BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Application of Union Electric
)

Company, Doing Business as AmerenUE, for an
)

Order Authorizing the Sale, Transfer and Assign-
)

ment of Certain Assets, Real Estate, Leased

)
Case No. EO-2004-0108

Property, Easements and Contractual Agreements
)

to Central Illinois Public Service Company, Doing
)

Business as AmerenCIPS, and, in Connection

)

Therewith, Certain Other Related Transactions.

)

ORDER GRANTING INTERVENTION,

SETTING PREHEARING CONFERENCE

AND DIRECTING FILING

On August 25, 2003, Union Electric Company, doing business as AmerenUE, filed its Application for Transfer of Assets, Change in Decommissioning Trust Fund, Waiver of Affiliate Rules, and Motion for Expedited Treatment seeking authority to transfer certain assets and to complete certain other related transactions.  Ameren requests that the Commission approve its application "in the first quarter of 2004."

AmerenUE seeks leave to transfer to AmerenCIPS, an affiliated regulated utility, all of its Illinois electric utility service area assets, including certificates of convenience and necessity, permits, licenses, and franchises issued by the State of Illinois and various Illinois counties and municipalities, distribution plant, retail electric business, customers, and maintenance and labor agreements, as well as related liabilities.  Certain electric service assets, including generating assets located in Venice, Illinois, and Keokuk, Iowa, however, will not be transferred.  AmerenUE also seeks leave to transfer to AmerenCIPS its gas utility service assets located in the Metro East Service Area, including certificates, franchises, permits, and licenses, general plant, customers, agreements, and related liabilities.  Ameren states that none of these assets are located in the state of Missouri and that, consequently, there will be no impact on the tax revenues of any Missouri political subdivision.  Ameren states that the proposed transaction is in the public interest because it will allow it to reallocate to Missouri its generation capacity presently devoted to its Illinois electric service area, thus providing additional generating capacity to serve its Missouri customers.

In connection with the above transfers, Ameren prays that the Commission will either find that its affiliate transaction rules do not apply to these transactions or else waive them.  Ameren also prays that the Commission will authorize certain changes to its Nuclear Decommissioning Trust Fund to reflect the proposed transactions.  Ameren states that it has also applied for all other necessary regulatory approvals and that it will close the transactions as soon as the necessary approvals have all been granted.

On August 27, the Commission issued its Order and Notice, establishing a deadline for applications to intervene of September 17.  The Missouri Energy Group filed its Application to Intervene on September 15,  Kansas City Power & Light filed its Application to Intervene on September 16, and the Missouri Industrial Energy Consumers filed its Application to Intervene on September 17.  All of the applications were timely.  No party opposes any of the applications to intervene and the time for doing so has passed.

The Missouri Energy Group is an unincorporated association consisting of Barnes‑Jewish Hospital, Emerson Electric Company, Holcim, Inc., Lone Star Industries, Inc., River Cement Company, SSM HealthCare, and St. John's Mercy Health Care.  Each of them purchases substantial amounts of energy from AmerenUE and each of them seeks to intervene in order to ensure that the proposed transaction does not have adverse effects upon them.  The Missouri Industrial Energy Consumers is an unincorporated association consisting of Alcoa Foil Products, Anheuser-Busch Companies, Inc., The Boeing Company, Ford Motor Company, General Motors Corporation, Hussmann Refrigeration, ISP Minerals, Monsanto Company, Pfizer, Precoat Metals, Procter & Gamble Manufacturing, Nestlé Purina, and Solutia.  Like the members of the Missouri Energy Group, each of them is a large customer of AmerenUE and they seek intervention to protect their interests.  Kansas City Power & Light Company is itself a regulated Missouri utility.  Like the other intervention applicants, KCP&L seeks intervention to protect its interests.

The Commission will grant intervention to the Applicants.  

This matter is now at issue and a prehearing conference and procedural schedule are appropriate to ensure its prompt resolution.  At the prehearing conference, the parties’ representatives should be prepared to cooperate in developing a procedural schedule.  Counsel must know, consequently, the nature of any planned discovery and the interval necessary for its completion.  The parties’ representatives should also be prepared to engage in settlement negotiations. It is expected that the prehearing conference will provide an opportunity for the parties to further pursue settlement discussions.

The parties shall jointly file a proposed procedural schedule.  The proposed procedural schedule shall establish dates for the prefiling of direct, rebuttal and surrebuttal testimony according to Commission rule, as well as a date for the filing of a joint list of issues, a statement by each party of its position on each such issue, and a list of witnesses.  The proposed procedural schedule shall also establish dates for the hearing of this matter.

IT IS THEREFORE ORDERED:
1. That the Application to Intervene filed by the Missouri Energy Group on September 15, 2003, is granted.  The Commission's Data Center shall add the attorney for the Missouri Energy Group to the service list maintained in this proceeding.

2. That the Application to Intervene filed by Kansas City Power & Light Company on September 16, 2003, is granted.  The Commission's Data Center shall add the attorney for Kansas City Power & Light to the service list maintained in this proceeding.

3. That the Application to Intervene filed by the Missouri Industrial Energy Consumers on September 17, 2003, is granted.  The Commission's Data Center shall add the attorney for the Missouri Industrial Energy Consumers to the service list maintained in this proceeding.

4. That a prehearing conference shall be held on October 20, 2003, beginning at 9:00 a.m.  The prehearing conference will be held at the Commis​sion’s offices in the Governor Office Building, 200 Madison Street, Jefferson City, Missouri, Room 305, a building that meets the accessibility standards required by the Americans With Disabilities Act.  Anyone needing additional accommodations to participate in this prehearing should call the Public Service Commission’s Hotline at 1‑800‑392‑4211 (voice) or dial 711 for Relay Missouri prior to the prehearing.

5. That the parties shall jointly prepare and file a proposed procedural schedule no later than October 27, 2003.

6. That this order shall become effective on October 16, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Kevin A. Thompson, Deputy Chief 

Regulatory Law Judge, by delegation 

of authority pursuant to 

Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri, 

on this 6th of October, 2003.
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