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MGE seeks to adjust rates, enhance customer bill stability 
KANSAS CITY, MO (May 1, 2006) – Missouri Gas Energy (MGE), a division of Southern Union Company (NYSE: SUG), today filed a proposal with the Missouri Public Service Commission (MPSC) to increase revenues by approximately $41.7 million, or $6.8%.  The proposed increase for residential customers is approximately $6.52 per month.

If approved, the proposal will help reduce the impact of weather-related fluctuations on bills for the Company's approximately 510,000 customers.  In addition, the increase will help the Company recover increased expenses associated with operating, maintaining and expanding its 8,000 mile distribution system, as well as the cost of substantial capital expenditures MGE has made for safety projects, public improvement relocations and new construction.  The proposal is not related to "cost of gas" charges, which make up more than 70% of the overall customer bill.

"We have expended more than $420 million on new gas infrastructure since 1994," said Rob Hack, MGE Chief Operating Officer.  "That includes the 232,000 service lines and 300 miles of cast iron mains replaced since 1990.  Nearly $50 million of those dollars have been spent on new facilities since our base rates were last set in 2004.  As a result, MGE's earnings have fallen well short of the level authorized by the MPSC."

The MPSC may take up to 11 months to issue a ruling on the proposal.  The new rates thus may not go into effect until early 2007.
###

Southern Union Company, headquartered in Houston, is one of the nation’s leading diversified natural gas companies, engaged primarily in the transportation, storage, gathering, processing and distribution of natural gas.  The company owns and operates the nation’s second largest natural gas pipeline system with more than 22,000 miles of gathering and transportation pipelines and one of North America’s largest liquefied natural gas import terminals.   

Through Panhandle Energy, Southern Union’s interstate pipeline interests operate approximately 18,000 miles of interstate pipelines that transport natural gas from the San Juan, Anadarko and Permian Basins, the Rockies, the Gulf of Mexico, Mobile Bay, South Texas and the Panhandle regions of Texas and Oklahoma to major markets in the Southeast, West, Midwest and Great Lakes region.  

Southern Union Gas Services, with approximately 4,800 miles of pipelines, is engaged in the gathering, transmission, treating, processing and redelivery of natural gas and natural gas liquids in Texas and New Mexico.

Through its local distribution companies, Missouri Gas Energy, PG Energy and New England Gas Company, Southern Union also serves approximately one million natural gas end-user customers in Missouri, Pennsylvania, Rhode Island and Massachusetts.

For further information, visit www.sug.com.
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