in the matter of Misscuri-Asesricas ¥Waler Conpany s
tariff revisions designed to incresse rates f{or waler
gervice provided to customers in the Misscuri service
grea of the company.

L

On January 6, 1995, Missouri-American Water Company {(Company) submitted

to the Commission tariffs reflecting increased rates for water service provided
to customers in the Missouri service area of the Company. The proposed tariffs
bear a requested effective date of February 5, 1995. The proposed tariffs are
designed to produce an annual increase of approximately $3,732,045 (16.5 percent)
in the Company's revenues. The tariffs submitted»dh Janﬁary 5,‘1995, include
increases for the former areas certificated“to Missouri Citioﬁ‘wlter Company
ghich were merged into cbmpany on January 1, 1985.
To allow sufficient time to study the effect of the proposed tariffs
and to determine if they are just, reasonable and in the puﬁlic interest, ihe
Commission is of the opinion that the proposed tafiffs should be suspended for
a period of 120 days plus an additional six months beyond the requested effective
date, unless otherwise ordered by the Commission.

The Commission in its Order Approving Merger in Case No. WM-95-150
indicated that this tariff filing would be suspended and placed on the same
proceduzral schedule approved in Case No. WR-95-174. B8ince the burden of proof

that the proposed rates are just and reasonable is upon the company proposing

such rates, the Commission is of the opinion that Company should file ite
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with {18 prefiled direct testimony.

This reguest should irncliude a propos

date to which the Cospany's {inancial data
iz to be brought forward as well as a proposed time for & true-up hearing. The
Company's proposal should also specify a complete list ©f accounts or items of
expenase, revenues and rate base designed to prevent any improper mismatch in
those areas. The Commission will not consider a true-up of isolated adjustments,
but will examine only a "package® of adjustments designed to maintain the proper
revenue-expense-rate base match at a proper point in time. Re: Kansas City Power
& Light Company, 26 Me. P.S.C. (N.S.) 104, 110 (1983).

The Commission will schedule the hearing dates for this case on the
same dates as those previously approved for Case No. WR-95-174. Cominion Staff
and the Office of Public Counsel filed a proposed procedural séhedule er the
additional filing dates for prefiled testimony, the prehearing conference, the
hearing memorandum, and the reconciliation. The Commission will address this
schedule by separate order. By utilizing the same hearing "dht‘qs as {:hose
establizhed in WR-95-174, the Commission will ensure this ‘matt:ar is heard as
expeditiously as possible. The Commission also finds that Company should give
notice to customers as directed in the ordered paragraphs below.

Since the instant case is subject to a statutory time limit, the Com-
mission's generxal policy provides for the filing of the transcript within two (2)
weoks after the conclusion of the hearing., If any party seeks to expedite the
filing of the transcript, such a request shall be tendered, in writing, to the

hearing examiner at least five (S) days prior to the date of hearing. fThe




The Commission’es $taff, the Public Counsel and all intery s shall

state thelr poeitions regarding the O 2y '8 prue-ud and tesl year proposals as

hereinafter ordered. The test year is the twelva-month periocd which ie used to
audit a company's books to determine the proper amounts of rate base, expenses
and revenues to be used in calculating a revenue reguirement for a company. A
resolution of the test year issue must be made early in the proceedings so that
parties’ testimony can be reconciled to the same period. The test year involves
an audit of all books and records of a company so that a total revenue require-
ment can be calculated.

Company's, Staff's and other parties' test year proposals should
include a specific twelve-month period as a test year and should include any
additional period for which Staff or another party has updated significant items
from the test year. The test year with the additiona.l period will be called a
test year as updated, or updated test year. In;'addition to a propoﬁd test year
or a proposed test year as updated, a party may request isolated changes, such
as those imposed by governmental bodies, as part of it;s case and the Commission
will consider whether those isolated changes are known and measurable and whether
they should be included in Company's revenue requirement. An issue to be con-
sidered in this determination is whether the proposed adjustment affects the
matching of rate base, expenses and revenue.

