
LVDFXOFEXXIBITS
SubmittedbfFetidoner Derelorxr

Arbitradon -AtatementofCasc - Attachment

Exhibit 1- Developer's certified good standing and corporate records
Shawnee Bend Development Company, L.L.C . (Charter No. L00014864)
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IN TESTIMONY WHEREOF, I have setmy
hand and imprinted the GREAT SEAL of the
State of Missouri, on this, the 12th dayof
September, 2008

CerfificationNtanber :11090068-1 Reference :
Verify this certificate online at bttp:/,

~~~yrssOtltl~

Robin Carnahan
Secretary of State

CORPORATION DIVISION

CERTIFICATE OFGOOD STANDING

1, ROBIN CARNAHAN, Secretary of the State ofMissouri, do hereby certify that the records
in my office and in my care and custody reveal that

SHAWNEEBEND DEVELOPMENT CO. L.L.C.
LCO014864

was created under the laws of this State on the 15th dayof September, 1997, and is in good
standing, having fully complied with all requirements of this office.



L00014864

CERTIFICATE OF CORPORATE RECORDS

SHAWNEE SEND DEVELOPMENT CO. L.L.C.

I, ROBIN CARNAHAN, Secretary of the State ofthe State of Missouri
and Keeper of the Great Seal thereof, do hereby certify that
the annexed pages contain a full, true and complete copy of
the original documents on file and of record in this office
for which certification has been requested .

IN TESTIMONY WHEREOF, I have set my
hand and imprinted the GREAT SEAL of
the State ofMissouri, on this,
the 12th day of September, 2008

Secretary of State

Certification Ntanber : 11090069-1

	

Reference :
Verify this certificate orilim at http://www.sos.mo.gov/bwinessendty/verification



1 . The name of the limited liability company is :
Shawnee Bend Development Co . L .L .C .

2 The purposes) for which the limited liability company is organized: Real Estate Investment . including

building, developing, buying, selling, leasing and managing real estate projects

8. The name and address of the limited liability company's registered agent in Missouri is:
Lorraine J. Perkinson, 3301 Rider Trail South (150) Earth City, Missouri 63045

Name

	

Saesc-Mm

	

Gey/sau/rip

4. The management of the limited liability company is vested in one or more managers.

	

1Z Yes

	

fJ No

5. The latest date on which the limited liability company is to dissolve is :

	

December 31, 2047
NaaQimay/rm

6. Upon the withdrawal of any member, the remaining member(s) have the following right(s) (if any) to continue
the business and affairs of the limited liability company : The following have the right to continue
Lorraine J . Perkinson

	

Thomas x. Biggs as owners of Parkinson Development Co. L.L.C. and

7 . The name(s) and addresses) of each organizes:
perkinson Development Co. L.L.C. 3301 Rider Trail South (150) Earth City, Missouir 63045

THB Development 00 . L.L.C. - 1206 S. Glenwood, St. Louis, Missouri 63122

8. For tax purposes, is the limited liability company considered a corporation?

	

O Yes

	

WNo

In affirmation thereof, the facts stated above are true:
t Fe�,L.L.C

	

'

"State of Missouri
Rebecca McDowell Cook, Secretary of State

P.O. Box 778, Jefferson City, Mo. 65102

Corporation Division

Articles of Organization
(Submit in duplicate with filing fee of 4105)

Organizer

Organizer

Organizer

FILED
SP 15 19,97

C:RETAWY 0-F S̀TATE1



No- L00014864

WHEREAS,

Rebecca McDowelt Cook

Secretary of State

CERTIFICATE OF ORGANIZATION

LIMITED LIABILITY COMPANY

SHAWNEE BEND DEVELOPMENT CO . L-L-C-

FILED ITS ARTICLES OF ORGANIZATION WITH THIS OFFICE ON THE
15TH DAY OF SEPTEMBER, 1997, AND THAT FILING WAS FOUND TO CONFOR
TO THE MISSOURI LIMITED LIABILITY COMPANY ACTT

NOW, THEREFORE, I, REBECCA McDOWELL COOK, SECRETARY OF STATE,
STATE OF MISSOURI, BY VIRTUE OF AUTHORITY VESTED IN ME BY LAW,
DO CERTIFY AND DECLARE THAT ON THE 15TH DAY OF SEPTEMBER, 1997,
THE ABOVE ENTITY IS A LIMITED LIABILITY COMPANY, ORGANIZED IN
THIS STATE AND ENTITLED TO ANY RIGHTS GRANTED TO LIMITED
LIABILITY COMPANIES .

IN TESTIMONY WHEREOF, I HAVE SET MY
HAND AND IMPRINTED THE GREAT SEAL OF
THE STATE OF MISSOURI, ON THIS, THE
15TH DAY OF SEPTEMBER, 1997

$105-00



Missouri secretary of State

Missouri Secretary of State, Robin Carnahan
SOS Home : : Business Services : : Business Entity Search

Search
®By Business Name
®By Charter Number
®By Registered Agent
®For New Corporations

Verify
®Verify Certification

Annual Report
®File Online

File Fictitious Name
Registration

®File Online
File LLC Registration

*File Online
Online Orders

®Register for Online
Orders

®Order Good Standing
*Order Certified Documents
®Shopping Can
*Check My Orders
*Maintain My Profile
®Manage My Reps
*Security Policy
*Privacy Policy
19Logout

Filed Documents

	

Click Here to Order
Date: 9/12/2008 (Click above to view filed

	

Certifieddocuments that are
available.)

	

Documents Online

Business Name History

Name

	

Name Type
LAKE REGION WATER &
SEWER CO.
FOUR SEASONS WATER &
SEWER CO.
FOUR SEASONS LAKESITES
WATER & SEWER CO.

Legal

Prev Legal

Prev Legal

General Business - Domestic - Information
Charter Number:

	

00149504
Status :

	

Good Standing
Entity Creation Date :

	

8/10/1971
State of Business. :

	

MO
Expiration Date:

	

Perpetual
Last Annual Report Filed

	

4/29/2008
Date:
Last Annual Report Filed:

	

2008
Annual Report Month:

	

January

Registered Agent
Agent Name:

	

D& AAGENCY SERVICES,
INC.

Office Address:

	

3145 BROADWAY

Mailing Address:

httvs://www.sos.mo.aov/BusinessEntity/soskb/Cort) .asp?143182

KANSAS CITY MO 64111

Page 1 of 1

EXHIBIT



Robin Carriahan Secretary of State
2008 ANNUAL REGISTRATION REPORT

BUSINESS

File Number. 200812091308

00149504

Date Filed: 0412912008

Robin Carnahan

Secretary o1 State

REQUIRED INFORMATION MUST BE COMPLETE OR THEREGISTRATION REPORT WILL BE REJECTED
MAKE CHECKPAYABLETO DIRECTOR OF REVENUE

RETURN COMPLETEDREGISTRATION REPORT ANDPAYMENTTO THE SECRETARY OF STATE - P.O . BOX 1366, JEFFERSON CITY,MO 65102

REPORT DUE BY: 0413012008 ANNUAL REPORT MONITI:
January

00149504 PRINCIPALPLACE OF BUSINESS OR
CORPORATEHEADQUARTERS :

LAKE REGION WATER & SEWER CO.
02 Bittersweet Road (Required)D 8AAGENCY SERVICES, INC. I

3145 BROADWAY STREET

KANSAS CITY, MO 54111 Lake Ozark, MO 65049
I'A IF,' ZIP

Ifchanging the registered agent and/or registered office address, please check the appropriate box(a) and fill in the necessary information.
The newregistered agent
IF CHANGING THEREGISTERED AGENT, AN ORIGINAL WRITTEN CONSENTFROM THE NEW2
REGISTERED AGENT MUST BE ATTACHED ANDFILEDWITH THIS REGISTRATION REPORT.

The newregistered office address
Must be a Missouri address, PO Bo: alone is not acceptable. This section is not applicable for Banks, Trusts and Foreign Insurance.

OFFICERS BOARDOF DIRECTORS
NAME ANDPHYSICAL ADDRESS (P.O . BOXALONENOT NAME ANDPHYSICAL ADDRESS (P.O . BOX ALONENOT
ACCEPTABLE). (w1 r_ A ACCEPTABLE) . t _ -- B

:S Robert Schwermann (Required) NAME Robert Schwermann (Required)
STREET/RT 10777 Barkley, Suite 210 STREET/RT 10777 Barkley, Suite 210
CITY/STATE/ZIP Lake Ozark, MO 65049 CITY/STATFIZIP Overland Park . KS 88211
V-PRES . . . . ... . . .. . .. .. . . ... . ... . . .. . ... . . .. . . . . . . .. . . . . .. . . NAME Sally Stump
STREET/RT _.. . ..... . ... . ... . . .. . . .... .... . . . . .... . ... . ... . . .. . . .. . . .. . . . . .. . . ... . . . .. STREETIRT 62 Bittersweet Road
CITYISTATFJZIP CITYIS'IAT&ZIP Lake Ozark, MO 95049
SEC,Y Brian Schwermann (Required) NAME .. . . . . . . ... . .. . . . . .. . . . . . . ... . ... . . . . .. . . .. . . .. . . . . ..
STREETIRT 10777 Barkley, Suite 210 STREET/RT .. . ... . . . . . . . .. . . . .. . ... . . .. . ., ..., . . . . . ., . . . . . . . . .. . . .� . . . . . .�.., . . .,. .�
CITYJSTATFrZIP Overland Park . MO 65049 CITY/STATE/ZIP
TREAS ... . ... . . . . . . . ... . ... . . ... . . . . . .. . . . . .. . . .. . . . . . . .. . . NAME . . . . . . . . .. . . ... . . . .. . . . . . . ... . ... . . . . . . . . . . . . .. . . .. . .
STREET/RT . .. . . . . ... . ... . . . . .. . . .. . . .. . . .. . . . . . . . . . . . .. . . . . . . . . . . . .. . . . .. . ... . .. .. . . .. STREET/RT .. . . . . .. . .. . . . .. . . ... . . . .. . .. . . .. . . . . .. . . . . . . . .. . . . . . . . . ... . . . . .. . ... . . . .. . .
CITYISTATEIZIP CITY/STATEIZIP __

NAMESANDADDRESSESOF ALL OTHEROFFICERS ANDDIRECTORSAREATTACHED

'the undersigned understands that false statements made in this report are punishable for the crime of making a false
declaration under Section 575.060 RSMo . Photocopy or stamped signature not acceptable.

4 Authorized party or ofOcer sign here Robert Schwermann (Required)

Please Printname and title ofsigner: Robert Schwermann / President
NAME TITLE

REGISTRATION REPORT FEE IS : WHEN THIS FORM IS ACCEPTED BY THESECRETARY OF STATE,
BY LAW IT WILL BECOMEA PUBLIC DOCUMENT ANDALL520.00 If filed on or before 4/30_ INFORMATIONPROVIDED IS SUWECT TO PUBLIC DISCLOSURE

$35.00 If filed on or before 5131_
550.00 if tiled on or before 6/30_
565.00 If filed on or before 7/31- E-MAIL ADDRESS (OPTIONAL)



(4)

(5)

State of Missouri
Matt Blunt, Secretary of State

Corporation 0/%11/04

P.O. Bas 7781610 tY Main Street, Rot 322
Jefferson City, MO 65182

Statement of Change of Registered Agent and/or Registered Office
By a Foreign or Domestic For Profit or Nonprofit Corporation or a Limited Liability Company

2.
3 .
4.
S .

Instructions

This form is to be used by either a for profit or nonprofit corporation or a limited liability company to change either or both the
name of its registered agent and/or the address of its existing registered agent.
There is a $10.00 fee for filing this statement .
P.O. Box may only be used in conjunction with a physical street address.
Agent and address must be in the State of Missouri .
The corporation may not act as its own agent.

The name of the business entity is:

	

Lake Region Water & Sewer Co.

The address, including street and number, of its present registered office (before change) is:

#1 Grand Point Boulevard

	

Sunrise Beech, MO 65079

Addren

The address, including street and number, of its registered office is hereby changed to :

3145 Broadway,

	

Kansas City, Missouri 64111-2405

(PO. Bar may onir be wed in cmlunetion wish a phyiinlmen addmas)Addxar

The name of its present registered agent (before change) is: Fntz Ritter

The name ofthe new registered agent is : D $ AAgency Services, Inc.

Authorized signature of newregiste~ymust appear belo,

(May attach rej%eat8'oriVm16 " mculed wfaten foment io fhbf" in lieu ofthu rigna

The address of its registered office and the address of the office ofits registered agent, as changed.
will be identical .

The change was duly authorized by the business entity named above,

In Affirmation thereof, the facts stated above are true and correct:

(7)

(The undersigned understands that false statements made in this filing are subject to the penalties provided under Section 575.040, RSMo)

RPS Properties, L.P., by Schwennann Properties, Ltd.,
AurhoAnd rignanae of up- or, ifappltcable chairman ofthe beard

	

Prtnted Name

General Partner, by: Robert P. Schwernann, Pres.
nde

	

motumdayyear

Name and address to return filed document :

	

State of Missouri
ChangetResignation of Agent 1 Page(s)

Name: Stephen 0. McGifert, Payne & Jones, Chtd .
Address: 11000 King
City, State, and Zip Code: Wetland Park, KS 66210 .

File Number: 200431644607
00149504

Date Filed: 1111012004
Matt Blunt

Secretary of State

Chatter No.

	

00149504

Cuy9Sm-Zip

ory/siatwZip

IIIIIIgIIIINqIINN111111~111qIIINiINNIIiIIINnIIiNI~
T0431542225



Matt Blunt Secretary of State
2004 ANNUAL REGISTRATION REPORT

BUSINESS

REPORT DUE BY:

	

0413012004

00149604
LAKE REGION WATER 8 SEWER CO.
FRITZ FITTER
" 1 GRAND POINT 13LVO
SUNRISE BEACH, NO 88078

2

Ifchanging the registered agent and/or registered office address, please cheek the appropriate box(es) and fill In the necessary information.
The newregistered agent
IF CHANGING THE REGISTERED AGENT, AN ORIGINAL WRITTEN CONSEMr FROM THE NEW
REGISTERED AGENT MUST BE ATTACHEDAND FILED WITH TMS REGISTRATION REPORT..

-TLenew registrxdA&;-eddeese _ .

	

. ' _ _

	

. .

	

. . . . .

	

. .

	

__ _

	

.

	

. ..

	

. . _.

	

. . . .

Mast be aMissouri address, PO Box shunsIs sot acceptable. This section In not applicablefor Bucks, Trans and Foreign leearanee .

OFFICERS
NAME AND PHYSICAL ADDRESS (P.O. BOX ALONE NOT
ACCEPTABLE). (!du

	

A
Cm

	

.1: r.

	

a.. . ...

	

. . . . . ._. ..
2i

... .. . . . . .
STREET/RT

	

..l . ..Gtr<w1

	

cs.n.: : .. . . a

	

. .. . . .. .
CmrTATmpZ UY~(' :~sa. danc~~ .MOLaSA~

I V-PRES

	

. .. . .. . . . ...... . . . ._.. .. . . . ... . ... ... .. . .. ... . . .... . . . . . ..... . .._. .. . . . . .
STREET/RT . . . . . . . .. ._.. . . . ..... . . ...... . ... .. . . . ..._ . . ...... .. ..... . . . .. ... . . . . . . .
CITY/STATE/LIP
serr

	

. . . ..Ca.. Z,..

	

' . :R.G. .. . .._. . .. ..... . . ._... . . . . .. .
STREEVRT

	

..~7.:tAYS1 . ._ Ai1l. ...~1..~2

	

... .._... . .. . .. .
CITY/STATF1ZIP '- " a,r:SA CLNor,j, Mo l

	

1~
TREAS . . . . . . . ._.. . . .. .. . .. . ..._. . . .... . . .. .. . . . ...._ . . . .... . . ..... . . . . ..
STREET/RT .. . ... . . . ...._ . . . ._..» . ..... . . . ..._ . ...... . . ..... . ._ ..... . .. ..... .. . . .
CITY/STATE2IP

4 Authorized party orofficer sip hero

Prose print name and titleofsimmer.

REGISTRATION REPORT FEE IS :

_ $45.00 If filedon orbefore 4/30
- $60.00 If filed on or bob* 5/31
- $75.00 If filed on or before 6130

$90.00 If filed on or befoe 7/31

REQUIRED INFORMATION "" "°'°°~ry_po mere ner rETRA.77(IN.REPORZWI.L BE REJECTED
State of Missouri

RETURN COMPLETED REGISTRATION RET
I

STREeT/Rr\.. S~a .aic~-~t 1~t .. . .. ... .~ . . . . . . . .. .. . . .
CTTY/STATFnIP Jt)C1r~Sa QXIQZ

. . .
. MO b6C+"l~y

NAME

	

. ._..... . . . .. . . . . . . ..... . . . ..... . . . . .... . . ._.. .. . . . . ...... . . . . . ... .. .. .
STREET/RT . . .... . . . ..... . . . . .. ... . . . ..... . . . . .. ... .. . ..... . ... .. . ... .... .. . . .
CITY/STATE/LIP
NAME _..... . . . ......_ . ..... . .. ._.. . . . . ..... . . . ...... . . .. .... .. . . . ..... .. .. .

STREETIRT _ ..... . . ...... . . .._. .---------... ..»»_.. ... .» . .....» .
CITYWATE/LIP
NAME . . ..... . . . ..... .. . . .. .... . . ..... . . . . ..._ . . . . ...... . . . . .. .... . . . . . ...... .. .
STREET/RT .. . . ...._. . .. . .. .. . . ...._ . ....._. . ..... .. . .. . ..... .. . . ..... . .. . . . ......
