Northwest's

weather

earn-
contin-

in-
the new

predic-
for man-
budget

endar Mar.31 Jun .30 Sep.30 Dec .31 Year to realize the financial
198.2 5321 the current heating
236.4 6503 Northwest has

2000

	

186.6

	

86.1
2001

	

217.3

	

118.2
2002 278 .6

	

101.9
2003 206 .5

	

117.5
2004 230

	

120

61 .2
78 .4
78 .7
69 .5
80.0

182 .2 6414 enue increase to cover higher operating
191 .5 585

	

costs and better recovery of expected in-
of205

	

635 creases in gas-supply costs. A portion
Cal-

	

EARNINGS PER SHARE A

	

Full Oregon's approvals includes a
the company's expanded

revenue
endar Mar.31 Jun .30 Sep .30 Dec.31 Year deferral for
2000

	

1.20
2001

	

.99
2002

	

1.32

	

d.13
2003

	

1.01
2004

	

1.18

.07

.17

.17

.15

d .22
d .22
d.26
d.25
d.23

.74

	

1.79 storage system and added distribution
.94

	

1.88 lines, all due
.69

	

162 (Oregon won't
.82

	

1.75 as part of the
.85

	

195 actually placed

for completion in
certify new infrastructure
overall rate base until
in service). Though the

2004 .

it
net

is
Reliable NW
held for current

Natural
income .

shares are best
Directors,

seeming to take a cue from this year's rate
Cal-

	

QUARTERLY DIVIDENDS PAID B ‚

	

Full effect of the latest rate order is a
on common equity
an expanding

yearly earnings
growing dividend

course, management
eye on borrowing costs .

slightly

moving
better

plant

will

to
hike, recently
dend by 3 .1%,

upped
the

the
largest

quarterly
increase

divi-
inendar Mar.31 Jun .30 Sep.30 Dec .31 Year lower allowed return

.31

	

123 10.20% from 10 .25%,
.31

	

1 .24 base should keep
.315

	

1 25 higher, giving the
.315

	

1 26 coverage. Of
.325

	

need to keep an

1999

	

.305

	

.305
2000

	

.31

	

.31
2001

	

.31

	

.31
2002

	

.315

	

.315
2003

	

.315

	

.315

.305

.31

.31

.315

.315

memory for this
price takes into
payout, setting
moderately below
Gerald Holtzman

utility.

the
the

account
The

current
gas-utility

December

stock's
the stepped-up

annual

recent

yield
average .

19, 2003
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$33 .2 mill ., $0.93/sh .

'
E) in millions.
F) Earnings don't sum due to change in
shares outstanding.

2003,

	

IB
Line Publi

TH UBLISHER IS NOT RESPONSLE FORrYmaterial is
obtained

AN ERRORSu OR OMISSIONS HEREIN
from

Th:r(s bl ca%on is strictly
be reliable and is

subscriber's own, non-c without-commercial,
ranties

al use.

	

prt
of it may be reproduced, resold, stored or transmitted in any primed, electronic or other form, or ur generagenerating or marketing any printed or electronic publication, service or product .

(A) Fiscal year ends Sept . 30th .
(B) Basic earnings per share . Excludes acct'g
galnsl(losses) : '89, $0.30; '99, $0 .22 ; '00,
($0.27) . Next earnings report due late January .

(C) Dividends historically paid mid-January,
April, July, October. ‚ Dividend reinvestment
plan available .
(D) Includes deferred charges . At 9130102:

To subscribe call 1-800-833-0046.

Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

PEOPLES ENERGYNYSE.PGL RECEN
RECENTPRCE T 40.74

PIE
RATIO 14.6(Median:1410) PERAITIO 0.79 MILD 5.2%

VALUE

TIMELINESS 5 Lowered 11124103

SAFETY

	

1 Raised 9129,15

High
Low
LEGENDS
- 1 .22

31 6
245

x Dividendsp

350
275

sh

32 .1
23 .4

320
243

374
29 .6

39 .9
31 .3

40 .1
32 .1

40 .3
31 .8

46.9
26.2

44 .6
34 .3

40 .4
27 .8

45.3
34.9

Target
2006

Price
2007

Range
2008

80
TECHNICAL 4 Lowered 12119103 divided % Interest Rate

•

	

. . .
Relative rice Strength -60

BETA .15 (1.00=Market) 0 ions : yes
h tied

- 50
2006-08 PROJECTIONS

Ann'lTotal
Price

	

Gain

	

Return
High 55

	

12%

ƒ"1 '' I,n 'III' 1 d1 'll I IglhI (

	

i,,r •t ll'Ii Ir,l 40

30

h 20
J+35%

Low 45 +10%) 7%
15Insider Decisions

J F M A M J J A S
10to Buy 0 0 0 0 0 0 0 0 0

Options 1 0 0 0 7 3 0 0 0 .. ,
% TOT.

VaARITH
INDEX
34 .9
40.0
65.3

7 .5

_
_

to set

	

0 1 0020000
Institutional Decisions

102003

	

202003

	

302003
to Buy

	

95

	

111

	

105
to Set

	

79

	

76

	

81
HId's(000( 15868 17304 17334

THIS
STOCK

1 yr .

	

17 .7
3 yr .

	

14 .5
5 y r .

	

37 .1

Percent

	

12
shares

	

8 I
traded

	

4
1 1111ItuuInnJH hluunIINI 11 hlliPIIIIlIIIIIIIIII~IIIIIII~~III 1,111111

(

l ~~ I
1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 „VALUE LINE PUB., INC. 16.08

3613
304
166
1 41

3429
3 75
231
1 50

3642
3 92
239
1 58

35 63
3 74
207
1 65

3369
3 73
205
1 7

3154
3 67
206
1 76

3609
3 85
211
1 78

36 70
3 99
2 3
1 80

2960
3 68
178
1 80

3429
4 98
296
1 82

3634
4 92
281
1 87

32 28
444
225
191

3366
4 74
239
1 95

4016
5 58
271
2 00

6413
584
316
2 03

4181
5 59
280
2 07

58.20
5.85
287
212

58.85
6 05
2.80
2.16

Revenues per sh A

"Cash Flow" per sh
Earnings per sh 8

Div'ds Decl'd per sh c ‚

71.10
7.50
3.70
2.24

2 83
14 27

266
15 09

415
16 20

315
16 61

310
16 95

3 40
17 72

3 77
18 02

2 50
18 39

2 75
18 38

2 45
1949

2 55
2043

4 05
2103

6 45
2166

7 02
2202

7 52
22 76

5 66
2274

5.05
23.05

4.30
25.15

Cap'I Spending per sh
Book Value per sh D

6.25
31 .90

32 51 3257 32 62 3270 32 76 34 77 3488 3487 34 91 3496 3507 3526 35 49 3530 3540 35 46 36.75 35.00 Common SIT; Outst'g E 32.00
130
87

65%

78
65

83% 84%

79
60

112
83

71%

118
75

70%

131
79

65%

150
89

56%

133
87

63%

147
98

69%

107
67

57%

27
73

52%

162
84

5.2%

155
88

53%

12.1
79

61%

123
63

52%

13.3
71

55%

135
79

55%

Avg Ann'I PIE Ratio
Relative PIE Ratio
Avg Ann'l Div'd Yield

13.0
.85

4.7%

CAPITAL STRUCTURE as of 6130103 12589 12795 10334 11987 12744 11381 1194.4 1417.5 22702 4825 21384 2060 Revenues ($mill) A 2275
741 744 622 1034 984 794 848 961 1117 993 1039 100 Net Profit ($mill) 120

Total Debt $896 .3 mill. Due in 5 Yrs $610 .0 mill.
336% 30 .1% 344% 376% 364% 362% 359% 341% 354% 342% 363% 36.0% Income Tax Rate 36.0%

LT Debt $744 .3 mill .

	

LT Interest $57.0 mill . 59% 58% 60% 86% 77% 70% 71% 68% 49% 67% 49% 4 .9% Net Profit Margin 5.3%

(Total interest coverage : 4 .7x) 457% 494% 492% 436% 424% 411% 404% 351% 444% 40.7% 467% 455% Long-Term Debt Ratio 39.0%/.

54.3% 506% 508% 564% 57.6% 589% 596% 649% 55 .6% 59.3% 535% 545% Common Equity Ratio 61.0%
Pension Assets-9/02 $544 .9 mill . 11565 12675 12636 12083 12435 12580 12905 11967 1449 .8 13603 15923 1620 Total Capital ($mill) 1670

Oblig . $515.8 mill . 13180 13419 13731 13811 14022 14467 1519 .8 16453 17539 17739 18382 1975 Net Plant ($mill) 2305
Pfd Stock None

81% 78% 70% 103% 95% 78% 80% 95% 93% 84% 81% 7.5% Return onTotal Cap'l 8.5%

Common Stock 36,666,025 shs . 118% 116% 97% 152% 137% 107% 110% 124% 139% 123% 123% 11 .5% Return on Shr. Equity 12.0%
(outstanding at 7/31/03) 117% 116% 97% 152% 137% 107% 11 .0% 12 .4% 139% 23% 123% 11 .5% Return on Com Equity 12.0%
MARKET CAP: $1 .5 billion (Mid Cap) 19% 19% NMF 59% 47% 17% 21% 34% 50% 33% 31% 30% Retained to Corn Eq 4.5%
CURRENT POSITION 2001 2002 6/30/03 84% 84% 101% 61% 66% 84% 81% 73% 64% 73% 75% 76% All Div'ds to Net Prof 60'/0

($MILL.)
Cash Assets

	

77.1 34 .0

	

70.4 BUSINESS: Peoples Energy Corporation distributes natural gas via chased gas costs and revenue taxes accounted for 54% of gas rev-
Other

	

662.5

	

357.9

	

471.9 its utility subsidiaries, Peoples Gas Light & Coke Co . (approx. enues in fiscal '02 . 2002 depreciation rate : 3 .5% . Est'd plant age:
Current Assets

	

739.6

	

391.9

	

542.3 850,000 customers at 9/30102) and North Shore Gas Co . (150,000), 10 years. Has 2,396 employees, 25,040 shareholders . Directors

Accts Payable

	

296.1

	

213.9

	

296. 1 in Chicago and northeastern Illinois . Fiscal 2002 volume : 225 bill. own 1 % of common (1/03 Proxy) . Chairman and CEO: Thomas M .

Debt Due

	

607.5

	

377.9

	

152.0
Drive, Chicago,cu . f .: residential, 50% ; commercial, 8%; industrial, 2% ; transport,

	

Patrick . Inc. : Illinois . Address : 130 East Randolph

Other

	

149.6

	

178.0

	

237.1 40% . Main supplier is Natural Gas Pipeline Co . of America . Put- IL 60601 . Telephone: 312-240-4000 . Internet: www .pecorp .com.

Current Liab .

	

1053 .2

	

769.8

	

685.2 Fiscal 2003 (ended September 30th) ing drillin efforts, coupled with acquisi-
Fix . Chg . Gov.

	

331% 259% 395% was a solid year for Peoples Energy. tions (the agnum Hunter properties and
ANNUAL RATES Past

	

Past Est'd'00-'02 Weather that was 4% colder than normal, interests in the Corpus Christi West field) .
of change (per sh)

	

10

	

5 Yrs .0

	

to '

	

08 and 18.5% colder than last

	

was a We estimate that earnings will declineRevenues

	

4.0%

	

8.0%

	

6.5%
"Cash Flow"

	

4.5%

	

4.5%

	

5.0%
year,

boon to the company's gas distribution slightly in fiscal 2004 . On the plus side,
Earnings

	

3.5%

	

3.0%

	

4.0% business, adding $21 million to operating diversied energy businesses are expected
Dividends

	

2.0%

	

2.0%

	

1.5% income. Gas deliveries increased 10% over to contribute $0 .15-$0.20 a share to earn-Book Value

	

3.0%

	

3.0%

	

6.0%
the

	

Unfortunately, lower

	

ings, which assumes, based on recent drill-
Fiscal QUARTERLY QUARTERLY REVENUES ($ Mill .) A

Fiscal
year.

	

pension
credits and continually high bad-debt ex- ing activity, 10%-20% production growth

Ends Dec .31 Mar.31 Jun .30 Sep.30 Year pense ($42.5 million in 2003) combined to in the Oil and Gas segment. The minuses
2000 411 .7

	

525.5

	

261.2

	

219.1 1417.5 substantially offset the weather benefits . include an expected pension expense in
2001 717.0 1073 .8

	

318.5 160 .9 22702 As a result, the segment's operating in- the range of $11 million-$13 million (com-
2002 377.5 522 .8 347.1 credit in fiscal 2003)235 .1

287 .3
14825
2138.4

come only increased marginally (about 3%) pared with a small
2003 549 .2 903 .8 398.1 compared with 2002 . and another year of exorbitant bad-debt
2004 525

	

880

	

380

	

275 2060 Diversified energy businesses serve to againremain expense, which will both
Fiscal EARNINGS PER SHARE A B Full the

	

business

	

. In

	

,
rearnts$2

Year Dec .31 Mar.31 Jun .30 Sep .30 Yearl the e~businesses s
o

accounted for we look for the Lcompany to

	

80 'a
2000 .83

	

1.62

	

.31 d.05 2 .71 roughly $60 million (25%) of operating in- share in fiscal 2004 .
2001 1 .03

	

1.76

	

.33 stock has an above-.04 3 .16 come in 2003. The Midstream Services This untimely
2002 1 .55.87

	

.33 .05 2 .80 from better
2003 .88

	

1.77

	

.22 .05 F280
group profited wholesale average current yield . Income-oriented

.05 2.80 marketing opportunities,2004 .88

	

1.60

	

.27
while the Retail investors should note that Peoples has al-

enjoyed higher margins ways paid the dividend with a comfortable
Cal QUARTERLY DIVIDENDS PAID Full

Energy segment
and strong customer growth. Peoples'

nearly doubled its
Oil cushion and should continue to have

opera- enough room for moderate dividendendar Mar.31 Jun .30 Sep .30 Dec .31 Year and Gas segment
1999 .48

	

.49

	

.49 growth. Too, the stock is a good holding for.49 1 .95 ting income . Obviously, higher commodity
2000 49

	

.50

	

.50
.5

	

.51

	

.51
.510

	

.52

	

.52

	

.52

.50 199 prices were part of the boost . But, gas conservative accounts, in light of its top-
2001 to 62.7 notch Safety rank ..51

2 p production increased over 35%,
2002
2003 .53

	

.53

	

.53

	

53
MMcf, attributable to the company's ongo- Edward Plank

	

December 19, 2003
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PIEDMONT NAIL. NYSE-PNY PRCEE T 41 .26 PRATIO 17 .8( Median: 1
20,
50) PI RATIO 0.96 DYILD 4.0% LINES

TIMELINESS 5 Lowered 9112103 High
Low

20 .4
154

26 .4
188

23.4
18.0

249
183

258
205

36 .4
22 .0

36.1
27 .9

36 .6
28 .6

39 .4
23 .7

38.0
29.2

38 .0
27 .3

41 8
332

Target
2006

Price
2007

Range
2008

80
SAFETY

	

2 New 7127190

TECHNICAL 4 Lowered 12)19103

LEGENDS
- 1 .40 x Dividends p sh

divided b Interest Rate
60•

	

Relative Price Strength
BETA .70 (1 .00 = Market) 2-for-1 split 4/93

ppt ons No
_ .--'_-- _

"" 402006-08 PROJECTIONS Shaded areas indicate recession f,,.
30

Ann'] Total I o'"1,1,1',1"IIIIp,I,,,'
Price

	

Gain

	

Return
High 60

	

13%
Low 45 (+10%l 20

15Insider Decisions
J F M A M J J A

to
S-
7 10Buy

	

7 3 1 0 0 4 1 0
Options 0 0 0 0 0 0 0 0 0

%TOT. RETURN 11103
_7 .5to Sol

	

3 0 2 1 0 3 3 0

Institutional Decisions
102003

	

201003

	

302003
to Buy

	

62

	

62

	

57
to SON

	

52

	

61

	

69
Hid-s(i)e0) 9510 9448 8784

0

Percent
shares
traded

†,. .,M
ARMKTHIS

	

VL

INDEX
STOCK

	

I 34E9
yr.

	

24 .7

	

34 .9
3 yr.

	

41 .6

	

40.0
51 yr.

	

39.9

	

65 .3

-_
_

7 .5
5

2 .5
II IIIHIII)nulnnlhl)hl 1111111111 11111 11111)11 I~IIIIIHII(IIA~ 1111 ii I

	

11111 1 111 11

I I

	

I)

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 m VALUE LINE PUB., INC. C6-08

2304 1962 2025 1884 1664 17 83 21 14 21 65 17 52 2318 2569 2490 2194 2602 3413 2514 35.05 30.40 Revenues per sh A 33.40

1 74 1 75 1 92 1 94 156 2 .15 2.28 2 26 2 51 2 98 3 25 344 3 39 354 3 .62 3 62 3.90 410 "Cash Flow" per sh 4.65
1 10 1 19 1 21 122 89 140 145 135 145 167 185 196 86 2 .01 2 .02 1 89 215 2.30 Earnings per sh B 3.05
65 72 79 83 87 91 95 1 01 1 09 1 15 1 21 1 28 1 44 1 52 1 60 1 .66 172 Div'ds Decfd per sh c‚ 1.90

2.85 3 74 311 3 24 2 75 2 81 3.16 3 90 3 44 3 27 3 05 2 96 315 3 30 2 57 2 42 2.10 270 Cap'l Spending per sh 3.15
7 49 8 25 8 73 915 9 65 10 27 1090 11 36 12 31 13 07 13 90 14 91 15 71 16 52 17 26 17 82 19.85 21.30 Book Value per sh D 2240

17 87 2033 2078 2143 24 73 25 80 2615 26 58 2884 2955 3019 30 74 3 30 3191 3246 33 09 33.50 3800 Common Shs Outst 1g E 40.00

102 91 103 113 63 123 154 157 138 39 136 163 177 143 167 184 172 AvgAnn'IPIERatio 16.5

68 76 78 84 104 75 91 1 03 92 87 78 85 101 93 86 98 1 .01 Relative WE Ratio 1.10
58% 67% 63% 60% 60% 53% 43% 48% 54% 49% 48% 40% 41% 50% 45% 46% 4.5% AvgAnn'lDiv'dYield 3.8%

CAPITAL STRUCTURE as of 7/31103 5528 5754 5052 6851 7755 765.3 6865 8304 11079 8320 1175 1155 Revenues ($mill) A 1335
Total Debt $507 .0 mill. Due in 5 Yrs $175 .0 mill . 375 355 403 486 552 603 582 640 655 62 2 70.0 90.0 Net Profit ($mill) 105.0
LT Debt $460 .0 mill .

	

LT Interest $41 .0 mill. 384% 376% 387% 389% 391% 392% 397% 347% 346% 33 % 35.0% 35.0% Income Tax Rate 350%
(LT interest earned : 3.3x; total interest coverage :

68% 62% 80% 71% 71 % 79% 85% 77% 59% 75% 6.1% 7.6% Net Profit Margin 8.0%
3 .7x)

494% 509% 504% 503% 476% 447% 462% 461% 476% 439% 41.0'/ 46.5% Long-Tens Debt Ratio 33.5%

Pension Assets-10102 $125 .1 mill . 506% 491% 496% 497% 524% 553% 538% 539% 524% 561% 59.0% 53.5% Common Equity Ratio 66.5%
Oblig . $149 .7 mill . 5630 6150 7160 7771 8008 8293 9147 9784 10694 0516 1125 1510 Total Capital ($mill) 1345

Pfd Stock None
654 5 7349 8013 8620 9417 9906 10470 10720 1114 .7 11585 1280 1350 Net Plant ($mill) 1520

86% 77% 75% 82% 89% 92% 8 % 83% 79% 78% 8.0% 7.0% Return on Total Cap'I 9.0%

Common Stock 33,564,851 shs . 132% 118% 114% 126% 131% 132% 118% 121% 117% 106% 10.5% 11.0% Return on Shr. Equity 11.5%
as of 912103 132% 18% 114% 126% 31% 132% 118% 121% 11 .7% 106% 10.5% 11.0% Return on Com Equity 11.5%
MARKET CAP : $1 .4 billion (Mid Cap) 44% 28% 27% 39% 46% 47% 33% 35% 30% 17% 2.0% 3.0% Retained to Corn Eq 3.0%
CURRENT POSITION 2001

	

2002 7131103 67% 76% 76% 69% 65% 65% 72% 71% 75% 83% 79% 73% All Div'ds to Net Prof 72%
($MILL.)

