BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Application of Kansas City Power
)

& Light Company for an Accounting Authority Order
)

Allowing the Company to Record and Preserve Asset
)
Case No. EU-2004-0294
Retirement Obligation Costs Consistent with Statement
)
of Financial Accounting Standard No. 143 and Motion
)

for Expedited Treatment.




)

ORDER DIRECTING FILING

On January 16, 2004, Kansas City Power & Light Company filed its application for an Accounting Authority Order "authorizing it to place Asset Retirement Obligations (‘ARO’) costs in regulatory deferred accounts so that the current regulatory treatment for and recovery of these costs will not be altered due to KCPL adopting Statement of Financial Accounting Standard No. 143 . . . ."  In the same pleading, KCPL moved for expedited treatment, stating that it desires the Commission to grant the requested AAO by February 2, 2004, "to facilitate timely submittal of KCPL's 2003 Form 10-K to the Securities and Exchange Commission (‘SEC’)."

KCPL explains that FAS 143, which prescribes the accounting treatment for Asset Retirement Obligations, was adopted by the Financial Accounting Standards Board in June 2001 and is mandatory for fiscal years beginning after June 15, 2002.  After the adoption of FAS 143, the Staff of the SEC advised KCPL that it would no longer permit the accrual of removal costs, other than those reflecting a legal obligation imposed by statute, contract or estoppel, except as a regulatory asset or liability.  KCPL must have an AAO, therefore, in order to comply with FAS 143 by the end of its 2003 fiscal year.  KCPL further explains that FAS 71 provides that, under certain conditions, a regulatory asset or liability should be recorded to reflect the difference between asset retirement costs under FAS 143 and asset retirement costs recognized for ratemaking purposes.  KCPL asserts that granting the AAO is merely "balance sheet geography" and that there will be no effect on rates, on KCPL's financial statements, or on KCPL's 47 percent share of the eventual cost of removal of the Wolf Creek nuclear generating facility.

An AAO is an order of the Commission authorizing an accounting treatment for a transaction or group of transactions other than that prescribed by the Uniform System of Accounts.  The Commission will direct its Staff to promptly advise the Commission of a date certain by which its memorandum and recommendation in this matter will be filed.

KCPL has requested expedited treatment.  Commission Rule 4 CSR 240‑2.080(17) governs such motions and provides:

Any party seeking expedited treatment in any case shall include in the title of the pleading the words “Motion for Expedited Treatment.” The pleading shall also set out with particularity the following:

(A)
The date by which the party desires the commission to act;

(B)
The harm that will be avoided, or the benefit that will accrue, including a statement of the negative effect, or that there will be no negative effect, on the party's customers or the general public, if the commission acts by the date desired by the party; and

(C)
That the pleading was filed as soon as it could have been or an explanation why it was not.

KCPL has indicated the date by which it desires the Commission to act;  that date is February 2, 2004.  However, KCPL has not complied with the other two requirements of the cited rule.  KCPL has not described the benefit that will accrue, or the harm that will be avoided, if the Commission acts by February 2, 2004.  Neither has KCPL explained why it was unable to present this request to the Commission prior to January 16, 2004.  FAS 143, according to KCPL's own statement, was enacted in its present form in June, 2001.  If KCPL desires expedited treatment, KCPL must file a motion that complies with Commission Rule 4 CSR 240-2.080(17).

IT IS THEREFORE ORDERED:
1. That the Staff of the Missouri Public Service Commission shall file, on or before 12:00 Noon on January 27, 2004, a pleading stating the earliest date on which it can file its memorandum and recommendation in this case.

2. That this Order shall become effective on January 22, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
(S E A L)

Kevin A. Thompson, Deputy Chief 

Regulatory Law Judge, by delegation 

of authority pursuant to 

Section 386.240, RSMo 2000.  

Dated at Jefferson City, Missouri,

on this 22nd day of January, 2004.
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