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Appendix A
Page 2

Missouri Gas Energy
ISRS Revenue Requirements Calculation

Total for
ISRS Activity: ISRS Filing
Gas Utility Plant Projects--Total -(RM) RSMo 393.1012:
Woark Orders Plaged in Service:

Replacement Mains, Services and Associated Valves and Regulators $ 16,102,768

Deferred Taxes (Current) (281,700

Deferred Taxes (Previous ISRS) (122,085)

Accumulated Depreciation (Current) (201.771)

Accumuiated Depreciation (Previous ISRS) (137,717}
Total ISRS Rate Base 14,359,495
Overall Rate Of Return per Last Order 7.72%
UOI Required 1,108,903
Income Tax Conversion Factor 1.62308
Revenue Req. Before Interest Deductibility 1,799,838
Total ISRS Rate Base 14,359,495
Embedded Cost of Debt per Last Order 3.71%
Interest Expense Deduction 532,376
Combined Federal and State Income Tax Rate (Per GR-2009-0355) 38.39%
Income Tax Reduction due to Interest 204,388
Tax Conversion Factor 1.62308
Revenue Req Impact - Interest Deductibility 331,737
Total Revenue Reguirement on Capiltal 1,468,102
Depreciation Expense 347,015

122,999

Property Taxes

Total ISRS Reventies $ 1,938,116




Appendix A
Page 3

Missouri Gas Energy
Property Tax Calculation

ISRS Filing
2010 Investment - Current ISRS filing $ 10,520,203
2010 investment - Previous ISRS filing 5 5,675,461
Less: 2010 Retirements - Current ISRS Filing 3 {403,2563)
Less: 2010 Retirements - Previous {SRS Filing $ {341,217)
Net Change in Property Base 15,351,194
Properly Tax Ratle (Note) 0.801233%
Property Tax Expense $ 122,999

Note: Property Tax Rate (GR-2009-0355 filing - Property Tax WP-w.xls)




Appendix A
Page 4

Missouri Gas Energy
Deferred Taxes - Rate Base Reduction

ISRS Filing
Federal Tax Rate: 35.00%
Composite Tax Rate: 38.39%
Current ISRS G0-2011-0003

2010 Tax Depreciation $859,150 $169,143
2011 Tax Depreciation 76,376 286,573
Total Tax Depreciation 935,526 455 716
Book Depreciation 201,771 137,717
Difference between tax and hook Depec $ 733,765 % 317,999
Total Deferred Taxes $ 281700 $ 122,085

Total Deferred Taxes 3 403,785




Missouri Gas Energy
Rate of Return Determination Per GR-2009-0355

Capital Percentage

Component of Capital
Commeon Stock Equity 38.66%
Preferred Stock 1.92%
Short-Term Debt 3.26%
Long-Term Debt 56.16%
100.00%

Embedded
Cost

10.0000%
7.7580%
5.9200%
6.2580%

Appendix A

Page 5
Weighted Embedded
Cost of Cost of
Capital Debt
3.866% 0.00%
0.149% 0.00%
0.193% 0.19%
3.514% 3.51%
7.722% 3.71%

Capital structure, embedded costs and return on equity from Case No. GR-2009-0355
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Appendlx B

Infrastructure System Replacement Surcharge

The Infrastructure System Replaceinent Surcharge (LSRS), as approved by the
Missour! Publle Service Commissian (MRSC), recovers the cost of local, state and
federol government-mandated public improvement projects not etuded In MGEs

rites,

Thede projects Inelude safety lne replaceinentd tade fo comply with requlretients
of the MPSC and facility relocations pequired by mumicipalities, such as road-
widenlngs.

By nilizing the TSRS, MGE recovers over time the coste assoglated with these
governinent-imandates) projects, which should reduce the frequency of expensive
general rate caden Ih o future.

{Plenss Ser Other Slde)

T6RS, n¢ authorlzed by Missourl faw (sections 393.1009, 393.1012 und 393,108
REMo,), le subject to review and approval by the Missour! Public Service Coimmiggion
and may be adjusted perlodically. The order approving the following Increase In

monihly rates ts effective

——ieah pmasial

Residential CUStaMEPE.mmmrammsmummn$
Small Geiieral Service CUSTOMENS o $

Large General Service CHATOME!'S e $
Large VYolume CUstOMers aummmmmmn 4

Pleage note: taxed applicable fo the TSR ars ghown on the bill as XSRS taxes”,




i‘ﬂﬁ% MISSOUR QA8 ENERGY -
T, on ADFHR WG VeEa CoT sy
_— \s'.v.rfmnw.-'guunorgyeom

12662
Kar.sasc'l;f. HO 41210365

Piiona; {800) 0824234
Itetet Rooding Information

Read press  CCP CCF
Poed  patow  ROMINY  gotor  Usad PP pay
Curenl  OG/ENB 3293 40000 19 30 0093

Previous 0871908 3274

Bllled CGF Uenge Per Nonth

Save money year round, become enorgy efflcient.

Ensrgy saving {ips ara avallabls at
WA energysavers.gov, You may also sall the GOE
lolf frea at {877) 337-3463 lo order a frea copy of lhelr

Enargy Savera lps hooklal,

ACERL A

" j///z—wzw /5 ;’

Accounl Number;
Cuslomer Namg;
Sapce Addrass;
Deposit Held:. - NONE ..
Sialement P Dale: . Juna 23, 2008
Semvite Peilad: 05A9/05 (o 06! 18!03
Bilflng fermatlon:
*revious Balsnce 58,
Paymenl Rocetvatl ($58.08) Thank you
Balanea Forward: $0.00
Mofer Numbar; SERSI080
Current MOE Service Charga: b
Fled tonthly Charge
ISRS 30,22
Cost of Gas Chaiye: $20.33
19.00 COF &) $1.07000 $20.33
Fea & Tax Total $2.62
City Frenchlss Fas 5139
City Tax $0.45
County Tax $0.67
ISRS Ta¥ $0,01
Total Current Charges: §47.69
$47.69

Will Be Paid by Bank Dralt 07/05/08

Wholesale nalura) gas pricos have Mhcroasgy,
Enroll In ABC fodny,

Enrofl now [n MGE's ABC budyget lelJng program lo avold seasonal fiuctvalione In your bill.