Cash Assets

	

5.6

	

13.1

	

13.5 sale of gas-poweredBUSINESS : Piedmont Natural Gas Company is primarily a regu- age : 8.7 years . Non-regulated operations ;
Other

	

169.7

	

162.7

	

208.3 lated natural gas distributor, serving over 740,000 customers in heating equipment ; natural gas brokering; propane sales . Has
Current Assets

	

175.3

	

175.8

	

221 .8 North Carolina, South Carolina, and Tennessee . 2002 revenue mix: about 1,715 employees, 18,665 shareholders of record . CEO &
Accts Payable

	

41.1

	

51 .1

	

71.2 residential (30%), commercial (22%), industrial (45%), other (3%).

	

President: Thomas E . Skains . Incorporated : North Carolina . Ad-
Debt

	

74 . 1

	

93.5
74.1

	

60.5

	

54
54 .9 Principal suppliers: Transco and Tennessee Pipeline . Gas costs : dress: 1915 Rexford Road, P.O. Box 33068 Charlotte, NC 28233 .

Other

	

.9
Current Liab .

	

149.2

	

205.1

	

173.1 53 .3% of revenues. '02 depreciation rate : 3 .3% . Estimated plant Telephone: 704-364-3120 . Internet : www .piedmontng .com .

Fix . Chg . Cov.

	

307% 290% 288% Piedmont Natural Gas completed its 3.5% in 2004 . But, high wholesale natural
ANNUAL RATES Past

	

Past Est'd'00'02 purchase of North Carolina Natural gas costs could hurt net income by as
of change (per sh)

	

10 Yrs.

	

5Yrs.

	

to '06-'08 Gas (NCNG). The company financed the much as $0.10-$0.15 a share. Indeed, high-
Revenues

	

5.0%

	

5.0%

	

5.0% $425 million acquisition with commercial er gas prices may lead some customers to
"Cash Flow"

	

6.5%

	

4.5%

	

6.5% in switch to lower-cost fuels, as well as in-Earnings

	

5.5%

	

3.5%

	

7.5% paper, but plans to issue $250 million
Dividends

	

5.5%

	

6.0%

	

4.0% long-term debt and $200 million in equity crease gas carrying costs and un-
BookValue

	

6.0%

	

5.5%

	

7.5% to realign its capital structure . The deal collectibles from low-income customers .
Fiscal QUARTERLY REVENUES($ Mill .) A Full adds about 180,000 residential, commer- Piedmont has sold off some of its non-
Ends Jan.31 Apr.30 Jul.31 Oct .31

Fiscal
Year cial and industrial natural gas customers utility interests. In an effort to focus on

2000 268 .6

	

283.0

	

131 .2

	

147.6 8304 in eastern and southern North Carolina, it core gas distribution business and other
2001 467 .6

	

408.0

	

121 .8

	

110.5 11079 and will likely contribute $0 .10-$0.15 to energy ventures in the Southeast, the coin-
2002 288 .7

	

293.9

	

127.9

	

121 .5 832 .0 share earnings in fiscal 2004 (began No- pany divested its stake in Heritage
2003 493 .5 407.8

	

140.1

	

133.6 1175 vember 1st) . Piedmont plans to direct Propane Partners for about $27 million .
2004 465

	

400

	

150

	

140 1155 about a quarter of its 2004 capital- Similarly, the company sold its interest in
fi scal EARNINGS PER SHARE AB IF spending budget, targeted at $102 million, the Greenbrier Pipeline project to Domin-
Ends Jan .31 Apr.30 Jul .31 Oct .31 Fiscal

Year toward NCNG's operations .

	

ion Resources for $9 .2 million . The pro-
2000 1 .40

	

1 .18

	

d.32

	

d.25 201 We look for profits to reach $2 .30 a ceeds from both sales will be used to pay
2001 1 .56

	

1 .23

	

d.37

	

d.40 2 02 share in fiscal 2004, which is at the down long-term debt .
2002 1 .26

	

1 .27

	

d.27

	

d.36 1 .89 lower end of management's projected This equity is presently untimely for
2003 1 .74

	

.93

	

d.29

	

d.23 2.15 range of $2 .25-$2 .40, and about 7% higher the year aead. Still, income-oriented in-
2004 1 .55

	

1.25

	

d.25

	

d.25 2.30 than the $2 .15 PNY probably earned in vestors may find favor with PNY for its
Cal- QUARTERLY DIVIDENDS PAID C- Full fiscal 2003. Recently approved rate cases good, steady dividend growth . Currently,

endar Mar.31 Jun.30 Sep.30 Dec .31 Year in Tennessee for $10.3 million (PNY the yield stands at 4% . about par for the
1999 .325

	

.345

	

.345

	

.345 136 wanted $18 million) and $29.4 million for LDC group . The stock's above-average
2000 .345

	

.365

	

.365

	

.365 144 NCNG (the company sought $44 million) Safety rank is testament to the companys
2001 .365

	

.385

	

.385

	

.385 1 52 should support earnings growth going for- stable finances and strong demographic
2002 .40

	

.40

	

.40

	

.40 1 60 ward . And Piedmont should be able to base in the Southeast .
2003 .415

	

.415

	

.415

	

.415 maintain a customer growth rate of 3.0%- Edward Plank

	

December 19, 2003
(A) Fiscal year ends October 31st . (C) Dividends historically paid mid-January, 1101sh . Company's Financial Strength

	

B++

(B) Diluted earnings. Excl. extraordinary item . April, July, October . (E) In millions, adj . for stock split . Stock's Price Stability

	

100
'00, 16… . Excl . nonrecurring charge: '97, 40 . ‚ Divd reinvest. plan available; 5% discount . (F) Ctrs . may not add to total due to change in Price Growth Persistence

	

65
Next egs. report due mid February . (D) Incl . defd chrgs . At 10131/02 : $3 .8 mill., shares outstanding. Earnings Predictability

	

85
° 2003, Value Une Publishing Inc . All Its reserved . Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind .
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN . Thispn bfication is strictly for subscriber's own, non-commercial, internal use . No part
m n me† LI.,•†A T RE

	

ANY
an†

	

OMISSIONS
,v

	

from m tn' eb nn†nra"nn nr marƒdmn anv rvintarl a nbm V m,Nirat6u, ean,vro n, nrr1,11YY
To subscribe call 1-800-833-0046 .
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SOUTH JERSEY INDSr NYSE-S11

	

PRICE' RIIEN
13.

39 .51 'RATIO 14,5(Median:14.0)
RELATIVE
PI RATIO 0.1 YIDD 4e1% LINEE

TIMELINESS 3 Raised 9113/02

SAFETY

	

2 Lowered 11491

TECHNICAL 4 Lowered 12119/03

High
Low

232

	

275

	

24.0
191

	

21 8

	

16.6

t

235
179

246

	

30.5

	

30.8

	

30.8

	

30.1
201

	

21.0

	

22.0

	

21 .5

	

24.5
34 .1

	

36.7

	

39.6
276

	

28.2

	

30.5
Target Price Range
2006

----

2007 2008

64

-

	

48

LEGENDS
- 1.15 x Dividends sh

divided
•

	

Relative
%y Interest Rate
Price Strength

BETA .55 (1 .00=Market)
2006-08 PROJECTIONS

O ions :No

-----------

-40
32
24
20
16

Shaded areas indicate recession

Ann'I
Price

	

Gain

	

Return
Total

l''Ir,r'High 50 (+25%

	

9%
r t

Low 35 (40%

	

1
Insider Decisions

% TOT. RETURN

12

8
6

11/03

J F M A M J J A S
to Buy

	

1 0 0 1
0
0 0

Options 0 0 0 0 0 0 0
to sell

	

0 0 0 0 0 0 0

0 0
0 0
0 0

Institutional Decisions
IQ2003

	

202003

	

302003
to Buy

	

31

	

40
to Sell

	

27

	

30
Rd'0000( 4477

	

4658

	

4654
1987 1988 1989 1990

32 59 2966 3054 28
2 79

	

3 03

	

3 00
1 57

	

1 88

	

1 66
1 26

	

1 29

	

1 36
4 25

	

4 41

	

4 55
1242

	

13 24

	

3 49

	

13
784

	

8 47

	

8 48
127

	

9 3

	

119
85

	

77

	

90
63% 74% 69%

Percent
45 shares
30 traded

1991 1992

80

	

3019

	

33.33
2 68

	

2 75
1 33

	

1 27
140

	

1 41
4 21

	

434
58

	

13 53

	

13.90
9 03

	

9 24
136

	

145
101

	

93
77% 76% 6.6%

3
2
,

I II

	

I I
1993 1994

34.06

	

3490
3 .12

	

3.08

	

2 70
1 .61

	

1.55

	

1 21
1 .41

	

1.43

	

1 44
3 .39

	

3.74

	

3 86
14.33

	

14 46
9 .50

	

9.80

	

10 72
13 .2

	

15.8

	

161
.80

	

.93

	

106
5.9% 74%

11111

14

Iwn 11IflF /1~/t lfl/~//II/Ilftl~ i

	

i
1 yr.
3 yr.
5 yr.

o VALUE
Revenues
"Cash Flow"
Earnings
Div'ds Decl'd
Cap'l Spending
Book Value
Common
Avg Ann'l
Relative
Avg Ann'l

THIS
STOCK
26 .3
54 .0
87 .2

LINE PUB.,
per sh

per
per sh A

per

per sh
Shs Outst'g
PIE Ratio

PIE Ratio
Div'd Yield

per

vtseine.
INDEX
34 .9
40 .0

	

_
65 .3

INC. 16.08
62.95

sh

	

5.20
3.30

sh B ‚

	

1.77
sh

	

5.20
29.35

c

	

13.50
13 .0
.85

4.1%

1995

3300

165
144
416

72%

I I I
1996 1997 1998 1999 2000

33 05

	

32.36

	

41.77

	

35.19

	

44.86
330

	

3 08

	

3 .19

	

2.87

	

3.67

	

3 .90
1 70

	

1 .71

	

1 .28

	

2 .01

	

2.16
144

	

1 .44

	

1 .44

	

1.44

	

1 .46
4 02

	

4.61

	

6.11

	

4.37

	

4.42
67

	

16 06

	

12.86

	

12.45

	

13.48

	

14.50
0 72

	

10 76

	

10.77

	

10.78

	

11.15

	

11.50
2 2

	

133

	

13.8

	

21.2

	

13.3

	

13 .0
82

	

83

	

.80

	

1 .10

	

.76

	

.85
64%

	

6.1%

	

5.3%

	

5.4%

	

5.2%

(
2001 2002 2003 2004

7060

	

41 .38

	

51.90

	

55.75
3 79

	

4.25

	

4.45

	

4.70
2 .29

	

2.43

	

2.65

	

2.80
1 .48

	

1 .51

	

1.56

	

1.62
5 .64

	

6.94

	

4.60

	

5.00
1562

	

19.34

	

20.20

	

22.40
1186

	

12.21

	

13.00

	

13.00
136

	

13.5 Bold ngures are
70

	

.74

	

Value Line

47%

	

4.6%

	

estimates

CAPITAL STRUCTURE as of
Total Debt $433 .5 mill. Due
LT Debt $328 .7 mill .

	

LT Interest

(Total interest coverage : 3 .4x)

Pension Assets-12102 $63.1
mill.

9/30103
in 5 Yrs $188 .6 mill.

$17.5 mill .

mill . Oblig. $81 .1

3339 3740
152

	

2 6
318% 351%
45% 34%
502% 493%
489% 499%
2874

	

3106

3538

344%
50%
514%
479%
3284
4227
78%
112%
112%
14%
88%

3555

	

348.6

	

450.2

	

392.5

	

515.9
178

	

185

	

18.4

	

13.8

	

22.0

	

24.7
355% 36.8% 46.2% 42 .8% 43.1%
52%

	

5.3%

	

3.1%

	

5.6%

	

4.8%
461% 54.6% 57.3% 53 .8% 54.1%
532% 35.8% 33.5% 37 .0% 37.6%
3248

	

387.1

	

401.1

	

405.9

	

443.5
4239

	

456.5

	

504.3

	

533.3

	

562.2
79%

	

6.7%

	

5.3%

	

7.4%

	

7.4%
05% 10.5%

	

8.1% 11 .7% 12.1%
106% 13.3% 10.3% 14 .6% 14.8%
16%

	

2.1%

	

NMF

	

4.2%

	

4.8%
85%

	

84% 112%

	

72%

	

67%

8373

	

505.1

	

675

	

725
268

	

29 .4

	

35.0

	

37.0
422% 41 .4% 43.0% 43.0%
32%

	

5.8%

	

5.2%

	

5.1%
570% 53 .6% 52.0% 51 .0%
359% 46 .1% 48.0% 49.0Yo
5162

	

512.5

	

545

	

590
607 .0

	

666.6

	

700

	

750
69%

	

7.6%

	

6.5%

	

6.5%
121% 12 .4% 13.5% 13.0%
128% 12 .5% 13.5% 13.0%
35%

	

4.7%

	

4.5% 5.5%
76% 62% 58% 5701-

Revenues
Net Profit
Income
Net Profit
Long-Term
Common
Total Capital
Net Plant
Return on
Return on
Return on
Retained
All Dlv'ds

($mill)
($mill)

Tax Rate
Margin
Debt Ratio

Equity Ratio
($mill)

($mill)
Total Cap'l
Shr. Equity
Com Equity
to Com
to Net Prof

850
45.0

43.0%
5.3%

48.0%
520%

755
900

6.5%
11.5%
11.5%

Eq

	

5.5%
53%

Pfd Stock $1 .7 mill .

	

Pfd Div'd $ .1 mill.
3754 4021

10 6.7 Series B Shs . 8 % cum .
106
Common Stock 13,001,350
as of 11/3103
MARKET CAP: $525 million

($100 par) callable

common shs.

(Small Cap)

74% 61%
106% 80%
105% 80%

6% NMF
CURRENT POSITION 2001

($MILL.)
Cash Assets

	

4.0
Other

	

218.1
Current Assets

	

222.1
Accts Payable

	

48.2
Debt Due

	

162.1
Other

	

99.8
Current Liab .

	

310.1
Fix. Chg . Cov .

	

260%
ANNUAL RATES Past
of change (per sh)

	

10 Yrs.
Ca shFlo

	

5.5%
Cash Flow

	

3.5/
Earnings

	

5.0%
Dividends

	

.5%
Book Value

	

2.0%

2002 9130103

4 .3
208 .4

	

194.7
212 .7

	

199.8
76 .7

	

64.3
177 .2

	

104.8
62 .7

	

72.8
316.6

	

241.9
335% 360%

94% 119%

5.1 BUSINESS: South
subsidiary, South
298,767 customers
2,500 square miles
clude Transcontinental
Gas revenue mix :

South

base
the

Jersey

in

residenfl,

Jersey

and

Industries, Inc . is a holding company. Its
Jersey Gas Co ., distributes natural gas to

New Jersey's southern counties, which cover
and include Atlantic City . Principal suppliers in-

Gas Pipeline and Columbia Gas Pipeline .
31% ; commercial and industrial, 11% ;

Industries

	

has
consistency in recent
have advanced every year

accompanied by annual divi-
since 2000. The share price

suit, reaching new highs in
last three years. A growing
has helped the utility busi-
real key to South Jersey's
has been the successful de-
management of nonregu-

transportion, including off-system
off-system, 4% ; cogeneration, power
ees . Directors cntd. 1 .0% of corn .
visors, 6 .2% (3103 proxy) . Chrmn.
corp. : NJ . Address: 1 South Jersey
08037 . Telephone : 609-561-9000 .

sales and

shares ;
& CEO:

Plaza,

generation .

Web: www .sjindustries .com .

Dimensional
Charles
Rte .

gas marketing,
Has

54% ;
638 employ-

Fund Ad-
Biscieglia . In-

54, Folsom, NJ

Borgata Casino in Atlantic
The company targets
of sound fundamentals .
ty customer growth
2003, and should remain
try average for years
anticipates a rising contribution
utility areas. In total,
aiming for a 6%-7%
over the long term .
policy of 3%-6% annual
dividend .
South Jersey Industries
vantage of the low
has issued over $100
debt during the second
that carries an average
using a good portion

a

to be

to

earnings
It also

million

to retire

above

South

increases

interest

half

City.

It expects
near

come .

in
of

yield

continuation

the

growth
announced

is taking

utili-
3% for
indus-
It also

from non-
Jersey is

rate
a

in the

ad-
rates . It
long-term
this year
of 4.98%,
debt with

Past Est'd'00'02
5 Yrs .

	

to '06-'08
demonstrated
years . Earnings

10 .0%

	

3.0%
4.5%

	

4.5%
6.5%

	

6.5%
.5%

	

3.0%
2.5%

	

10.0%

since 1999,
dend increases
has followed
each of the

Cal-

	

QUARTERLY REVENUES I$ mill .) Full customer
ness, but
earnings drive
velopment

endar Mar.31 Jun.30 Sep .30 Dec.31 Year
2000 167.5

	

89.4

	

75.8
2001

	

342.6 218 .6

	

107.9
2002

	

177.0

	

84.2

	

69.1
2003 279.8

	

106.2

	

90.1
2004 285

	

120

	

105

183 .2

	

5159
168 .2

	

8373
174 .8

	

5051
198.9

	

675
215

	

725

lated operations, which seems to be a
rarity in the
Earnings are

energy industry these days .
on pace for a record

Cal-

	

EARNINGS PER SHARER Full high again
full-year

216 compared
2 29 seasonally
243 company
1.65 $0.13 a share
2.80 improvement
Full tivities . Profits

marketing
144 of effective
1 46 management .

share
with
weak

better

grew

in 2003. We are looking for
net to come in at $2 .65,
$2 .43 in 2002 . During the
September quarter . the

than halved its losses to
from $0.27 a year ago. The
was led by nonregulated ac-

from wholesale energy
by $1.2 million as a result

storage and pipeline capacity
Also, net income from onsite

endar Mar.31 Jun .30 Sep.30 Dec .31 Year
2000

	

1 .68

	

--

	

d.35
2001

	

1 .87

	

d.02

	

d.32
2002

	

1 .65

	

.06

	

d.27
2003

	

1 .86

	

.16

	

d.13
2004

	

1.90

	

.20

	

d.15

.83

.76

.99

.76

.85

significantly higher
the company paid down

yields . For
$32

instance,
million in

6.95% mortgage bonds
This issue has proven
quality income stock,
downside risk should earnings

in mid-October.
itself as

though
fall

a good-
it has
short of

Cal-

	

QUARTERLY DIVIDENDS PAID B‚
endar Mar.31 Jun .30 Sep.30 Dec .31 Year

1999

	

.72

	

.36

	

.36
2000

	

.36

	

.365

	

.365
2001

	

.365

	

.37

	

.37
2002

	

.37

	

.375

	

.375
2003

	

.385

	

.385

	

.385

--
.365
.37
.375
.790

expectations, given this
share price. Note, too, that

year's
it

uptick in
is trading148 thermal power

150 due to the
generation was $700,000

commencement of SJI's first within our 2006-2008 Target Price Range .
thermal power plant servicing the new Michael P Maloney December 19, 2003

(A) Based on avg . shs . Excl .
(loss) : '01, $0.13 . Excl gain (losses)
cont . ops.: '96, $1 .14 ; '97, ($0 .24);
'99,($0 .02) ;'00, ($0,04) ' '01,

nonrecur. gain
from dis-

'98, ($0 .26);
($0.02) ; '02,

($0 .04). Excl. gain due
$0 .04 ; '01, $0 .14 . Next
Dividends historically
and Oct. ‚ Div . reinvest.

to
egs.

paid
plan

acct'g change: '93,

	

(C) In mill . (D) Div . typically
report late Jan . (B) be paid on December 30,

early Jan ., Apr ., Jul .,
avail . (2% disc .).

paid in January will Company's
2003 .

