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OF 

MICHAEL G. O’BRYAN 
 

CASE NO. ER-2010-0036

Q. Please state your name and business address. 

A. My name is Michael G. O’Bryan.  My business address is One Ameren Plaza, 

1901 Chouteau Avenue, St. Louis, MO 63103. 

Q. By whom and in what capacity are you employed? 

A. I am employed by Ameren Services Company as a Senior Capital Markets 

Specialist in Corporate Finance. 

Q. Are you the same Michael G. O’Bryan who filed direct testimony in this 

case? 

A. Yes, I am. 

Q. What is the purpose of your rebuttal testimony? 

A. The purpose of my rebuttal testimony is to (1) update AmerenUE’s capital 

structure, consistent with the Jointly Proposed Procedural Schedule, Related Procedural Items, 

and Test Year True-Up Cut-Off Date1, to reflect material known and measurable changes to the 

Company’s capital structure since the end of the test year—March 31, 2009, and (2) to quantify 

the flotation costs directly attributable to AmerenUE associated with Ameren Corporation’s 

September 2009 common stock offering.   

Ameren Corporation made an equity infusion into AmerenUE on September 28, 2009 in 

the amount of $436 million, thereby increasing the Company’s common equity balance by a like 

 
1 Filed by the parties to this case on September 11, 2009. 
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amount.  The updated capital structure and cost of capital summary is shown in Schedule 

MGO-ER5.   

Q. Have you prepared or has there been prepared under your direction and 

supervision any schedules relating to overall fair rate of return in this proceeding?  

A. Yes, I am sponsoring Schedules MGO-ER5 through MGO-ER9 for that purpose.  

Schedules MGO-ER5 through MGO-ER8 are based upon the twelve months ended 

December 31, 2009.  The schedules are designated as follows: 

Schedule MGO-ER5 Capital Structure / Weighted Average Cost of Capital 

Schedule MGO-ER6 Embedded Cost of Long-Term Debt 

Schedule MGO-ER7 Cost of Short-Term Debt 

Schedule MGO-ER8 Embedded Cost of Preferred Stock 

Schedule MGO-ER9 AmerenUE Flotation Costs Calculations 

Q. Please describe the updated capital structure of AmerenUE. 

A. As outlined on Schedule MGO-ER5, the updated capital structure of AmerenUE 

on December 31, 2009 consisted of 47.390% long-term debt, 0% short-term debt, 1.484% 

preferred stock and 51.126% common equity.  The methodologies used to calculate both the 

balances and the costs of each of the capital components were consistent with those that were 

explained and used in my direct testimony and the attached schedules. 

Q. Please describe the updated costs of capital of AmerenUE. 

A. Reflecting AmerenUE return on equity (“ROE”) witness Dr. Roger Morin’s 

updated cost of equity cited in his rebuttal testimony, I have adjusted Schedule MGO-ER5 to 

reflect a 10.800% cost of equity.  As calculated in Schedule MGO-ER6 and shown in Schedule 

MGO-ER5, AmerenUE’s cost of long-term debt as of December 31, 2009 is 5.944%.  As stated 
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earlier, the Company has no short-term debt in the capital structure and AmerenUE’s cost of 

preferred stock remained at 5.189% (as calculated in Schedule MGO-ER8 and also shown in 

Schedule MGO-ER5).  As a result of these cost of capital changes as well as the capital structure 

updates described earlier, AmerenUE’s updated weighted average cost of capital, as shown in 

Schedule MGO-ER5 is 8.416%. 

Q. Please explain the purpose and effects of the $436 million equity infusion by 

Ameren Corporation into AmerenUE. 

A. The $436 million equity infusion was made on September 28, 2009 using a 

portion of the $535 million in net proceeds from Ameren Corporation’s common stock offering 

on September 15, 2009.  The infusion was made to enhance AmerenUE’s credit quality by 

strengthening its capital structure and ratings metrics and was consistent with the Company’s 

stated goal of maintaining 50%-55% common equity in the capital structure. 

Q. Please quantify AmerenUE’s share of the flotation costs associated with the 

September 2009 Ameren Corporation common stock offering. 

A. The total net proceeds from Ameren Corporation’s common stock issuance 

ultimately reached $535,161,125 with the exercise of the underwriters’ overallotment option.  

AmerenUE received an infusion of equity in the amount of $436,000,000 at the end of 

September 2009 which can be traced directly from the proceeds of the Ameren common stock 

offering earlier that month.  Thus, AmerenUE incurred flotation costs representing a pro-rata 

share of the total flotation costs incurred in the Ameren Corporation common stock offering 

equal to $436,000,000 divided by $535,161,125, or 81.5%.  Since the total expenses of the 

common stock offering were $16,820,711, AmerenUE’s portion was $13,703,966.  Therefore, 
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$13,703,966 represents flotation costs directly attributable to AmerenUE and recoverable in the 

instant case.  Please see Schedule MGO-ER9 for the detailed calculations.  

Q. Does this conclude your rebuttal testimony? 

A. Yes, it does. 
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