CrrY/STATE2IP

NAMES ANDADDRESSES OF ALL OTHER OFFICERS AND DIRECTORS ARE ATTACHED

yearns

	

~C't~f3- ~"~Fef

WHEN THIS FORM IS ACCEPTED BY THE SECRETARY OF STATE,
BY LAW IT WILL BECOME A PUBLIC DOCUMENT AND ALL
INFORMATIONPROVIDED IS SUBJECT TO PUBLIC DISCLOSURE

E-MAIL ADDRESS (OPTIONAL)

Annual Report-General Business 1 Page(s)

IiINIIIINIIIIIIIIIi1111111111111111NiIIiNIiIIiiIIINillililll
T0414107149

File Number: 200415944029
00149504

Date Filed : 0412612004
Matt Blunt

Secretary of State

ANNUAL REPORT MONTH:
January -

	

.

PRINCIPAL PLACE OF BUSINESS OR
CORPORATE HEADQUARTERS:

~ C~ar.~ Po : .;~ awd
STREET

w.nr ;Se t" , MO !050'19
CITY/STATE

	

ZIP

BOARDOF DIRECTORS
NAME AND PHYSICALADDRESS (P.O. BOXALONENOT
ACCEPTABLE).

1366, SEFFERSON CITY, MO 65102



THIS REPORT IS DUE BY.

	

07/13/99

WESHOWYOUR FISCAL
!TAR YEAR AS:

BEG. MONTH END MONTH

04/01 I 03/81
IrYOUR FISCAL TAX
WAR-IS DIFFERENT;

BEG. MONTH ,END MONTH

of/oi 1,*3/

REBECCKMcDOWELL COOK,
1999 ANNUAL REGISTRA

(Business)

00149504

NOTE
SHOWN

CHANGE
R
EREGISTEREDY BELOW. REQUEST

AGENT

	

OFFICEFOAM9%
FROM THE SECRETARY OF STATE

LAKE REGION WATER s SEVER CO .

% DAVID A . SHORR�
326 E . CAPITOL AVENGE
JEFFERSON CITY

	

NO 65101

" YOURLAST ANNUAL REPORT WASMARKED YES reprmog Iftbistax

	

y

	

ECEIVEDwbatbv ywr smpnraaoe is ti" for 6axc5iee tax . (A ewporatim is

	

dmged far this year,
H" !6r framehne tax if Ime 6a or 66 m the haaebue tax report o

	

mart "X'
S2RB OOB)

	

is thm bax :

	

Iabom

	

, .

	

Aul 9 o 1999

M PRINCIPAL PLACE OF
BUSINESS OR CORPORATE
HEADQUARTERS:

I NAMES AND BUSINESS OR RESIDENCE ADDRESSES OF
OFFICERS: (MUST HAVE A PRESIDENT AND A
SECRETARY; WILL ASSUME PRESIDENT 13 ALSO
SECRETARY, ff SECRETARY IS NOT LISTED.)

PROS G! . . .. . . . _ . . _

	

-_.._.-_--~- _

	

_

CITY/STATE/zJP 65772
V-PRFS -._. . ._ .. ....._. ,.._. . . . . .. .. ... ..,..._ . . .

CITY A ~~

STRELT/RT.L~
CrIYisTATE/ZIP

CrrYj3TATEjMP

P.O . BOX 1366, JEFFERSON CITY, MO 65102

f state

	

CHECK to
ORT AMOUNT.

cam#

4AFoUHT 7r"o

NAMES AND BUSINESS OA RESIDENCE ADDRESSES OF .
BOARD OF DIRECTORS : (MUST HAVE ONE DIRECTOR;
IF NOT LISTED, WW. ASSUME DIRECTORS AIM THE
SAME AS OFFICERS)

CITY/STATE/ZIP
NAME_..___ . ._ . . ...._.._.._ __ .. ..,.._.____.__..~._

CIDYISTATEIZIP
NAME_.» .._ ......___ .___ . ._._..._ .._.~._ .. .._._ .._._.__._:._.____.

CITY/STATF4ZIP

ATTACH NAMES ANDADDRESSES OF ALL OTHER OFFICERS ANDDIRECTORS

COMPLETE THE BOXES . OR FORM WILL BE RETURNED
(BOXES 3, 4, AND S ARE REQUIRED)

RETURN AND MAKE CHECK PAYABLE TO SECRETARY OF STATE

IN



AGREEMENT REGARDING THE INSTALLAIMN OF
WATER MAINS, A WATER

	

.i.I" SANTTARY SEW

	

Pp IRTEN N

	

,
AND ROAD CROSSINGS

This Agreement regarding the installation ofwater mains, a watisi well, sanitary sewers and

appurtenances and road crossings (the "Agreement') is hereby made and entered into as of

/q,Pr1Z

	

1998, by and between Four Seasons Water& Sewer Company ("Company") and

Shawnee Bend Development Co. L .L.C . ("Developer") for the construction by Developer and

inspection and subsequent acceptance by Company of certain water mains, a well and appurtenances

("Main Extension") and sanitary sewers and appurtenances (the "Sewer Extension") and road

crossings to be installed in the development to be known as THE VILLAGES at Shawnee Bend,
further described on Exhibit,.A hereto (the "Property") by as independent contractor engaged by

Developer.

WITNESSETH:

VIHEREAS, the Company has been authorized by the Missouri Public Service Commission

("PSC') to provide water and sewer services within the area of the Lake of the Ozarks known as

Shawnee Bend which includes the Property, and;

WHEREAS, such water and sewer services to be provided by the Company are governed by
the Company's PSC.approved tariff consisting ofrate schedules and rules and regulations governing
the provision ofwater and sewer service (individually "PSC Water Rules" and "PSC Sewer Rules"

and collectively "PSC rules") initially effective July 11, 1997, and as the same may be changed from

time to time pursuant to law, and;

WHEREAS, the PSC Rules provide that the Developer may install extensions of water

facilities and sewer facilities using independent contractors provided Developer and Company enter

into a contract regarding the installation ofsuch facilities, and;

WHEREAS, the Developer and Company desire to enter into such a contract to provide for

the extension ofwater and sewer facilities.

NOW, THEREFORE, for and in consideration ofthe mutual covcnants herein contained and

other good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged,

Developer and Company agree as follows :

EXHIBIT



ARTICLE I

INSTALLATION OF WATER MAWS AND WELLS

A.

	

Construction and Plan Approval

Developer shall construct those certain water mains, water well, and appurtenant facilities

in accordance with those plans and specifications prepared by Harms, Inc., as delineated on

Exhibit "B" attached hereto (hereinafter the "Improvement Plans"). Company shall have

final authority to determine the standards applicable to and composition ofthe mains and

otherfacilities to be installed to the extent they are not identified on the Improvement Plans .
The Company hereby approves said Improvement Plans.

B.

	

Conip= Ian

	

jonc

Developer shall cause its contract with its independent contractor to provide that Developer

.

	

or its independent contractor shall notify the Company and its designated Inspector at least

weekly, as hereinafter set forth, of the times and places of construction of the Main

Extension, in a time and manner sufficiently in advance of construction (at least 48 hours,

not including weekends or holidays) to allow Company or Inspector or both to make

inspection prior to the covering up ofthe trench . Notice to Company is to be as provided in

Article IV.D. The Company shall as it deems necessary inspect the installation ofsaid Main
Extension. Company or its Inspector shall have the right to require the independent

contractor actor-to-delay-a-paiticulariy scheduled installation for no greater than one business day

if Company or Inspector cannot, due to a scheduling conflict, be at the construction site at
the time notified. In lieu ofthe requirement for Developer to contribute the estimated costs

of inspection, all costs incurred by the Inspector for providing such inspections shall be
timely invoiced to the Company, attention Douglas 1 . Bowden. After review ofsuch invoices

by Company, they shall be transmitted to Developer. Developer hereby agrees to pay the
Inspector's invoices . Provided Developer or its independent contractor has so notified the

Company and its Inspector of the time and place of construction activity in the manner
provided herein, Company's failure to inspect the construction ofthe particular portion of

said Main Extension shall allow Developer to proceed, and shall not allow Company to



refuse to accept the conveyance by Developer to Company of the particular portion ofthe

Main Extension. In the event Company fails to so inspect, Company shall have the right to

require Developer's engineer to certify that the particular portion ofthe Main Extension was

constructed properly and in accordance with the Improvement Plans.

C.

	

NewSo=Water Well

The Company hereby agrees that the Property is too far from its existing facilities and it is

more economical for a new source of supply to be constructed to serve the property .

Therefore, Developer sball install anew source of water in the form of a well which meets

those specifications set forth in the improvements plans. The Improvement Plans shall

require the well to meet all applicable state standards for public drinking water supply wells

and that the well be approved by the State of Missouri . Upon completion of the well,

.

	

Developer shall deliver to Company an itemized statement of all costs associated with the

construction ofsaid well and applicable appurtenances for the purpose of determining the

maximum amount ofthe subsidy to be paid by Company to Developer in the amount ofOne

Thousand Dollars ($1,000.00) per customerconnected to this well, not to exceed the original

cost to construct the well and applicable appurtenances and only during the fast ten (10)

Years following completion ofan approved facility, all as set forth in Rule 14(c) ofthe PSC

Water Rules. Company shall make the subsidy payment to Developer within 30 days of the

connection of die customei to the extension .

D~

	

CAmyc3mce of Main Extension

Upon completion ofthe Main Extension, Developer shall so notify Company and provide
Company with as-built drawings, copies of invoices for all materials used in construction,

lien waivers from all contractors and suppliers, proof that the mains are chemically and

bacteriologically clean to the extent that they meet applicable Missouri public drinking water

standards, and any other pertinent documents or material in the possession ofDeveloper or

Developer's independent contractor to enable Company to properly own, operate and

maintain the facilities in perpetuity . Developer shall also provide a certification that all



mains and other facilities are located within the easements. Company shall within thirty (30)

days thereafter make or cause to be made any final inspections and detail any deficiencies

it feels exists in the work actually completed and deliver written notice ofany deficiencies

certified by the Inspector as such to Developer. Unless otherwise agreed to in writing

between Company and Developer, such deficiencies shall be remedied within forty-five (45)

working days . If not remedied within such time, and if there are actual or potential

customers who are either not receiving service or are receiving less than adequate service as

a result thereof; then commencing on the forty-sixth (46th) working day liquidated damages

in the amountof five hundred dollars ($500.00) per day shall be payable from Developer to

Company. In the event of Developer's continued failure to remedy the deficiencies,

Company shall also have the option, in addition to the liquidated damages, to make the

necessary repairs itself and bill Developer for same. Company may refuse to accept the

facilities from Developer until the bill has been paid in full along with all liquidated

damages. Upon the completion of any such deficiencies, Developer shall convey to

Company by an appropriate instrument ofconveyance in a form satisfactory to Company,

title to all water mains, the well, and appurtenances constricted in connection with this Main

Extension.

	

Title to all real estate and real property interests to be conveyed shall be

marketable, insurable, and flee of any encumbrances. From and after the acceptance ofthe

facilities by Company, the water mains, well and appurtenances shall be the property and the

responsib lr~tyo e ompany.

	

--'

	

-

E.

	

UseofWater Main Trench

Company hereby acknowledges and agrees that Developer may, at the time the trench is

initially dug for the water mains and not thereafter, place conduits, pipes, wires, cables and

other materials of a similar nature to provide for the installation ofelectric service and lines,

telephone or communications lines, wires or cables, and cable television or data services in

the same trench as that used for the installation ofthe Main Extension, provided that the non-

water facilities each terminate in a pedestal or subsurface box outside ofthe water trench so

that those other service providers will not have to subsequently excavate in the water trench



to make connections to their facilities . Water and sewer facilities shall not be permitted in

the same trench, except for crossings. Such installations shall be generally as detailed on

Exhibit "B" or pursuant to such other detail as is reasonably approved by Company.

Easements provided for the installation of the Main Extension hereinafter described in favor

of the Company shall-be exclusive to the Company, its successors and assigns; as regards

water service. Developer may grant non-exclusive easements at Developer's discretion in

the future, to electric, cable, phone or communication service providers as well as the trustees

or homeowners association of the Property and Camden County, provided that no such

easements granted subsequent to the initial installation ofthe water lines shall be placed so

as to unreasonably impede Company's fimae excavation of water lines for maintenance,

repair or replacement purposes.

F.

	

Fire Hydrants

If required by appropriate authorities (e.g., a fire protection district) at the time of the

construction of the Main Extension, Developer shall place fire hydrants along the Main
Extension in accordance with the specifications ofthat authority. Such fire hydrants shall
be conveyed to Company, and become the responsibility ofCompany, in the same manner

as the rest of the Main Extension .

INSTALLATION OF SANITARY SEWERS AND APPURTENANCES

A.

	

Construction and Plan Appioval

Developer shall construct those certain sanitary sewers, force mains, pump stations, and

appurtenant facilities in accordance with those plans and specifications prepared by Harms,
Inc., as delineated on the Improvement Plans attached hereto as Exhibit "B", and the

Company hereby approves said Improvement Plans . Company shall have final authority to
detcnnine the standards applicable to and composition ofthe facilities to be installed to the
extent they are not shown on the Improvement Plans.



B.

	

Comp=y Inspections
Developer shall cause its contract with its independent contractor to provide that Developer
or its independent contractor shall notify the Company and its designated Inspector, as
hereinafter set forth, of the times and places of construction of the Sewer Extension, in a
time and manner sufficiently in advance of construction (at least 48 hours, not including _.,.
weekends or holidays) to allowCompany or Inspector or both to make inspection prior to the
covering up ofthe trench . Notice to Company is to be as provided in Article IV.D. The
Company shall as it deems necessary inspect the installation of said Sewer Extension.
Company or its Inspector shall have the right to require the independent contractor to delay
a particularly scheduled installation for no more than one business day if Company or
Inspector, due to a scheduling conflict, cannot be at the site at the time notified. In lieu of
the requirement for Developer to contribute the estimated costs of inspection, all costs _

.

	

incurred by the Inspector for providing such inspections shall be, timely invoiced to the
Company, attention Douglas I. Bowden. Afterreview ofsuch invoices by Company, they
shall be transmitted to Developer. Developer hereby agrees to paythe Inspector's Invoices.
Provided Developer or its independent contractor has so notified the Company and its
Inspector of the time and place of construction activity in the manner provided herein,
Company's failure to inspect the construction of the particular portion of said Sewer
Extension shall allow Developer to proceed, and shall notallow Companyto refuse to accept
the conveyance by Developer to Comp-anyyo 'tfie parn-"c'u~ar`por oa o e ew r -
In the event Company fails to so inspect, Company shall have the right to require
Developer's engineer to certify that the particular portion of the Sewer Extension was
constructed properly and in accordance with the Improvement Plans.

C.

	

Trunk Sewer Line
A pressurized sewer force main delineated on Exhibit "n" as the "Trunk Line" is being
constructed to carry sanitary sewage from the Property to the Company's temporary lagoon
located at the site ofthe future treatment plant. This Trunk Line being approximately
feet ~')in length traverses and will serve future sanitary sewer needs throughout the



Company's service boundaries as presently constituted. It is hereby agreed that said Trunk

Line is not for the sole benefit ofthe Developer or the Property, and that in order to serve
other customers ofCompany, said Trunk Line requires the use of larger pipe sizes or other
aspects or improvements to properly function in a capacity beyond just service to

Developer's Property. Theportions ofthe Trunk Line-which are engineered to be in excess

of Developer's anticipated needs are set forth on Exhibit "B-1 " The Company shall be
responsible for oil the costs as itemized on Exhibit B-1 . It is fiather agreed that to the extent
the PSC rules allowpayments by the Company to the Developer for the cost of the Trunk
Line andappurtenances thereto, that all such payments shall be made by the Company to the
Developer in accordance with such rules. For those portions of the Trunk Line and
appurtenances thereto to be installed north and east ofthe intersection ofRoute MM-40
(previously known as Shawnee Bend Road) and Highway MM, previously referred to as
Route 42, along such route to the location ofthe temporary lagoon and future treatment
plant, the Company hereby agrees to provide or cause to be provided, at no additional cost
to Developer, any easements required by the Company for installation of the Trunk Line .
Company intends to obtain such easements by the form shown on attached ExhibitI2 .

D.

	

C=ManceofSo= Extension
Upon completion of the Sewer Extension (including the Trunk Line), Developer shall so
rob -Company andprovi e Compsny'ffi- as-binff r&awmgs, copies o invoices or all
materials used in construction, lien waivers from all contractors and suppliers, results of
pressure tests, and any other pertinent documents or material in the possession ofDeveloper
or Developer's independent contractor to enable Company to properly own, operate and
maintain the facilities in perpetuity. Developer shall also provide a certification that all
sewer mains and other facilities are located within the easements . Company shall within
thirty (30) days thereafter make or cause to be made any final inspections and detail any
deficiencies it feels exists in the work actually completed and deliver written notice of any
deficiencies certified by the Inspector as such to Developer . Unless otherwise agreed to in
writing betweenCompany and Developer, such deficiencies shall be remedied within forty-



five (45) working days. Ifnot remedied within such time, and if there are actual or potential

customers who are either not receiving service or are receiving less than adequate service as

a result thereof, then commencing on the forty-sixth (46th) working day liquidated damages

in the amount offive hundred dollars ($500.00) per day shall be payable from Developer to

Company. In'the event of Developer's continued failure to remedy the deficiencies,

Company shall also have the option, in addition to the liquidated damages, to make the

necessary repairs itself and bill Developer for same. Company may refuse to accept the

facilities from Developer until the bill has been paid in fullalong with all liquidated

damages. Upon the completion of any such deficiencies, Developer shall convey to

Company by an appropriate instrument of conveyance in a form satisfactory to Company,

title to all force maiw, pressure and gravity sewers, manholes, pump stations and

appurtenances constructed in connection with this Sewer Extension . Title to all real estate

and real property interests to be conveyed shall be marketable, insurable, and free of any

encumbrances. From and afterthe acceptance ofthe facilities by Company, the sewer mains

and appurtenances shall be the property and the responsibility of the Company.