	

Stock's Price
Price Growth
Earnings Predictability

Financial
Stability
Persistence

Strength B++
100
60
80

° 2003, Value Line Publish rg Inc .
THE PUBLISHER IS NOT RESPONSIBLE
of 0 may M remMnrM resnkt amM

All rghts reserved .
FOR ANY ERRORS

m trananinM in anv

Factual material is obtained
OR OMISSIONS HEREIN .

MmM PI-nnnirr m mhe fnrm

from

m
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(A) Beginning 1989, fiscal years end Sept .
30th . (B) Based on diluted shares . Excludes
nonrecurring losses : '01, (134) ;'02, (34…) . Next
earnings report due late Jan .

(C) Dividends historically paid early February,
May, August, and November. ‚ Dividend rein-
vestment plan available .
(D) Includes deferred charges and intangibles .

'02 : $152 .2 million, $3.131sh . (E) In millions,
adjusted for stock split .

° 2003, Value Line Publishing Inc . All Its reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN . Thispu blication is strictly for subscriber's own, non-commercial, internal use . No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic a other form, or user) for generating or marketing any printed or eectroinc publication, service or product .

Company's Financial trengt
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

To subscribe call 1-800-833-0046 .

WGL HOLDINGS NYSE-WGL PRCEE T 27.00 PIE
RATIO 16.5( Tra" 150) PIE RATIO 0 .89 D 4.7% VLINEE

TIMELINESS 5 Lowered 11/14103

SAFETY

	

1 Raised 4/2193

TECHNICAL 4 Lowered 1215103
BETA .70 (1 .00 = Market)

High
Low

196
156

22 .9
181

21 .3
16.0

224
161

250
19.1

31 4
209

308
231

29.4
21 .0

31 .5
21 .8

30 .5
25 .3

295
193

288
232

Target
2006

Price
2007

Range
2008

64
LEGENDS
- 1 .20 x Dividends p sh

divided b Interest Rate
. . . . Relative Price Strength 48
2-for-1 split 5/95 40
0ptions: No

-
------ 322006.08 PROJECTIONS

Ann'I Total
Price

	

Gain

	

Return
High 30 (+10%

	

7%
Low 25

	

(-5%) 3%

56aded areas indicate recession
;

te"†t,wtrtt% I Ir l

	 , -----
----- 24

20

12Insider Decisions
J F M A M J J A S

to Buy

	

0 0 0 0 0 0 0 0 0
Options 0 0 0 0 0 0 0 0 0
to SON

	

0 0 0 0 0 0 0 0 0

~ . .
.,-~..~ 8. ..

6
% TOT. RETURN 11103

Institutional Decisions
102003

	

202003

	

302003
to Buy

	

74

	

78

	

65
to Set

	

49

	

64

	

73

Percent 4 .5
I. -., THIS

	

VLARITH.
STOCK

	

INDEX
1 yr.

	

21.4

	

34 .9
3 yr.

	

11 .4

	

40 .0
5 yr.

	

27.9

	

65 .3

_
_
_shares

	

3
traded

	

1 .5 ml
nIIiIRIn‚I/Ihn11111Nnlrnlenlnmumtmmlnnalmtmuuuuuuul/III‚IlI11//III1ltlliill DlvlIIulllIIsolll

Hid's(000)
1987

21895
1988

23185
1989

21665
1990 1991 1992

Itillllll
1993

11 11111111
1994

IIi Iii l )
1995

)
1996 1997 1998

.
1999 2000 2001 2002 2003 2004 „ VALUE LINE PUB., INC. 06.08

2017
2 03
1 14
90

1817
190
1 26
94

1952
2 03
1 22
97

18 75
217
1 26
1 01

17 50
204
1 14
1 05

18 37
217
1 27
07

21 55
2 25
1 31
1 09

21 69
2 43
142
1 11

1930
2 51
1 45
1 12

2219
2 93
1 85
1 14

2416
3 02
1 85
1 17

23 74
2 79
154
120

2092
2 74
1 47
1 22

2219
3 .20
1 79
1 24

29 80
3 24
1 88
1 26

32 63
2 63
1 14
1 27

42.45
4.05
2 30
1.28

35.00
3.45
1.70
1.29

Revenues per sh A
"Cash Flow" per sh
Earnings per sh B
Div'ds Decl'd per sh c‚

40.65
4.10
2. 05
1.33

2 32
9 40

2 79
996

3 00
9 86

2 38
1017

2 05
9 63

217
10 66

2 43
11 04

284
11 51

2 63
11 95

2 85
12 79

3 20
1348

3 62
1386

3 42
14 72

2 .67
15 31

2 68
16 24

334
15 78

2.55
16.25

2.55
16.65

Cap'l Spending per sh
Book Value per sh o

2.55
18.40

33 91 38 42 38 70 39 23 3989 4062 41 50 42 9 4293 43 70 43 70 4384 4647 4647 4854 4856 48.60 48.60 Common Sins Outst'g E 4860
110
74

72%

96
80

78%

106
80

75%

117
87

69%

128
82

72%

136
82

62%

156
92

53%

140
92

56%

127
85

61%

115
72

54%

127
73

50%

172
89

45%

173
99

48%

146

48%
95

147
75

46%

231
1 22
48%

12.4
.69

4.5%

AvgAnn'IPIERatio
Relative PIE Ratio
AvgAnn'lDiv'dYield

13.0
.85

4.3%

CAPITAL STRUCTURE as of 9130103 8943 9 4 9 8287 9698 10558 10406 972.1 0311 14465 584 .8 20628 1700 Revenues ($mill) A 1975
Total Debt 815 .5 mill .

	

Due in 5 Yrs 368.9 mill. 551 605 629 8 6 820 686 688 846 899 557 1121 85.0 Net Profit ($mill) 100
LT Debt $620.7 mill.

	

LT Interest $40.0 mill . 386% 381% 374% 377% 369% 356% 360% 361% 396% 340% 431% 37.0% Income Tax Rate 37.0%
(Total interest coverage : 2.8x)

62% 66% 76% 84% 78% 66% 71% 82% 62% 35% 534% 4.9% Net Profit Margin 5.1%

Pension Assets-9/02 $611 .2 mill . Oblig . $567 .1 417% 400% 378% 376% 411% 403% 415% 431% 417% 45.7% 423% 41.0% Long-Term Debt Ratio 40 0%

mill. 549% 567% 589% 594% 562% 571% 56.1% 548% 563% 524% 558% 57.0% Common Equity Ratio 58.0%
Preferred Stock $28 .2 mill . Pfd Div'd $1 .3 mill . 8343 8563 8706 9411 10490 10648 12185 12992 14008 14625 14662 1465 Total Capital ($mill) 1575

Common Stock 48,600,881 shs .
9211 9950 10561 11306 12171 13195 14027 4603 15197 16068 1700 1750 Net Plant ($mill) 1950

as of7131/03 81% 87% 87% 101% 93% 80% 71% 79% 79% 53% 76% 6.0% Return on Total Cap'l 6.5%

MARKET CAP : $1 .3 billion (Mid Cap) 113% 118% 116% 139% 33% 108% 97% 11 .4% 10% 70% 133% 9.5% Return on Shr. Equity 10.5%
1 7% 122% 120% 44% 137% 111% 9.9% 117% 112% 72% 137% 100% Return on Com Equity 110%

22% 26% 28% 56% 51% 25% 18% 37% 38% NMF 60% 2.5% Retained to Com Eq 3.5%
CURRENT POSITION 2001 2002 9/30103 81% 79% 77% 62% 63% 78% 82% 69% 67% 112% 57% 75% All Div'ds to Net Prof 65%

($MILL .)
Cash Assets

	

12.1 2 .5

	

4.5 BUSINESS : WGL Holdings, Inc. is the parent of Washington Gas vides energy related products in the D.C . metro area; Wash . Gas
Other

	

380.4

	

338.3

	

399.9 Light, a natural gas distributor in Washington, D .C . and adjacent Energy Sys . designs/installs comm'I heating, ventilating, and air
Current Assets

	

392.5

	

340.8

	

404.4 areas of VA. and MD. to resident] and comm'l users (939,291 cond . systems. Has 2,205 employees . Off./dir. own less than 1 % of
Accts Payable

	

116.8

	

138.5

	

158.4 meters). Hampshire Gas, a federally regulated sub ., operates an the common stock (1103 proxy) . Chairman & CEO: J .H . DeGraffen-
Debt

	

182.2

	

133.3

	

194.8
Other

	

61.9

	

65.7

	

48.9
underground gas-storage facility in WV. Non-regulated subs. :

	

reidt. Inc .: D .C. and VA. Address : 1100 H St ., N .W ., Washington,

Current Liab.

	

360.9

	

337.5

	

402.1 Wash . Gas Energy Svcs . sells and delivers natural gas and pro- D .C . 20080 . Tel. : 202-624-6410 . Internet: www .wglholdings .com .

Fix . Chg . Cov .

	

381% 337%

	

325% Earnings for WGL Holdings were looks to continue with the development of
ANNUAL RATES Past

	

Past Est'd'00-'02 strong in 2003 (fiscal year ended Septem- its nonregulated businesses, which con-
of change (per sh)

	

10 Yrs.

	

5 Yrs.

	

10'06-'08 ber 30th). Share net more than doubled to tributed less than 3% to earnings in 2003 .
Revenues

	

4.5/n

	

5.0%

	

6.5%
"Cash Flow"

	

3.5%

	

1.5%

	

5.0% $2.30, from $1.14 in 2002 . The bottom line Meanwhile, it is reviewing ways to trim
Earnings

	

3.0% -1 .5%

	

4.0% benefited from extremely cold weather in operating expenses, which have increased
Dividends

	

2.0%

	

2.0%

	

1.0% WGL's service areas last winter, prompt- amid rising benefit and pension costs . Too,
Book Value

	

4.5%

	

4.5%

	

2.5% ing high customer gas usage.

	

WGL intends to hold a tight lid on capital
Fiscal QUARTERLY REVENUES ($ mill .) A Full

l
Profits will likely be down significant- expenditures .

We expect a sharp dropoff in Future dividend increases fit into theYear
Dec .31 Mar.31 Jun.30 Sep .30 Year ly in 2004 .

2000 310.5

	

392.3

	

171 .6

	

156.7 1031 .1 the first half of the year. Our assumptions company's plans,

	

. WGL has raised
2001 540.3

	

605.2

	

182.4

	

118.6 14465 for normal weather patterns this heating the dividend in each of the last 27 years .
2002 417 .1

	

564.8 314 .2

	

288.7 15848 season would presumably lead to a sig-

	

. as does building upon its already
2003 558 .7

	

851.1

	

373.2

	

279.8 20628 nificant decline in customer demand . Addi- healthy financial position. In 2003,
2004 395

	

640

	

375

	

290 1700 tionally, results from WGL's gas services WGL's long-term debt-to-capital ratio fell
fi scal EARNINGS PER SHARE A8

Fiscal to the Washington, D .C. area will be hurt to 43%, from just under 46% in the prior
Ends Dec.31 Mar.31 Jun .30 Sep.30 Year by a rate decrease imposed by regulators year . We look for gradual improvement in
2000 .85

	

1 .39

	

d.12

	

d.33 1 .79 last April if the company's new D .C. filing the years ahead .
2001 1 .08

	

1 .33

	

d.15

	

d.38 1 .88 for $19 million in rate relief is not granted . Though untimely, this income stock
2002 .66

	

1 .09

	

d.14

	

d.47 1 .14 WGL has provided initial EPS guidance should hold some appeal for conserva-
2003 1 .10

	

1 .61

	

d.05

	

d.36 2.30 between $1 .60 and $1 .70 for the full year, tive investors . The dividend should be
2004 .80

	

1.25

	

d.05

	

d.30 1 .70 which seems fair.

	

well covered by profits, and the yield is
Cal- QUARTERLY DIVIDENDS PAID c‚ Full WGL Holdings has laid out its five- competitive among WGL's gas utility

endar Mar.31 Jun.30 Sep .30 Dec.31 Year year objectives. It is aiming for average peers. Moreover, these shares hold our
1999 .30

	

.305

	

.305

	

.305 122 annual earnings growth of 5% out to 2008 . highest ratings for Safety (1) and Stock
2000 .305

	

.31

	

.31

	

.31 1 24 The company intends to achieve this with Price Stability (100) . Investors should note
2001 .31

	

.315

	

.315

	

.315 1 26 the expectation of at least 3% yearly that the prospects for share-price appreci-
2002 .315

	

.318

	

.318

	

.318 1 27 growth in its utility customer base, which ation are quite narrow, though .
2003 .318

	

.32

	

.32

	

.32 it has sustained since 1998 . WGL also Michael P Maloney

	

December 19, 2003

sipid1
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AGL RESOURCESNYSE-ArG PRICE ' 28.49 "RAT' IO 13.6(Median:,4,9) PERA"10 0.72 IDO 3.9% LINES

TIMELINESS 4 Lowered 315104 High .
Low,

213
17 .0

9 4
146

20 .0
14 .9

22 .0
171

216
178

234
177

23 .4
156

232
15.5

24 .5
190

250
173

29 .3
219

30.6
27.9

Target
2007

Price
2008

Range
2009

64
SAFETY

	

2
TECHNICAL 3

New 1/21/90 LEGENDS
- 1 .15 x Dividends p sh

Lowered 414103 divided
Relative. . . . by Interest Rate

Nice Strength 48
BETA .15 (1 .00 = Market) 2-for-1 split 12195

0pDions : Yes 40
322007.09 PROJECTIONS

Ann'l Total
Shaded area indicates recession

r

----- -----
P4

Price

	

Gain

	

Return
".-=-- '"r~,n4~rnwrtrrarrwua~~-

20
16High 40 ((40%) 12% r
12Insider Decisions

A M J J A S O N D'
8to Buy 0 0 0 0 0 0 0 1 0

Options 0 2 0 0 0 1 0 0 2 -6
to S01 0 0 0 0 0 0 0 0 0 %TOT. RETURN 2104
Institutional Decisions THIS

	

vr.ARITH .
STOCK

	

INDEX _212000

	

302003

	

4112003 Percent

	

6
to Buy

	

95

	

72

	

101 4shares 1 yr .

	

34.9

	

65 .3 _
toSel

	

77

	

97

	

67 traded

	

2 11111 1/ ND1i11/IIIIIIIIITti1l IIII!//IIIIIIIIIIIIIIII/ 3yr .

	

51.8

	

37 .3 _
Hld's(0001 35689 34745 34511 rLwhll dh 11 I l~ I I

5yr .

	

82.5

	

83 .6

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 0VALUE LINE PUB ., INC . (7-09

2297 2163 2258 2026 2043 2273 2359 1932 2191 22 75 2336 18 71 1125 1904 15 32 15.25 15.75 16.55 Revenues per sh A 1885
190 1 .93 2 .04 2.07 2 31 2 25 2.24 2 33 2 49 2 .42 2 65 2 29 286 3 31 3 39 3 47 3.65 3.75 "Cash Flow" per sh 4.15
1 13 .95 1 01 104 1 13 1 08 1 .17 1 .33 1 37 .37 1 41 91 129 150 1 82 2 08 2.10 215 Eamings per sh A e 235

88 94 98 1 02 1 03 104 104 1 .04 1 06 108 108 108 1 08 1 08 1 08 1 11 1 .12 1.12 Div'ds Decl'd per sh c ƒ 1.12
286 2 65 2 73 2 95 2 74 2 49 2 37 2 .17 2.37 2 59 2.05 251 2 92 2 83 3 .30 2.45 245 2.45 Cap'I Spending per sh 255
8 72 8 83 8 97 9 42 9 70 990 1019 10 .12 1056 1099 1 42 1159 11 .50 12.19 12 52 1466 15.55 16.60 Book Value per sh 19.85

4247 4340 44 32 47 57 4869 49 72 50 86 55 .02 55 70 5660 5730 5710 54.00 55 0 56 .70 6450 65.00 64.00 Common Shs Outst'g D 6500
11 .1 137 142 153 155 179 151 126 138 147 139 214 136 146 125 125 Botdn9 resam AvgAnn'IPIERatio 15.0
92 104 105 .98 94 106 99 84 86 85 72 122 88 .75 .68 .72 vain Line Relative PIE Ratio 1.00

71% 72% 68% 64% 59% 54% 59% 62% 56% 5.4% 5 .5% 5.5% 62% 49% 47% 43% B5f 185 Avg Ann'l Div'd Yield 3.2%

CAPITAL STRUCTURE as of 12131/03 11999 10630 1220.2 12876 13386 10686 607.4 10493 8689 9837 1025 1075 Revenues ($mill) A 1225
Total Debt 1033.1 mill. Due in 5 Yrs 77.0 mill . 632 743 756 766 806 521 711 823 1030 1326 135 140 Net Profit ($mill) 155
LT Debt $956 .1 mill .

	

LT Interest $60 .0 mill . 352% 369% 386% 379% 325% 331% 343% 407% 360% 390% 36.0% 36.0% Income Tax Rate 36.0%
(Inc. $225 .3 million trust-preferred securities) 119% 135% 13.4% 13.0% 12.5'/0interest coverage :

2 .9x)
(Total interestinterest coverage : 53% 7.0% 62% 59% 60% 49% 117% 78% Net Profit Margin 0

Leases, Uncapitalized Annual rentals $11 .8 mill. 490% 474% 462% 487% 47.5% 453% 459% 6 .3% 583% 500% 49.00/, 49.0'/0 Long-Tern Debt Ratio 50.0'/0
Pension Assets-12/03 $258 .9 mill . Oblig. $314 .6 458% 47.6% 489% 459% 471% 492% 483% 38 .7% 417% 500% 51.0'/ 51 .0% Common Equity Ratio 50.0 0/
mill . 1131 .5 11703 12013 13564 13884 1345.8 1286 .2 17363 17043 19014 1965 2105 Total Capital ($mill) 2585
Pfd Stock None 12974 1350.3 14 5 4 1496.6 15340 1598.9 1637 .5 2058.9 21942 2400 2600 2700 Net Plant ($mill) 2900
Common Stock 64,586,932 Shs .
as of 1/20/04 75% 82% 80% 73% 76% 57% 74% 65% 8.1% 72% 7.0% 7.00/ Return on Total Cap'l 6.0%

MARKET CAP: $1 .8 billion (Mid Cap) 10% 121% 117% 110% 111% 71% 102% 12.3% 145% 140% 13.5% 13.0% Return on Shr. Equity 120%

CURRENT POSITION 2001

	

2002 12/31/03 113% 125% 12 .1% 113% 12.3% 79% 11 .5% 12.3% 145% 140% 13.5% 13.0 0/ Return on Com Equity 1205/0
30% 46% 38% 32% 44% NMF 32% 42% 70% 6 .5% 6.5% 6.5% Retained to Com Eq 6.0%

Cash

	

2.8

	

8.4

	

16.5Ass
Other

	

214.6

	

578.0

	

730.8 75% 66% 71% 74% 64% 10 % 72% 65% 52% 54% 53% 51% All Div'ds to Net Prof 48%

Current Assets

	

217.4

	

586.4

	

747.3 BUSINESS : AGL Resources, Inc. is a public utility holding compa- Nonregulated subsidiaries : Georgia Natural Gas Services markets
Accts Payable

	

82.4

	

91.1

	

73.7 ny . Its distribution subsidiaries are Atlanta Gas Light, Chattanooga natural gas at retail . Acquired Virginia Natural Gas, 10100 . Sold
Debt Due

	

348.4 418.6

	

77.0 Gas, and Virginia Natural Gas . The utilities have around 2 million Utilipro, 3/01 . Officerstdirectors own 1 .5% of outstanding common
Other

	

155.8

	

506.1

	

903.7 customers in Georgia, primarily Atlanta, Virginia, and in southern shares (3/03 Proxy) . President & CEO: Paula Rospot . Incorporated :
Current Liab .

