Before the Public Service Commission

Of the State of Missouri

	Staff of the Missouri Public Service Commission,
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Notice of Excessive Earnings Complaint

COMES NOW the Staff of the Missouri Public Service Commission (Staff) by and through Counsel, and for Staff’s Notice of Excessive Earnings Complaint, states the following:

1.
On May 19, 2003, Missouri-American Water Company (MAWC or Company) submitted to the Missouri Public Service Commission (Commission) proposed tariff sheets to implement a general rate increase for water and sewer service.  In particular, the Company requested an increase of $20,000,000 in gross annual water revenues.

2.
On May 29, 2003, the Commission issued an Order which, among other things, suspended the proposed tariffs, and gave notice of a rate increase case.  In addition, page five of the Order indicated that the Commission would authorize its Staff to file a complaint seeking a reduction in MAWC’s revenues, if Staff’s audit indicated that the Company’s earnings were excessive.

3.
The Staff has conducted an audit of the Company’s books and records and has concluded that the Company’s earnings are excessive.   The Staff ‘s audit of MAWC reveals over earnings in excess of $20,000,000 based upon the midpoint of a reasonable authorized rate of return and the Company’s existing customer rates.  

4.
The Staff is providing notice to MAWC and to other parties that Staff intends to file a complaint concerning these excessive earnings on or about October 3, 2003 in conjunction with the filing of its direct testimony in the Company’s pending rate case, Commission Case No. WR-2003-0500.


WHEREFORE, the Staff respectfully requests that the Commission assign a case number to the excessive earnings complaint that will be filed in this matter.
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