E.

	

ltse of Sewer Trench

Company hereby acknowledges and agrees that Developer may, at the time the trench is
initially dug for the sewer mains and not thereafter, place conduits, pipes, wires, cables and

other materials of a similar nature to prove e or

	

e

	

a on

	

e

	

-and-1ines,- -

	

-
telephone or communications lines, wires or cables, and cable television or data services in

the same trench as that used for the installation of the Sewer Extension, provided that the

non-sewer facilities each terminate in a pedestal or subsurface box outside of the sewer
trench so that those other service providers will not have to subsequently excavate in the
sewer trench to make connections to their facilities . Water and sewer facilities shall not be
permitted in the same trench, except for crossings. Such installations shall be generally as

detailed on Exhibit "R° or pursuant to such other detail as is reasonably approved by

Company. Easements provided for the installation of the Sewer Extension hereinafter

described in favor of the Company shall be exclusive to the Company, its successors and



assigns, as regards sewer service. Developer may grant non-exclusive easements at

Developer's discretion in the future, to electric, cable, phone or communication service
providers as well as the trustees or homeowners association of the Property and Camden
County, provided that no such easements granted subsequent to the initial installation ofthe
sewer lines shall be placed so-as to unreasonably impede Company's future excavWon of
sewer lines for maintenance, repair or replacement purposes .

ARTICLE

	

"ll
ROAD CROSSINGS

A.

	

S

	

ofAgreementon Read Crossing,. In consideration ofthe facts that Developer will
be creating trenches for water and sewer lines across the anticipated road locations in the
Property, that the Developer will be installing mainsand other appurtenances pursuant to this
Agreement along and across such roads, that installing the necessary pipes, valves and

.

	

appurtenances in and adjacent to the road crossings prior to time the roadways are being
constricted is more economical and convenient for all parties and the public, and that it is
beneficial to Company to acquire reliable and detailed data on the cost ofsuch road crossings
in its certifieaated area forfuture possible use in PSC proceedings, Company and Developer
agree to the following procedures for the installation of necessary pipes, valves and
appurtenances in and adjacent to the road crossings and payment for same in connection

__-----
~~the otherwork to be performed under thusAgreement

B. tk_eeloner to be Independent Contractor for inaWlations in RoadCrossings; Develop
Detailed Data. Company hereby, hires Developer as an independent contractor to install
necessary pipes, valves and appurtenances in and adjacent to all road crossings for Company
for future water and sewer service by Company to all platted lots per the plans and
specifications in Exhibit B, such work to be performed contemporaneously with the
construction ofroadsand the other work contemplated in ExhibitB. Developer will require
its contractors and subcontractors to keep detailed records ofthe costs involved in making
the road crossings. Developer shall provide the Companywith detailed information showing



Developer's'direct costs in making road crossings and detail rock removal or excavation cost

by individual crossing if possible . The work to construct the road crossings shall be

provided by Developer and contributed to the Company and shall include but not be limited

to the excavation ofany trenches including the removal ofany rock, the installation ofall the

necessary pipes and valves in the road right of way and beyond as necessary to reach the ball

valve where the mete: box will be installed, and similar improvements and appurtenances

for both water and sewer service, and the backfilling ofthe trenches, all in accordance with

the Improvement Plan.: . Construction and plan approval, inspections, and conveyance ofthe

completed lines and appurtenances and the terms and conditions and restrictions for the

mains and appurtenances used in the road crossings shall all be as provided for the water

mains in Article I hereof and the, sewer mains in Article II hereof, except for the payment

provisions which are set out below.

C.

	

PPAyment to Developer for Installations in Road Crossings.

As compensation for the pipe, valves and appurtenances in the necessary road crossings, the

Company agrees to pay Developer a total ofThree Hundred Seventy-Five Dollars ($375.00)

for each customer which is permanently connected to both the water and sewer system.

Payment ofthat amount shall be due thirty (30) days after the later of all of the following:

(a) application has been made for water and sewer service at a specific lot where service has

lofrlineby-~evelepefi&advar~so-,-(b}-gayment-has-been-madeAo

Company for all charges required by Company's tariff' for connection to the system and (c)

the applicant for service has become a paying customer of the water and sewer system . In

the event the customer only connects for water service, the $375.00 payment shall be reduced

to $225.00 . In the event the customer only connects for sewer service, the $375.00 payment

shall be reduced to $150.00. Ifno customer applies for and receives service at a particular

lot for which the Developer has provided a road crossing during the term of this agreement,

then the Developer understands the Company is under no obligation to reimburse the

Developer for its cost for such road crossing.

10



D .

	

Potential Modification of Payments for Road Crossings .

The Company may take the detailed information on road crossing costs from Developer and

make a filing or filings with the PSC seeking to change the current connection charges of

$610.00 for water service and $280.00 for sewer service on Shawnee Bend To the extent

that the PSC allows changes in the $610.00 and $280.00 fees which are directly attributable

to the inclusion ofcosts for toad crossings, the Company and Developer agree to change the

$375.00 amount in Article M.C. by the same percentage that the new connection fee bears

to the $610.00 and $280.00 current connection fees, for all new connections made after such

change is authorized by the PSC.

A.

AR33CLE LV

OTHER CONDITIONS AND AGREEMENTS

Developer shall convey or cause to be conveyed exclusive (i.e ., exclusive to the Company,

its successors or assigns, as to the provision of water and sewer service) easements for the

construction, reconstruction, repair, and maintenance ofthe improvements to be installed in

connection with the Main Extension and the Sewer Extension substantially in the form of

Exhibit "0' attached hereto . Any such easement shall be a covenant running with the

Property for the benefit ofthe Company in perpetuity . Developer shall cause its independent

easements. In the event it is subsequently determined that facilities constructed by Developer

are not located within such easements, Developer agrees, at its sole expense, to timely

execute and deliver to Company additional easements to remedy the situation . In the event

Developer fails or is otherwise unable to obtain such easements, and Company is required

to obtain such easements either by condemnation or otherwise, Developer agrees to

indemnify Company for all such expenses.

B.

	

Appointment ofIn_gtector

The Company hereby appoints Harms, Inc. to make inspections on behalf ofthe Company

It



C.

	

Liability Insurance

The Developer shall provide adequate protection against public liability, property damage,

and vehicular liability and shall carry throughout the period of construction of the Main

Extension and Sewer Extension public liability and property damage insurance, which

insurance shall be in an amount not less than Two Million and 00/100 Dollars

($2,000,000.00) for bodily injury including accidental death to any one occurrence, property

damage insurance in an amount not less than One Million and 00/100 Dollars

($1,000,000.00) per occurrence and Two Million and DWI00 Dollars ($2,000,000 .00) in the

aggregate, and vehicular liability insurance in an amount not less than Five Hundred

Thousand and 00/100 ($500,000.00) for any one person or One Million and 00/100

($1,000,000.00) per occurrence. Developer shall furnish to Company not less than five (5)

days prior to the date construction begins evidence of such insurance by Developer and

Independent Contractor which shall show that the insurance is in full force and effect and

fully paid . Each evidence of insurance shall contain a provision to the ect thatsurtr

insurance may not be canceled except upon thirty day's prior written notice to Developer and

Company. Developer shall further cause its contractors to procure and maintain during the

period ofconstruction ofthe Main Extension and Sewer Extension public liability, property

damage, vehicular damage insurance in at least the amounts specified above, and Worker's

Compensation insurance as required by law. Developer shall take the steps necessary to

have Company listed as an additional insured on all policies involved with this Agreement.

Developer expressly agrees to comply with all provisions of the Worker's Compensation

laws of the State of Missouri .

ofthe construction ofthe improvements contemplated in this Agreement (the "Inspector").

All communications to the Inspector shall be directed to Mr. Gerard I. Harms, c/o Harms,

Inc., Post Office Box 52, Eldon, Missouri 65026 (Telephone 573/392-3312 and Facsimile

573/392-6943). The Company shall have the right, upon three (3) business day's notice to

Developer and to Inspector, to appoint a qualified replacement inspector.

1 2



Any notices provided for in this Agreement shall be delivered personally, by delivery service

or otherwise, by overnight carrier such as Federal Express, by facsimile transmission, or by

United States certified or registered mail, postage pre-paid, return receipt requested, as

or at such other address or facsimile number as any party may designate in writing to the

other from time to time. Said notices shall be deemed given when received, or ifgiven by

mail shall be deemed given when received or forty-eight (48) hours after being duly

deposited in the United States mail aforesaid .

E.

	

Refunds and Recoupmot_s

The Company shall provide reimbursement payments to Developer pertaining to the subject

1 3

follows :

To Company : Four Seasons Water& Sewer Company
do Four Seasons Construction Office
State RoadHH
Post Office Box 608
Lake Ozark, Missouri 65049
Attn : Douglas I . Bowden
Facsimile: 573/365-8456

with a copy to: David F. Marano
Four Seasons Group
State Road HH
Post Office Box 733
Lake Ozark, Missouri 65049
Facsimile: 573/365-8572

To Developer : Shawnee Bend Development Co. L.L.C .
do Perkinson Realty Group, Inc .
3301 Rider Trail South, Suite #150
Earth City, Missouri 63045
Attn : J. Dale Perkinson
facsimile : 314/770-0600

with a copy to: Thomas H. Biggs
2330 Timberview Road
St. Louis, Missouri 63122
Facsimile : 314/821/0875



matter ofthis Agreement in the manner required by the PSC rules, as the same may change

from time to time, and shall not treat Developer any differently in that regard than the

Company treats any other similarly situated developer.

F. 1
In the event ofadispute between the patties with respect to this Agreement, which the parties

have negotiated in good faith to an impasse, the parties agree to submit the dispute to the

Water and Sewer Department of the PSC . for informal and non-binding mediation. If no

resolution is produced by such informal mediation, the parties agree to submit such

controversy to the PSC with the commissioners to act as arbitrators under the provisions of

section 386230 RSMo. Each party shall bear its own attorney fees and costs associated with

such dispute .

G.

	

Binding Rff`ct

This Agreement shall be binding upon and inure to the benefit of the heirs, legal

representatives, successors, and assigns of the parties hereto .

H. Modifications

This Agreement may not be amended, modified or changed except by an instrument in

writing executed by both parties hereto .

T.

	

ChMM in Work
No changes in the work covered pursuant to this Agreement shall be made without having

theprior approval ofthe Company or its Inspector, which shall not be unreasonably withheld

or delayed. Developer, or its independent contractor, may rely upon confirmation of an

approved change by the Inspector as may be required from time to time as being deemed an

approval by the Company. fn no event shall the Company be obligated to incur any costs or

expense associated with any such change.

J. Warrant~c

14



Developer shall warrant all facilities constructed or installed under this agreement to be free

of defects and suitable for their intended purpose for a period of three (3) years from and

after the date ofthe conveyance to Company. IfDeveloper's independent contractor utilizes

materials which have a manufacturer's warranty greater than three (3) years, Developer shall

provide for such extended warranty to run to the benefit of Company. Any repairs or

replacements during the three (3) year warranty period which stem from defects arising from

the facilities or the installation of the facilities shall be performed by Company at

Developer's expense.

K.

	

Conflict With PSC Rules

With the exception of the provision on payment of the inspector's fees, nothing in this

Agreement is intended to conflict with the PSC rules. If such a conflict later becomes

apparent, the PSC rules shall control .

L. T=
The term ofthis Agreement shall be fifteen (15) years from the date first above written .

M.

	

Force Maieure. Neither party shall be liable for, or be considered to be in breach of or
default underthis Agreement onaccount ofany delay or failure to perform as required by this
Agreement as a result of any cause or condition which is eyon suc party s reasona e
control and which such party is unable to overcome by the exercise ofreasonable diligence
(including, but not limited to, any fire, casualty or act of God; act, delay or failure to act by

any governmental authority ; strike or labor dispute; or damage to or destruction of any

equipment, facilities or other property). Any party claiming the benefit of this paragraph

shall promptly notify the other ofthe cause or condition within the purview of this paragraph
and an estimate ofthe time such condition is expected to persist. In the event ofa delay in

performance due to any such cause, the time for performance shall be extended as reasonably
necessary to overcome the effect ofthe delay . This paragraph shall not apply to payment of

any monetary obligation specified in this Agreement

1 5



N.

O.

P.

lndep=dent Contractor. Developer and Company shall be independent contractors with

respect to this Agreement. Neither party shall be deemed to be an agent, representative or

employee of the other, nor shall Developer and Company be regarded as engaging in a

partnership or joint venture .

Audit Rigbis. Either party shall have the right at all reasonable times during any working

day, and subject to providing prior written notice, to review and audit at its expense the

books and records of the other party to the extent reasonably necessary to verify adequate

performance under the Agreement and to verify invoices and statements pertinent to the

Agreement.

!. Company and Developer each hereby represent and warrant that they are

authorized to execute this Agreement and that this Agreement represents a valid and binding

agreement between Company and Developer.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as

ofthe day and year first above written.

NOTICE: THIS CONTRACT CONTAINS A BINDING ARBITRATION PROVISION
WHICHMAY BE ENFORCED BY THE PARTIES

FOURSEASONS WATER &

(Corporate seal)

shbrndaon.o4daservwpM

Pete?V. Brown, President

SHAWNEEBEND DEVELOPMENT CO. L.L.C.

By: _
~rrence R . Chapman, Jr .

Authorized Agent

1 6



Exhibit "A"

(consisting of 4 pages)

STONEBRIDGE VILLAGE of THE VILLAGES at SHAWNEE BEND

A tract of land situated in and being a part of Section 3 and Section 4, T 39 N,

R 16 W, Camden County, MO and being a part of a tract of land described by

Deed recorded at Book 311, Page 227 of the Records of Camden County, MO;

said tract being more particularly described as follows :

Commencing at the NW Comer of Lot 21 of Section 4, T 39 N, R 16 W; thence

S 87° 52'54" E, along the Northerly Line of said Lot 21, 2088.29 feet; thence

leaving said Northerly Line, S 02" 07' 09" W, 254.18 feet to a point on the

Southerly R.O.W. Line of Missouri Route 42, 270.00 feet right of Centerline

Station 26 + 91 .53 of said Missouri Route 42; thence along said Southerly

R.O.W. Line along the following courses: thence N 30° 21'39" E, 250.44 feet to

a point 170.00 feet right of , . Centerline Station 30+00 .00; thence

N 50° 3T 08" E, 130.58 feet to a point 130.00 feet right of Centerline Station

31 + 50.00; thence S 86° 43' 24" E, 170.31 feet to a point 170.00 feet right of

Centerline Station 33 + 50.00; thence S 60° 30' 39" E, 56.58 feet to a point
199.34 feet right of Centerline Station 34 + 11 .22; thence S 87° 13'06" E, 60.00

-fcet ioa-p-O~fi~.34-feefngFif"oT-Cer sane

	

aion--34'4~88:78;-IMi'fce° .-_-____ . .... .

N 52° 09 36" E, 69.58 feet to a point 150.00 feet right of Centerline Station

35 + 50.00; thence S 78° 25' 23" E, 203.98 feet to a point 130.00 feet right of

Centerline Station 37 + 92.11 ; thence S 56" 54' 11" E, 185 .10 feet to a point

141 .81 feet right of Centerline Station 39 + 52.11 feet ; thence S 56° 54' 11" E,

841 .97 feet to a point 165.00 feet right of Centerline Station 48 + 33.77 ; thence

S 67° 09 48" E, 216.90 feet to a point 140.00 feet right of Centerline Station

50 + 33.77; thence S 63° 25'40" E, 315.14 feet to a point 190.00 feet right of

Centerline Station 53 + 00.00; thence S 87° 36' 18" E, 179.20 feet to a point

181 .69 feet right of Centerline Station 54 + 50.00; thence S 79° 06' 05° E,
197.00 feet ; thence along a curve to the left, 86.82 feet, the deflection angle



being 21` 32'30°, the radius being 230.92 feet to a point 232.93 feet right of

Centerline Station 56 + 75.88 ; thence along a curve to the left 62.31 feet, the

deflection angle being 15° 27'37", the radius being 230.92 feet to a point 216.82

feet right of Centerlne Station 57 + 24.45; thence N 55° 31' 43" E, 52.16 feet to

the point of beginning; thence N 55° 31'43" E, 73.99 feet; to a point 183.00 feet

right of Centerline - Station 58 + 25.00; thence N 65° 46'41 " E, 179.25 feet to a

point 190.00 feet right of Centerline Station 59 + 75.00 feet ; thence

N 45° 15' 33" E, 443.26 feet to a point 170.00 feet right of Centerline Station

63 + 50.00; thence N 27° 15'05" E, 181 .07 feet to a point 155 .14 feet right of

Centerline Station 65 + 04.39; thence N 60° 21' 10" E, 110.66 feet; thence along

a curve to the left, 141.95 feet, the radius being 246.48 feet, the long chord

being N 43° 00' 39" E, 140.00 feet, to a point 268.88 feet right of Centerline

Station 67 + 04.39 ; thence N 26° 30' 44" E, 497.90 feet ; thence along a curve to

the right 112.93-feet, the radius being 244.53 feet, the long chord being

N 39° 02' 53" E, 111 .93 feet to a point 219.49 feet right of Centerline Station

74 + 37.27; thence N 03° 29'36" W, 85.80 feet to a point 149.66 feet right of

Centerline Station 74 + 95.45 ; thence S 52°53' 16" E, 84.16 feet to a point

230.62 feet right of Centerline Station 75 + 22.53; thence N 72° 33' 49" E;

256.28 feet to a point 283.73 feet right of Centerline Station 78 + 37.63; thence
N 72° 40' 44" E, 60.09 feet to a point 287.03 feet right of Centerline Station ..