Missouri-American Water Company and Misscuri Cities Water Company each
had pending rate cases at the date of the merger of the two companies, Cames
Ho. Wik-95-174 and WR-95-172, respectively. The Commission had ordered notice for
those sepazrate casges sent to meyors and county commissions and a press releame

sent to newapapers and wmewbers of the General Assembly. Those separsats rate
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The Cosmisaion. though, will reguire individual custoper notice of the
hearings and proposed increases in this cass. The notice will be set cur in the
ordered paragraphs below.

The Commnission is also of the opinion that those persons seeking inter-
vention in WR-95-172 and WR-95-174 should be granted intervention in this case.
In addition, a shortened intervention date will be set for this case.
AG Processing, Inc., Public Water Supply District No. 1 of Buchanan County,
Public Water Supply District No. 1 of DeKalb County, Public Water Supply District
No. 1 of Andrew County, Public Water Supply District No. 2 of Andrcw County, and
'Publlc Water Supply District No. 6 of Platte County filed applications to Ainter-
vene in Case No. WR-35-174‘ City of Warronsburq, Hiasouri, City of 0 Plllon,
Missouri; and the Cities of Rivursids. Parkville, Platte WOOda Lake Hkuknmis and

Hougton Lake, Missouri, filed appllcatzons to 1ntot?one in Case No. WR~95-1?2.Q

The Czty of st. Joseph, uilsouri; filed a applicatzon'to participato withoutww ﬁ

intervantion in Case No. WR-95-174.

Any city, county, or other proper entityVAnsiring to interven§ in this
proceeding shall file its application to intervene on or before the date set in
this order as provided by 4 CSR 240-2.110(12) and shall serve a copy of the
application on the Company's attorney, W.R. England, III, Brydon, Swearengen &
Bngland, P.C., 312 East Capitol Avenue, Post Office Box 456, Jefferson City,

Missouri 65102,




established by the Commissio k 4 ensiders laformation te be
proprietary or highly 22§ 3 ! shenld reguest & protective order 1o ensure
the informaticn is treated as Jdesignated. Any testimony or schedule filed
without a protective order first beisg established shall be considered public
information. The Comsission has a form protective order which will be used in
this proceeding.

In this order the Commission will authorize Staff to file a complaint
seeking a reduction in Company's revenues if its audit reflects that Company's
earnings are excessive.

IT IS THEREFORE ORDERED:

1. That all proposed tariff sheets submitted on January 6, 1995, by
Missouri-American Water Company for the purpo‘sk‘é otkinctkoiaai‘nq ratol for ﬁtor
 Fservice are hereby suapendod for a pcrxod of: ouo hundred twnnty (120) days franhk
"February 5 1995, to Juno 5, P 1995. :

2. That the tarlffs suspanded 1nfkrdered paraqraph 1 are horoby -

f'cuspcndsd an add;tional six (6) months bcyond Jund 5 i; ; 'Decembcr 5'*1995u¢

unla-- ctherwmsa ordorod by tho chmisnion.‘
3. That intervention in this docket is hereby granted to:

City of Warrensburg, Missouri
City of O'Fallon, Missouri
AG Processing, Inc. e \ .
Public Water Supply District No. 1 of Buchanan County
Public Water Supply District No. 1 of DeKalb County
Public Water Supply District No. 1 of Andrew County
Public Water Supply District No. 2 of Andrew County
Public Water Supply District No. 6 of Platte County
Ccities of Riverside, Parkville, Platte Woods,

Lake Waukomis and Houston Lake;, Missouri

4. That the City of 6t. Joseph, Missouri, is hereby granted leave to

psrticipate without intervention in this docketb.




shall file fifresn (13! coples of its prepared
direct testimony and schedules and minimue filisng requirsesents with the BExecutive
Secretary of the Cosmission on or before Februsry 3, 19935, Company shall provide
eleven (1)) additicnal copies of its testimony to Staff.