	

586.6 1015.8 1054 .4 Tennessee . Also engaged in nonregulated natural gas marketing Georgia . Address: 303 Peachtree St., N .E., Atlanta, GA 30308 . Tel-
Fix. Chg . Cov.

	

241% 242% 245% and other, allied services . Also wholesales and retails

	

ephone : 404-584-9470. Internet: www.aglresources .co m .propane .
ANNUAL RATES Past

	

Past Est'd'00'02
of change (per oh)

	

10Yrs.

	

5Yrs.

	

to'07'09 We look for good performance from der to cover the costs of its rising customer
Revenues

	

-3.0% -6.5%

	

3.0% AGL Resources both this year and in base, and to replace over 100 miles of
"Cash Flow"

	

4.0%

	

5.5%

	

4.0%
Ear

	

4.0%

	

2.5%

	

6.5%nings 2005 . The company is coming off a record
in 2003 due to growth in

aging gas ipelines. We anticipate that the
its utility will

p
receive part or all the reliefDividends

	

0.5%

	

0.5%

	

.5% earnings year
Book Value

	

2.5%

	

2.5%

	

7.5% utility businesses and a greater contribu- that its seeks, which should add $0 .04-

Fiscashare AGUs botto line .

Ends ! Dec 31T Mar.3lV JunE30 $ Se
.)Mill
30 Fiscal osegmentedls

	

AfromDistributionn

	

benefiting

	

s~h5 we have factored this into our 04

10493 higher customer usage and a rise in its share-net estimate of $2 .10 .2001 294 .8 350 .6 175 .7 228.2
Mar.31 Jun .30 Sep.30 Dec.31 customer base . Elsewhere, AGL is getting AGL Resources has issued a com-

plaint to regulators against Columbia2002 269 .3

	

159.2

	

190.7 249.7 868 .9 supplemental profits from its smaller
2003 352 .5 186.6 166 .3 278.3 9837 Wholesale Services and Energy Invest- Gas Transmission, an interstate pipeline
2004 330

	

220

	

180

	

295 1025 ment units, which should continue to grow operator owned by NiSource . It is seeking
2005 340

	

235

	

195

	

305 1075 as the company further develops its un- $37 million in damages due to operational
Fiscal EARNINGS PER SHARE AB Full regulated operations . Meanwhile, AGL has failures at Columbia that caused AGL's

Ends Dec .31 Mar.31 Jun.30 Sep .30 Year' been doing what it can to hold expenses in Virginia utility to interrupt supply to cus-

2001 .41

	

.83

	

.17

	

.09 1.50 check; they have come under pressure tomers and to unnecessarily raise gas
Mar.31 Jun .30 Sep .30 Dec.31 amid an increase in leasing costs, as well costs to customers . Any proceeds from the

2002 .89

	

.21

	

.17

	

.55 182 as higher insurance and benefit costs . action will probably not affect earnings, as
2003 .98

	

.29

	

.27

	

.54 2.08 AGL trimmed annual interest expense last the compensation would primarily go to
2004 .95

	

.35

	

.25

	

.55 2.10 year by over $10 million through refinanc- customers .
2005 .96

	

.36

	

.27

	

.56 2.15 ing and debt reduction.

	

This is a good-quality issue for in-
Cal- QUARTERLY DIVIDENDS PAID cƒ Full The company's Tennessee utility has come. It offers a decent yield and modest

endar Mar.31 Jun.30 Sep .30 Dec.31 Year filed for a new rate plan . Chattanooga dividend growth prospects, with excellent
2000 .27.27

	

.27

	

.27 1.08 Gas has petitioned the Tennessee Regu- share-price stability. Progress in AGL's op-
2001 .27

	

.27

	

.27

	

.27 1 08 latory Authority for a rate increase of ap- erations provide support for the stock,
2002 .27

	

.27

	

.27

	

.27 108 proximately $4.5 million, its first request though the price uptrend over the past
2003 .27

	

.28

	

.28

	

.28 1 11 for a hike in nine years. The company says year limits capital gains potential .
2004 .28 that the move has become necessary in or- Michael P Maloney

	

March 19, 2004
(A) Fiscal year ends December 31st. Ended $0 .15; '95, d$0 .83 ; '99, $0.39; '00, $0 .13 ; '01, justed for stock split . Company's Financial Strength

	

B++
September 30th prior to 2002 . (B) Diluted earn- $0.13; '03, d$0 .07 . (C) Dividends historically Stock's Price Stability

	

100
ings per share . Next earnings report due late paid early March, June, Sept, and Dec . ƒ Div'd Price Growth Persistence

	

30
Apr. Excl. nonrecurring gains (losses): '88, reinvest . plan available. (D) In millions, ad- Earnings Predictability

	

65
° 2004, Value Line Publishing, Inc . All Its reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind .
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. ThisDl blicaoun is strictly for subscriber's own, non-commercial, internal use . No part
..( "	M .--.M,,,•-A -,r-IA ~,-M - t,~-~, .,
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CASCADE NAT'L GAS NYSE-CGC PRICEE T 21 .68
PIE

	

16.1 (Median:18
21
.0)

ELATE
PERRATIIO oeVV

DII
YLD 4.4%

VALUE
INEE

TIMELINESS 4 Raised 1130,04

SAFETY

	

3 New 7/27M

TECHNICAL 2 Raised 2127104
BETA .70 (1 .00=market)

High
Low

19 4
155

18 1
128

17 .5
13 .0

17 5
134

19.0
15 .3

18 .7
14 .6

198
14 .4

20 9
13 .4

228
174

242
155

220
180

230
21 .0

Target
2007

Price
2008

Range
2009

64
LEGENDS
- 1 .13 x

divided
•

	

Relative
3-for-2 split 12193

Dividends p sh
%p Interest Rate
Price Strength 48

40
0ppions: No 322007-09 PROJECTIONS

Ann') Total
Shaded area indicates recession

24
Price

	

Gain

	

Return
High 30 (+40% 11%
Low 20 (-10%) 2%

,m>~~utQl>•‚rR/I
~Wee,n11i~,r ' 20

16
12Insider Decisions

8
A M J J A S O N O

wto Buy

	

0 0 0 0 1 0 1 0 2
options 0 0 0 0 0 0 0 0 0
tu se1 0 0 0 0 0 0 0 0 0

t.,, M

%TOT. RETURN 2/04
_6

Percent
shares
traded

1992

4 .5
I

Institutional Decisions THIS

	

VLAwni.
5 .7

	

INDEX
1 yr.

	

177

	

37
3yr.

	

28.9

	

.3
5 yr.

	

70.3

	

83 .6
° VALUE LINE PUB., INC.

_
_

11.7.09

to Buy
toSel
Hd's(0001

1988

202003
47
27

4896
1989

302003

36
36

4810
1990

402003

45
22

4234
1991

1 .5

1993

3
i

Jill 1111111
1994

1
1995

~NNI

1996 1997

IRIINI111111/t/III/A

1998 1999 2000

f/I/

2001 2002 2003 2004 2005

24 51
1 97
84
85

2687
2 47
129
85

2445
2 36
126
87

2327
2 29
1 14
90

20.03
166
63
93

2188
2 04
105
94

2159
1 71
60
96

1998
2 07

80
96

1184
1 22
39
72

17 .85
1 .92
.93
.96

17.17
2.06
.84
.96

18 89
2 40
124
.96

2190
2 60
1 .39
.96

3040
2 72
147
96

2906
2 48
1 13
96

2720
2 25

87
96

28.55
275
1.35
.96

29.90
3.10
1 .45
.96

Revenues per sh A
"Cash Flow" per sh
Earnings per sh A13
Div'ds Decl'd per sh c ƒ

39.60
4.70
1.95
.98

162
7 46

1 99
7 96

2 50
8 33

2 97
8 63

4 64
9 09

3 85
996

3 06
9 81

412
9 76

2 42
10 09

2 .66
10 .16

2.32
10.07

181
1036

165
10 79

216
11 .01

.91
1034

2 56
0 .11

3.15
11.15

3.60
11 .60

Cap') Spending per sh
Book Value per sh o

4.60
13.75

6 43 6 49 656 6 63 7 61 8 57 8 91 914 10 79 10 .97 11 .05 11 05 11 05 1 05 11 05 11 13 11.20 11 .20 Common Shs Outst'g E 12.00

117
97

87%

8 6
65

77%

8 9
66

78%

122
78

64%

237
1 44
62%

166 257 182 400 17 .6 19.4 13.7 117 134 182 220 Bold figures are Avg Ann'l PIE Ratio
Relative PIE Ratio
Avg Ann'l Died Yield

13.0
.85

3.9%54%
98 1 69

62%
1 22
66%

2 51
46%

1 .01
5.9%

1 .01
5 .9% 5 .7%

78 .76
59%

69
49%

99
47%

1 25
50%

Value
estimates

Line

CAPITAL STRUCTURE as of 12131/03

Total Debt $167 .4 mill . Due in 5 Yrs $45 .0 mill.
LT Debt $138.9 mill .

	

LT Interest $10.0 mill.
(LT interest earned : 2.2x; total interest
coverage : 2 .2x)

Pension Assets-9/03 $45 .7 mill . Oblig . $63 .4 mill .

Pfd Stock None

Common Stock 11,189,307 shs .
as of 1130/04
MARKET CAP : $250 million (Small Cap)

1924
58

1827
77

1277
42

195 .8
10 .6

189.7
9.8

2086
142

2419
154

3358
162

3210
125

3028
97

320
15.0

335
16.0

Revenues ($mill) A
Net Profit ($mill)

475
25.0

37 .8%
3 .0%

368%
42%

34.8%
33%

37 .1%
5 .4%

37.4%
5.2%

365%
68%

371%
64%

350%
48%

349%
39%

342%
32%

35.0%
4.7%

35.0'/
4.11 1/.

Income Tax Rate
Net Profit Margin

35.0%
5.311.

513%
448%

514%
450%

468%
500%

50 .6%
46.5%

48.4%
48.7%

509%
466%

512%
488%

507%
49.3%

59.1%
409%

559%
44.1%

54.5%
45.5%

55.0%
45.01/

Long-Tens Debt Ratio
Common Equity Ratio

56.0%
44 .051.

1949
2139

1985
2391

217 .8
2557

239.4
265.2

228 .5
276 .6

2456
2823

2442
2848

246 .6
2942

2791
2996

2555
3123

275
330

290
340

Total Capital ($mill)
Net Plant ($mill)

375
430

49%
6 .1%
5.9%

59%
80%
81%

34%
36%
35%

6.2%
9.0%
9.1%

6 .1%
8 .3%
8 .3%

7.5%
117%
120%

81%
29%
129%

85%
133%
133%

64%
10 .9%
109%

60%
86%
86%

7.01/
120 1%
120 1/.

7.0%
12.5%
12.5%

Return on Total Cap'l
Return on Shr. Equity
Return on Corn Equity

8.5%
15.01/.
15.0%

NMF
NMF

NMF
106%

NMF
NMF

.7%
93%

NMF
108%

2 .7%
78%

40%
69%

46%
65%

17%
85%

NMF
10%

3.5%
72%

4 .0%
671%

Retained to Conn Eq
All Div'ds to Net Prof

8.01/
471/.

CURRENT POSITIONA
($MILL .)

Cash Assets
Other
Current Assets
Accts Payable
Debtthe Due
Other
Current Liab .
Fix . Chg. Coy .

	

235%

2002

3.7
35.6

2003 12131103

7 .5
33 .1

	

66.1
1 .1

BUSINESS :
gas to
2003,
residential,
margin,
service

total throughput

19% of
(36%,

Cascade
over 200,000

commercial,

81%) . Serves

Natural
customers

gas deliveries) ;

was 116.2
firm industrial,

pulp

Gas Corporation distributes natural ers, oil refining, & food process . inds . Main connecting pipeline :
in Washington and Oregon. In Northwest Pipeline Corp . '03 deprec . rate: 2 .8%. Est'd plant age : 12
billion cu . ft. Core customers : yrs . Has around 435 employees. Officers and directors own 1 .6% of

interruptible (64% of oper . corn . (12103 proxy). President and Chief Executive Officer : W . Brian
non-core: industrial, transportation Matsuyama. Inc. : WA. Address: 222 Fairview Ave . North, Seattle,
& paper, plywood, chem. fertiliz- WA 98109 . Tel. : 206-624-3900 . Internet: www .cngc.co m.

40 .6

	

67.2
10 .5

	

30.3
25 .8

	

28.5
197

	

245

39.3
12.6

231
56 .0

	

83.3
213% 210%

Cascade Natural Gas' share earnings ers could come
in fiscal 2004 (ends September 30th) ternative fuel sources,

from conversions from al-
given the environ-

of natural gas and as-

35 .7

ANNUALRATES Past
of change (per sh)

	

10 Yrs
Past Est'd'01-03 are running considerably ahead of mental advantages
5 Yrs.

	

to '07'09 last

	

Consumption by the residen- suming that pricesyear's. return to
future results
project designed

historical
ought

to
to

Revenues

	

3.0% 13 .0%

	

5.5%
"Cash Flow"

	

2.0/

	

7.5%

	

11.0%
Earnings

	

2.0% 10 .0%

	

9.0%
Dividends

	

0.5%

	

2.0%

	

.5%
Book value

	

1 .5%

	

0.5%

	

4.5%

tial and commercial segments has been levels . Furthermore,
higher, reflecting colder temperatures and to be aided by
an expanded customer base. The company diminish the need

a
for meter readers

is also benefiting from an initiative in- manually access customer properties .
Fiscal QUARTERLY REVENUES ($ Mill.) A Full

Fiscal
Year

tended to lower employee benefits expense Management expects
by between $3 .0 million and $3 .5 million timated to have

this initiative (es-
a total cost of approxi-
to be completed by the

fiscal 2005. All told, we be-
bottom line will

10% annually over the
period .

Year
Ends Dec.31 Mar.31 Jun .30 SeP• 30
2001
2002
2003
2004
2005

105 .0

	

124.7

	

64 .1

	

42.0
102 .8

	

122.3

	

56.8

	

39.1
100.5

	

109.3

	

53.8

	

39.2
104 .9

	

119

	

56.0

	

40.1
105

	

125

	

61.5

	

43.5

335 .8
321 .0
302 .8
320
335

annually. On the negative side, demand mately $16 million)
from electric-generation customers has first quarter of
been down of late, attributable partly to lieve that the company's
adequate hydroelectric resources . All expand roughly
things considered, we believe that share coming 3- to 5-year

Fiscal
Year
Ends

EARNINGS PER SHARE A B
Dec.31 Mar.31 Jun .30 SeP •3 0

Full
Fiscal
Year

net will climb to $1 .35 in fiscal 2004, al- These shares,
lowing for much improved dividend cover- age) for Timeliness,

ranked 4 (Below Aver-
offer a healthy

But additional increases
may be limited . That's

2001
2002
2003
2004
2005

.76

	

.81

	

.05

	

d.15
.56

	

.86

	

d.06

	

d.23
.60

	

.67

	

d.18

	

d.22
.71

	

.85

	

Nil

	

d.21
.67

	

.87

	

Nil

	

d.09

1 .47
1 .13

age. Assuming further expansion in mar- dividend yield.
gins, earnings per share may advance to in the distribution

.87
1 .35

$1 .45 next year.

	

partly because of Cascade's use of cash
We anticipate solid bottom-line gains flows to meet the requirements of an ex-

1 .45 for the company out to the end of this panding customer base. Another factor to
the sensitivity of earnings

service-area temperatures,
Cal-
endar

QUARTERLY DIVIDENDS PAID cm

Mar.31 Jun .30 Sep .30 Dec.31 Year
Full decade. Thanks to generally favorable be considered is

economic conditions in the Pacific North- to swings in
2000
2001
2002
2003
2004

.24

	

.24

	

.24

	

.24
.24

	

.24

	

.24

	

.24
.24

	

.24

	

.24

	

.24
.24

	

.24

	

.24

	

.24
24

.96 west, annual account hookups increased at arising from the absence of weather-

.96 a healthy pace in the past, and it appears normalization adjustment mechanisms in

March 19, 2004
96
.96

that this trend will persist. Too, a sig- utility rate structures.
nificant portion of Cascade's new custom- Frederick L . Harris, III

(A) Cal . yr. thru. 12/95 . Changed to 9/30 fiscal '02, (16„) ; '03, (5„). Next egs . rpt. due late (D) Incl. deferred charges . In '03: $17 .5 mill ., Company's Financial Strength

	

B

y r . in '96 . (B) Primary egs. thru. '97, then April . (C) Dividends historically paid in the mid- $1 .58/sh. (E) In mill., adj . for stk. split . Stock's Price Stability

	

90

diluted . Excl . nonrec. gains (losses) : '91, 19„ ; dle of Feb., May, Aug., Nov. ƒDiv d reinvest . Price Growth Persistence

	

40
'93, 3„;'96, (11„) ;'98, (2„);'99, (1„) ;'01, 9„ ; plan avail . Earnings Predictability

	

70

0 2004, Value Line Publishing Inc . All Its reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind .
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NEW JERSEY RES. NYSE-NJR RECEN
PRICE T 38.11 rallPRATIO 15.6( Mediain

15
'n:140)

RELATE
PE RATIO 0.82 YILD 3.4016 VALUE

LINE

BETA

TIMELINESS

SAFETY

TECHNICAL

4
2
3

Lowered 11114103 High
Low

197
160

183
132

20 .3
14 .3

19.9
17 .8

28 .0
18 .8

26 .8
21 .0

274
224

298
241

325
24 .8

336
243

39 .5
300

400
368

Target
2007

Price
2008

Range
2009

80
New 1121190 LEGENDS

Raised 1/9/04
- 1.18 x Dividends p sh

divided by Interest Rate
60. . . . Relative Price Strength

.70 (1 .00 = Market) 3-for-2 split 3102
0ptices: No ----------- 50

High
Low

2007.09 PROJECTIONS

Price

	

Gain

3-fur 2
40Shaded area indicates recession ‚
30

Ann'I Total
Return

I

	

r t 25
55 (+45% 12%
40

	

(+5%) 5% 20

to Buy
Options
to Sol

15Insider Decisions
A M J
0 0 0
0 1 0
0 0 0

J A S 0 N
0 0 0 0 0

D t,,,I, r
0

,t • • -
10

0 1 0 0 2 0
%TOT. RETURN 2104 -7 .50 1 0 0 2 0

..if
Illnl~lll~l/~I~IRn~1111nnIINM1/IIIRIII/IMO//IIIIM

huh
Institutional

IOBuy
to s.
Hkts(000)

1988

2Q2003

12408
1989

77
40

Decisions
304003

	

402003
55 66

THIS

	

VLARnx.
STOCK

	

INDEX
I yr.

	

25 .7

	

65.3

3yr.