79 + 14.98; thence N 72° 40' 44" E, 225.88 feet to a point 266.52 feet right of

Centerline Station 82 + 03.16; thence N 72° 40' 44" E, 125.31 feet; thence along

a curve to the left, 62.89 feet, the deflection angle being 10° 27'2U', the radius

being 344.61 feet to a point 213.87 feet right of Centerline Station 84 + 03.16;

thence N 62° 13' 25" E, 52.35 feet to a point 190.50 feet right of Centerline

Station 84 + 50.00 ; thence N 88" 1650"E, 163.42 feet ; thence leaving said

R.O.W. Line S 02° 40'41" W, 467.11 feet; thence S 54° 51'45" W, 1217.97 feet;

thence S 34° 16' 19" E, 390.48 feet; thence S 12° 4606"E, 218.40 feet; thence

S 06° 25' 12" E, 180.82 feet to a point on a Closure Line along the approximate

662 Contour Line ; thence along said Closure Line along the following courses ;



S 05° 51 1 20" E,

	

84.20

	

feet;

	

thence

	

S 01° 46' 59'E.

	

64.37

	

feet

	

thence
S 09° 28'09" W,

	

52.46 feet;

	

thence S 54° 54, 320 W,

	

90.05 feet,

	

thence

S 63° 11'03" W,

	

70.09 feet ;

	

thence

	

S 78° 10' 20" W,

	

42.97

	

feet

	

thence

S 82° 53'34" W,

	

107.99 feet;

	

thence

	

S20° 10' 09" E,

	

52.47

	

feet;

	

thence

S 40° 54'41 "W

	

41:98

	

fleet ;

	

thence

	

S 88° 51' 33" E,

	

33.09

	

feet;- thence

S 76° 01'21" E,

	

32.95 feet

	

thence

	

S 38° OT 02" E,

	

82.15

	

feet;

	

thence

S 37° 1V21 " E,

	

60.87

	

feet;

	

thence

	

S 15° 28'36" E,

	

45.05

	

feet;

	

thence

S 10° 35' 11" E,

	

43.06 feet

	

thence

	

S 05° 5T 28!'W,

	

58.57

	

feet

	

thence
S 11° OT 03"W

	

53.88 feet; thence

	

S27° 27" 04" W,

	

75.73

	

feet;

	

thence

S 02° 52' 46'W,

	

95.59 feet thence S 07° 25 37" W,

	

46.88 feet

	

thence

S 15° 29 29'W,

	

117.65 feet thence S 01 0 31'03" W,

	

68.74 feet thence

S 03° 48' 17" E,

	

100.06

	

feet

	

thence

	

S 17° 04' 42" E,

	

74.88

	

feet;

	

thence

S 13° 05' 21" E,

	

117.23 feet ;

	

thence

	

S 01° 28' 51" E,

	

138.50

	

feet;

	

thence

S 00° 20' 14" E,

	

61.07

	

feet;

	

thence

	

S 28` 39'01 " W,

	

88.51

	

feet;

	

thence

S 60° 5941" W,

	

47.09 feet; thence

	

S 60° 33' 43"W,

	

40.36 feet;

	

thence
S 84° 23' 56"W

	

43.96 feet

	

thence

	

S 15° 48' 45" W,

	

28.00 feet

	

thence

S 18° 45' 15" E,

	

61.37

	

feet;

	

thence

	

S02° 27'46" W,

	

47.25

	

feet,

	

thence

S 13° 11' 26" W,

	

198.00 feet ;

	

thence

	

S 28° 40' 32" W,

	

71.54 feet ;

	

thence

N 53° 0710" W,_ 61 .25 feet ; thence ,N 89° 47" 15" W,__ 76.93 feet

	

thence

N 13°

N 55°

S 68'

N 61-

N 21 °

N 72°

S 74'

N 10°

N 12°

N 51°

N 13°

30'23' W,

49'20" E,

26.24 feet; thence

8.34 feet thence

N 37° 20'361 W,

N 68° 24'55" W,

19.22 feet thence

22.06 feet ; thence

47'37- W, 36.47 feet, thence S 71° 26' 14!'W, 39.73 feet; thence
09 34" W, 51 .85 feet thence N 89° 54'59" W, 71 .42 feet; thence

50' O3" W, 61 .98 feet; thence N 06° 09 WE, 45.52 feet; thence
35' 13" W, 3299 feet; thence N 34° 13' 18" W, 62.27 feet; thence
46 25"W, 31 .87 feet; thence N 29° 09'11" W, 42.49 feet; thence
06 12"W, 44.51 feet; thence N 05° 43' 25" E, 101 .08 feet; thence

49 42" W, 38.07 feet, thence N 78° 14'22" W, 26.83 feet; thence
14' 26" W, 58.63 feet; thence N 84° 44' 30" W, 38.04 feet; thence
25 12" W, . 20.46 feet thence S 83° 20' 46'W, 36.24 feet thence



N 00' 2S 47" W,

	

81 .25 feet;

N11 0 24' 19- E,

	

69.74 feet

N 43° 08' 50" W,

	

44.06 feet;
N 05' 24' 50" W,

	

90.19

	

feet;

N 18' 27' 31" E,

	

74.35

	

feet;

feet;

feet

feet
feet;

feet ;

feet

N 10' 42' 12" E, 24.71 feet; thence N 44' 56'

said Closure Line N 00' 05' 52"W, 907.04 feet to the point of beginning.

S 73° 41' 24"W

	

67.87

N 79° 43' 40' W,

	

24.04

N 26' 41' 26" W,

	

55.21

N 12' 30' 29'W,

	

48.20

N 12" 07' 17" W,

	

42.43

N 09" 31' IT' W,

	

23.15

Containing 36SUI 8.72 Sq. FL or 84.10 Acres .

Subject to all easements and restrictions of record .

thence

	

N 15° 00' 26" W, 37 .38 feet thence

thence

	

N 17' 33' 32" W,

	

14.92

	

feet;

	

thence

thence

	

N32° 26' 32" W, 62.88 feet;

	

thence

thence

	

N 08* 18' 17" E,

	

66.81

	

feet;

	

thence

thence

	

N 31° 53' 55" E,

	

41 .10

	

feet;

	

thence

thence

	

S 83° 1V1 1" W,

	

49.34

	

feet

	

thence

thence

	

N42° 42' 25" W,

	

47.64 feet;

	

thence

thence N 22' 03'27" W,

	

57.94 feet;

	

thence

thence

	

N 18' 16'50" W,

	

40.46 feet;

	

thence

thence N 02° 19' 2T' W,

	

40.44 feet ;

	

thence

thence N 05` 15' 52" W, 66.59 feet ; thence

17" W, 51 .52 feet ; thence leaving

HARMS, INC.
97-3629-E
10124/97

jar



(Improvement Plans)
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KNOW ALL MEN BY THESE PRESENTS that for and in consideration of ten dollars to the
undersigned paid, the receipt of which is hereby acknowledged, the undersigned

("Grantor") herein, do(es) hereby grant, bargain, sell and convey to Four Seasons Water & Sewer
Company ("Grantee'), a brssouri corporation, and to its successors and assigns, the perpetual and
non-exclusive easement and right ofway with the exclusive right to construct, maintain, repair, lay,
remove, relay, and operate water and sewer pipe lines and appurtenances thereto forever on, over,
across, through and under the hereinafter described lands owned by Grantor situated in the County
of Camden, State of Missouri, described as follows:

(Legal description)

Exhibit C- FORM OF FASEM

said lines to be located on the premises as follows:

(Centerline description or description showing width of easement)

together with the right ofingress and egress over Wrds .of Cnantor(s) for the purpose of repairing,
renewing, replacing, or otherwise attending to said lines and facilities and for doing anything
necessary or appropriate for the enjoyment ofthe easement herein granted.

Grantor shall retain the right to enjoy and use the above-described premises provided such
use shall not interfere with or disrupt the installation, operation, maintenance, repair or replacement
of Grantee's facilities . No buildings, structures or other obstructions shall be created, built, or
otherwise constructed or placed over any underground facilities of Grantee; neither shall any of the
earth cover over said facilities be removed or added to. It shall be permissible for roads, driveways,
and sidewalks ("pavement') to be constructed in a manner that crosses said facilities but it shall not

ib--gl for such pavement to be constructed linearly over the length ofthe facilities so that
they are covered with asphalt, concrete, or other materials to make excavation or repau

	

cuTt:--
Grantee recognizes that other underground utilities may share the lands described herein and

Grantee shall not have the right to remove, alter or otherwise disturb such other utilities without
cooperation and coordination with the owner ofsuch other utilities. Further, Grantee agrees that it
shall restore any damage or disturbance to the lands caused by Grantee as nearly as practicable to the
conditions existing prior to Grantee performing any work within this easement .

The undersigned warrant and will defend the title to said easement during its existence
against all parties whomsoever. The consideration first above recited is being paid to Grantor by
Grantee is in full satisfaction of every right hereby granted . All covenants and agreements herein
contained shall extend to and are binding upon the respective hews, legal representatives, successors
and assigns of the parties hereto .

Signature of Grantor

Appropriate Form of Acknowledgment

20



Exhibit D: Form of Agreement for Provision of Fasemen t

WHEREAS, Four Seasons Water & Sewer Company, a Missouri corporation, is in the
business of providing water and sewer service on Shawnee Bend in Camden County, . Missouri, and

WHEREAS, Four Seasons Lakesites, Inc., aMissouri corporation, is asubdivision developer
whose needs include the provision of waterand sewer service to lots on Shawnee Bend, Camden
County, Missouri, and

WHEREAS, Four Seasons Land Holding Company, Inc., a Missouri corporation, owns in
fee simple certain undeveloped parcels on Shawnee Bend which will need water and sewer service,

NOWTHEREFORE, THE UNDERSIGNED PARTIES AGREEAS FOLLOWS:
1 .

	

Forthe sumofone dollar and othergood and valuable consideration, receipt ofwhich
is hereby acknowledged, Four SeasonsLakesites, Iac. or Four SeasonsLand Holding Company, Inc.
as may be appropriate, agrees to grant to Four Seasons Water & Sewer Company perpetual
permanent easements, in form satisfactory to Four Seasons Water & Sewer Company, for the
placement of water and sewer lines as may be needed to facilitate provision of water and sewer
service for any area contained on Exhibit B to the agreement dated between Four
Seasons Water & Sewer Company and Shawnee Bend Development Company L.L.C., and in
particular for a "Trunk Line" along Route 42.
'

	

2.

	

The costs ofpreparing descriptions and instnrments of conveyance and recording of
same shall be borne by Four Seasons Lakesites, Inc, or Four Seasons Land Holding Company, Inc.
as may be appropriate, as consideration for the perpetual repair andmaintenance ofthewater and
sewer facilities located within the easements.

Four Seasons Lakesites, Ira

By:

--_Four<Seasons.LandHoldin~Campaay,.Inc._ __ . ..

By:

Four Seasons Water & Sewer Company

By:
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.NT R . RIDING THE INSTALLATION OF
WATER ATNS,SANfARYR .

	

. S,

	

APPURTENANCES-
ANDROAD CROSSINGS

k1e," .^1 .i .4%iL~, ,J

	

Aaci-'rn

This Agreementregarding the installation ofwatermains and appurtenances, sanitary sewers

and appurtenances and road crossings (the "Agreemeno is hereby made and entered into as of

August 3,1998, by andbetween Four Seasons Water& SewerCompany ("Company") and Shawnee
Bend Development Co. L.L.C . ("Developer-) forthe construction by Developerand inspection and

subsequent acceptance by Companyofcertain watermains ("Main Extension") and sanitary sewers
and appurtenances (the "Sewer Extension") androad crossings to be installed in the development
to be known as THE VILLAGES at Shawnee Bend, further described on Exhibit A hereto (the
"Property') by an independent contractor engagedby Developer.

WITNESSETH:
WFMREAS, theCompany has been authorized by the Missouri Public Service Commission

("PSC")to provide water and sewer services within the area of the Lake ofthe Ozmks known as
ShawneeBend which includes the Property, and;

WMEAS, such waterandsewer services to be provided by the Company are governed by
theCompany's PSC-approved tariffconsisting ofrate schedules and miles and regulations governing
the provision ofwaterand sewer service (individually "PSC WaterRules" and 'TSC Sewer
and collectively "PSC rules') initially effective July 11, 1997, andas thesame maybe changed from
time to time pursuant to law, and;

WIMREAS, the PSC Rules provide that the Developer may install extensions of water
facilities and sewer facilities using independent contractors provided Developerand Company enter
into a contract regarding the installation of such facilities, and;

WHEREAS, the Developer and Company desire to eater into such a contract to provide for
the extension ofwater and sewer facilities.

NOW, TFIEREFORE, for and in consideration ofthemutual covenants herein contained and
other good andvaluable consideration, the receipt and sufficiency ofwhich is hereby acknowledged,
Developer and Company agree as follows:



ARnCLE1

INSTALLATION OF WATER MAINS ANDAPPURTENANCES

A.

	

Construction and Plan Approval

Developer shall construct those certain water mains and appurtenant facilities in accordance

with those plans and specifications prepared by Harms, Inc., as delineated on Exhibit'%

attached hereto (hereinafter the "Improvement Plans"). Cornpany shall have final authority

to determine the standards applicable to and composition ofthe mains and other facilities to

be installed to the extent they we not identified on the Improvement Plans. The Company

hereby approves said Improvement Plans.

B.

	

Company IngnoWWome

Developer shall cause its contractwith its independent contractor to provide that Developer

or its independent contractor shall notify the Company and its designated Inspector at least

weekly, as hereinafter set forth, of the times and places of construction of the Main

Extension, in a time and manner sufficiently in advance of construction (at least 48 hours,

not including weekends or holidays) to allow Company or Inspector or both to make

inspection prior to the covering up ofthe trench. Notice to Company is to be as provided in

Article IV.D. The Company shall as it deems necessary inspect the installation ofsaid Main
Compror its-bspector shall have the right to require the .independeat_ ._ .. _.. . .

contractor to delay a particularly scheduled installation for no greater than one business day

if Company or Inspector cannot, due to a scheduling conflict, be at the construction site at

the time notified. In lieu ofthe requirement for Developer to contribute the estimated costs

of inspection, all costs incurred by the Inspector for providing such inspections shall be

timely invoiced to the Company, attention Douglas I . Bowden. After review ofsuch invoices

by Company, they shall be transmitted to Developer. Developer hereby agrees to pay the

Inspector's invoices. Provided Developer or its independent contractor has so notified the

Company and its Inspector of the time and place of construction activity in the manner

provided herein, Company's failure to inspect the construction of the particular portion of

said Main Extension shall allow Developer to proceed, and shall not allow Company to



refuse to accept the conveyance by Developer to Company ofthe particular portion of the

Main Extension . In the event Company fails to so inspect, Company shall have the right to

require Developer's engineer to certify that the particular portion ofthe Main Extension was

constructed properly and in accordance with the improvement Plans.

C.

	

C&rrogvance ofMain Fxtengion

Upon completion of the Main Extension, Developer shall so notify Company and provide

Company with as-built drawings, copies ofinvoices for all materials used in construction,

lien waivers from all contractors and suppliers, proof that the mains am chemically and

bacteriologically cleanto the extent thatthey meet applicable Missouri public drinking water

standards, and any other pertinent documents or material in the possession ofDeveloper or

Developer's independent contractor to enable Company to properly own, operate and

maintain the facilities in perpetuity . Developer shall also provide a certification that all

mains and other facilities are located within the easements. Company shall within thirty (30)

days thereafter make or cause to be made any final inspections and detail my deficiencies

it feels exists in the work actually completed and deliverwritten notice of any deficiencies

certified by the Inspector as such to Developer. Unless otherwise agreed to in writing

between Company and Developer, such deficiencies shall be remeclied within forty-five (45)

-_worldttg-days- If_n

	

_ +~t:Pd_Qrtt++*, a-_.-h tit� _ ~y~th~e me aotual or_.R4t_~ntial

	

__ .
customers who are either not receiving service or are receiving less than adequate service as

a result thereof, then commencing on the forty-sixth (46th) working day liquidated damages

in the amount offive hundred dollars ($500.00) per day shall be payable from Developer to

Company. In the event of Developer's continued failure to remedy the deficiencies,

Company shall also have the option, in addition to the liquidated damages, to make the

necessary repairs itself and bill Developer for same. Company may refuse to accept the

facilities from Developer until the bill has been paid in full along with all liquidated,

damages .

	

Upon the completion of any such deficiencies, Developer shall convey to

Company by an appropriate instrument of conveyance is a form satisfactory to Company,

title to all water mains and appurtenances constructed in connection with this Main



Extension.

	

Title to all real estate and real property interests to be conveyed shall be

marketable, insurable, and free of any encumbrances. From and after the acceptance ofthe

facilities by Company, the water mains and appurtenances shall be the property and the

responsibility of the Company.

D.

	

Use ofWat= Main Trench

Company hereby acknowledges and agrees that Developer may, at the time the trench is

initially dug forthe watermains and not thereafter, place conduits, pipes, wires, cables and

other materials ofa similarnature to provide forthe installation ofelectric service and tires,

telephone or communications lines, wires or cables, and cable television or data services in

the same trench as that usedfor the installation ofthe Main Extension, provided that the non-

water facilities each terminate in a pedestal or subsurface box outside ofthe water trench so

that those other service providers will not have to subsequently excavate in the water trench

to make connections to their facilities . Water and sewer facilities shall not be permitted in
the same trench, except for crossings . Such installations shall be generally as detailed on
Exhibit "13^ or pursuant to such other detail as is reasonably approved by Company.

