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On January 6, 1995, Missouri-American water Coapany (Coq;,any) subaitted 

to the Commission tariffs reflecting increased rates for water service provided 

to customers in the Missouri service area of the Company. The proposed tariffs 

bear a requested effective date of February 5, 1995. The proposed tariffs are 

designed to produce an annual increase of approximately $3,732,045 (16.5 percent) 

in the Company's revenues. The tariffs sul::lmitted on January 6, 1995, include 

increases for the former areas certificated to Missouri Cities Water Company 

which were merged into Company on January 1, 1995. 

To allow •ufficient time to studY the effect of the proposed tariffs 

and to determine if they are just, reasonable and in the public interest, the 

Commi•sion is of the opinion that the proposed tariffs should be suspended for 

a period of 12.0 &Lys pl.ue an additional six 'I.'DI)nths beyond the requeeted effective 

date, unless otherwise ordered by the Commission. 

The Commission in ita Order Approving Merger in Case No. WM-95-150 

indicated that this tariff filing would be suspended and placed on the same 

schedule approved in Case No. WR-95-174. Since the burden of proof 

that the proposed rates are just and reasonable is upon the company proposing 
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Thb :requut abould :bel~ a date to 
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Company's propoa&l should also specify a 

tiae for a true-up b.arinq. The 

list of accounts or it._. of 

expense, revenues and rate base designed to prevent any improper mi..atch in 

those a.re&s. The CORRission will not consider a true-up of isolated adjustments, 

but will examine only a •package• of adjustments designed to maintain the proper 

revenue-expense-rate base match at a proper point in time. ..., aa·- City 11tn1wr 

A £1gbt C~, 26 Mo. P.S.C. (N.S.) 104, 110 (1983). 

The Commission will schedule the hearing dates for this case on the 

same dates as those previously approved for Case No. WR-95-174. Commission Staff 

and the Office of Public counsel filed a proposed procedural schedule for the 

additional filing dates for prefiled testimony, the prehearing conference, the 

hearing memorandum, and the reconciliation. The Commission will address this 

schedule by separate order. By utilizing the same hearing dates as those 

established in WR-95-174, the Commission will ensure this matter is heard as 

expeditiously as possible. The Commission also finds that Company should give 

notice to customers as directed in the ordered paragraphs below. 

Since the instant case is subject to a statutory time limit, the Com­

m:b•ion'• general policy provides for the filing of the transcript within two (2) 

weeks after the conclusion of the hearing. If any party seeks to expedite the 

filing of the transcript, such a request shall be tendered, in writing, to the 

examiner at least five (5) days prior to the date of hearing. The 
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audit a ~ny•a books to determdne the proper ~t• of rate base. eXPenses 

and revenues to be used in calculating a revenue requir..ent for a company. A 

resolution of the test year issue must be made early in the proceedings so that 

parties' testimony can be reconciled to the ..me period. The test year involves 

an audit of all books and records of a company so that a total revenue require­

ment can be calculated. 

Company's, Staff's and other parties' test year proposals should 

include a specific twelve-month period as a test year and should include any 

additional period for which Staff or another party has updated significant items 

from the test year. The test year with the additional period will be called a 

test year as updated, or updated test year. In ·addition to a proposed test year 

or a proposed test year as updated, a party may request isolated changes, such 

as those imposed ~ governmental bodies, as part of its case and the Commission 

will consider whether those isolated changes are known and measurable and whether 

they should be included in Company•s revenue requirement. An issue to be con­

sidered in this determination is whether the proposed adjustment affects the 

.atching of rate base, expenses and revenue. 

Missouri-American Water Company and Missouri Cities Water Company each 

had pending rate cases at the date of the merger of the two companies, Cases 

10. NR·f5-174 and WR-95-172, respectively. The Commission had ordered notice for 

those separate cases sent to meyora and county c~ssion• and a press release 

sent to news~pere and members of the General Assembly. Those separato rato 



The CClll.mission is also of the opinion that those peraons ••king inter-

vention in WR-95-172 and WR-95-174 should be granted intervention in this case. 

In addition, a shortened intervention date will be set for this case. 

AG Processing, Inc., Public Water Supply District No. 1 of Buchanan County, 

Public Water SUpply District No. 1 of DeKalb County, Public WAter SUpply District 

No. 1 of Andrew County, Public Water SUpply District No. 2 of Andrew County, and 

Public Water supply District No. 6 of Platte County filed applications to inter-

vene in Case No. WR.-95-174. City of Warrensburg, Mi•aouri; City of O'fallon, 

MisiiJOUri; and the Cities of Riverside, Parkville, Pl~tte Woods, Lake Waukomis and 

Houston Lake, Missouri, filed applications to interV-ene in case No. WR.-i!>""1 ?2. 

The City of St. Joseph, Miasouri, filed a application to participate Without 
<-' :'· - ' 

intervention in Case No. WR.-95-174. 

Any city, county, or other proper entity desiring to intervene in this 

proceeding shall file its application to intervene on or before the date set in 

this order as provided by 4 CSR 240-2.110(12) and shall serve a copy of the 

application on the Company's attorney, W.R. &ngland, III, Brydon, SWearengen & 

Bngland, P.C., 312 last Capitol Avenue, Post Office Box 456, Jeffaraon City, 



thiiJ proceeding. 

In this order the Commdssion will authorize Staff to file a complaint 

seeking a reduction in Company's revenues if its audit reflects that Company's 

earnings are excessive. 