	

99 .1

	

83.6

0 VALUE LINE PUB., INC.

-_

(7-092004 2005

60
12148
1990

11937
1991

shares
46 traded

1992

2
1 II)III

	

)~II
~IiInnuN1N111u11lNllnnlln/I/IIIIIIII IIII111111111111111111111111/INS//1111/

1993'1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

18 02
1 75
1 06
85

1668
164

16 01
154

97

	

65
91

	

.96 1

1599
158

16 88
1 95

55

	

1 09
00

	

1 01

18 02
214
1 .15
1 01

19.22
2.31
1 .26
1 .01

17 .03
2 .13
1 .29
1 .01

20.22
2.22
1 .37
1 .03

25 .97
2 .45
1 .48
1 .07

26 .59
2 .60
1 .55
1 .09

33.98
2 79
1 .66
1 12

4413
299
179
1 15

76 82
3 8

95
1 17

66 .17
3 21
2 09
120

9343
358
238
1 .24

9285
3.75
2.45
1 .28

91.05
3.85
2.55
1.32

Revenues per sh A
"Cash Flow' per sh
Earnings per sh B

Div'ds Decl'd per sh cu

110.00
4.60
285
1.44

5 22
8 27

4
910

37

	

4 37
8.85

2
8

91

	

199
57

	

944
2 31
981

2.10
9.64

1 .77
9 .70

1 .78
10.10

1 .72
10.38

1 .60
10 .88

181
1135

185
243

166
13 .20

1 53
13 06

1 .71
15.38

1 .60
16.60

1.80
18.05

Cap'I Spending per sh
Book Value per sh

2.40
25.80

16 39 1977 2028 2095 2443 2523 25.95 26 .69 27.13 26.82 26 .72 2661 2639 26 .66 27 67 2723 28.00 28.00 Common SITS Outst'g o 25.00

116
96

69%

130

72%

240
98

	

178
62%

223
142
81%

124
75

75%

151
89

5.8%

13.0
.85

6.2%

11 .7
.78

6 .7%

13.6
.85

5.6%

13 .5
.78

5 .3%

15.3
.80

4 .6%

152
87

45%

4 7
96

44%

142
73

42%

147

3.9%
80

140
80

37%

Bold flgeres
vane
estimates

are
Line

Avg Ann'I PIE Ratio
Relative PIE Ratio
Avg Ann'I Div'd Yield

16.5
1.10

3.1%

CAPITAL STRUCTURE

Total Debt $559 .9
LT D ca mill .
Incl . $

.7 mill
. capitalized

(LT interest earned :
total interest coverage:
Pension Assets-9103
Pfd Stock None

Common Stock
outstanding at 2/2/04
MARKET CAP: $1 .0

as of 12(31)03

mill. Due in 5 Yrs $225 .0 mill.
LInterest $16.0 mill .
leases .

8.7x ;
8.7x)
$6.3 mill . Oblig. $27.3 mill .

498.7
33.9

454 .6
35 .6

548.5
38.7

696 .5
41 .5

710 .3
43.3

9043
449

11645
479

20484
523

18308
568

2544.4
65.4

2600
70.0

2550
70.0

Revenues ($mill) A
Net Profit ($mill)

2750
70.0

30 .4%
6 .8%

31 .0%
7.8%

32 .6%
7 .1%

33.3%
6.0%

30 .4%
6 .1%

362%
50%

378%
41%

380%
2.6%

387%
3.1%

39 .4%
26%

38.0%
2.7%

38.0'/.
27%

Income Tax Rate
Net Profit Margin

38.0%
25%

54 .3%
42 .0%
595.8
640.4

55.7%
41 .0%
632.2
596.1

50 .7%
45 .8%
598 .2
655 .2

49.3%
47.1%
590.6
659.4

51 .2%
45 .6%
638 .2
680 .0

487%
512%
5904
7054

470%
529%
6201
730.6

501%
499%
7062
7439

506%
494%
7324
7564

381%
619%
6768
8526

37.0%
63.0%

735
785

37.0%
63.0%

810
785

Long-Term Debt Ratio
Common Equity Ratio
Total Capital ($mill)
Net Plant ($mill)

35.5%
64 .5%

995
830

27,450,758 shs.

billion (Mid Cap)

7 .5%
12 .5%
12 .9%

7.6%
12.7%
13.1%

8 .1%
13 .1%
13 .5%

8.6%
13.9%
14.3%

8 .1%
13 .9%
14 .4%

90%
14.8%
148%

90%
14 .6%
14 .6%

85%
148%
149%

87%
57%
15.7%

107%
156%
15 .6%

105%
15.0'/0
15.0%

9.5%
14 0%
14.0%

Return on Total Cap't
Return on Shr. Equity
Return on Com Equity

7.5%
11.0•/.
11 .0'/.

CURRENT POSITION
($MILL.)

Cash Assets
Other
Current Assets

Accts Payable
Debt Due
Other
Current Liab .
Fix . Chg . Cov.

2002

	

2003 12/31103

1 .3

	

1.8
355 .7

	

447.9

	

684.9
5.1

2 .6%
81%

2.8%
79%

3 .4%
76%

4.0%
73%

4 .4%
71%

5.0%
67%

54%
63%

61%
59%

69%
56%

77%
51%

7.5%
51%

6.5%
53%

Retained to Corn Eq
AIIDiv'dstoNetProf

5.5%
51%

BUSINESS : New Jersey Resources Corp. is the holding company retail and wholesale natural gas and related energy services to cus-
Gas Co., a natural gas utility (about 444,000 tomers in 17 states . '03 deprec. rate : 2 .8% . Est'd plant age : 8

in Monmouth, Ocean, and parts of other N .J . years. Has 551 utility employees, 16,300 stckhldrs . Offcrs. & dirs .
volume: 110.7 bill . cu . ft. (61% firm, 7% inter- own about 8% of common stock (1/04 Proxy) . Chairman and CEO :
electric utility, 32% off-system and capacity Laurence M . Downes . Inc. : N .J . Addr. : 1415 Wyckoff Road, Wall,
Natural Energy subsid . provides unregulated NJ 07719. Tel. : 908-938-1480. Web : www.njliving.co m .

357 .0 449.7

	

690.0

39 .7

	

41.1

	

25.3
86 .8

	

188.2

	

326.8
240 .9

	

294.3

	

426.1

for New Jersey Natural
customers at 9/30/03)
counties . Fiscal 2003
ruptible industrial and

367 .4

	

523.6

	

778.2
507% 630% 867%

release). New Jersey

Solid customer growth should make marketing earnings (including fuel man-
bulk gas storage) at NJR En-
increased 36% over last year.

increase reflects higher gross
the utilization of additional

ANNUAL RATES
of change (per sh)
Revenues
"Cash Flow"
Earnings
Dividends
Book Value

Past

	

Past Est'd'01-03
10Yrs.

	

5Yrs

	

to '07'09
for another profitable year at New agement and
Jersey Resources . The company's chief ergy Services

16 .5% 26.5%

	

9.0%
6.0%

	

6.5%

	

6.5%
8.5%

	

8.0%

	

8.0%
2.0%

	

2.5%

	

3.0%
4.0%

	

6.0%

	

11.0%

subsidiary, New
ed roughly half
throughput in
2004 (years end

Jersey
a billion
the first
September

rate of 2 .5%-3.0%
contribute

Natural Gas, add- The strong
cubic feet of new margin from
quarter of fiscal storage assets . New Jersey Resources'

30th). We as- stantial transportation and storage
sub-
asset

capitalize
it-

Too, the

(fuel
into

Fiscal
Year
Ends

QUARTERLY REVENUES $ Mill .) A
(

	

)
Dec .31 Mar.31 Jun .30 Sep .30

Full
Fiscal
Year

sume the utility
tomers at a

will continue to add cus- portfolio also
annually, on volatile gas

over $6 million in self through

positions it well to
prices, while protecting

financial hedges .
for natural gas-powered

generation technologies
is growing

2001
2002
2003
2004
2005

667 .5 890 .0 260 .6 230 .3
395 .8 525 .8 442 .3 466 .9
668 .9 1152 .7

	

369.7

	

353.1
643 .5 1175

	

415

	

366.5
650 1155

	

380

	

365
2600
2550

2048.4 which should
18308
2544.4

incremental gross margin . And although emerging market
weather was 2.3% warmer than normal distributed
and 10.1% warmer than last year for the cells and microturbines)

theperiod, robust growth rate, coupled another potential source of income, though
Fiscal
Year
Ends

EARNINGS PER SHARE AeE

Dec .31 Mar.31 Jun.30 Sep .30
Full
Fiscal with NJNG's weather-normalization material contributions

expense, sig- This stock's
are still a ways off.

appeal lies in its con-
and dividend growth .

our estimates, New Jersey
payout ratio will ap-

Year clause and lower interest
2001
2002
2003
2004
2005

.67

	

1.23

	

.16

	

d.10
.73

	

1.29

	

.17

	

d.09
.85

	

1.50

	

.16

	

d.13
.87

	

1.47

	

.17

	

d.06
.89

	

1.51

	

.20

	

d.05

1 .95 nificantly offset the weather's negative im- sistent earnings
2 09
2 .38

pact. However, we think the colder Based on
temperatures recorded in January will Resources' dividend

2 .45
2.55

have a positive
earnings. The

effect on second-quarter proximate 51% in fiscal 2004 . And we
company's customer growth, im-successful off- think continued

Cal-
endar

QUARTERLY DIVIDENDS PAID cƒ
Mar.31 Jun.30 Sep .30 Dec.31

Full system and capacity management pro- proved returns from wholesale marketing
the bottom line, ventures, and modest share buybacks will
for New Jersey keep earnings advancing at a steady pace .

Year grams continue to bolster
told, we look2000

2001
2002
2003
2004

.287

	

.287

	

.287

	

.287
.293

	

.293

	

.293

	

.293
.30

	

.30

	

.30

	

.30
.31

	

.31

	

.31

	

.31
.325

1 .15 as well. All
1 .17 Resources' bottom line to inch ahead to Conservative investors

favorable
should also note
Safety and Price

March 19, 2004

1 .20 $2.45 a share this year . this issue's
business con- Stability rankings .1 .24 Stronger unregulated

tinues to boost profits . Wholesale Edward Plank
(A) Fiscal year ends Sept. 30th. April, July, October. ƒ Dividend reinvestment (E) Earnings may not sum due to changes in Company's Financial Strength

	

B++
(B) Diluted earnings . Next earnings report due plan available . shares outstanding . Stock's Price Stability

	

100
mid April . (D) In millions, adjusted for split. Price Growth Persistence

	

90
(C) Dividends historically paid in early January, Earnings Predictability

	

100
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(A) Diluted eamings per share . Excludes non-
recurring gain : '98, $0.15 ; '00, $0.11 . Next
earnings report due late April .
(B) Dividends historically paid in mid-February,

mid-May, mid-August, and mid-November . In
'99, extra div'd of $0 .005/sh . paid Dec . 15.
ƒ Div'd reinvestment plan available .
(C) Includes intangibles . At 12/31/02: $5 .49/sh.

(D) In millions, adjusted for stock split .

iable and is
THE PUBLISHERPUBLISHER IS NOT RESPONSIBLE FOR rANY ERRORS OR OMISSIONS HEREIN. This publicabon1e is strictly foreisubscriber's own, non-comvial, internal use. No

kind
pan

of 0 may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
To subscribe call 1-800-833-0046.

Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

N.r NAT L GAS NYSE-NWN PRICE T 32100 PRATEIO 16 .6(Median,13.0) PE RATIO 0 .87 YIDO 4.1 0
VALUE

E

TIMELINESS 4 Raised 818103 High
Low

258
190

243
188

22.8
18.3

259
208

314
23.0

308
243

279
195

275
178

26 .8
21 .7

30 .7
23 .5

31 3
240

330
30 .0

Target
2007

Price
2008

Range
2009

64
SAFETY

	

2 New 7127190

TECHNICAL 3 Lowered 1013103

LEGENDS
- 1.10 x Dividendsp sh

divided by Interest Rate
- 0.0 x Adj Book value 48

BETA .65 (1 .00 = Market)
. . .

	

RelativeRelative Price SStrength 40310 -'--- ----- -----
422007-09 PROJECTIONS OOptions: Yes

Shaded area indicates recession r , Iln,n III I 24Ann'I Total
Price

	

Gain

	

Return
- it~M{111tIIriY. .~ r .	 IHnnI 20

16High 35 (+10%

	

6%
Low

	

25 (-20%

	

-1
12Insider Decisions

8
A M J J A S O N D

to Buy 0 1 0 0 0 0 0 0 0
Options 0 1 2 0 1 3 0 2 0
to Sel

	

0 1 2 0 1 2 0 2 0 %TOT. RETURN 2104
_64

Institutional Decisions

Percent

	

9
THIS

	

e N XH.
STOCK

	

INDEx
1 yr.

	

36.5

	

65.3
3 yr.

	

49.0

	

37.3
5 yr.

	

-

	

83.6

_

_
_

~ 3

	

3 dQZOD3
to Bay

	

54

	

50

	

57
to Sel

	

48

	

45

	

36
Hld's(000) 9476 10645 11210

shares

	

6
traded

	

3 -
(IIIIIIIhllIIIIIIIIIIIIIIIIII1111IIIIIIIIIIf

~fI~IIRIIfII11~IlY/ IIDIIffN1111N11
III

	

I III
1988 1989 1990 1991 1999 2000 2001 2002 2003 2004 2005 0 VALUE LINE PUB., INC. (7-091992 1993 1994 1995 1996 1997 1998

17 39
2 79
1 33
1 05

15 .22
2 85
1 .58
1 .07

7 .02
3 22
.62

1 10

16 74
2 57
.67

1 13

14 0
3 25
74

1 15

1815
3 74
1 74
1 17

1830
350
1 63
1 17

16 02
3 .41
1 61
1 18

16 86
3.86
1 97
1 20

15 82
3 72
1 76
1 .21

16 77
3 24
1 .02
1 22

18.17
3 72
1 70
123

2109
368
1 79
1 .24

2578
386
188
125

2507
3 65
1 62
1 .26

23.55
3.85
1 .76
1 27

24.65
4.10
1.95
1.30

25.50
4 .25
2.05
1 .33

Revenues per sh
"Cash Flow" per sh
Earnings per sh A
Div'ds Decl'd per sh Bƒ

30.00
4.75
240
1 .45

2 82
1125

336
1204

3 85
12 61

3 58
12 23

3 73
12 41

3 61
13 .08

4 23
13 63

3 02
14 55

3 70
15.37

5 07
16.02

4 .02
1659

4.78
17.12

3.46
17.93

3 23
1856

3.11
18.88

5.00
19.35

3 75
20.15

3.75
20.85

Cap'l Spending per sh
Book Value per sh c

4.00
23.20

15 96 1714 17 41 1768 1946 19 .77 20. 3 22 24 2256 2286 2485 2509 2523 2523 2559 2595 26.35 26.85 Common She Outst'g 0 28.00
102 9 8 102 281 27.0 129 130 129 117 144 26.7 145 124 129 172 15.8 Bold figures are Avg Ann'I PIE Ratio 125
85 74 76 1 79 164 76 .85 86 .73 83 1 .39 .83 81 66 94 90 Value Line Relative PIE Ratio .85

77% 69% 67% 59% 57% 52% 55% 57% 52% 48% 45% 50% 56% 51% 45% 46%
estimates

Avg Ann'l Div'd Yield 5.0%

CAPITAL STRUCTURE as of 9/30103 368.3 3563 380.3 3618 4167 455.8 5321 6503 6414 6113 650 685 Revenues ($mill) 840
Total Debt $543 .7 mill. Due in 5 Yrs $165 .0 mill. 355 381 46.8 431 27.3 449 478 50 .2 438 460 50.5 54.0 Net Profit ($mill) 67.0
LT Debt $450 .8 mill .

	

LT Interest $32 .0 mill . 366% 368% 369% 329% 31 .0% 354% 35 .9% 35.4% 349% 341% 35.0'/0 35.01/. Income Tax Rate 35.0%0
Ind .

	

mill . say

	

due 3/1/12, each cony .
into 50

	

corn . shs
.
. at $19.90.

0 .2
.25 96% 107% 12.3% 119% 66% 99% 90% 7.7% 68% 75% 7.81/. 7.9% Net Profit Margin 8.0%

(Total interest coverage : 2.9x) 479% 435% 414% 460% 450% 460% 451% 430% 476% 47.5% 48.0% 4&0% Long-Term Debt Ratio 48.0%
451% 503% 528% 49 .0% 50.6% 49.9% 50 .9% 53.2% 515% 52.5% 52.0% 520% Common Equity Ratio 52011,

Pension Assets-12102 $143 .2 mill. Oblig . $185.1 6077 6433 657.4 7480 8156 8615 8878 8805 937.3 950 1020 1080 Total Capital ($mill) 1250
mill. 6543 6972 745.3 8275 8947 8959 9340 965.0 9956 1060 1100 1150 Net Plant ($mill) 1325

Pfd Stock None 76% 77% 89% 74% 50% 68% 67% 69% 59% 6.5% 6.5% 6.5% Return on Total Cap'I 7.0 1/.
112% 105% 121% 107% 6 .1% 9.7% 98% 100% 89% 9.0% 9.5% 9.5% Return on Shr. Equity 10.5%

Common Stock 25,858,818 shs . 11 .8% 109% 127% 110% 60% 99% 100% 102% 8 .5% 9.0% 9.5% 9.5% Return on Com Equity 10.5%
MARKET CAP $825 million (Small Cap) 33% 30% 5 .0% 36% NMF 28% 3 % 35% 19% 25% 3.01/. 3.5% Retained to Com Eq 4.0%
CURRENT POSITION 2001 2002 9130/03 74% 74% 63% 70% 118% 74% 70% 67% 79% 72% 67% 6S/. All Div'ds to Net Prof 60%

($MILL.)
Cash Assets

	

10.4 7.3

	

7.0 BUSINESS: Northwest Natural Gas Co. (doing business as NW rights on Northwest Pipeline sys . t o bring gas to market. Owns local
Other

	

199.9

	

186.7

	

124.2 Natural) distributes natural gas at retail to 90 communities, 540,931 underground storage. Gas revs: resident') & commit, 88% ; ind ., 9% ;
Current Assets

	

210.3

	

194.0

	

131.2 customers, in Oregon (96% of revs .) and in southwest Washington transport. and other, 3% . Employs 1,260 . Has 10,359 com .
Accts Payable

	

70.7

	

74.4

	

53.0 state . Principal cities served: Portland and Eugene, OR ; Vancouver, shrhldrs . Insiders own about 1% of com . Chnnn : R.G. Reiten . CEO :
Debt Due

	

148.3

	

89.8

	

92.9 WA. Service area population : 2.4 mill . (77% in OR). Company buys M.S . Dodson . Inc .: OR. Addr . : 220 N .W. 2nd Ave ., Portland, OR
Curve

	

54.6

	

40.8

	

93.
.Current Liab .

	

273.6

	

205.0

	

1930 gas supply from Canadian and U .S . producers; has transportation 97209 . Tel .: 503-226-4211 . Internet : www.nwnatural.co m .

Fx . Chg. Cov .

	

285% 296% 275% Good-quality Northwest Natural new residential and commercial construc-
ANNUAL RATES Past

	

Past Est'd'00-'02 shares are best held for current in- tion. With the customer roster increasing
of change (per sh)

	

10Yrs.

	

5Yrs . to'07-'09 come . The company, which thus far has by about 3% a year, regulated profits
Revenues

	

8.0% 3.5%
3 .5% chosen not to immerse itself too deeply in should grow by2.0%

	

0.5%
at least that rate through

Earnings

	

5.5%

	

--

	

4.5% nonregulated commerce, is still essentially 2005 . Too, nonutility earnings, generated
Dividends

	

1.0%

	

1.0% 2.0% a state-supervised gas distributor . Though largely by NW Natural's gas-storage serv-
Book Value

	

4.0%

	

4.0% pipelines, may add anoth-3.5% this utility has to compete with local ice to interstate
Cal- QUARTERLY REVENUES I$ mill .) Full power companies, it has the natural gas er 3% to yearly earnings . The dividend

endar Mar.31 Jun.30 Sep.30 Dec .31 Year business in Oregon and Washington to it- however, may lag the earnings advance to
2001 217.3

	

118.2

	

78.4

	

236.4 6503 self. The tradeoff for this franchise is state give the payout a better safeguard .
2002 278.6

	

101 .9

	

78.7

	

182.2 6414 oversight of selling prices and profits . On For now, we see no 3- to 5-year appre-
2003 206.5

	

117.5

	

69.5

	

217.8 6113 the whole, there should be no great risk in ciation potential for this untimely
2004 230

	

120

	

75.0 225 650 holding these shares, though regulation stock. NW Natural's newly ordered
2005 240

	

125

	

80.0 240 685 rules out the likelihood of superior relative weather normalization clause eliminates
Cal- EARNINGS PER SHAREA Full market performance . Since Oregon, where the effects on earnings comparisons of
endar Mar.31 Jun .30 Sep.30 Dec .31 Year NW Natural does 90% of its business, per- year-to-year swings in mercury readings
2001 .99

	

.17

	

d.22

	

.94 188 mits the utility to earn only 10.2% on com- and makes cash flow more predictable .
2002 1 .32

	

d.13

	

d.26

	

.69 162 mon equity, the stock's main appeal is its Beyond the next two years, however, NW
2003 1 .01

	

.17

	

d.25

	

.83 1 .76 dividend. With the annual payout now Natural, along with most other utilities,
2004 1.18

	

.15

	

d.23 .85 1.95 starting to get better earnings coverage, might once again face the age-old problem
2005 1.21

	

.17

	

d.22 Delayed revenue relief to.89 2.05 we expect it to have room to grow by about of regulatory lag.
Cal- QUARTERLY DIVIDENDS PAID B ƒ Full 2% a year through 2005 . This prospect is cover rising money costs or other inflation-
endar Mar.31 Jun .30 Sep.30 Dec .31 Year reflected in the stock's current yield, which ary factors could work to slow dividend
2000 .31

	

.31

	

.31

	

.31 1 .24 equals that of most other good-quality gas- growth, with the stock perhaps losing
2001 .31

	

.31

	

.31

	

.315 1 .25 utility issues .