Easements provided for the installation ofthe Main Extension h

	

described in favor

ofthe Company shall be exclusive to the Company, its successors and assigns, as regards

-____._wadserviee.~Developer mav,g~ant non-exclusive easements at Developer's disctetioa in _ _

the future, to electric, cable, phone or communication service providers as well as the trustees

or hbmeowners association of the Property and Camden County, provided that no such

easements granted subsequent to the initial installation ofthe water lines shall be placed so

as to unreasonably impede Company's future excavation of water lines for maintenance,

repair or replacement purposes .

E.

	

Fire Hy1dratL
If required by appropriate authorities (e.g., a fire protection district) at the time of the

construction of the Main Extension, Developer "I place fire hydrants along the Main
Extension in accordance with the specifications of that authority. Such fire hydrants shall



8X$IBIT B-1

The followinil schedule sets forth the portions of . the Trunk Sewer
Line which are engineered in excess of the Developer's
anticipated needs for the benefit of the Company :

Total lineal feet (l .f .) of 6" trunk sewer = 4,450 feet

A . Cost of 6" pressure sewer

	

=$10 .72 per l .f .
Less cost of 4" pressure sewer

	

= 6 .39 per 1 .£ .

Net differential

	

= 4 .33 per l .f .

Total l .f . of 6"

	

= 4,450 feet

Total excess cost of 6" vs . 4"

	

=$19,268 .50

Total lineal feet (l .f .) of 8" trunk sewer - 1,675 feet

B . Cost of 8" pressure sewer

	

-$12 .17 per l .f .
Less cost of 4" pressure sewer

	

= 6.39 per l .f .

Net differential

	

=$ 5.78 per l .f .

Total l .f . of 8"

	

=1,675 feet

Total excess sewer cost for additional pressure sewer sized to
accommodate future development and connections to the trunk sewer
line

	

=$28,950 .00



Comnauniy, Town
or

CityName ofIssuing Corporation

ISSUED BY Boy Slates
Name ofOfficer

P . 0. Box 608 Lake Ozark, HO 65049
Address

DATE OFISSUE

	

April 16, 1999

President
Title

DATEEEFFFECTIVE May t6, 1999

a~ssarrzcg ;slit APR 619

ADOPTIONNOTICE

Lake Region Water& Sewer Co_ hereby adopts, ratifies, and
makes its own, in every respect as ifthe same had been, originally
filed by it, all tariffs, schedules, rules, notices or other instruments
filed with the Missouri Public Service Commission prior to May
16,1999, and crmently in effect, by Four SeasonsWater& Sewer
Co.

This adoption notice is filed to reflect the change ofcorporate
name from Four Seasons Water& Sewer Co. to Lake Region
Water& Sewer Co., such change having banmade effective on
March 18, 1999 .

I

F .EA MAY
161(c'
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Rules Governing Raukriqg of
Water Service

	

JUL 10 1997

JjXW DzcrLjdm of Service Area

	

MO.PURUC SERVICECOMM
Four Seasons Water and Sewer Companygenvral descrqCm Ew water service area, Shawnee Ben,
Camden andMiller Counties, I issauri,

Genaa(ly inchrdes all ofthe Shawnee Bend peninsula east ofSection 5, Township 39 North, Range
16 west, ctcludmg the subdivisions ofShawneeBendNo. 3, ShawneeBend No. 4, and Shawnee
BendNo. 5, more particularly desc ibed as:

Beginning at the shoreline (662 contour) at the northerly momcorner ofLot I and 2 ofShawnee
BendNo. 5, then followingthe north fine ofLot I to thedglu-ofway ofShawnee Bead Road, then
following this right-of-way in an easterly direction to a point adjacent to the northwest corner of
Lot 122 Shawnee BendNo. 5, then crossing Shawnee Bend Road to the said corner ofLot 122,
then following thewestAy int;ofliar 122 to the shoreline (662 contour), then follow the shoreline
(662 contour) west through Section 3 and Section 4, to a point 1,259 her east ofthe west section
line ofSetxian 5, Township 39 wrtb6 Range 16 west, then leaving the shoreline (662 contour) and
going north to the north right-of-way ofShawnee Bead Road (proposed StateRoute 42), then east
along the north right-of-way of Shawnee Bend Road (proposed State Route 42), to the west
boundary ofLot 56 Shawnee Bald No_ 6 then including only Lots 56, 57, 58, 18, 19 and 1 of
ShawneeBendNo. 6, then leaving Shawnee Bend No. 6 along the east boundary ofLot 1 at the
shoreline (662 contour), then following the shoreline (662 contour) badr to the point ofbeginning .

"lnd/<,mw nrr+c4 w1~
+Ifiav~ chmas
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RATE SCHEDULE W-1

	

Residential Service

AVAII-AELE:
This service is available at points on the Conipanyrs adsdng disttllwfon bcftcs located

within the Company's cewficated area .

APP .IC RIF:
This rate schedule applies to waterservice supplied at one point ofdelivery to residential

customers for domestic use by the n or by members of customer's household far
nonbusmess, noncommercial or nonindust ial purposes. Such domestic use shall include water
which is uhimaleiy used or wedfixhouseholdpurposessuch as bathing, cooidtag and sanitary
uses. Such sales shall include, but not be limited to, water service provided through a single or
master meter for residential apartments or eondomimumss including service forcommon areas and
faaliues andvacant residential mots. Sales of water to customers who purchase water for domestic
use under this rate schedule shall be classified by the Company as "residential" sales exempt from
state sales tax. This tariffis intended to satisfy the provisions of Section.14+l030(23) RSMo,by
establishing aclassification sysmmpetmitting the sales and purchases ofmeteredwater far domestic
use under this tariffto be classified as 'residential' and exempt from sales tax Taxes other than
state sales taxes may still be applicable to such sales.

The ratesfor service in this schedule consist ofaminimum charge which is payable whether
there is anywater usageduring amonthor not.

7nd car"s mwrmor owr d-s.

DATE OF ISSUE

Commodity Charge - $2.16 per 1,000 gallons over the minimum prorated to the actual
volume ofconsumption-

July 2, 1997

ISSUED BY:

	

Me*

	

&I

	

Year

	

mau4 -day . _ . .

Nmie ofOH1cc.

	

-

	

Tif: President Address P,O, Bunt 608 Lake Oznrt bfiss md fibPeter N. BMwn

RulesGoverningRendering of
Water Service

SCHEDULE OF RATES

-DATE EFFECITNE

	

__July Il, 1997

- RECEIVED
MOSO iRt SRRSnCE ARFS

JUL 2

	

1997

Mg11

1tW.MV412 Co.,

MinimumMonthly Charges.
5/9" mete (Includes 3,000 gailmonth) $11.29
3/4" meter (Includes 4,500 gaUmonth) $14.53
1" meter (Includes.7,500 gWneonth) 521 .01
L5' meter (Includes 15,000 gWnmath) $37.21
2" meter (Includes 24,000 gaUmonth) $56.65
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Water Service_

	

''rrbllr gwo9ro onmrrio4l_OL1
SCEMOTiLE_OF RATES (contumeo

RATE SCHEDULE w-2

	

1ndusb;al/Conallercia1

Ay_ a- IL s~,Bmr:
This service is available at points to irtd<isuiaY

	

al customers proiimate to the
Cornpaiiy'3 &strNution faaTnid within the Company's certificated area.

CommodityCharge - 51.16 per1,000 galleons over mminmm prorated to the actual voltmie
of consumption

VILEd
JUL 11 MY

DATE OF ISSUE Jug 2, 1997

DECEIVED

m~ ~ 7or
MUSE) $Y.
NameofOfficer

	

Titter b3

	

Addxdx P_O. Hex 6ll8 1 .V.

	

Maenni6M
PrierN Brown

MinimumMomhly Charges:
518' meter(mchudes3,000oWmouth) $11.2
3/4' meter (rmclused 4,500 SWmonth) $14.53

.

1' meter(includes 7,500g0mouth) 521.01
1.5° meter(includes 15,000 pYmonth) $37.21
2' meter(includes 24,000 gaVmonth) $56.65
4- mew(mctudes 75,000 Pumonlh) $166.91
6" meter (includes 150,000 gal/month) $328.81
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There shall be added to the wutomses bill as a separate item an amount equal to the
Proportionate part ofany sales, ticeasc, ocagtsdok fianiciiise or other similar fee or tax now or
hereafter imposed upon the Company by say muaiapel&y or any other governmental authority.
whether imposed by statute, ordinance, franelcse orotbmwise, in which the fee or tax is based upon
a percentage ofgross receipts, revemre or itecome fromthe provision ofservice by the company.
When such taxm flee is a stated amount, a pro rata portion ofsuch tax or foe shall be iadudcd as
a separate item on the customers bill and shall be calculated by applying thereto the same
percentage bctor as the total amaW amount ofthetax bears to the gross receipts ofthe company
from provision ofservice during the preceding cdetidar year to customers located within the
boundides bfthe taxing entity. These tax or fee amounts shall be added to the customer`s bill only
within the boundaries ofthe entity imposing the tax or fee. This provisiondoes not apply to the
"assessment" rendered by thePubfic Service Commission to the Company.
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CONNECTION CHARGES:

SCHEDULE OF SERVICECI-LMGHS

All residential customers shall pay a one time connection charge o¬$610.00 for the installation
ofa 5/8° meter setting (meter, ring, lid, pit check valve, yoke, saddle core stop, curb stop) and service
connection . This fee shall bepaid when the customermakes application for service. This charge includes
all accessories and inspections as hereinafter referenced .

All non-residential service connections or any connections with a meter size greater than 3/4"
shall be chargedattheactual cost to theCompany in making saidconnectionsinaccordance with Rules4
and 14 . This fee shall be paid when the Customer makes application for service.

DISCONNECT FORNON-PAYMENT, SPECIAL REQUEST SERVICE TERMINATIONOR
RECONNECTION CHARGE:

Upon request of thecistomer, the company will either terminate or reconnect a water service.
Thecostforeitherserviceduringnormal workinghoursof8:30AM. to4:00P.M Mondaythrough Friday
excluding holidays, shall be531 .00 payableinadvance. The cost duringother than normal working hours
shall be $70,00. Routine request for termination or reconnection which allows the Company five (5)
business days lead time will be done at no charge.

LATE PAYMENT CHARGE:

	

$6.50 per notice per month
May be assessed in accordance with Rule 10 .
Applies only when disconnect is mailed .
Only onecharge applies to a customer that is billed
for water and sewer service an the same bill .

RETURN CHECK CHARGE:

	

$15.00
Maybe assessed in accordance with Rule 10.
Only one charge perreturned check

METERTESTING CHARGE:'

	

$55.00
May be assessed in accordance with Rule 12
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Rule 1 DEEMMONS

(a)

	

An'APPLICANT" is a person, firm, corporation, gaveummental body, or other entity which
has applied far service two or more APPLICANTS may make oneapplicationfor a main
extension.

The -CXAWANY" is Faso SeasonsLa

	

W9LW&seerCompanyactingthroxih its
officers, managers, or other duly suthonnd employee,of agents.

(c)

	

A "CUSTOMER" is any person, firm, corporation or govevmental body which has
contracted with the company for water service or is receiving service from the company, or
whose Facilities are connected fm utilizing such service.

(e)

	

A"DEVELOPER* is anyperson, firm, corporation, partnership or anyentity that,
or induoaly, holds tine to, or sells or leases, or offers to sdlor lease, or advertises for sale
or lease, any lots in a subdivision.

"7~eeaee.mo<mnv

:JO :nG --Serif of"M; t

The "DATE OF CONNECYTON" shall be the date of the peanut=for installation and
connection issued by the company. In the event no permit is taken and a connection is
made, the date ofconnection may be the daft of commencement of constntction ofthe
buitcfiM upon the property.

"DISCONTINUANCE OF SERVICE" is the intentional cessation of service by the
company matrequested by the cunoartw.

The "MAIIW is a pipeline whichis owned andmidby the company, loud on public
property or private easements, and used to transport water throughout the company's
service area .

	

'

The *METER` is a device used to meaw[e and record the quantity of wares that flows
through the service line, sad is installed in the meter setting.

The "MBPHR SETTING' includes the meter box, meteryoke, lid, double check valve,

t'/LEM
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Rule 1 DMEMMQNS (continued) u

	

ernrrCornmcslon

G)

	

The "SERVICE CON 3ECIION" is the ppolioe connecting the main to the customees
water service line, or outdoor nerter setting

	

idl neoessasy appiutenaaoea: This
serviee action will be installed and owned by thecompany. Ifthe property fine, is is a
street, the said service concoction shag be dxowd to andat the edge ofthe sired abutting
the customer's property.

(k)

	

A"SUBDIVISIQN° is any land is the state ofblissoudwhich is divided of proposed to be
divided into two or more lots or other divisions of land, whethercontiguous or not or
urliBorm in size or not, for the purposeofsale or lease, and includes resobdivision thereof

(1)

	

"TERMINATION OF SERVICE" is cessation of service requested: by the customer.

(m)

	

The word "UNIT", or "LIVING DN1r shall be used herein to define the premises or
property ofa single water consumer, whetheror not that consumer is the customer. It shall
pertaurto any building whether nailH-tenant or single occupancy, residential or commercial,
or owned or leased . Each rental unit ofamuiti-tenard rental property is considered as a
separate unit for each single family or firm oaupying same as a residence or place of
business,

DATE OF ISSUE

andappurtenances, all ofwhich shall be owned, installed, andmaintained by the company.

The "WATER SERVICE LINH" is a pipe with appurtenances installed, owned and
maintainedby the custoaer, used to conduct water to the custonteX.3 unit from the property
liner or outdoor meter raring, including the connection to the areter setting ifthe property
line is in a street, then the waterservice line shall be deemed to begin at the edge ofthe
street abutting the customer's property.

July 2, 1997
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Rote 2

	

GENERAL

(a)

	

Everyateuponapmg an application ft any water service rendered by the company,
or any customer upon talomg ofwater service, shahbecoed to have erpressed eorasent
to be bound by these rates and rules.

(c)

	

The company reserves the right, subject to autho* of the-h issouri Public Service
Commisdo% to prescribe additional rates and rules or to alter =sting rates and riles as it
may from time to time deem necessary and proper.

"lMmM. errrimew avr
"rte.. cam.

The companys rules governing rendering ofservice are set forth in these numbered sheets.
The isles applicable to appropriate water service or service is particular service areas are
set forth in rate scheme and constitute a part ofthese rules.
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(b)

	

Noemployee or agent oftlw company shall have the right of authority to bind it by any
promise, agreanent or representation contrary to theintent ofthese ndes .

Employees or agents ofthe compay acs expressly forbidden to demand or accept any
cowice sty wives rendered to its amtomers except as covered in the company+s
rules.
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Rule 4 APPIJCAIMNS FOR =VICE

(a)

	

Awrdtcn Wfication fix service, siamd by theQWOPW. stating the type ofservice required
and accompanied by any other pertinent inform, will be required from each Oustomer
before service is provided to any tmiL

(c)

	

When, in order to provide the service requested, a maim extension or other unusual
consmaction or equipment expeaae isrequiredL the company shall recgtire a written contract_
Said contract may inchrde, but not be limited to the obligations upon the company and the
applicant, and shall specify a reasonable period oftime necessary to provide such service.

"AaeO~~ .or. a.m*
+fammmda.

ifservice is requested at a point not already served by a main ofadequate capacity, a main
ofadequate we shall beextended as may be necessary according to the company's rule for
extension ofwater mains.

JULiI
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Rule 5 INSTDF PEPIN * ANDWATERMYIMIWA

(a)

	

The company will provide water serviceat the outdoor meter, or at the property line. There
shall be one service line fm each customer. Separate bindings shall be served through
separau water service lines . An exception is atellgarage, orseamyuse.

%dkow maw ran o.rm
L+rhdcaoudig. .

The service connection from the water main to the customer's property line shall be
constructed, owned, and maintained by the company The meter installation and setting
shall be constructed and maintained by the company. Water service tiara construction and
maintaiance from the property boaor metersetting to the building shall be the responsibility
of the customer, and is subject to inspection by the company_- Customers shall be
responsible forthe oust ofrepaizing any damage to the company's mains, meters, and meter
installations caused by the customer, his agent, or tenant

(c)

	

Thewater service fine shall be brought to the unit at a depth ofnot less than 36 inches and
have a minimum inside diameter of 3l4 inclL

	

The customer is responsible for the
detanmnafon ofwhetheror not a lard size is needed to provide adequate flow to theunit
When in doubt, a 1 inch inside diameteris recommended . A valve must be installed in the
service line where it eaters the not This valve nmat be kept in good repair in order to shut
offthe water supply and drain the inside plumbing, ifnecessary.

Water service fnm and hisde pipangMbeofmaterial t

	

mmgto recognized standards
for potable water service and shall have a pressure rating of at,least 160 pd working
pressum

The company will not install a service connection to avacant port .

Any change in the location of an erasang service connection requested by the customer shall
be made at his expense.
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INSIDE PLAIN ANDWATER SERVICE MM (continued)

The company shall have -the right to inter the customers premises for the purposes of
mapectamto ensuecompbmee to then rules Cwtpersomd shall identity themselves
andmake these inspections only at reasonable hours.

Water service lines.and service covaectiotu may vat be erteaded along public streets or
roadways or through property of others in connecting with the company's mains. The
service connection may, however, extend through the water main easement and roadway
easement as necessary in order to be connected to amain located across and adjaeerrt to a
street in front ofthe austoaxa's fivlo8 unit. The advice connection and service tree must be
laid inastraight line and at rightangles to themain and the face ofthe structure or as nearly
so as possible . Any deviation from this because of physical obstruction will be at the
discretion ofthecompany.