IT IS THEREFORE OllDERED: 

1. That all proposed tariff sheets submitted on January 6, 1995, by 

~issouri-American Water Company for the purpose of increasing rates for water 

seryice are hereby suapended for a period of 'One hundred twenty (120) days froaa 

Pebruary 5, 1995, to Jun.ia 5, 1995. 

2. That the tariffs suspended in ordered £PAragraph 1 are hereby 

~lidad an additional six (6) months beyond June 5,. 1995,· to December 5, 1995, 

unless otherwise ordered by the coallaission •. 

3 • That intervention in this dOcket is her•by granted to: 

City of Warrensburg, Missouri 
City of O'Fallon, Missouri 
AG Processing, Inc. 
Public Water Supply Dill.trict No. 1 of Buchanan County 
Public Water Supply District No. 1 of DeKalb County 
Public Water ~ly District No. 1 ot Andr.w county 
Public Water Supply District No. 2 of Andrew county 
Public Water Supply D.ietrict No.. 6 of Platte County 
Cities of Jiverside, Parkville, Platte Woods, 

Lake Waukomis and Houston Lake, IUIIUiouri 

4. 'l'hat the City of St. Joseph, Missouri, is hereby granted leave to 



eleven (11) additioaal copies of its teat~ to staff. 

7. That C011pany shall incll.lde with the filing of its prepand 

testimony and exhibits in tbia matter ita recoaDendation concerning the proper 

teat year for use in this caee. 

8. Tllat CORIP&IlY aball file any requ88t for a true-up audit and 

bearing in a separate. pleading concurrent with ita prepared dir4tet. testimony and 

exhibits. 
,, __ -_ - - ---~ 

9. That:'Comldaaion·.Staff, the Office <i~>~lic .C!~el.an~ ittter;... 

V'enon aball file, onor:~~or~t'MarC:h.·~· •. lt!fs, a'plii~f~~ i~~~~*~cr.c~~~~~c· 
in. c~·• rec~ed t*~t y~, or ~ha.···. ·11·.r~~~···•i1.te~i!~~·····~ol~~.·····... ·. • 

_;--,,•, ,' '. •'"'\ ; ,, •• ',•'• ,- ,.•, _ -·-· /C-,-·c- • .--_-: ___ ' --<-''••--'o 

their recommendation concerning a true-up. 

11. That an evidentiary bea:r.'irig' i8 hereby acheduled for thil ca•• 
h9inning July 17, 1995, to continue through July 21, 19t5. Th4l htlarinO will 



prior to tb~ first 

unless otherwise ordered by the C~ssion. Th~ notice shall contain the 

following infonM.tion relevant to each customer area: 

NOTICE 

Missouri-American Water Company has filed revised tariffs, 
which now include Missouri Cities Water Company customers, 
with the Missouri Public Service Commission (PSC) which 
would increase Company's Missouri jurisdictional annual 
gross revenues by approximately 16.50 percent. For the 
average residential customer, the proposed increase would be 
as follows: 

D1v1•1oD CUrreDt Propo•ed D1ffereDGe 

Brwunr1ck $22.72 $24.99 $2.27 
4,000 gallons 
monthly 

Meld. co $17.51 $20.03 $2.52 
700 cubic ft. 
monthly 

Parkville $18,89 $24,19 $5.30 
7,000 gallons 
monthly 

warreDRinu:cr $14.72 $17.30 $2.58 
800 cubic ft. 
monthly 

st. Cbarl•• $18.99 $21.70 $2.71 
8,000 gallons 
monthly 

st. Jo•:h $39.13 $47.35 $8.22 
2,400 cu ic: ft. 
quarterly 

JopUz:a $40.21 $44.68 $4.47 
2,400 cubic: ft. 
l~rterlv 

An e,fidentb:cy hearing hal& been IIIUIIt btd~ore the PIC at 
10:00 a.m., Jul; 17, lttS, in the PiC's hearing room on the 
fifth floor of the Marry i Tr~n itate Office Building, 

7 
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13. That teetimony and any atta~ts to a wit~•• •a teetimony shall 

be marked and filed only in the manner prescribed by 4 CSR 240-2.130(11). 

14. That all counsel and parties to this proceeding shall review 4 CSR 

240-4.020, comply with its terms and communicate the meaning and importance of 

that rule to all personnel whom counsel believes or reasonably should believe 

ought to be made aware of that rule. 

15. That all counsel shall immediately report to the Coaadssion all 

future possible violations of any Commission rule by any party, including the 

party they represent. 

16. That the Information Office of the Commission shall send a copy 

of a press release to the mayors, county commissions, members of the General 

Assembly and newspapers in the former certificated area of Missouri Cities Water 

Company, indicating the completed merger of Missouri Cities Water Company into 

Missouri-American Water Company and the new hearing dates. 

17. That requests for expedited transcript shall be filed as described 

in this order. 

18. That prefiled testimony shall only be filed under seal pursuant 

to a protective order approved by the Commission. 



(SBAL) 

Mueller, Chm., McClure, Perkins 
and Crumpton, cc. , concur. 
Kincheloe, C., absent. 
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1 b&ve ~e4 tbe preo .. inq copy with the original on file 

la thia offiH a.a 1 4o hereby certify the aaa• to baa. true oopy 

tae•etroa &ad the wtiol• thereof. 
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anus ll'f aa.a u4 aeal of the PUblic aeriioe co.aiaaion, at 

"effuaoa Cl.._, Klaaovi, tllia 13th i .da~'· .of \.Januar1 ...... _____ _, f ____ ...;;..... __ , 

', l' ,.,.. ,, 

~L.(;tJ~ .... 
D&vl4 L. aaua 
BBent:lve secretary 
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