	

some support to trade on a higher yield
2002 .315

	

.315

	

.315

	

.315 1 .26 Earnings should expand with the rate basis that matches the available returns
2003 .315

	

.315

	

.315

	

.325 1 27 base (the utility's net plant) as NW Natu- from fixed-income securities .
2004 .325 ral adds to its gas system to accommodate Gerald Holtzman

	

March 19, 2004
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PEOPLES ENERGY NYSE-PGL PRCE T 45.25
Trail

	

15.8
RATIO 16.2(M edian:130) PE RATIO 0.85 DMILD 4.8% "LINE

TIMELINESS 5 Lowered 10/24103 High
Low

350
275

321
23 .4

32 .0
24 .3

374
29 .6

39 .9
31 3

401
32 1

40.3
31 .8

46 .9
26 .2

44 .6
34 .3

40 .4
27 .8

453
349

46 .0
414

Target Price Range
2007 2008 2009

80
SAFETY

	

~

TECHNICAL 3
Raised 9129t95 LEGENDS

- 1 .22 x Dividends p sh
Raised 1130104 divided

	

Interest Rate
•

	

• • • Relative ce Strength 60
BETA .75 (1 .00 = Market) Options : Yes

Shaded

	

indicatesarea

	

recession - -
----- ----- 50

2007-09 PROJECTIONS 40

Price
High 55 (+20%
Low 45

Ann Total
~'" - r""" i . . . . . .

rI , I

	

II ,

I

,I
30Gain

	

Return
~r 111 259%

(Nil)

	

5% 20
15Insider Decisions

I
10

A M J J A S O N D
to Buy

	

0 0 0
Options 0 7 3
to Sell

	

0 2 0

0 0 0 0 0 0
0 0 0 0 0 0 "7 .5

% TOT. RETURN 2104
_

0 0 0 0 1 0 -
Institutional Decisions THIS

	

YLARITH
STOCK

	

INDEX

1 yr.

	

31.2

	

65.3
3 yr.

	

33.5

	

37.3
5 yr.

	

68.9

	

83.6
-

20253
RI Buy

	

111to Sao

	

76
11kl's(01)01 17304

302003

	

402003
105

	

103
Percent

	

12
shares

	

8
81

	

88
17334 18936

traded

	

4
‚r, rl,uuphuuulHl II bIbIIIIIIIllllllllllllll 111 11 h 11I l1

t
II)

	

I II I I
1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 0 VALUE LINE PUB., INC. C7-09

3429
3 75
2 31
150

36 .42
3 92
2 39
158

3563
3 74
2 07
1 65

33 69
3 73
2 05
71

3154
3 67
2 06
1 76

3609
3 85
211
1 78

36 70
3 99
213
1 80

29 60
3 68
1 78
1 80

3429
4 98
296
182

36 34
4 92
2 81
1 87

3228
4 .44
2 .25
1 91

33.66
4 74
2 39
195

40 .16
5 .58
2 .71
2 .00

64 .13
5 .84
3 .16
2 .04

41 .81
5.59
2 80
2 07

5828
5 88
2 87
212

60.15
5.95
280
216

60.00
6.10
2.90
2.20

Revenues per sh A
"Cash Flow' per sh
Earnings per sh B

Div'ds Decl'd per sh c ƒ

65.00
6.55
3.20
2.24

2 66
15 09

415
1620

315
6 61

310
16 95

3 40
17 72

3 77
18 02

2 50
18 39

2 75
1838

2 45
1949

2 55
2043

4 05
21 .03

6 45
2166

7 .02
22 .02

7 .52
22 .76

566
22 74

510
2311

4 05
23.80

4.85
25.40

Cap'I Spending per sh
Book Value per sh D

5.70
29.55

3257 32 62 3270 32 .76 34 77 34 88 34 87 34 91 34 96 3507 3526 3549 35.30 35 .40 3546 3669 37.00 36.00 Common Shs Outst'g E 35.00
7 8 7 .9 112 118 131 150 3.3 14 7 107 127 6 2 155 12 .1 12 .3 133 134 Bold figures are Avg Ann'I PIE Ratio 16.0
65 60 83 75 79 89 87 98 67 73 84 88 .79 .63 73 .76 value Live Relative PIE Ratio 1 .05

83% 84% 7.1% 70% 65% 56% 63% 69% 57% 52% 52% 53% 6.1% 5 .2% 5.5% 55%
estimates

AvgAnn'lDIVA Yield 4.4%

CAPITAL STRUCTURE as of 12)31/03 12795 10334 1198.7 12744 11381 1944 1417 .5 2270 .2 14825 21384 2225 2160 Revenues ($mill) A 2275

744 622 1034 98 .4 794 848 96 .1 111 .7 99 3 1039 105 105 Net Profit ($mill) 110
Total Debt $1089 .2 mill . Due in 5 Yrs $208 .0 mill . 301% 34.4% 376% 36 4% 362% 359% 34 .1 % 35.4% 342% 363% 36.0% 36.0% Income Tax Rate 36.0%

LT Debt $846.3 mill .

	

LT Interest $57.0 mill. 58% 60% 86% 77% 70% 71% 6 .8% 4.9% 67% 4.9% 4.7% 4.9% Net Profit Margin 4 .8%

(Total interest coverage : 4.7x) 494% 492% 436% 424% 411% 404% 35 .1% 44.4% 40 .7% 467% 45.5% 43.5% LongTenn Debt Ratio 38.5%
506% 508% 564% 576% 589% 596% 64 .9% 55.6% 59 .3% 53.3% 54.5% 56.5% Common Equity Ratio 61 .5%

Pension Assets-9/02 $544 .9 mill. 12675 12636 12083 12435 12580 12905 1196.7 1449 .8 13603 15923 1620 1615 Total Capital ($mill) 1685
Oblig . $515 .8 mill.

13419 13731 1381 .1 14022 14467 15198 1645.3 1753 .9 1773.9 18382 1895 1975 Net Plant ($mill) 2305
Pfd Stock None

78% 70% 103% 95% 78% 80% 9.5% 9 .3% 84% 81% 8.0% 8.0% Return on Total Cap'l 7.5%

Common Stock 37,247,852 shs . 116% 97% 152% 137% 107% 11 .0% 12 .4% 13 .9% 123% 12.3% 12.0% 11.5% Return on Shr. Equity 10.5%

as of 1/30104 116% 97% 152% 137% 10 .7% 110% 12 .4% 13 .9% 123% 123% 12.0% 11.5% Return on Com Equity 10.5%
MARKET CAP : $1 .7 billion (Mid Cap) 19% NMF 5 .9% 47% 7% 21% 3.4% 5 .0% 33% 34% 3.0% 3.0% Retained to Com Eq 3.0e/
CURRENT POSITION 2002

	

2003 12131/03 84% 101% 61% 66% 84% 81% 73% 64% 73% 73% 76% 75% All Div'ds to Net Prof 71%
($MILL)

Cash Assets 34 .0

	

33.0

	

27.3 BUSINESS : Peoples Energy Corporation distributes natural gas via Purchased gas costs and revenue taxes accounted for 70% of gas
Other

	

357.9

	

457.1

	

674.8 its utility subsidiaries, Peoples Gas Light & Coke Co. (approx . revenues in fiscal '03. Depreciation rate : 3 .5% . Est'd plant age: 10
Current Assets

	

391.9

	

490.1

	

702.1 850,000 customers at 9/30/03) and North Shore Gas Co. (150,000), years . Has 2,400 employees, 20,988 shareholders . Directors own

Accts Payable

	

213.9

	

236.6

	

179.3
in Chicago and northeastern Illinois. Fiscal 2003 volume: 248 bill . 1% of common (1/04 Proxy). Chairman and CEO: Thomas M .
cu . ft. : residential, 52% ; commercial, 18% ; industrial, 10% ; trans-

	

Patrick. Inc. : Illinois . Address : 130 East Randolph Drive, Chicago,

Other

	

178.0

	

156.1

	

322.1 port, 38%. Main supplier is Natural Gas Pipeline Co . of America . IL 60601 . Telephone : 312-240-4000. Internet : www.pecorp.co m .

Current Liab .

	

769.8

	

600.6

	

744.3 Peoples Energy's fiscal-first quarter ately in fiscal 2005 .
Fix . Chg . Cov. 259% 304% 388%

2004 (ended December 31st) earnings Peoples' Oil and Gas division contin-
ANNUALRATES of good news and bad ues to capitalize on lofty commodityPast

	

Past Est'd'01=03 were a case
of charge (per sh)
Revenues

10 Yrs.

	

5 Yrs.

	

to'07-'09
5.0% 10.0%

	

6.5% news. First the bad news: The company's prices. Coupled with higher gas prod-

4.5%

	

4.0%

	

5.0% gas distribution business suffered from uction volumes, the segment"Cash Flow" more than
Earnings warmer than doubled its operating income in the first3.5%

	

2.0%

	

4.0% weather that was 7%

Boo value 2.5%

	

2.0%

	

1.5% normal, and 10% warmer than last year, quarter. Indeed, production growth
hurtwhich earnings by about $0 .10-$0.12 stemmed from the company's ongoing

Fiscal QUARTERLY REVENUES($ mill.) A Full
Mar.31 Jun .30 Sep .30

Fiscal
l PeoplesThe positive news is that diversified ttionsnmade last year.

	

lso recentlyEnds Dec .31
2001 717 .0 1073 .8

	

318.5

	

160.9 22702 energy

	

businesses

	

substantially acquired additional oil and gas properties
2002 377 .5 522 .8 347 .1

	

235.1 14825 helped to offset the negative impact of in the Corpus Christi area of Texas for $35
2003 549 .2 903.8 398 .1

	

287.3 21384
weather. In the Midstream Services seg- million. The properties are almost 90%

2004 604 .9 930

	

400

	

290.1
905

	

390

	

285
2225
2160 ment, operating

over last
income increased 38% natural gas and

2005 580
are in close proximity to

driven by stronger the company's other existingyear, assets . PGL
Fiscal FullEARNINGS PER SHARE A B

asset

	

aEnds Dec .31 Mar.31 Jun.30 Sep .30 FYearl mentsactivities . etSimilary ,

	

in- productionhfor 2004 hedged ats favorable
2001 1 .03

	

1.76

	

.33

	

.04 3.16 come rose 52% for the Retail Energy Serv- prices .
2002 .87 1 .55

	

.33

	

.05 2.80 ices group, due to customer growth and Income-oriented investors may find
2003 .85 1 .60

	

.30

	

.04 F287
2.80 rising efficiency. Indeed, total gas and PGL attractive for its healthy divi-

2005 .90

	

1.60

	

.30

	

.05
electric customers increased 25% on suc- dend yield. As anticipated, Peoples again

2005 .90 1.62

	

.33

	

. 05 2.90
cessful sales and marketing campaigns . raised its quarterly dividend one cent, to

Cal- QUARTERLY DIVIDENDS PAID cƒ Full The company also did a good job of control- $0.54 a share. Moreover, the company
endar Mar.31 Jun .30 Sep .30 Dec.31 Year

ling costs in the quarter. Assuming normal remains committed to maintaining a clean
2000 .49

	

.50

	

.50

	

.50 199 weather for the remainder of the year, balance sheet . This issue's high Safety
2001 .50

	

.51

	

.51

	

.51 2 .03 PGL's share net in fiscal 2004 will proba- rank (1) also makes it a good choice for
2002 .52

	

.52.51

	

.52 from 2003's conservative investors .
2003 .53

	

.53

	

.53

	

.53 2 07
bly decline roughly 2%-3%

2004 .54 levels. We expect profits to inch up moder- Edward Plank

	

March 19, 2004

(A) Fiscal year ends Sept. 30th. (C) Dividends historically paid mid-January, $64.9 mill., $1 .77/sh.
(B) Basic earnings per share . Excludes acct'g April, July, October. ƒ Dividend reinvestment E) In millions .
.ins/ losses) : '89, $0 .30; '99, $0 .22 ; '00, plan available . F) Earnings don't sum due to change in
$0.27) . Next earnings report due late April . (D) Includes deferred charges . At 9/30/03 : shares outstanding .

sipid1
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Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

PIEDMONT NAT'L . NYSE-PNY

	

PRICE 42.49
PIE

/,/ (Median:160) PERATIO 0 .93 D ILD 4.0% LINEE
TIMELINESS 4 Raised 3/5104

	

High :

	

264

	

234

	

24.9
Low:

	

188

	

180

	

18.3
SAFETY

	

2 New 7127/90

	

LEGENDS
- 1.40 x Dividends p sh

TECHNICAL 3 Raised 1/16/04

	

divided by Interest Rate
Relative Price Strength

BETA .70 (1 .00 = Market)

	

2-for-1 split 4193
0ptions: No

2007.09 PROJECTIONS

	

Shaded area i dates mcession
Ann'l Total

GainPrice

	

Return

25.8
20.5

36 .4

	

36.1

	

36.6
22 .0

	

27.9

	

28.6
39.4
23 .7

38 .0

	

38.0

	

43.9

	

43.8
29.2

	

27.3

	

33.2

	

40.4

2005
4210
4.75
250
1 .78
275

21 .45
38.50

res are
Line
tea

1620
95.0

35.0%
5.9%

35.5%
64.5%
1275
2000
9.0%
11.5%
11.5%
3.0 00
72%

Target Price Range
2007 2008 2009

1R~It~~

80
60
50
40
30

High 60 (+40%) 12%
Low 45

	

(+5…/,; 6%
Insider Decisions

A M J J A B O N D
to Buy

	

0 0 4 1 0 7 1 2 2
Options 0 0 0 0 0 0 0 0 0
to Sel

	

1 0 3 3 0 0 0 0 2
Institutional Decisions

	

~~2mM Q2003
Percent 7 .5

k1

	

62

	

57

	

69 y

	

shares

	

5
toSell

	

61

	

69

	

56 traded

	

2 .5 fll~
ƒAEI//~ƒI~~lUI~IMI81Mfill~

% TOT. RETURN

25
20
15

10

2/04

	

7 5

1 yr.
3 yr.
5 yr.

m VALUE
Revenues
"Cash Flow"
Earnings
Div'ds Decl'd
Cap'I Spending
Book Value
Common
Avg Ann'I
Relative
Avg Ann'l

Revenues
Net Profit
Income
Net Profit
Long-Term
Common
Total Capital
Net Plant
Return on
Return on
Return on
Retained
All Div'ds

THIS
STOCK

2
48.7
46.2

LINE PUB .,
per sh

per
per sh s

per

per sh
Shs Outst'g
PIE Ratio

PIE Ratio
Div'd Yield

($mill)
($mill)

Tax Rate
Margin
Debt Ratio

Equity Ratio
($mill)

($mill)
Total Cap'l
Shr. Equity
Com Equity

to Corn
to Net Prof

per

VLARITH .
INDEX
65
37 .3
83 .6

INC . 17 .09
A

	

33.40
sh

	

4.65
3.05

sh cƒ

	

1.90
sh

	

3.15
D

	

22.75
E

	

40.00
16.5
1 .10

3.8%

A

	

1335
1050

35.0%
8.0Ye

33.0%
670%
1360
2250
9.0%

11.5%
11 .5%

Eq

	

3.0%
72Yo

ƒƒƒƒIIIƒN IIIAf#IIIIfhIIIN11IlIM llII llf~

2001 2002 2003 2004

34 .13

	

25.14

	

36.27

	

40.25
3.54

	

3.62

	

3.62

	

4 .09

	

4.60
2.01

	

2.02

	

1.89

	

2 .22

	

2.40
1 .44

	

1.52

	

1.60

	

1 .66

	

1.72
3.30

	

2.57

	

2.42

	

2 .32

	

2.65
17 .26

	

17.82

	

18.73

	

20.15
32.46

	

33.09

	

33.66

	

38.50
14.3

	

16.7

	

18.4

	

16 .7 Bold r9

.93

	

.86

	

1 .01

	

.96

	

vale

4 .5%

	

4.6%

	

4.4%

	

"ti

1107 .9

	

832.0 1220 .8

	

1550
64.0

	

65.5

	

62.2

	

74.4

	

95.0
34 .6% 33.1% 34 .8% 35.0%
5 .9%

	

7.5%

	

6.1%

	

6.0%
47.6% 43.9% 42 .2% 47.5%
52 .4% 56.1% 57 .8% 525%
1069.4 1051 .6 1090 .2

	

1475
1114 .7

	

1158.5 1812 .3

	

1900
7 .9%

	

7.8%

	

8.6%

	

8.0%
11 .7%

	

10.6% 11 .8% 12.5%
11 .7%

	

10.6% 11.8% 12.5%
3 .0%

	

1 .7%

	

3.1%

	

3.5%
71%

	

75%

	

83%

	

74%

	

70%

2000

26.02

16.52
31 .91

5.0%

830.4

34 .7%
7.7%

46.1%
53.9%
978.4
1072.0
8.3%
12.1%
12.1%
3.5%

HId's(000) 9448

	

8784 11407

	

u, find 111,uui i
1988 1989 1990 1991 1992 1993 1994 1995

1962

	

2025

	

1884

	

16.64

	

17.83

	

21.14

	

21.65

	

17.52
175

	

1.92

	

194

	

1.56

	

2 .15

	

2.28

	

2.26

	

2.51
1 19

	

1 .21

	

122

	

.89

	

1 .40

	

1 .45

	

1.35

	

1 .45
72

	

79

	

83

	

.87

	

.91

	

.95

	

1 .01

	

1 .09
3 74

	

311

	

3 24

	

2.75

	

2 .81

	

3.16

	

3.90

	

3.44
8 25

	

8 73

	

915

	

9.65

	

10.27

	

10.90

	

11.36

	

12.31
2033

	

2078

	

21 .43

	

24.73

	

25.80

	

26.15

	

26.58

	

28.84
91

	

103

	

113

	

16.3

	

12.3

	

15.4

	

15.7

	

13.8
76

	

78

	

84

	

1 .04

	

.75

	

.91

	

1.03

	

.92
67%

	

6.3%

	

60%

	

6.0%

	

5.3%

	

4.3%

	

4.8%

	

5.4%

CAPITAL STRUCTURE as of 10/31103

	

575.4 505 .2
Total Debt $1017 .1 mill . Due in 5 Yrs $592.1 mill.

	

35.5

	

40.3
LT Debt $460 .0 mill.

	

LT Interest $41 .0 mill .

	

37.6% 38 .7%
(LT interest earned . 4 .1 x ; total interest coverage:
3.9x)

	

6.2%

	

8.0%
50.9% 50 .4%

Pension Assets-10102 $125.1 mill .

	

49.1% 49 .6%
Oblig . $149 .7 mill.

	

615.0

	

716.0

Pfd Stock None

	

734.9 801 .3
7.7%

	

7.5%

Common Stock 33,780,260 shs .