Any customer having aplumbing arrmngeme¢t, or awater-using device that could allow
ofan'

	

,pd'alewykp=inwater, waterfromaquestionable supply.
or othersubsumethat could create a health hazard or damage to the water system, or, any
ad's phtmbing classified as an actual or potential backflow hazard at the regulations
of the Nfissouri Department ofNatural Resources, 10 CSR60 - 11, shall. be required to
install and maintain abacdlow.prevention device. 1763 rule mayalso apply to customers
on whose premises it is impossible or

	

i for the company to perform a cross
connection survey. The devvceq iwtailaticiA location and maiot

	

program shall be
approved by the company. Thecompany reserves the right to require backilow, prevention
devices from all customers categorically regardless ofwhat a cross convection survey may
reveal

Thecost ofiauallatiov� inspection and certification ofthe baclcflow prevention device shall
be borneby thecustoms In s wheretheCompanyreasonably determines that such
a device is needed, but the Customer refuym to install abackffow prevention device, the
Companymay install the device andplace the applicable cost on the Customer's tread regular
bill as a separate line item. Failure of the arstomer to pay this amount shall be grounds for
discontinuance of serviceby the Company.
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Installation ofpressure reduction devices is at the discretion ofand cost to the tales
Any nuird mmx or repairs to pressure redadmg.devices or equionent is the responses
ofthe aimm . Any prawns redudog device inataffad by the Cusotr "belocated
within the amtoatr'a premisM
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Rule 6 DeROPEROREXCESSUVE USE

	

c

(a)

	

No customer shall be wasteful of the water supplied to the unit by his wi716d action or
inaction. R"bethe vespm sib ty and duty ofeach customer to, mamtein all piping and
'Endures at the=it inagood and efficient state ofnepa&Atall times.

	

.

(b)

	

Noturner shall mate orcumto be made a Grocer wonbetween the potablewater
supply and any source ofchemical or bacterial contamination or any,othw water supply.
The company shall denyor diacmatimm servicewhat arstomeeswater service line or inside
pipingmay, in the Opinion ofthe company, causeacross connection with non-potable water
or otherwisejeopardize the beelth and safelyofother customers or the companys facilities.

(c)

	

Thecustomer shall notmats or cause to be made acomectiowto adevice that will result
in excessive water demand or excessive shock such as water-hammer, to the companys
mains,

(d)

	

The.arstomer shall not tamper with, remove, or willfully damage awatermater or attempt
to operate the shutoffcock on the meteryoke, or allow, any such action.

(e)

	

Thecustomer shah not attempt to take unmcteredwater from thecompanymains either by
an unauthorized tap or direct connection to service connection norby connection to a fire
hydrant or blowoff

(t)

	

Customers will tot be pennitted to supply water is any wayto premises other than the
service address, nor to perms others to use their hose or sthichments, nor leave them
exposed to useby otherswithout permission from the watercompany_
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2.

	

Failure to post a security deposit orguarantee acceptable to the utility.

ORIGINAL SHEETNa
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4.

	

Failure to comply with the terms and conditions ofa settlement agreement.

M1MR1
P- A 'a

DISCONTINUANCE OF SERVICE BY COMPA_t~rv

(a)

	

The company may discontinue water service for any of the following reasons :

1.

	

Nonpayment of a delinquent account not in dispute,

3 .

	

Unauthorized interference, diversion or use of the utility service situated or delivered
on or about the customer's premises.

5 .

	

Refusal to grant access at reasonable times to equipment installed upon the premises
of the customer for the purpose of inspection, meter reading,-maintenance or
replacement .

6 .

	

Violation of any of these rules on file with and approved by the Public Service
Commission, or for any condition which adversely affects the safety of the customer
or other persons, or the integrity ofthe utility's delivery system.

7 .

	

Non payment ofa sewer bill issued by the company, or by a sewer utility requesting
discontinuance of.water service by an approved agreement between the company and
such sewer utility. When waterservice is discontinued for this reason, any service
charges for turn oNoB" or disconnectiorr/reeonnection within these rules shall not
apply, and notice to the customer shall be provided by rules and procedure applicable
to the customer's sewer service in lieu of notification required by these rules.

S .

	

Noadvance mice to the customer of discontinuance is required when the customer's
premisesis unoccupied and it becomes apparent to the Company that broken pipes
are causing the escape of water on the customer's premises

L +rndHarx ch-se
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Rule 7 DISCONTINUANCE OFSERVICE BY CO&IPAW (continued)

(b)

	

The company maydiscontinue service after notice by first class mail is sent to the customer at
least ten (10) days prior to the date ofthe proposed discontinuance Ifwritten notice is hand
delivered to the customer, it shall be done at least ninety-six (96) hours prior to
discontinuance. If the company intends discontinuance ofservice to amulti-tenant dwelling, a
notice shall also be conspicuously posted in the builrfing ten (10) days prior to the proposed
discontinuance. Service ofnotice by mail is complete upon mailing Discontinuance shall not
occur more than eleven (11) business days after the date given as the discontinuance date. See
4 CSR 240-13.050(3).

(c) Thecompanyshallntakereasonablcefforttocomnmnicatiwithfotstomw,,atleasttweMy-6xtt
(24) hours prior to any discontinuance, regarding the reason(s) for discontinuance ofservice,
and the resolution . Reasonable efforts shall include either an additional written notice, a
doorhanger notice, or at least two telephone call attempts reasonably calculated to reach the
Customer. If discontinuance of service would affect an occupant who is not the company's
customer, or is not responsible forpayment ofthe bill, then the company shall make reasonable
effort to inform such occupant(s) provided the company is aware or hasbeen informed that such
occupant(s) exist.

(d)

	

Thecompany shall postpone the discontinuance if personnel will not be available to restore
service the same day, or ifpersonnel will not be available to restore service the following day.
The company also shall postpone discontinuance ifa medical emergency exists on the premises,
howeverthepostponement maybefirnited to21 days, andthecompanymayrequireproofofamedical
emergency.

Discontinuanceofservicewillbemadefrom8 :30AM.to4:00P.NtCentraltime . Companypersonnel
shall identify themselves and announce the intention to disconnect service, or leave aconspicuous
notice of the disconnect .

The provisions of paraggraphs (c) and (e) above'may be waived ifsafety ofcompany

lnd/COrslnvr/uportsV
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Discoadmraoce of service to a unit for any reason shad not prevent the company from
pmsuag my lawfid remedyby action at law..ar otherwise forthe collection ofmoviesdw
&oran the customer.

In case the companyductminams its service for any violation ofthese rules, then say monies
due the company shall become immediately due andVaY4W

The companyhas the right to refirse or to discontinue service to any unit to protect itself
against fraud or abuse

G)

	

The company shall deal with customers and hanfe customer accounts in accordance with
thePublic Service Commission's UtilityBillingPractices, 4CSR240 - 13.
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Rule 8 TRRMiNATION OF SERVICE AT CtTCTObORT EOUEST

(a)

	

Service wtltbe D

	

ud at theadsrtxlxst,by*&gnotI= than twemy-four (24)
hours written notice to the

	

during its regular office hues. Thecompany shall, ant
he requested day, rodthe tstswmeroa

	

ratmeter

	

tcLagas for waterservice renderedup to
and including thetowoftermination shall be computed AMwi

ll
-become due and payable

(b)

	

Atataomamay reTAcsttearytaaomtnh nofsstvwwe for anylength oftime for hisown
rnavetaemy however; the customs sbaflsM be charged for service at the appropriate rate
during the time the service is turned off Turn offand turn oncharges arespyinthe
schedule ofservice cherget ffthe customeris requesting seasonal termination ofsavitx
forasecond or vacation borne, the arswnter may.tender such request in writing in person
at ft ofce or via certified madwith a return receipt requested . so as to have the*capadty
to show proof such request aces made.

	

Smularty, when such customer requests
of the seasonaltern such request shallbe made via certified mall with

reuu receipt requested or in writing in person at the office of thecompany. R for
terna nation ofservice maybe initiated by telephone, but the customer must conform within
36 toursby certified marl . Written doaanentation is required. TheCompanywill notbe
responsible for anylosses for not following customers instructions trnkas instructions are
in writing and these is proofthe Company received the instructions .

rndkcwrxrrawwma
sr»&CMSnamw
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The company reserves the right to dc

	

nuewaterin ibpun at any time, witbout moon,
for making emergency repairs-to the water system

Whenever service is intmupted for repairs, all customers affBcted by such interruptions will
be notified in advance whenever it is possible to do as Every effort

will
be made to

Minimize interruption ofgo-Am

No rdnmds ofchargesfiu water service wig be madeft intaaulitious ofservice unless due
to wMd misconduct ofthe company.

In order to avoid service problems when extraordinary conditions exist, the company
reserves thedA a2

all
dme% to determine the Emitofand regulate in areasonable sad non-

disc aay marina, andwherepmd, the maaimmn amounts ofwater drawn from the
company mains. This indudes situations where the compamrdiscontinues service at an
unoccupied dwelling unit .during months when it is possible $ozert pipes hm huu and
created a hazard to the customer's residence. In such,situations the company will make
reasonable efforts to contact thecustomer at a representative ofthe customerin a timely
manna in an effort to mitrinnize negative effects ofsuch hazard.

95-i
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Rule 10 BILLSFORSERVICE

(a)

	

Thecharges Farovatar serviceshag beaLfrates specified in theaste schedules on file with
theMissouri Public Service Cmmmsoon. Other service charges, such as ft t+un-offor
turn-on, are set forth is the Schedule ofServiceChargesmthese riles.

(b)

	

Acustomer who has ma& application for waterservice to.a unionshall be responsible for
payment fir all water service provided to himat said mdtfi-om the date of connection until
the customer requests termination of service, (See Rrde It) or the company discootirares
service.

(c)

	

Eachcustotceris responsible for furnishing the companywith the correct address. Failure
to receive bills will not be considered an excuse for

	

paymentnorreason to permit an
extension of the date when the account is deGnqumt. Bills and notices relating to the
company to its business will be malted or delivered to the mailing address entered in the
castomtn's application u

	

thecompanyis notified to writing bythecustomer of achange
ofaddress.

(d)

	

Payments shall be made at the office ofthe companyor at such other places conveniently
located as maybe desgontod by Axe companyor by ordinary mail. However, paymentnest
be received by: the close ofharshness on the due date.

Neither:the companynorthesummawill be bound by bills rendered undermistakeoffact
as to the quantity ofservice rendered crasaremb ofclesits<l error. Customers will be held
responsible for charges based on service provided.

(f)

	

Aseparate bill shall be rendered for each customer with itemization ofall water service
charges. All bills for service shall stare the due date. Thecompany shall have the tight.to
reader bills monthly.

(g}

	

Buts for residential service shall be due tw'enty-one (21) calendar days from the date of
rendition, unless such due date falls on aweekend, alegal holiday, or other day when the
office is closed, in which case the duedate shall be extended to the next business day_
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Rule 10 BITTSFOR SERVICit (cominued)

r~dkmv»errvee>em
+rate.

Billsunpaid offer the stated duedate willbedHmquent andthe company shad have the right
to dishservice in accotdance with Rule 7_ fa addition the companyshall add alate
payment charge to

bills
whichbegddmquam. Such Iat4paymentdwgaarelisted in

the Schedule ofService Charges. Thecompany shall not be required to restore or connect
anynewservict: for such delinqual customa(s)madtheunpaid accotmt onetheconqany
underthese Rules has been paid'in Sill or anraogements satisfactory to the companyhave
been made to pay said account The company shall have the right to charge to the
Customer's account reasonable costs andfees incurred in collecting delinquent amounts in
addition to late charges.

(h)

	

When bills are rendered for a period of less than a complete billing period due to the
connection or termination of service, the billing shall be the monthly minimum plus an
amountbased on the water used at the commodity(water usage) rate or one-half(112) of
theflat rate ifapplicable_

The company may require a security deposit or other guarantee asa condition of new
service ifthe customer. still has an unpaid a with a utility providing the some type
ofService: accruedwhim the last five (5) years, orhas diverted or interfmed with On same
type of service in an unauthorized manner within the last five (5) years; or is unable to
establish acredit rating with the company. Adequate credit rating for a residentiat customer
shall be established if the customer ovens or is purchasing a how or is and has bad
regularly employed full time for at least one year,, or hasan adequate andregular source of
income; or can provide credit references froma commercial credit swum

Thecompany may require asecurity depositor other guarantee ofpayment as acondition
ofcontinued service iE the waterservice of the customer has been discontinued for norn-
paymernofa delinquent account not in dishat the utility service to theunit basbeen
diverted or interfered with in an unauthorized manner or the customer has failed to pay
undisputed bills before the delinquency date for five (5) billing periods outoftwelve (12)
consecutive monthly Mmgperiods, or two (2) outoffour (4) consecutive quarterly billing
periods.
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(k)

	

Theamount ofdsecurity deposit shallnot eeccced utilbtydrnw appliaMe tome (1) billing

(1)

	

Interest atthe rate ofsispercent(6%) per annumcompounded annually shall be pa*It an
all deposits, but shall notaccrue aBer the unityhasmade seasonable effort to return the
deposit. Interest maybe credited to thea damea's account

(a)

	

Theufy shallgveatempt for deposits received.butgap also keep accurate moorof
depots, including customer name, service address, amopo, interest, attempts to reflmd
and dates ofevery activity regarding the deposit.

'fMAC,mi~raw
+rnrow" dwav

period plus thirty (30) days. computed on estimated or at4pal annual usage,

After acustomer has paid pmpes andundisputed utility bigs by the due dates. foraperiod
not to emceed assper, credit shall be or re-atal>Iisttod, andthe deposit and any
interest due shall be refunded. The utility may withhold fuffrefund ofthe deposit pending
resolution ofa disputed matter.

All billing matters involving residential customers shall be handted-in accordance with the
Public Service Commission's Utility Billing Practices, 4 CSR240-13 .

ffacustomertenders acheck to theanyforpaymentowaterservice andsuch check
is returned unpaid by the company'sbank thecompanymay require paymentfor that buH!
to be made in the foul of a cashiex's check, money order, or cash, with the addition ofa
returned check charge, as shownin the Schedule ofService Charges.
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MISSOURI
setti~oml~ster--,

All permanent service comaections shallbe metered. The campany's installed meter shall be
the standard formeasuring water used to determine the bill.

All metro and meter installations shah be famished, imadhA manuamed, owned and
removed by thecompany.

The company shall have the na* to determine on the basis of the customer's flow
requirements the type and size of meter to be installed and location of same. If flow
requirements increase or decrease subsequent to installation and a large e smalls meter
is requested bytheta, thecast ofnistallug such meter".be paidby the customer.

Service to any one customer shall be fiunished thtnugh a singes mfxeing installation: Where
abuilt is occupied by more than one tenant, the building shall be served by one meter
and the Company will contract with only one Customer.

The meters andmeterinstallations fiunished by the company shall remain as property, and
the owners of premises wherein they are located shall he held responsible for their
sa&kaeputg. For failure to protect same against damage, the company may refuse to supply
water urA the company is paid for such damage_ The amount ofthe charge shall be the
cost ofthe necessary replacement parts, the labor cost and charges for equipmentused if
necessary to males the repair.

(f)

	

The meterwill be installed at or near the customer's property foe; it shall be placed in a
meter box vault constructed by the company is accordance with its specifications: The
company shall furnish sad install suitable meteeng equipment for each customer except.
where installation in a special setting is necessary, in which case the excess cost of
installation shall be paid by the customer.
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Rule 11

	

(tamed)

(g)

	

Thecustomer shell promptly notify thecompwofmy defect in, or damageto, the meta

Sewing

(h)

	

Any shaage in the locatioa of any esi3ft now or metes setting at the request ofthe
eustoma shell be made at the exptm of the customer; and with the approval of the
compsw-

	

.

7rdiearamramor un
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Rule 12 METER TESTS ANDTFC

_
T FEES

(a)

	

Anymstomrrmayrequestthe

	

to mateaspodal test ofthe at=acy ofthemeter
throughwhich water is supplied to him. This tat will be made in aceordsomwith. water
icy test proadurm andto deck for accuaty as iogtured by regulations ofthe Public
Service Commission .

(b)

	

Themany reservm the right to remove and test amolar at any time andto substitute
another in its plane: rn case ofa dispute involving aquestion as,to the accuracy of the
meter, a test will be node by the companyupon the requestofthe customer without charge
ifibe mete bas notbeen tested within twelve (12) months.preceding the:requested test . If
tha meter has been tested within theawelve(12).previoua months and is accurate within five
patent(5Y.) then the meter testing eLsrge shown in the Schedule of ServiceChargeswM
app*

(c)

	

Ameter tat. requested by the customer may be witnessed by the cpstoola or his duty
authorized representative, except for tests ofmetes larger than atwo (2) inch isle; which
will be conducted by the meter mwu&Muer. A certified copy of the test report will be
provided to the customer.

*rMdaehsemrmlta+e~
-e"" clsvi8t

adjusted as provided by theseRules.
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If a test shag show an average error of more than five percent (5%j bi8inga shall be
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Pub11CSeNicecotfttnfnion

(a)

	

Whenever any test by the companyofa mew while in service or upon its removal from
service shall show suchmewto have an average warofmore than five pacent.(5%) out
the test streams preambed bythe Public Service Commlaeion, the company shag adjust the
customWs halls bythe amount ofthe actual average error ofthe meter and not the &=&e
between the allowable error and the error as found. The period ofmeaton account
ofthe under-registration or over-registration shall be determined as follows:

`hdrmauw,rran,wtar
tr y.

Where the period oferror canbe shown, the adju

	

shall be made for such
period :

(2)

	

Where the period oferror cannot be show4 the eror fouled shall be considered to
have existed for three (3) months preceding the tea:

Ifthe mew is find on any such test to under-register, the company may render a boll to
the customer concerned far the estimated consrnnphon not covered by bells previously
rendered during the period ofmacauag as above oudfmed_ Such action shall be taken only
when the companywasnot at fault for- allowing the inaccurate meter to remain in service.

(c)

	

If the mew is found faster than . allowable, the company AA refund to the customer
concerned say overrbarge caus0dthereby dmiag the period ofinaccuracy as above defined.
Said refund may, at the company's option,.be in the form ofauedit to the c stomees bill-
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Rules GoverningRadering of
Water Service

This rule shall govern the attension of mains by the company within its certificated area
where tie are no water mains.

