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Summary of Reasons for Requested Increase

The purpose of this filing is to recover the increased cost of providing service to customers.  MGE has constructed significant new gas service facilities and other costs of providing service, including wages and bad debt expense have increased as well.  Also, the per-customer usage assumed in the regulatory process of setting MGE’s rates has not reflected actual customer usage patterns, which has been consistently declining.  The resulting revenue shortfalls have caused MGE’s earnings to fall well short of the level authorized by the Commission.