7. That Company shall include with the £iling of its prepared
testimony and exhibits in this matter its recommendation concerning the proper
test year for use in this case.

8. That Company shall file any request for a true-up audit and

hearing in a separate pleading concurrent with its prepared dire ‘testimony and

' That Commission Staff, the Office o

their recommendation concoming a truc-u

11. That an widontiary h»,z‘in‘g is hoxeby achcduled £ar thii cau‘
| beginning July 17, 1995, to continue through July 21. 1995. 'L‘ho hurinq will
compence at 10:00 a.m. on July 17, 1995, and be hdld in tho Ccm.iuion‘s hnring’
room, Harry § Truman State Office Building, 301 West High Strm, Jefferson City,

Miesouri. Any person with special needs as addressed by the Americans with |
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separate notice, at least ten (18] days prier to the first day of the hearings,
unless otherwise ordered by the Commission. The notice shall contain the

following information relevant to each customer area:
NOTICE

Missouri-American Water Company has filed revised tariffs,
which now include Missouri Cities Water Company customers,
with the Missouri Public Service Commission (PSC) which
weculd increase Company's Missouri jurisdictional annual
gross revenues by approximately 16.50 percent. For the
average residential customer, the proposed increase would be
as follows:

Division | curremt | eroposed | pifference |

Brunswick $22.72 $24.99
14,000 gallons
monthly

§ Mexico $17.51 $20.03
700 cubic ft.
monthly

Parkville $18,89 $24,19
7,000 gallons
monthly

Warzrensburg $14.72 $17.30
800 cubic ft.
monthly

gt. Charles $18.99 $21.70
8,000 gallons
monthly

#t. Joseph $39.13 $47.35
2,400 cubic ft.
quarterly

| Joplin $40.21 $44.68
2,490 cubic ft.

An evidentiary heearing has been set before the PSC at
19100 a.m., July 17, 1995, in the PSC's hearing room on the
fifth floor of the Harry S Truman State Office Building,
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I£ any person bhas special nesds as ddressed
Amaricans With Dissbilities Act., plesss mmt m niumxi
Public Service Commission at least tsn {10} days pricor teo
the hearing at one of the folliowing nusbers: Conmuner
Services Hotline -~ 1-800-3%2-4211, or TDD Hotline --
1-800-829-7841.

13. That testimony and any attachments to a witness's testimony shall
be marked and filed only in the manner prescribed by 4 CSR 240-2.130(11).

14. That all counsel and parties to this proceeding shall review 4 CSR
240-4.020, comply with its terms and communicate the meaning and importance of
that rule to all personnel whom ccunsel believes or reasonably should believe
ought to be made aware of that rule.

15. That all counsel shall immediately report to the Commission all

future possible violations of any Commission rule by any party, including the
pgrty they represent.
. 16. That the Information Office of the Commission shall send a copy
of a press release to the mayors, county coﬁmissiona, memberl of the General
Assembly and newspapers in the former certificated area of Missouri Cities Water
Company, indicating the completed merger of Miisouri Ci£ie|kWater Company into
Missouri-American Water Company and the new hearing dates.

17. That requests for expedited transcript shall be filed as described
in this order.

18. That prefiled testimony shall only be filed under seal pursuant
to & protective order approved by the Commission.

19. That Commission Staff is authorized to file a complaint seeking
& reduction in Company's revenues if its audit reflects that Company's earnings

are ercessive.
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. McClure,
cC.,
absent.
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Commissioner

STATE OF ussm:', 1
fmxcn or THE PUBLIC snv:cs COMMISSION

I h&v. couparaa'tho procoding copy with thc oriqina\ on tilo

Jefferson City, lu.nmi, this

1998,

“pavid L. Rauch
Executive Secretary