Upon receipt o£a written application for a main Win, the company will provide the
applicam(s) an itemized estimate ofthe cost ofthe proposed extension. Said estimate shall
includethe cost ofall labor and materials required, including: valves, fire hydrants, booster
stations, storage facilities, reconstruction ofexisting . mains (ifnecessary), and the direct
costs associated with supervision, eqislcetmg, permits, and bookkeeping. Applicable
income tax cost will be added to this estimate calculated at the maxinum rate.

When the app'sproperty is too far from eAst facilities and it iseconomical for a
new source ofsupply to be constructed to save the applicant's property, the applicant may
be required, as a part ofthe extension agreemet, to subsidize the costs associated with said
new source until enough addliOnd castomnrsp~' 7r the cost to the company ofowning and
operating said source of supply. Such subsidization shall be based on a limit of-vital
investment by the company of $1.000 per customer connected to the said new scow not
to exceed the original cost to constructthe well and applicable appurtenances and only
during the first ten years following completion of an approved fitcdity. Said new supply
source (well) shall be inter of a main extension and to follow the same rules as a main
extension

(d)

	

ApOcant(s) shall eater into a contract with . the company for the installation of said
extension and s6all tenderto the company a contribution in aid ofconstriction equal to thin
amount determined in paragraph (b) above, plus any applicable customer connection fee.
The contract may allow the customer to contract with an independent contractor for the
installation and supply ofmataA except that mains of 12" or greater diameter must be
installed by the company, and the reconstruction of ensuing £amities must be done by the
company.

The cost to an applicant or applicants connecting to a main extension contributed by other
applicant(s) shall be as follows:
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Rule 14 FA-TENSION OF WATER MAINS (continued)

(2)

	

For single-family residential applicants that are applying for service in areas that are
unplatted in subdivision lots, the applicants' cost shall be equal to the total cost ofthe
main extension divided by the total length ofthe main extension in feet times 100 feet .

"hnhcnee dwKs

Rules Governing Rendering of
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~

	

~ ~
Water-Service -'atlbpt`SPMM(~

For single-family residential applicants that are applying for service in a platted
subdivision, the company shall divide the actual cost of the extension by the number
oflots abutting said extension to determine the per lot extension cost . When counting
lots, comer lots whicb abut existing mains shall be excluded.

Refunds ofcontributions shall be made to applicants) as follows :

- MOVED
MISS01 MI

M2'~_W

For industrial, commerciil, or ttaltibamily residential applicants, the cost will be equal
to the amount calculated for a singlrfunily residence in paragraphs C(l) .or e(2) above
multiplied times the How factors ofthe applicants' meter. The flow factors of the

Should the actual cost ofthe extension be less than the estimated cost, the company
shall refund the difference as soon as the actual cost has been ascertained.

. ~ . :1L, :1 197
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various sizes ofmeters are as follows :

Meter Size

-

Flow Factor

518 1
314 1 .5
1 2.5
1 1l2 5
2 8
3 15
4 25
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Rule 14 E2LUaL%M OFWATERMAW (continued)

(g)

(h)

lad'caatrmr~arm
*tnd'CO"CM+aa

~ COMM
(2)

	

During the fist tea years seer the mom eaDrsWoa is cdPnW`ffie
refund to the appficent(s) who paid far the extension -moneys collected ions.
appfacW(a) in aaada=wishpamgraph (e) above Thorn shallbe paid within
30 days after themoney is collected .

the appfcant(s).has paid.

(3)

	

Diuuigthe firstten years after a newsource ofsupply isooostructed, the compm
wWrdtmd to-the appfiant $1,000 far each raw.a

	

to the system
acted iu accordance withRude 14(c), not to eatxad the whsidi aaoa made by

the applicant in fien ol'a maid sate

	

:

(4)

	

ThesumofAveSnds is any appEcaut shall not exceed the total contribution which

Extensions made under this rule shall be andremain the property oftheany.

The company reserves the tight to firther extend the main-and to' connect mahm on .
intersecting streets and easements. Coramtmgnew customers to such flsther extensions
shall not errtife the applicants) paying for the ongmal ettension to a refnd for the
connection.of surer customers. Ten (10) years after an both the refunds to the
otigtlld wficarb and-payment to the companyby newatoomas, cease for that extaosioa

(i)

	

Extensions made under this cute shall be of company approved pipe sized to meet water
service roqukattsentss . Mthe company chooses to size the extension targrr in order to meet
the companys overall system mquira»mus, the additional costcaused bythe large size of
pipe shag be borne by thecompany.

No interest wilt be paid by the company of payments for the eaension made by the
applicam(s).

ffexterisions are required on. private roads. streets, through private property, or on private
property adlacmt to pubic right-of-way, a-proper deed ofeasement .
the companywithout cost to the company, before the extension wigto
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VIA CERTIFIED MAIL #7007-3020-0003-2222-7298
- RETURN RECEIPT REQUESTED

Mr. Gregory D. Williams
16533 North State Highway 5
P.O . Box 431
Sunrise Beach, MO 65079

Re:

	

Shawnee Bend Development Co., LLC

Dear Mr. Williams :

NEWMAN S COMLEY & RUTH P.C .
ATTORNEYS AND COUNSELORS AT LAW

May 6, 2008

I have been authorized by Lake Region Water & Sewer Company (Lake Region) to
respond to your letter of April 23, 2008 .

First, let me repeat what has been the essential message of my previous correspondence .
Lake Region is not liable for the claims outlined in your various demand letters including the
letter of April 23, 2008. Among other things, the contractually required detail of expenditures on
the referred to project has never been received by Lake Region .

Specifically regarding the well connections, the contract calls for $1,000 .00 per well
connection once the "maximum amount of the subsidy" has been established . This amount is to
be established via an "itemized statement of all costs associated with the construction of said
well." The itemization has not been provided .

Regarding the road crossings, such payments are again predicated upon first receiving
from the Developer "detailed information showing Developer's direct costs in making road
crossings ." The detailed information has not been provided,

Lake Region has never denied that it is the same corporation as Four Seasons Water &
Sewer Company . You have no suggestion from Lake Region or this office that the claims your
client may have are in some way defeated by internal stock purchases between shareholders of
Lake Region .

	

Lake Region has insisted that the terms and conditions of the Agreement be
honored before any claim of your client is evaluated . That position is consistent with the terms
of the Agreement and cannot constitute "bad faith."

Mr . Ritter's affidavit is inaccurate, He was not the President at the time of the sale and
Mr. Summers did not become involved until after the sale . Therefore the conversation which he
recalls occurred, if at all, after the sale .

	

Mr. Ritter turned over a contract folder regarding this

ROBERT K. ANGSTEAO 601 MONROE STREET, SUITE 301 CATHLEEN A. MARITN
RoBEn S. ERUNOAOE RO BOX S37 STEPHEN G. NEWMAN
MARK W. COMLEY JEFFERSON CnY MISSOURI 65102-0537 JOHN A . RUTH
LANETTE R . G~H TELEPHONE: (573) 634-2266 AWCIA EMBLEY TURNER

FACSIMILE: (573) 636-3306
Ww ..nclpcxom



Gregory D . Williams
May 6, 2008
Page 2 of 2

matter after the purchase was consummated but there was no documentation of costs included in
the folder . We assume this information still exists and can be provided to Lake Region .

Lake Region has never denied the existence of the improvements and easements acquired
from the Developer .

On page 3 of your letter you refer to The Sarbanes-Oxley Act of 2002 . This Act applies
to publicly traded companies . Lake Region is not publicly traded and is not subject to the Act .

The Missouri Public Service Commission has not reviewed this Agreement or the claim
made by Shawnee Bend . Mr. Johansen's review of the material Mr. Ritter may have provided
does not amount to the parties' joint submission of the dispute to the Commission or its staff as
contemplated by Article N, paragraph F. of the Agreement.

You have noticed up the right of audit. In turn, pursuant to Article N, paragraph O.,
consider this as the required written notice of the intent of Lake Region to review and audit the
books and records of Shawnee Bend Development Company to verify information pertinent to
the Agreement pursuant to the terms of the Agreement at a reasonable time on a working
business day .

Shawnee Bend's refusal to submit detailed cost information to Lake Region, all as
contemplated and required by the Agreement, is certainly puzzling . Evaluation of Shawnee
Bend's claims for compensation pursuant to the Agreement hinge on review of the detailed cost
information and again, that has not been provided to Lake Region . If it has not been clear from
my earlier letters, then let me try once again. For Lake Region to evaluate any claim Shawnee
Bend may have with respect to the project it must be able to inspect the detailed cost information
referred to in Article 1, paragraph C. and Article III, paragraph B. of the Agreement . This is a
condition precedent to any obligation for payment .

Please have Shawnee Bend supply the required cost detail . Thank you.

MWC:sw
cc. John Summers

By:



LAKE REGION WATER & SEWER COMPANY

P.O . Box 9 " Lake Ozark Mo 65049

	

Phone: (573) 365-6792 " Fax: (573) 365-6793

October 9, 2007

Mr. Waldo Morris
Morris & Co., Inc .
4512 Lakeside Road
Marion, Iowa 52302

VIA FEDERAL EXPRESS

RE: Shawnee Bend Development Company Contract

Dear Mr. Morris :

Shortly after we closed in October 2004 we received a letter from Mr. Biggs of the Shawnee
Bend Development Company ("SBDC") demanding payment of amounts he claims are due under
the contract dated April 10, 1998 between SBDC and Four Seasons Water & Sewer Company
(copy attached). There are three separate components to the claim consisting of payments for a
sewer line, well and road crossings .

The payment for the sewer line was to be $28,950.00 and should have been paid 100% prior to
our purchase of the company .

The payment for both the well and the road crossings were based on customers connected . The
payment for the well is $1,000.00 per customer while the road crossing payment is $375.00 per
customer . As there were 58 customers connected at the time we purchased the company
$79,750.00 should have been paid or recorded as a liability on the company's books.

We did not find any reference to amounts due under this contract recorded on the company's
books when we reviewed them . We also reviewed the annual report to the Missouri Public
Service Commission which Mr. Ritter attested to as being accurate . There are no liabilities
recorded in this report either . This, coupled with the fact that Mr . Biggs did not press his claim,
led us to believe that the obligations had been satisfied prior to our purchase ofthe company.

Mr. Biggs' attomey has now sent a demand letter stating he will file a lawsuit if we have not paid
the claimed amounts by October 11, 2007 (copy attached). If he does initiate legal action the
obvious issue will become the accuracy of the certified accounting records provided to both us
and the Missouri Public Service Commission . We will sincerely appreciate any insight you can
provide regarding this contract .

Sincerely,

Robert P. Schwermann
President

H
.
~5yi3y ~~~
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GREWRY D. WILLIAMS
LAW FIRM

Mr. John Summers, Manager
Lake Region Water & Sewer Company
P.O . Box 9
Lake Ozark, MO 65049

October 1, 2007

Re:

	

Shawnee Bend Development Co., LLC - Contract for Well and Road Crossings

Dear Mr. Summers:

www.williarnsandrenken,com

I represent Shawnee Bend Development Co, LLC with respect to its contract with Lake Region
Water & Sewer Company under the terms of which your company agreed to make certain
payments to my client in consideration of my client's installation of a water well and road
crossings for water and sewer lines in its development project, the Villages at Shawnee Bend.
According to the information I have been provided, including your company's tariff filed with
the Missouri Public Service Commission, your company agreed to pay the sum of $1,000 per
house up to the cost of the well installed by my client, which was $117,000 . More than 117
houses have now been constructed in The Villages, and the entire amount is now due and
payable in full .

In addition, your company agreed to pay the sum of $375 per customer for reimbursement of the
costs of the pipe, valves and appurtenances for road crossings . Approximately 130 homes have
now been connected, for a total approximate amount now due of $48,750 . Your records should
reflect the actual number of connections you have made to date in the Villages, and you may
adjust this amount to reflect the actual number of connections . However ; demand is hereby
made for immediate payment in full of the agreed upon connection amount of $375 per
connection .

Demand is hereby made for immediate payment in cash or certified funds of all sums due and
payable from Lake Region Water and Sewer Company to Shawnee Bend Development Co .,
LLC, and that the same be delivered to my office within ten (10) days of the date of this letter .
Demand is further made that all future reimbursement for road crossings be made immediately at
the time of connection .

Gregory D . Williams
Andrew W. Renken

Dana L . Martin

16533 N . State Hwy 5

	

Telephone : 573/374-8761
P.O . Box 431

	

Fax : 573/374-4432
Sunrise Beach, MO 65079



If I have not received said sums within said ten (10) days, I have been directed to proceed with
an action at law to recover said sums from your company . Your immediate attention to this
matter is required to avoid the commencement of a lawsuit .

cc : Client

Since~4y yours,

egor D. illiams



AFFIDAVIT

Comes Now, Fritz Ritter, and being duly sworn, upon his oath states :

2 .

	

1 personally told John Summers about the existence of the contract and the
obligations that were made prior to closing ofthe sale of the Company
stock to Sally Stump and Robert Schermann, and provided him a copy of
the contract.

3 .

	

Further afant sayeth not .

My Commission Expires :

1 .

	

When I was President of Lake Region Water and Sewer Company, the
Company was provided all financial information requested under the
terms of the contract with Shawnee Bend.

Signed and Sworn to before me this

JONIFERACKSM
k4CommtMEvhs
Ho6sf1?. 2011
Cenf Camty

CWmbsim1o o

aay of N613Rrn);NA,

	

, 2007.
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GREGORY D. WILLIAMS
LAW FIRM

13 N. State Hwy 5
Rnx 431

Mr. Mark W. Comley
Newman, Comley & Ruth, P.C .
601 Monroe Street, Suite 301
P.O. Box 537
Jefferson City, MO 65102

Re:

	

Shawnee Bend Development Co., LLC v . Lake Region Water & Sewer Company

Dear Mr. Comley :

In response to your letter of October 11, 2007 regarding the above referenced matter,
please rind enclosed a copy of an affidavit executed by the former president ofyour client
which directly controverts the position your client has taken regarding the receipt of
supporting documentation by your client. Also enclosed for your reference is a letter
written by your client dated October 9, 2007 and directed to a prior shareholder of Lake
Region Water and Sewer, which also controverts the position set forth in your letter of
October 11, 2007, and makes material admissions regarding your client's obligations to
my client.

There does not appear to be a legitimate dispute as to the amounts owed by Lake Region
Water & Sewer Company to Shawnee Bend Development Co., LLC as asserted in your
prior correspondence. Rather, your client has simply failed to pay a known and
established contractual obligation to my client, the amount of which is not in dispute .
There is nothing to mediate, and nothing to arbitrate, as your client has acknowledged in
writing both the existence of the obligation, and the amount of the obligation .

Accordingly, demand is hereby made for payment of the contractual obligation of Lake
Region Water & Sewer Company to Shawnee Bend Development Co, LLC in accordance
with the terms of the written contract, and as set forth in my letter of October 1, 2007 .

Your client's immediate attention to payment of this obligation is required .

cc : Client
Fritz Ritter

November 27, 2007

www.williamsondrenken .com

Gregory D. Williams
Andrew W. Renken

Dana L. Martin

Telephone : 57111'rd-¢'' ,1 `



LAKE REGION WATER& SEWER COMPANY

P.O . Box 9 a take Ozark Mo 65049

	

Phone: (573) 365-6792 a Fax: (573) 365-6793

October 9, 2007

Mr. Waldo Moms
Morris & Co., Inc.
4512 Lakeside Road
Marion, Iowa 52302

VIA FEDERAL EXPRESS

RE: Shawnee Bend Development Company Contract

Dear Mr. Morris :

Shortly after we closed in October 2004 we received a letter from Mr. Biggs ofthe Shawnee
Bend Development Company ("SBDC") demanding payment of amounts he claims are due under
the contract dated April 10, 1998 between SBDC and Four Seasons Water & Sewer Company
(copy attached). There are three separate components to the claim consisting ofpayments for a
sewer line, well and road crossings.

The payment for the sewer line was to be $28,950 .00 and should have been paid 100% prior to
our purchase ofthe company.

Thepayment for both the well and the road crossings were based on customers connected . The
payment for the well is $1,000.00 per customer while the road crossing payment is $375 .00 per
customer. As there were 58 customers connected at the time we purchased the company
$79,750,00 should have been paid or recorded as a liability on the company's books.

We did not find any reference to amounts due under this contract recorded on the company's
books when we reviewed them. We also reviewed the annual report to the Missouri Public
Service Commission which Mr. Ritter attested to as being accurate. There are no liabilities
recorded in this report either . This, coupled with the fact that Mr. Biggs did not press his claim,
led us to believe that the obligations had been satisfied prior to our purchase ofthe company.

Mr. Biggs' attorney has now sent a demand letter stating he will file a lawsuit ifwe have not paid
the claimed amounts by October 11, 2007 (copy attached). Ifhe does initiate legal action the
obvious issue will become the accuracy ofthe certified accounting records provided to both us
and the Missouri Public Service Commission . We will sincerely appreciate any insight you can
provide regarding this contract.

Sincerely,

Robert P. Schwermann
President

N
; ,~ 73y ~~n
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LAKE REGION WATER & SEWERCOMPANY

P.O. Boa 9 . Lake O1srkW65049

	

-

	

-Phone (5'13) 365-6792 "Far (573) 365-6793

January 23, 2006

Shawnee Bend DevelopmentCompany, L.L.C.
Attention: Thomas A Biggs
100 Villages way
Sunrise Beach, MO 65079

VIACERTIFIEDMAIL

RE: Territory Amtexation

DearMr. Biggs:

I hope you are enjoying yourselfin Florida. I also look forward to reaching an agreement
that thePSCwill find axeptabk Perhaps I will be able to meet with Mel and Fritz prior
to your return : fin Mercies ofthe PSC has offered to sit down with us to develop
numbers that work for all ofus.

Regardingthepayment schedule referenced in your letter, please send us a schedule of
amounts you believe are drm. We are not awareofanyampdueas previous
ownershipJmanagemen did not reflect any amounts payable on the books provided to the
buyers during the acquisition.