	

11.8% 11 .4%
as of 1115/04

	

11.8% 11 .4%
MARKET CAP : $1 .4 billion (Mid Cap)

	

2.8%

	

2.7%
CURRENT POSITION 2001

	

2002 10131/03

	

76%

	

76%

Id

	

Iii
1996

23.18
2 .98
1 .67
1 .15
3.27

13.07
29.55
13 .9
.87

4 .9%

685.1
48 .6

38.9%
7.1%

50.3%
49.7%
777.1
862.0
8.2%
12.6%
12.6%
3.9%
69%

111111 11

	

111111

	

1

	

11
1997 1998 1999

25.69

	

24.90

	

21 .94
3.25

	

3.44
1 .85

	

1.96
1 .21

	

1.28
3.05

	

2.96
13.90

	

14.91

	

15.71
30 .19

	

30.74

	

31 .30
13.6

	

16.3
.78

	

.85
4 .8%

	

4.0%

	

4.1%

775.5

	

765.3

	

686.5
55.2

	

60.3
39 .1% 39 .2% 39.7%
7 .1%

	

7.9%

	

8.5%
47 .6% 44 .7% 46 .2%
52 .4% 55 .3% 53 .8%
800 .8

	

829.3

	

914.7
941 .7

	

990.6 1047 .0
8 .9%

	

9.2%

	

8.1%
13 .1% 13 .2% 11 .8%
13 .1% 13 .2% 11 .8%
4 .6%

	

4.7%

	

3.3%
65% 65% 72%

1

3 .39
1 .86
1 .36
3 .15

17 .7
1 .01

58 .2

($MILL.)
Cash Assets

	

5.6

	

13.1

	

11.2 BUSINESS: Piedmont
Other

	

169.7

	

162.7

	

296.4 lated natural gas
Current Assets

	

175.3

	

175.8

	

307.6 North Carolina,
Accts Payable

	

41.1

	

51 .1

	

90.9 residential (43%),
Debt

	

74
74 .1

. 1

	

93.5

	

557.1

	

Principal suppliers :Other

	

60.5

	

77.2
Current Liab.

	

149.2

	

205.1

	

725.2 53 .3% of revenues .

distributor,
South Carolina,

commercial
Transco
'03

Natural Gas Company
serving over 940,000
and Tennessee .

(25%), industrial
and Tennessee

depreciation rate: 2 .6% .

is primarily

(9%), other
Pipeline .

a regu- age: 8.7 years . Non-regulated operations: sale of gas-powered
sales. Hascustomers in heating equipment ; natural gas brokering ; propane

2003 revenue

Estimated

mix: about 2,155 employees,
(23%) .

	

President : Thomas E. Skeins.
Gas costs: dress : 1915 Rexford Road,

plant Telephone : 704-364-3120.

16,433

P .O .
Internet:

Incorporated :

Tennessee,

shareholders

Box 33068
www .piedmontng .com.

of
North

Charlotte,

and

record . CEO &
Carolina. Ad-

NC 28233 .

normalFix. Chg. Cov .

	

290% 288% 356% Piedmont
ANNUAL RATES

	

Past Est'd'01-03 2004 (years
Natural Gas began fiscal Carolinas and

start November 1st) on weather conditions .
should
Too, Piedmont's

remain
cus-

in theof change (per sh) 10Yrs .

	

5Yrs.

	

to 07-09

	

strong footing . The January quarter tomer growth rate
with above average 3%-3.5% range, given theRevenues

"Cash Flow"

	

6.5%
5.5%

	

3
55…/

	

5.0%

	

reflected the.0 %

	

6.5%
Earnings

	

5.0%

	

2.5%

	

7.5%

	

contributions
Dividends

	

5.5%

	

5.5%

	

4.0%

	

Carolina
Book Value

	

5.5%

	

5.0%

	

7.5%

	

topped out
Fiscal QUARTERLY REVENUES ($ mill .) A

	

Full

	

cluding $0.13
Ends Jan .31 Apr.30 Jul .31 Oct .31

F is

	

the sale
2001 467 .6 408.0 121 .8 110.5 1107 .9 Propane
2002 288 .7 293 .9 127 .9 121.5 832 .0 sharing issues
2003 493.5 407 .8 140 .1 179 .4 1220 .8 SouthStar
2004 618.8 540

	

175

	

216.2 1550

	

despite weather

Natural
at a

of
of PNY's
and

Energy

first
from

full three
the acquisition
Gas (NCNG) .

healthy $2.05
non-recurring

interest
the resolution
between members

venture) .
that was 3%

months

a share
gains

of

That
warmer

of
Earnings

North proliferation of
pany's service territories .

(ex- we estimate share

housing

earnings

starts
For

in

of $2 .50 .
fiscal

the com-
2005,

from Non-utility income continues to sup-
in Heritage port the bottom

certain extent. Regulated
line,
operations

albeit to
make

a lesser
up the

of the lion's share (about
was tal income. And

85%)
management

of Piedmont's
intends

to-
to

than remain focused on being a gas utility. Still,
2005 640

	

565

	

190

	

225 1620

	

normal and
fiscal

	

EARNINGS PER SHARE A B F

	

Fiscal During the
11% warmer than last ear . unregulated activities,

SouthStar Energycompeted and the
which

Pine
include
Needlequarter, Piedmont

Ends Jan .31 Apr.30 Jul .31 Oct.31 Year permanent
2001

	

1.56

	

1 .23

	

d.37

	

d.40

	

2.02 raising about
2002

	

1.26

	

1.27

	

d.27

	

d.36

	

1.89 term debt
2003

	

1.74

	

.93

	

d.29

	

d.15

	

2.22 offering . The
2004

	

2.05

	

1.00

	

d.40

	

d.25

	

2.40 part to pay
2005

	

2.00

	

1.00

	

d.30

	

d.20

	

2.50 cial paper
Cal-

	

QUARTERLY DIVIDENDS PAID cƒ

	

Full the deal .
endar Mar.31 Jun .30 Sep .30 Dec .31 Year We look

issuance

down
issued

for

financing
$400

proceeds

for the
million through
and a common
will be

the outstanding
to temporarily

an earnings
fiscal year.

successful integration

NCNG

used

advance
Our

commer-

deal, and Cardinal Pipeline
long- likely to consistently

equity tom line going forward .
in large Relatively rapid

tinues to be this
finance peal . The company

quarterly payment
of share ($1 .72 annualized) .

projec- not a performance
of a Safety rank of

by

2 (Above

dividend
equity's

vehicle,

joint
contribute

recently
about

holding
accounts .

4%,
Moreover,
the stock
Average),

for

March

ventures,
to

growth
primary

are
the bot-

con-
ap-

raised its
to $0 .43 a

while
holds
which

conserva-

19, 2004

2000

	

.345

	

.365

	

.365

	

.365

	

1 .44 roughly 8% this
2001

	

.365

	

.385

	

.385

	

.385

	

1 .52 tion assumes
2002 .40

	

.40

	

.40

	

.40

	

1 .60 NCNG, which added about 180,000 cus- makes it a suitable
a full tive, income-oriented2003

	

.415

	

.415

	

.415

	

.415

	

1 .66 tomers to PNY's base, along with
2004 .430

	

year of higher billing rates in both of the Edward Plank
(A) Fiscal year ends October 31st . (C) Dividends historically paid mid-January, 11 „/sh .
(B) Diluted earnings. Excl. extraordinary item : April, July, October . (E) In millions, adj . for stock split .
'00, 16„ . Excl. nonrecurring charge : '97, 40 . ƒ Div'd reinvest. plan available; 5% discount . (F) Qtrs . may not add to total due to change in
Next egs. report due mid May . (D) Incl . defd chrgs. At 10/31/03 : $3.8 mill ., shares outstanding .

sipid1
Schedule 4-6



SOUTHSOUTH JERSEY INDS . NYSE.sJi PRCE T 41 .57 PRAT* 14.5(Median:14,0) PIE RRATIO O.76 YLD 3.9%
VALUE

TIMELINESS 4 Lowered 12126103

SAFETY

	

2 Lowered 114191

TECHNICAL 3 Raised 119104

High
Low-

275
218

240
166

23 .5
17 .9

246
201

305
210

308
220

308
215

301
245

34 .1
27 .6

36.7
28 .2

407
305

423
402

Target
2007

Price
2008

Range
2009

64
LEGENDS
- 1 .15 x

divided
Relative

Dividends
by Interest
Price Strength

indicates recession

p sh
Rate

----------- 48
BETA .55 (1 .00=Market) Ostrms: No

Shaded
40

r .' • • " 32-
2007-09 PROJECTIONS

Ann'l

area

,

	

l l I "
~~

, ‚
Total ,Price

	

Gain

	

Return r r • q ,,H‚I',d n,n' r UI 24
High 50 (+20%

	

8%
Low 40

	

(-5%) 3% 16
12Insider Decisions

8
A M J J A S 0 N D

to Buy

	

1 0 0 0 0 0 0
Options 0 0 0 0 0 0 0
to SON

	

0 0 0 0 0 0 0

0 0
0 0

% TOT. RETURN 2104
_ 6

0 0

3
Institutional Decisions

202003 3Q2003 4Q2
to Buy

	

40

	

45

	

47
to S91

	

30

	

30

	

27
Hld's(0001 4658

	

4654

	

5044

Percent
shares
traded

THIS

	

VLARITH .
STOCK

	

INDEX
1 yr.

	

37 .6

	

65.3
3yr.

	

48.9

	

37.3
5 yr.

	

111 .6

	

83.6
_2

1
- 11111111111111

I INOIn/IIIIii11•III1 11
III

I
on

1

11/IMltltlt>w1~~
iIIIOIIII 100111IoIIIIIII/11111

X11ƒ111

1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 ° VALUE LINE PUB ., INC . C7-09

2966
3 03
188
1 29

30 .54
3 00
166
136

2880
2 68
1 .33
1 .40

3019
2 .75
1 .27
1 .41

3333
312
161
141

34 06
3 08
155
143

34 90
2 70
121
144

33 00
3 30
165
144

33 05
3 08
1 70
1 44

32 36
3.19
1 71
1 44

4177
2.87
128
144

35 .19
3 67
2 .01
1 .44

44 86
3 90
216
146

70 .60
3 .79
2 .29
1 .48

41 .38
4 .25
2 .43
1 .51

53.60
4.45
2 73
156

55.75
4.75
2.85
1.62

57.95
4.85
2.90
1 .67

Revenues per sh
"Cash Flow" per sh
Earnings per sh A
Div'ds Decl'd per sh B ƒ

64.80
5.50
3.40
1.77

441
13 24

455
1349

4 21
13.58

4 .34
13 53

3 39
1390

3 74
14 33

3 86
14 46

4 6
14 67

4 02
16 06

4.61
12 86

611
1245

4 37
1348

4 42
14 50

5 .64
15 .62

6 .94
19 .34

4.60
20.30

500
22.50

5.30
24.65

Cap'l Spending per sh
Book Value per sh

5.20
3235

8 47 8 48 9.03 9 24 9 50 9 80 10 72 10 72 10 76 10 77 0.78 11 15 150 11 .86 12 .21 13.00 13.00 13.00 Common Shs Outst'g c 13.50
9 3
77

74%

119
90

69%

13.6
101
77%

145
93

76%

132

6 .6%
80

158
.93

59%

161
106
74%

122
82

72%

133

64%
83

138

6.1%
80

212
1 10
53%

13 .3
.76

54%

130
85

52%

13 .6
.70

4 .7%

13 .5
.74

4 .6%

133
76

43%

sold Rgeres
Value

estimates

are
Line

Avg Ann'I PIE Ratio
Relative PIE Ratio
Avg Ann'l Div'd Yield

13.0
.85

4.00%

CAPITAL STRUCTURE as of 9130103
Total Debt $433 .5 mill . Due in 5 Yrs $188.6 mill .
LT Debt $328.7 mill.

	

LT Interest $17 .5 mill .

(Total interest coverage : 3.4x)

Pension Assets-12102 $63 .1 mill . Oblig . $81 .1
mill .
Pfd Stock $1 .7 mill.

	

Pfd Div'd $ .1 mill .
16,904 Series a shs. 8% cum . ($100 par) callable
106.7
Common Stock 13,001,350 common shs .
as of 1113103
MARKET CAP : $550 million (Small Cap)

3740
126

353.8
178

3555
185

348
184

6 4502
138

3925
22 0

5159
247

837 .3
26.8

505 .1
29 .4

596.8
360

725
38.0

765
38.5

Revenues ($mill)
Net Profit ($mill)

875
46.0

351%
34%

344%
50%

355%
52%

368%
53%

462%
31%

428%
56%

431%
48%

42.2%
3.2%

41 .4%
5.8%

419%
5 .2%

42.0'/
5.2%

420%
5.1%

Income Tax Rate
Net Profit Margin

420%
5.30/.

49.3%
49.9%

514%
47.9%

461%
532%

546%
358%

573%
335%

538%
370%

541%
37 .6%

57.0%
35.9%

53.6%
46.1%

51 .0%
49.0%

51.0'/
4900%

500%
50.0%

Long-Term Debt Ratio
Common Equity Ratio

46.0%
53.0%

3106
4021

3284
4227

324
4239

8

	

3871
4565

4011
5043

4059
5333

4435
5622

516 .2
607 .0

512 .5
666 .6

545
700

595
750

645
800

Total Capital ($mill)
Net Plant ($mill)

820
950

61%
8.0%
8.0%

78%
112%
112%

79%
10.5%
106%

67%
105%
133%

53%
8 .1%
103%

74%
117%
146%

74%
121%
148%

6.9%
12.1%
12.8%

7.6%
12.4%
12.5%

7.0%
13.5%
13.5%

6.5%
13.0%
13.0%

6.5%
120%
120%

Return on Total Cap'l
Return on Shr. Equity
Return on Com Equity

6.00/
105%
10.5%

NMF
119%

14%
88%

16%
85%

21%
84%

NMF
112%

42%
72%

48%
67%

3 .5%
76%

4.7%
62%

5.0'/0
56%

6. M.
56%

5.0%o
570/.

Retained to Com Eq
All Div'ds to Net Prof

5.0'/0
52'/0CURRENT POSITION 2001

	

2002 9130103
($MILL.)

Cash Assets

	

4.0

	

4.3
Other

	

218.1

	

208.4

	

194.7
5 .1 BUSINESS :

subsidiary,
South Jersey Industries, Inc. is a holding company. Its transportion, including off-system sales and gas marketing, 54% ;
South Jersey Gas Co ., distributes natural gas to off-system, 4% ; cogeneration, power generation . Has 638 employ-

customers in New Jersey's southern counties, which cover ees . Directors cntrl. 1 .0% of com . shares; Dimensional Fund Ad-
square miles and include Atlantic City . Principal suppliers in- visors, 6 .2% (3/03 proxy) . Chrmn . & CEO : Charles Biscieglia . In-
Transcontinental Gas Pipeline and Columbia Gas Pipeline . Corp. : NJ . Address: 1 South Jersey Plaza, Rte . 54, Folsom, NJ

revenue mix: resident'l, 31% ; commercial and industrial, 11% ; 08037. Telephone : 609-561-9000. Web : w ww.sjindustries.co m .

298,767
2,500
clude
Gas

Current Assets

	

222.1

	

212.7

	

199.8
Accts Payable

	

48.2

	

76.7

	

64.3
Debt Due

	

162.1

	

177.2

	

104.8
Other

	

99.8

	

62.7

	

72.8
Current Liab .

	

310.1

	

316.6

	

241.9
Fix . Chg . Cov.

	

260% 335% 360% South Jersey Industries
track to achieve

in 2004 .
new highs

as a result
base at

earnings
reached
years,
customer

appears to be gy subsidiary of South
company-record gan supplying power

Its share net has and Casino last year,

Jersey, which be-
to the Borgata Hotel
has acquired a plant
for an undisclosed
supplies energy to
residential and com-

The move
$1 .7 million in rev-
company.

pending . South Jer-
million hike with reg-

first request since

manufacturer.

its

ANNUAL RATES Past
of change (per sh)

	

10 Yrs.
Revenues

	

5.5%
"Cash Flow"

	

3.5/6
Earnings

	

5.0%
Dividends

	

0.5%
Book Value

	

2.0%

Past Est'd'00-'02
5 Yrs.

	

to'07 . 09
on

10.0%

	

3.0%
4.5%

	

4.5%
6.5%

	

6.0%
0.5%

	

2.2%
2.5% 10.0%

in each of the last five in Salem County
of a steadily growing amount . The facility

the utility, and the devel- Mannington Mills, a
opment

population
service area,

general
pany's

of nonregulated activities. The mercial flooring
Cal-
endar

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun .30 Sep.30 Dec .31

Full
Year

is growing in the com- is expected to generate
partially due to ag- enues annually for the

still2001
2002
2003
2004
2005

342 .6 218 .6

	

107.9

	

168.2
177 .0

	

84.2

	

69.1

	

174.8
279 .9

	

106.2

	

90.1

	

220.6
285

	

120

	

105

	

215
295

	

130

	

115

	

225

837 .3
505 .1
6968
725
765

gressive
lantic
rose
peer
base

hotel and
City. South

2 .8% in 2003,
average of
to increase nearly

in developing
accounted

look for companywide
reach $2 .85 for
bottom line should

customer
cold

Jersey's unregulated
benefit from
operations,

volume .
Energy

Meanwhile,

which
We

the
higher
presumably
South
likely
energy
gas
Marina
cogeneration

casino expansion in At- A rate case is
Jersey's customer base sey filed for a $52 .7
compared to its utility ulators last summer,

the company

facility.

1.8%, and it expects the 1997 . Its claim is based on average cus-
3% again this year. tomer growth of 2 .7% over the past five
has been success- years, as well as the $300 million that it

its nonutility operations, has invested in pipeline infrastructure .
for 23% of profits in 2003 . The company anticipates completion of the

share earnings case during the second half of the year.
2004. On the utility side, This income stock has been perform-

get a boost from a ing well, as a number of the company s
base, as well as unregulated projects reached fruition. We

temperatures this winter. estimate slower earnings growth in 2004
businesses will and 2005, however, although there is still

a full year of thermal room for dividend growth . With SJI trad-
and greater wholesale ing near peak historical valuations, owing

to low interest rates, an eventual rate up-
has picked up another turn poses the biggest risk to the stock .

The thermal ener- Michael P Maloney

	

March 19, 2004

Cal-
endar

EARNINGS PER SHAREA
Mar.31 Jun .30 Sep.30 Dec.31

Full
Year ful

2001
2002
2003
2004
2005

1 .87

	

d.02

	

d.32

	

.76
1 .65

	

.06

	

d.27

	

.99
1 .84

	

.16

	

d.13

	

.86
1 .90

	

.20

	

d.10

	

.85
1 .85

	

.25

	

d.10

	

.90

2.29
2 .43
2 .73
2.85
2.90

to

Cal-
endar

QUARTERLY DIVIDENDS PAID B ƒ

Mar.31 Jun .30 Sep .30 Dec.31
Full
Year

2000
2001
2002
2003
2004

.36

	

.365

	

.365

	

.365
.365

	

.37

	

.37

	

.37
.37

	

.375

	

.375

	

.375
.385

	

.385

	

.385

	

.405
.405

1 .46
1 .48
1 .50
1 .56

(A) Based on avg . shs . Excl . nonrecur . gain ($0 .04) ; '03, ($0.09) . Excl . gain due to acct'g avail. (2% disc .) . (C) In mill. Company's Financial Strength

	

B++
(loss) : '01, $0 .13. Excl gain (losses) from dis- change: '93, 0 .04 ; '01, $0 .14 . Next egs. report Stock's Price Stability

	

100
cont- ops. : '96,$1 .14 ;'97,($0.24) ;'g8, ($0.26) ; late Apr. (B) Dividends historically paid early Price Growth Persistence

	

60
g9,($0.02)1'00,($0.04);'01,($0 .02);'02, Jan ., Apr ., Jul ., and Oct. ƒ Div. reinvest . plan Earnings Predictability

	

80
° 2004, Value Line PublishrnJ Inc . All dghts reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties d any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN . ThispUblicadon is strictly for subscriber's own, noncommercial, internal use . No pan To subscribe call 1 .800-833-0046 .
nF a mov M ,nn,M ,'od rocnW cmrod n Ir.-MM in son ,vinM ,Jn,n, i, n, minor I- rv fm mmmtinn nr mnrkmim non nrimM m Pl 7mir nihiraum cwvv'v m mmee :t .
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(C) Dividends historically paid early February,
May, August, and November . ƒ Dividend rein-
vestment plan available.
(D) Includes deferred charges and intangibles .

