BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Tariff Filing of The Empire
)

District Electric Company to Implement a
)

General Rate Increase for Retail Electric

)
Case No. ER-2004-0570

Service Provided to Customers in its Missouri
)
Tariff File No. YE-2004-1324

Service Area.




)

ORDER DIRECTING FILING

On April 30, 2004, The Empire District Electric Company submitted to the Missouri Public Service Commission certain proposed tariff sheets, Tariff File No. YE‑2004‑1324.  The purpose of the filing, according to Empire, is to implement a general rate increase for retail electric service provided by the Company.  Empire states that the new retail electric service rates are designed to produce an additional $38,282,294 in gross annual electric revenues excluding gross receipts, sales, franchise, and occupational  taxes, a 14.82% increase over existing revenues.  On May 5, the Commis​sion suspended the proposed sheets for 120 days plus six months beyond the proposed effective date of May 30, 2004, until March 27, 2005.  

On May 20, Empire filed its Motion and Suggestions urging the Commission to lift the suspension of a particular sheet, specifically, P.S.C. Mo. No. 5, Section 4, 4th Revised Sheet No. 17, Cancelling 3rd Revised Sheet No. 17, the Interim Energy Charge (IEC) Rider.  Empire requests that the Commission permit this sheet to become effective no later than June 15, 2004.  In support of its motion, Empire states that the IEC is a mechanism designed to quickly pass on to ratepayers changes in Empire's natural gas costs.  Empire explains that natural gas is the primary fuel for more than half of Empire's generating capacity.  Natural gas costs are historically very volatile.  Rates designed in the traditional manner, based on test year natural gas costs, are unlikely to accurately reflect the true cost of this fuel to Empire during the period that the tariffs now under consideration are effective.   Consequently, either Empire or its ratepayers will inevitably suffer.  The IEC Rider, modeled on the PGA/ACA mechanism already found to be lawful by the Missouri Court of Appeals, would avoid this unfortunate result by passing gas cost variations rapidly through to ratepayers.  

In order to facilitate prompt consideration of Empire's motion, the Commission will direct that responses be filed on a shortened schedule.  

IT IS THEREFORE ORDERED:
1. That the Commission's Staff, the Office of the Public Counsel, Intervenor Praxair, Inc., and any other interested entities shall file responses to the Motion to Lift Suspension of IEC Tariff and Suggestions in Support Thereof, filed by Empire District Electric Company on May 20, 2004, not later that 12:00 Noon on Wednesday, May 26, 2004.  

2. That this order will become effective on May 20, 2004.  

BY THE COMMISSION

( S E A L )
Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

Kevin A. Thompson, Deputy Chief 

Regulatory Law Judge, by  

delegation of authority under

Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri,

on this 20th day of May, 2004.
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