Enclosed with this letter I have included Page P-27 ofLake Region's Annual Report to
thePSC along with thenotarized Verification Arm the ManagerofLake Region that the
report is correct. Proper axrnmtmg requires that any amountsmanagement believes are
duebe reflected onthe financial statements supplied annually to the PSC.

Ifthere are amounts dueand owing we will need your recordsand cooperation in order to
pursue previous

	

fornot disclosing this information during .the
sale process.

	

. .

Thank you for your help in this matter.



O
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P.O. Box 9 " Lake Ozark Mo 65049 '

	

Phone: (573) 365-6792 " Fax: (573) 365-6793

September 17, 2007

Shawnee Bend Development Company, L.L.C.
Attention : Thomas A. Biggs
P. O. Box 1329
Lake Ozark, MO 65049

RE: Contract for Well and Road Crossings

Dear Mr. Biggs:

Sincerely,

LAKE REGION WATER & SEWERCOMPANY

John RSummers
General Manager

I received your letter dated September 10, 2007. As I stated in my last letter accompanied
by the notarized statement from Mr. Ritter attesting to the accuracy ofthe 2003 Annual
Report to the Missouri Public Service Commission, the previous owner and manager did
not disclose any outstanding liability to the current owners regarding this contract when
ownership was transferred in October 2004.

In addition to the above, we find no record of the company ever receiving the itemized
statement ofcost required by the contract you reference. In order to assess your claim and
whether there is, in fact, any amounts due and owing on the well we, will need this
document.

Regarding both the claims for the well and the road crossings we assume that either
payment was made and/or negotiations relieved the company from liability under the
contract due to the fact that Mr. Ritter did not record any liability on the company's
books for these items nor did he disclose them prior to closing.

Both I and the current owners wish to have a long and mutually beneficial relationship
and are quite willing to make the necessary and proper payments for connections made
during our ownership period. If, as you claim, Mr. Ritter knowingly defrauded both you
and the buyers we will need to work together in order to pursue Mr. Ritter for amounts
not disclosed or paid at or prior to closing.

EXHIBIT
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From:

	

Johansen, Dale <dale.johansen@pse.mo.gov> Add Address
Subject:

	

Lake Region Water & Sewer- Tariff Provisions
Date:

	

Tue. 24 Oct 2006 12:50:14 -0500
TO. <efr@yhb.net>

<bob.berfin®psc.mo.gov> <james.merciel®psc.mo.gov> <jim.russor@psc.mo.gov>CC: <marfin.hummelQpsc.mo.gov>
Attachments:

	

1

	

Printer FriendW Version

Delete

	

4 Previous

	

P Next

	

'~;k Close

	

-i~ Reply

	

::

	

Reply All

	

'

	

forward

Fritz - Attached is a document that includes Lake Region Water & Sewer Company's adoption notice whereby it
adopted the tariff of Four Seasons Water & Sewer Company and the water main extension rule from the tariff, which
also includes specific reference to the construction of sources of supply do Neu of the extension of mains.

Regarding the contract between The \riIlages/Mr. Biggs and Four Seasons Water & Sewer Company for the
Construction of and payment for a source of supply that we have been discussing recently, please see paragraphs (c)
and (f)(3) of Rule 14 - Extensions of Water Mains. h seems to me that the existence of these tariff provisions logically
provides Mr. Biggs with the ability to file a complaint with the Commission regarding the Company's lack of payments
under the contract.

However, as 1 have also mentioned to you, the Commission's jurisdiction over this matter could be limited to Its
making a finding that payments were due under the tariff provisions and the contract and establishing the amount of
the payments that should have been made for the established number of customer connections that have been made
in the subject area This possible limitation of the Commission's jurisdiction is based on my understanding that the
Commission does not have the specific authority to order the payment ofthe amounts due, but that is not to say that it
wouldn't do that ff it was requested to do so In a formal complaint

Let me know if you have any questions about this matter after you have reviewed the attached document Also,
please note that the Staff can assist Mr. Biggs with his preparation of a formal complaint regarding this matter, if he
decides to file one.

Dale 1Y. Joffansen
.Ttanager- Water& SewerDept.
_MissouriPu6fi'c Service Comm&rion
Plrone'S737S~7~74
.f2Y.'573-75~w847
IE.WaiLtfalejoFiaiisen©yscmnpm"

«Tariff - Water - Extension Rule with Adoption Notice - 10.24.06.pdf>>

Attachments:
Tariff-Water Extension-Rule-with-Adoption-Notice---10.24_06,pdf 264508 bytes
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FROM:

	

DaleW. Johansen-Manager
Water& Sewer Department

DATE:

	

April 25, 2007

MEMORANDUM
(Sent via E-Mail)

TO:

	

Fritz Ritter
(on behalfof Shawnee Bend Development Co., LLC)

SUBJECT.

	

Lake Region Water & SewerCompany's TariffProvisions
Regarding Payments for the Water Well at TheVillages

WFSS AaEMFASON
Eaautlve Dlndur

DANA K JOYCE
WMx,AdalNdsatea

Based upon my review of the main extension rule contained in Lake Region Water & Sewer
Company's.tariff (copy attached), and the existence of a contract between LRWSC': predecessor
(Four Seasons Water & Sewer Company) and Shawnee Bend Development Co., LLC, I see no
reason why LRWSC would not be required to make payments of$1,000 per customer to SBDC
for customers receiving service from the well constructed by SBDC in the development known
as The Villages. Regarding the main extension policy in LRWS's tariff (which was originally
FSWSC's tariff), I believe that Rule 14(c) and 14(f)(3) apply to this situation.

Regarding SBDC': available courses of actions, if it is not successful in obtaining the payments
from LRWSC on a voluntary basis, I believe a formal complaint filed with the Commission
would be appropriate.

Please let me know if you have any questions or need anything further. My contact information
is set out below.

Phone: 573-751-7074
Fax: 573-751-1847
E-Mail : dale.iohmlsen'ii,psc.mo.eo\

Attachment : LRWSC Main Extension Rude

Copies (via c-mail):

	

JimMerciel -PSC Staff
Jim Russo-PSCStaff

lnfarmedC~~. Ouaafy Witty &makes, anda DedkntedOrganimrianf~W~Nw ht the 21stCemvr



FORMNO. 13 P.S.C. MO. NO.

	

I

	

First (

	

SlateNo.

	

A
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(Original) SheetNo.A

Lake Region Water 6 Sewer Co .

	

For

	

Missouri Service Areas
Nam ofIssuing Corporation

	

Conum uity,Town or city

DATE OF ISSUE

	

April 16, 1999 DATE EFFECTIVE May 16, 1999

ISSUEDBY

	

Roy Slates

	

President

	

F . O. Box 608

	

Lake Oaark, MO 65049
Name ofOfiicer

	

Tifle

	

Address

sESV>:cR It .h~ ` ' ' 619

ADOPTIONNOTICE

Lake Region Water& SewerCo. hereby adopts, ratifies, and
makes its own, in every respect as if the same hadbeen originally
filed by it, all tariffs, schedules, rules, notices or other instrunents
filed with the Missouri Public Service Commission prior to May
16, 1999, and currently in effect, by Four Seasons Water & Sewer
Co.

This adoption notice is fled to reflect the change of corporate
name SttFour Seasons Water& SewsCo. to Lake Region
Water& Sewer Co., such change having beenmade effective on
March 18, 1999.

FLED MAY 161 s'
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FOUR SEMONS I AXESITEWATER AND SEWER COMPAn1Y
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1997
Rules Governing Reading of

	

,.'~,b,
WaterSavice Ts .~"rt ..nJ~ ~vW TnSIQ Wnuuw~a,vu

Rule 14 EXTENSION OF WATERMAINS

(a)

	

This rule shall govern the extension ofmains by the company within its catificated area
where there are no water mains.

Upon receipt ofa written application for a main extension, the company will provide the
applicant(s) an itmoiaed estimate ofthe cost ofthe proposed extension . Said estimate shall
i the coat of

all
labor and materials required, including valves, fire hydrants, booster

stations, storage facilities, reconstruction of edsting mains (ifnecessary), and the direct
costs associated with supervision, concerring, permits, and booUoeepmg. Applicable
income tax cost will be added to this estimate calculated at the mmdrmrm rate.

(c)

	

When the applicant's property is too far from existing facilities and it is economical for a
new source ofsupply to be constrocted to serve the applicant's property, the applicant may
be rewired, as a part ofthe extension agreement, to subsidize the costs associated with said
new source until enough addrpoml astomasjustilyr the cost to the company of owning and
operating said source of supply. Such subsidization shall be based on a limit of capital
investment by the company ofsl,ooo per customer connected to the said new source, not
to exceed the original cost to construct the well and applicable appurtenances and only
during the first ten years following completion ofan approved facility. Said new supply
source (well) shat) be in lieu of a main extension and to follow the same miles as a main
extension.

(d)

	

Applicant(s) shall enter into a contract with the company for the installation of said
extension and shall tender to the company a contribution in aid ofconstruction equal to the
amount determined in paragraph (b) above, plus any applicable customer connection fee.
The contract may allow the customer to contract with an independent contractor for the
instafadon and supply of material, except that maw of 1n.' or greater diameter must be
installed by the company, and the reconstruction of existing facilities must be done by the
company.

(e)

	

The cost to an applicant or applicants connecting to a main extension contributed by other
applicant(s) shall be as follows:

r " t

"raNcamsnrr~rortrsr

	

9` ~j
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DATMOFISSUE July 2. 1991
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July 11, 1997
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"Y 7M
ISSUED BY.
Name ofOfar.

	

Tide: $gjdgyt Address: P-0- Box609- eke

	

smad 65049
PctcrN. Brown
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ORIGINALS}=No. 30

CANCGLLING r.s.C.MO.: AECEfYED
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Rules Governing Rendering of

	

MISMpf
Water Service

	

%bllrSwuim(%,tttttttljW0~
Rule 14 EXTENSION OF WATERMAINS (continued)

(I)

	

For single-family residential applicants that are applying for service in a platted
subdivision, the companyshall divide the actual cost ofthe extension by the number
oflots abutting said extension to determine the per lot extension cost. When counting
lots, corner lots which abut existing mains shall be excluded.

(2)

	

Forsingle-family residential applicants that are applying for service in areas that are
unplatted in subdivision lots, the applicants' cost shall be equal to the total cost ofthe
main extension divided by the total teVh of the main extension in feet times 100 feet .

'hdrme, Mr role curIdr
"rhdieawVMNfe

For industrial, commercial, or muhifamily residential applicants, the cost will be equal
to the amount calculated fora single-f imily residence in paragraphs e(1) or e(2) above
multiplied times the flow factors of the applicants' meter. The flow factorsof the
various sizes ofmeters are as follows:

Refunds ofcontributions shall be made to applicant(s) as follows:

(I)

	

Should the actual cost ofthe extension be less than the estimated cost, the company
shall refund the difference as soon as the actual cost has been ascertained.
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Meter Size Flow Factor

5/8 1
3/4 1 .5
t 2.5
11/2 5
2 8
3 15
4 25



FOWNO. 13 P.S.C.MO. : No. I

	

First Revised 31

CANCELLING P.S.C.MO.:

	

Original Sheet No . 31

FOUR SEASONS,

	

WATERANDSEWER COWANY

	

For

	

MISSOURI SERVICEAREAS
N~ofbukkacWFWzdM REC

Rules Govarding Rendering of
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Rule 14 EXTENMONOFW&MMAM (continued)

(g)

	

Extensions made under this rule da be and remain the property ofthe company.

(h)

	

The company reserves the right to firther extend the main,and -to conned mains on
intersecting strects and easements . Connecting new customers to such fiu*er cidensions;
shall not enfide the applicant(s) paying for the original extemion to a refil

	

for the
connection of such Qistomers, Ten (10) years; after an extension, both the refimdo to the
original appficants and payment to thecompany by new customers, cem for that awsion.

0i

	

Extensions made und

	

this rule shall be of company approved pipe sized to weft water
service roquirements, Ifthe company chooses to size the extension haw in order to meet
the company's overall system requirements, the additional cost caused by the large, size of
pipe shall be borne by the company.

G)

(k)

applicant(s) .

+Ind~ft tkas"

ERMECOMM
(2)

	

Durftft first to yens aft the main extension is cdPPW'ffis7conqmwy win
rcfimd to the applicu*s) who paid for do extension'monep collected ftm,
applicant(s) in accordancewithparagraph(q) above, Thorefinad "bepaid within
30 days after the money is collected.

(3)

	

During the first tan yew after a new source ofsupply ilconstructed, the companywill
rd

	

to the appficm $1,000 for each now customer connected to the system
constructed in accordam withPjjle 14(c), not to exc4nd the subsidization made by
the applicant in fieu ofa main extension.

(4)

	

Thesum of
all

rdsodsto any applicant shall am exceed *total contribution which
the applicangs) has paid-

No interest will be paid by the company of payments for the extension made by the

Ifedwsomme mVued on pnvats roa4 areds, through private property. or on private
property adjacent to public right-of-way. a proper deed ofeasement
.the company witbout cost to the company, before the adension will be
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Mr. Mark W. Comley
Newman, Comity & Ruth
601 Monme Street, Suite 301
P.O. Box 537 .
Jefferson City, MO 65102-0537

Re:

	

Shawnee Bend Development Co, LLC v, Lake Region Water & Sewer Company

Dear Mr. Comley :

GREGORY D. WILLIAMS

LAW FIRM
Gregory D. Williams

	

9

	

6

	

Dana L. Martin

June 6, 2008

I have had extensive discussions with the principals ofShawnee Bend Development Co, LLC
with respect to the ongoing dispute with your client regarding the payment of sums due to my
client for the water well construction and service line installations in the Villages of Shawnee
Bend project .

First, as the affidavit of Fritz Ritter establishes, my client did in fact furnish the itemized
statement of costs associated with the construction of the water well to your client at the time
whenMr. Ritter was the manager of your client, as well as the itemized costs for the service line
road crossings . My client remains puzzled as to your client's insistence that it does not have
these records, particularly in light of Mr. Ritter's affidavit.

With respect to reimbursable costs since the change of ownership of your client, my client has
directed Miller Engineering to furnish your client with the documentation collected as to those
costs.

If there are other specific items ofdocumentation which your client deems necessary in order to
honor its obligations under the contract and its tariff, please provide an itemized list of the same
and my client will attempt to locate and produce copies ofthe documents previously provided.
However, my client is certain that the original records were provided to your client, and should
be located in its archives, and my client does not have the records readily available to it.

Your client may wish to inquire of the Missouri Public Service Commission as to whether the
supporting documentation was provided to its accounting department, as Mr. Ritter has indicated
that all ofthe information was provided to that agency . EXHIBIT



Since this matter has not been resolved for a rather extended amount of time, please respond
within the next fourteen (14) days . My client would prefer to resolve this matter amicably, but
has authorized filing ofa PSC action and lawsuit.



NEWMAN 9 COMILEY & RUTH P.C .
ATTORNEYS

AND COUNSELORS AT LAW

Mr. Gregory D . Williams
16533 North State Flighway 5
P.O . Box 431
Sunrise Beach, MO 65079

Re:

	

Shawnee Bend Development Co., LLC

Dear Mr. Williams :

WSIMILE: (573) 0&3X6
wwWwrpc.~

June 24, 2008

I have reviewed your letter dated June 6, 2008 with Lake Region Water & Sewer
Company (Lake Region) . Briefly, Lake Region's position has not changed . It is not liable for
the claims set out in your previous letters to me .

The inaccuracies of Mr. Ritter's affidavit were addressed in my letter of May 6, 2008 .
Lake Region received a contract folder from Mr. Ritter after the sale of the company was closed
but that folder contains nothing more than the contract, a few memos and notes . No detailed Cost
information,on the project was included in the folder .

	

This may be duplication of what 1, have
written before but even the books of the company do not reflect an accounting f9r an obligation
to Shawnee Bend Development for this project . From this we assume Mr. Ritter did not have
detailed cost information to make the proper accounting entries, otherwise, the company books
would show this as a payable . Lake Region understands that Mr. Ritter hired a former Public
Service Commission accountant to help set up the company books of account . A transaction of
this magnitude would not have escaped their glance if it were documented . The itemization has
not been provided .

You mentioned reimbursable costs that have been incurred since the change in ownership
of Lake Region . Miller Engineering is welcome to deliver the detail for those costs but whether
they are reimbursable under the Agreement with Shawnee Bend Development remains an open
question .

	

Lake Region will need to verify that the costs are within the scope of the project as set
out in the Agreement and its Exhibit A.

Lake Region has no records, original or otherwise, of the cost detail referred to in Article
1, paragraph C . and Article III, paragraph B . of the Agreement . For Shawnee Bend Developm&nt
to relinquish control of the originals to Lake Region, (which ~ake Region deniesi without
securing a back up copy, seems out of step with the business practices a company of Shawnee
Bend Development's experience would follow particularly with respect to a tran'saction of this
scale .

ROBERT K. ANGSTEAD 601 MONROE STRM,
SUITE

301 CATHLEEN A. MARm
ROBERT J. BRUN~a Ra BOX 531 STEPHEN G. NEWMAN
MARx W. COMLEY JEFFERSON CITY. MISSOURI 65102-0537 JOHN A. RUTH
LANerm R. Goom

TELEPRONF-* (513) 634-2YA AuciA EmaLEY TURNER



Gregory D . Williams
June 24, 2008
Page 2 of 2

If the Missouri Public Service Commission, or its accounting department, has this
detailed cost information, please have Mr. Ritter inspect it and determine whether all or portions
of those records support Shawnee Bend Development's demand, and then have the supportive
records he selects submitted to Lake Region for evaluation pursuant to the terms of the
Agreement .

Thank you .

MWC :sw
cc . John Summers

By:

Sincerely,

NEWMAN, COMLEY & RUTH P .C .

Mark W. Comley
comleym@ncrpe .com