'02 : $152.2 million, $3 .131sh. (E) In millions,
adjusted for stock split .

(A) Beginning 1989, fiscal years end Sept .
30th. (B) Based on diluted shares . Excludes
nonrecurring losses: '01, (13„) ; '02, (34„) . Next
earnings report due late Apr.

Value Line Publi

	

Inc. All
THE PUBLISHER PUBLISHER IS NOT RESPONSIBLE FORrANYvERRORSO

al material is obtained from
R OMISSIONS HEREIN . This upublication1Qis strictlyforesubscriber's own

u
non-commecial, rinterral use . Nowpart

of 0 may be reproduced, resold, stored or transmitted in any printed, electronic a other form, or used far generating or marketing any punted or electronic publication, service or product .

Company's F nanc a treng
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

To subscribe call 1-800-833-0046 .

WGL HOLDINGS NYSE•WGL PRICEPRCE T 29.40 PRATIO 1513 Median:140) P
RELATIVE
I RATIO 0,82 YLD 4.4% VALUE

TIMELINESS 5 Lowered 11114103

SAFETY

	

~ Raised 412193

TECHNICAL 3 Lowered 3/19104
BETA .70 (1 .00 = Market)

High
Low

229
18 .1

213
160

22 .4
16 .1

250
191

314
20 .9

30 .8
23 .1

294
210

31 5
218

305
253

295
193

288
232

30 .1
27 .2

Target
2007

Price
2008

Range
2009

64
LEGENDS
- 1.20 x Dividends p sh

divided by Interest Rate
. . . . Relative Price Strength 48
2-for-1 split 5/95 40

ons: No --- - ----- ----- 322007.09 PROJECTIONS
Ann'[ Total

Price Gain

	

Return
High 35 (+20%

	

9…/.
Low 25 (-15…/)

	

1%

Shaded area indicates recession

ƒ^~
24

n ,rrnr
'

~l 2 0
12Insider Decisions

A M J J A S 0 N D-.,~~~'
taBuy 00000001 0
Options 0 0 0 0 0 0 0 1 0
to Sel

	

0 0 0 0 0 0 0 1 0

8

% TOT RETURN 2104
-6

Institutional Decisions . .. Ties

	

vt.ARml.

to Buy
to Sel
Hld's(0001
1988

202003
78
64

23185
1989

344009
65
73

21665
1990

402003
86
66

21932
1991

Percent 4 .5
STOCK

	

INDEX
1 yr.

	

20.8

	

65 .3
3 yr.

	

22.2

	

37 .3
5 yr.

	

47.7

	

83 .6

0 VALUE LINE PUB., INC.

_
_
_

(7.09

shares
traded

1992

3
1 .5

1993
1111111111
1994

~lIIInIIIII
1995

IIIIrinn111MIItIIIIIIIIIIIInllllIlIINInmIIIIIIIIIhill
IIIOIIRIf1I/1/11111~1111111111111r1~lllllllll/II//I

IIIIIII[IIIIIIIII1~

20051996 1997 1998 1999 2000 2001 2002 2003 2004

1817
190
1 26
94

19 .52
2 03
1 22
97

18 75
217
1 26
1 .01

17 50
2 04
1 .14
1 .05

18 37
217
1 27
107

21 55
2 25
1 31
1 09

2169
2 43
1 .42
111

1930
2 51
145
1 12

2219
2 93
1 85
1 14

2416
3 02
1 85
1 17

2374
2 79
1 .54
120

2092
2 74
147
122

22.19
3 20
1 .79
1 24

2980
3 24
1 88
1 26

3263
2 63
1 14
1 27

42.45
4.00
2.30
1 28

37.00
3.65
1.90
1.30

38.55
3.85
200
1 .30

Revenues per sh A
"Cash Flow" per sh
Earnings per sh B

Div'ds Decl'd per sh c ƒ

41 .10
4.35
215
1.34

2 79
9 .96

3 00
9 86

2 38
1017

2 05
9 63

217
1066

2.43
11 .04

2 .84
11 51

2 63
1195

2 85
12 79

3 20
13 48

3.62
1386

3.42
14 72

2.67
15 31

2 68
16 24

3 34
15 78

2 65
1625

255
18.45

2.55
19.10

Cap'l Spending per sh
Book Value per sh o

260
21 .25

38 .42 38.70 3923 3989 40 .62 4150 4219 42 93 4370 4370 4384 4647 4647 48 54 48 56 4863 48.65 48.65 Common She Outst'g r 48.65
9 6 106 11 .7 128 13 .6 156 14 0 127 115 2.7 172 173 146 147 231 11 .1 Bad fig . are Avg Ann'l PIE Ratio 14.0

80 80 87 82 82 92 92 85 72 73 89 99 .95 75 126 63 Value Line Relative PIE Ratio .95

78% 75% 69% 72% 62% 53% 56% 61% 54% 5.0% 45% 4 .8% 48% 46% 48% 5 .0%
estimates

Avg Ann'I Div'd Yield 4.5%

CAPITAL STRUCTURE as of 12/31/03 9149 8287 9698 10558 10406 9721 1031 .1 14465 15848 20642 1800 1875 Revenues ($mill) A 2000
Total Debt 836.0 mill .

	

Due in 5 Yrs 253 .1 mill . 60 5 629 8 6 82 0 68 6 688 84 6 899 557 1123 93.0 98.0 Net Profit ($mill) 105
LT Debt $637 .6 mill.

	

LT Interest $40.0 mill. 381% 374% 377% 369% 35 .6% 360% 361% 396% 340% 380% 37.0% 37.0% Income Tax Rate 37.0'/0
(Total interest coverage: 5.1 x)

66% 7 .6% 84% 78% 6.6% 71% 82% 62% 35% 5 .4% 5.2% 5.2% Net Profit Margin 5.3%

Pension Assets-9/03 $661 .5 mill . Oblig . $615.9 400% 378% 376% 411% 403% 415% 43 .1% 417% 457% 438% 41 .0% 41.0% Long-Term Debt Ratio 39.0%

mill . 567% 589% 594% 562% 571% 561% 54 .8% 563% 524% 543% 58.0% 58.09% Common Equity Ratio 59.0'/…
Preferred Stock $28 .2 mill . Pfd Div'd $1 .3 mill. 8563 8706 9411 1049 .0 10648 12185 12992 14008 14625 14549 1605 1660 Total Capital ($mill) 1795

Common Stock 48,641,924 shs .
9950 1056 .1 11306 12171 13195 14027 14603 15197 16068 18749 1950 2050 Net Plant ($mill) 2250

as of1/31/04 87% 87% 101% 93% 80% 71% 79% 79% 53% 9.1% 6.0'/0 6.0%
Return on Total Cap'l

6.0'/e

MARKET CAP : $1 .4 billion (Mid Cap) 11 .8% 16% 13.9% 133% 108% 97% 114% 110% 7.0% 13 .7% 10.0'/ 10A0/ Return on Shr. Equity 9.5%

122% 120% 144% 137% 111% 99% 117% 112% 7.2% 140% 10.0% 10.00/. Return on Corn Equity 9.5%
26% 28% 5 .6% 5 .1% 2.5% 1 .8% 3.7% 38% NMF 6.2% 300/ 3.5% Retained to Com Eq 3.5%

CURRENT POSITION 2002 2003 12131103 79% 77% 62% 63% 78% 82% 69% 67% 112% 56% 69% 66% All Div'ds to Net Prof 63 0/.
($MILL)

Cash Assets

	

2.5 4 .5

	

9.3 BUSINESS: WGL Holdings, Inc . is the parent of Washington Gas vides energy related products in the D .C. metro area ; Wash . Gas
Other

	

338.3

	

399.9

	

581.7 Light, a natural gas distributor in Washington, D .C . and adjacent Energy Sys. designs/installs comm'I heating, ventilating, and air
Current Assets

	

340.8 46-44-

	

.591.0 areas of VA . and MD . to resident'I and comm'I users (939,291 cond . systems. Has 2,205 employees . Off./dir. own less than 1 % of
Accts Payable

	

138.5

	

158.4

	

218.1 meters) . Hampshire Gas, a federally regulated sub ., operates an the common stock (1/04 proxy) . Chairman & CEO : J .H. DeGraffen-
Debt

	

133.3

	

194.8

	

198.4 underground gas-storage facility in WV . Non-regulated subs. :

	

reidt. Inc . : D .C. and VA. Address. 1100 H St., N.W., Washington,
Other

	

65.7

	

48.9

	

135.3
Current Liab.

	

337.5

	

402.1

	

551.8 Wash. Gas Energy Svcs . sells and delivers natural gas and pro- D .C . 20080 . Tel. : 202-624-6410 . Internet: www.wglholdings .co m .

Fix. Chg. Gov .

	

337% 487% 435% WGL Holdings' earnings were un- had an affiliated interest . We consider this
ANNUAL RATES Past

	

Past Est'd'01-03 spectacular in the first quarter of a nonrecurring item. As such, we have ex-
of change (per sh)

	

10Yrs .

	

5Yrs.

	

to '07•'09 2004 (fiscal year ends Sept. 30th)

	

. cluded it from our March-quarter estimate
"Cash Flow"

	

44.5%
6 .0%

	

2.5%
8.5%

	

5.0%
2.5%

"Cash
Earnings

	

3.5%

	

0.5%

	

3.5%

Earnings per share for the December peri- for WGL of $1 .60 a share .
od came in at $0 .81, a considerable decline WGL Holdings has identified its goals.

Dividends

	

2.0%

	

1.5%

	

1.0% from a year earlier. The decline primarily It is targeting average annual earnings
Book Value

	

4.5%

	

4.0%

	

4.5% reflects a retreat in total gas deliveries by growth of 5% out to 2008 . The company in-
Fiscal QUARTERLY REVENUES ($ Mill.) A Full WGL's regulated utility operations as a re- tends to achieve this with the expectation
Ends Dec.31 Mar.31 Jun .30 Sep.30 Fiscal suit of temperatures that were 16% of at least 3% yearly growth in its utility
2001 540 .3 605.2

	

182.4

	

118.6 1446 .5 warmer than in the first quarter of 2002 .

	

customer base, which it has sustained
2002 417 .1

	

564.8 314 .2

	

288.7 1584 .8 . But the company has raised its since 1998. WGL also looks to continue
2003 558 .7 851 .1

	

373.2 279 .8 20628 guidance for the March period . WGL with the development of its nonregulated
2004 375 .3 725

	

405 294.7 1800 increased its share-net expectation to be- businesses, which contributed less than
2005 395

	

755

	

415 in 2003, and just over 4%310 1875 tween $1 .61 and $1 .71, from a previous 3% to earnings
Fisca l

EARNINGS PER SHARE A B
Fiscal

range of $1 .45 to $1 .55. First and fore- of earnings in the first quarter of this
Ends Dec.31 Mar.31 Jun .30 Sep .30 Year most, part of the upward revision is the re- year. Meanwhile, it is reviewing ways to
2001 1 .08

	

1.33

	

d.15

	

d.38 1 .88 sult of colder-than-anticipated weather trim operating expenses, which have in-
2002 .66

	

1 .09

	

d.14

	

d.47 1 .14 this winter. Second, it includes the impact creased amid rising benefit and pension
2003 1 .10

	

1 .61

	

d.05

	

d.36 2 30 of a favorable rate case ruling in Virginia, costs . In addition, WGL plans to exercise
2004 .81

	

1.60

	

d.15

	

d.36 1.90 whereby the company was granted a $9.9 restraint with regards to capital spending .
2005 .85

	

1.55

	

d.10

	

d.30 2.00 million increase in revenues . WGL is also These untimely shares have moved
Cal- QUARTERLY DIVIDENDS PAID c ƒ Full factoring in higher associated utility costs higher. The share price is up nearly 9%
endar Mar.31 Jun .30 Sep.30 Dec .31 Year in Virginia; state regulators there require since our report in December, which is sig-
2000 .305

	

.31

	

.31

	

.31 1 .24 that profits in excess of a utility's allowed nificant for a regulated utility . In our
2001 .31

	

.315

	

.315

	

.315 1 .26 10.5% return of equity be offset with high- view, further upside is quite limited .
2002 .315

	

.318

	

.318

	

.318 1 27 er bookings to depreciation expense . Final- WGL's strong finances offer conservative
2003 .318

	

.32

	

.32

	

.32 1 .28 ly, WGL's guidance includes a $0 .12 gain appeal . Still, this is a stable income stock .
2004 .32

	

.325 on the sale of two buildings in which it Michael P Maloney

	

March 19, 2004
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SOUTHERN UNION COMPANY
CASE NO. GR-2004-0209

Capital Components 1994 1995 1996 1997 1998

      Common Equity $208,975 $225,664 $245,915 $267,462 $296,834
      Preferred Stock $0 $100,000 $100,000 $100,000 $100,000
      Long-Term Debt $479,937 $463,273 $386,009 $386,844 $408,184
      Short-Term Debt $0 $0 $0 $0 $1,600
           Total $688,912 $788,937 $731,924 $754,306 $806,618

Capital Components 1999 2000 2001 2002 2003

      Common Equity $301,058 $735,854 $721,857 $685,346 $920,418
      Preferred Stock $100,000 $100,000 $100,000 $100,000 $100,000
      Long-Term Debt $392,457 $735,967 $1,335,544 $1,190,413 $2,346,405
      Short-Term Debt $21,003 $3 $190,600 $131,800 $251,500
           Total $814,518 $1,571,824 $2,348,001 $2,107,559 $3,618,323

   Notes:      The amount of Long-Term Debt includes Current Maturities.
       

   Source:    Southern Union Company's Stockholders June 30 Annual Reports 

Schedule 5-1

Historical Capital Structures for Southern Union Company
Consolidated Basis

(Thousands of Dollars)

  



SOUTHERN UNION COMPANY
CASE NO. GR-2004-0209

Capital Structure 1994 1995 1996 1997 1998

      Common Equity 30.33% 28.60% 33.60% 35.46% 36.80%
      Preferred Stock 0.00% 12.68% 13.66% 13.26% 12.40%
      Long-Term Debt 69.67% 58.72% 52.74% 51.28% 50.60%
      Short-Term Debt 0.00% 0.00% 0.00% 0.00% 0.20%
           Total 100.00% 100.00% 100.00% 100.00% 100.00%

Total Debt Including TOPrS 69.67% 71.40% 66.40% 64.54% 63.20%

Capital Structure 1999 2000 2001 2002 2003

      Common Equity 36.96% 46.82% 30.74% 32.52% 25.44%
      Preferred Stock 12.28% 6.36% 4.26% 4.74% 2.76%
      Long-Term Debt 48.18% 46.82% 56.88% 56.48% 64.85%
      Short-Term Debt 2.58% 0.00% 8.12% 6.25% 6.95%
           Total 100.00% 100.00% 100.00% 100.00% 100.00%

Total Debt Including TOPrS 63.04% 53.18% 69.26% 67.48% 74.56%

   Notes:      The amount of Long-Term Debt includes Current Maturities.

   Source:    Southern Union Company's Stockholders June 30 Annual Reports 

Schedule 5-2

Historical Capital Structures for Southern Union Company
Consolidated Basis



Murray, David

From: Waite, Judith [Judith waite@standardandpoors .com]

Sent:

	

Tuesday, June 08, 2004 2:15 PM

To:

	

david .murray@psc.mo.gov

Subject: RE :

David,

We treated them basically as Paul described it . The TOPrs are in some ways subordinated to
more senior debt, and provide some cushion . However, they are more like debt than equity
and are treated as such .

Judith Waite

Judith Waite, Director
Corporate & Government Ratings
Standard & Poor's
(212) 438-7677
(212) 438-2154 (Fax)
judith waite@sandp .com

	Original Message	
From: david.murray@psc .mo.gov [mailto:david .murray@psc .mo.gov]
Sent : Tuesday, June 08, 2004 2 :25 PM
To: judith waite@sandp.com
Subject: FW:

Judith,

I have been referred to you as to how you have treated Southern Union's TOPrS for purposes of
comparing their total debt/total capital ratio when comparing their ratios to your benchmarks . Can you help
me out? Thank you in advance for your response .
	Original Message	

From: Quinlan, Paul [ mailto:Paul_Quinlan@standardandpoors.com]
Sent: Tuesday, June 08, 2004 1 :04 PM
To: david.murray@psc .mo.gov
Subject : RE :

You would have to ask the analyst for Southern Union

Judith Waite
212-438-7677
judithwaite(a)_sandp.com

	Original Message	
From: david.murray@psc .mo.gov [mailto:david.murray@psc.mo.gov]
Sent : Tuesday, June 08, 2004 10 :03 AM
To: Quinlan, Paul

6/8/2004

Page 1 of 4
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6/8/2004

Subject: RE :

Thank you for your response . Can you tell me how Standard & Poor's treated the TOPrS that
Southern Union Company had outstanding from around 1995 until the end of last year? Thank you
in advance for your response .

	 Original Message	
From : Quinlan, Paul [mailto:Paul_Quinlan@standardandpoors.com]
Sent : Tuesday, June 08, 2004 8 :36 AM
To: david .murray@psc .mo.gov
Subject :

For publishing purposes, the ratios include TOPrS as debt, but in a
committee, the analyst will usually present the company's financial measures
with two cases, one reflecting TOPrS as debt, the other with TOPrS as
equity. Pending the different terms, maturities, and the company's financing
track record, the analyst will lead the committee toward one case or the other,
or a mix of both. I know this is not the cut and dry answer that you may be
looking for, but it gives the analyst with more analytical flexibility .

Pa ut Quinfan

RatingsAnatyst

V.S. Vtitities, Energy e Project Finance Ratings

Standard & Poor's

55'WaterStreet, 38th Ffoor

New `York, .W?Y10041
Phone: (212 438-1563

Faj (212 438-2154

Emaih paut quinfan@sandp.com

Paul,

I don't know if you could answer the question below in Ron's
absence .

	 Original Message	
From : Millhouse, Rik
Sent : Monday, June 07, 2004 5 :18 PM
To : Gray, Linda
Cc : Barone, Ronald
Subject : FW : Trust Originated Preferred Securities (TOPrS) and
Utility
Financial Targets

Linda :

Might you be able to pass this query on to someone in the group in

Page 2 of 4
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6/8/2004

Mr . Barone's absence?

Regards,

rik millhouse
Technical Support Specialist
Credit Information Services
Standard & Poor's
55 Water Street, 34th Floor
New York, NY 10041
Phone : 212-438-7283
Fax : 212-438-7290
rik millhouse@standardandpoors .com

	 Original Message	
From : Millhouse, Rik
Sent : Monday, June 07, 2004 5 :09 PM
To : Barone, Ronald
Subject : FW : Trust Originated Preferred Securities (TOPrS) and
Utility
Financial Targets

Pardon the interruption, but might you be able to recommend an
analyst who could address this RatingsDirect client's query?

Thank you in advance .

Regards,

rik millhouse
Technical Support Specialist
Credit Information Services
Standard & Poor's
55 Water Street, 34th Floor
New York, NY 10041
Phone : 212-438-7283
Fax : 212-438-7290
rik millhouse@standardandpoors .com

	 Original Message	
From : david .murray@psc .mo .gov [mailto :david .murray@psc .mo .govI

Sent : Monday, June 07, 2004 1 :33 PM
To : RatingsDirect
Subject : Trust Originated Preferred Securities (TOPrS) and Utility

Financial Targets

Page 3 of 4
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6/8/2004

Page 4 of 4

Does S&P include TOPrS in the amount of total debt when calculating
a
utility company's total debt/total capital ratio for purposes of
measuring a
company's ratio against the financial targets that S&P published on
June 18,
1999 . Thanks in advance for your response .

The information contained in this message is intended only for the recipient, and may be a confidential
attorney-client communication or may otherwise be privileged and confidential and protected from
disclosure. If the reader of this message is not the intended recipient, or an employee or agent
responsible for delivering this message to the intended recipient, please be aware that any
dissemination or copying of this communication is strictly prohibited . If you have received this
communication in error, please immediately notify us by replying to the message and deleting it from
your computer .
Thank you,
Standard & Poor's
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