To enrall call (800) 602-1234, (816} 756-5252 In ihe KC matto area or onfne at
s misaclitigasenelgy.comm,

IF YOU SMELL NATURAL GAS, LEAVE THE PRERMSES AND GALL US FROM A NEIGHBOR'S PHONE, WE WILL CHECK I OUT DAY OR NIGHT.

Cotach and malt IR porton with wurpswnanl Plensa make chechis payablo

16 MGF and pleasa donol sl cash, Payslalions requirs bl when paying,
Account Number, SERIISERR 1210916200101 114

Wil be pald by Bank Drakl Thank You
07/05/08 ]3‘?;.‘69

MISSOURT GAS ENERGY

PO BOX 219255
KANSAS CITY, MO 64121-9255

,l”FH!ll]lH“l!lll!ll‘”llllﬂllilllil'll’l’llflltlll’ll'lflf

5704903216000004 763000004 7L9000004 7927




Understanding Your Bill

Currend MEGE Serviee Charee i the tognd olt

Plsed Alanthly Charges -
Flxed susnnl per mpnth to vecover cosiy osseslated with delivering

naturdd st Ineludes flems sueh 83 DIk processiug, semvice line maintenance,
meter readhy, feellities, equipment, peisonne), ete,

Volwavtriv Gellvery Charge tnisn-residentla customers only):
A per-unit o gas tCCEY chasge: umuount o bill whl Buctiwate based an usiee,

ISRS {Infyasteacire Replacement Surehniged
Chage I recover vosl of yavormeat-mandated fnfrasiveluge system
replacements not curvanily inelirded it MOB's rates, The [SRS, os aulrarlzed
by Mlissoudd I, 5 subject to review by ths Missoud Public Seevics
Conunisstor ol anay chooge perladienlly. Applicable tases ure showa

sepavately un the bill us “ISHS Tixes™.

Alesllanzsnin Charpes:
invinds hut e wot fimited to vallection changes. neunnect eharges, relium

e uid slekayed paymunt ey, ere,

i

L Oas T hagge
ol paltd by MOE fur nummpl gas wd by astomers, plus velated stoinge and
teunspurutivn cosist unwmt on hill will Hustume based ot vsige; pee COF chirguo

nky ehinge up o 4 ifmes jrer year.

Fee pndd Yox Tolaly

Clty Frauehlie Fee:
Refects Lo lovied by Joed muadcipalitdes which MOE collects and Hhen

Pasey on to thuse respecilve cities. Pee varies from elly 1 ity and is uswally
nereeninge basod on o enstomor's gos b,

Clly, Caunly, State & (SRS taxes ave alin Slsplayed heve,

Oiher Charges amd Creqiiss
May include Nelehbors Melping Nofghbors s weutaln effior saccinl billing

adjisinnents,

ABC Aumoun {For partleipating cistemrs only): K
The Avejage Bill Colealation (ABC) plan charge: bill alo will show ABC Accovnt

Balsce aller payment, which eeflects the difierence hehveen netanl ehorges for pas
wsgf antd ACC Plisst chorges 1o daty,

Niol-ABC Amnungy
I npplivable, sepande Miscollancous Charges, and Other Charges wnd Credits,
detined above, which may Qucinate ever fime,

Dutinftlansg
CCF = 190 Cuble Foal: natuf gas is sold acoarding to 1he volmne of gas used:
MGE raexsares yas fn cubie vt

Pressure Faclors Fepplieable, this factor Is used lo converd meterad gas volume to
actual pas volume delivercd {§hs volimos can vmy depending en locof alntpaphetic

frassire or invivased delivery pressure).

Return Cheelis: Cheeks relurned thr jusiRledent ur wneoliveled fnds ore subfeat tn
Aectronie pregentulivn without furlber rofes,

Payment Alterandives

Webslfeorimumreeerieennne Go tp wwvambssourigasenevgy.cont (0 ninke pagments by
cheek or eraditeard
Toleplotg e —eecren— Call 800138221234 (7565252 10 the KO Moo aro) o
ek payindins by eheek ot eved it ennd
Fot Moty comvie e mvees Call LRO0-5R2-1230 (746-5757 T the KO Moo uret) or
Do et g i walkeli lecations In your prea

Comprendiendo su Factura
SRk
Carga o mensush /%65 p?é'f’oz-

Contldad Gifa pos ines que reevpers tox eastos psocindos al suminlsteo da
gos matmul: Incluye clemenlos nales vomo ef procese de Faclumcidn,
suttenimizno de e Hoga de seevlolo, fectaea del medidor, fnsinfacioncs,
egilipas, personal, cle.

Cnigos por Suwshnbsteo Volimdivlen {3616 cligntes no resldanelalesy:
Cargos por inidad s gas (CCPY: fa eantidad factusadta Nuclinnd ean of

Hig,

Retargo por Reemplaze de fafracstruclure (SRS, su siph en Inglésy:

© 7 Cobro pans recupecar &) costa de reequplizes d6 slstewmas do hafraesinichum
impuestos par el geblema, uo luctuldas en fos filihis actuoles de MGG, G}
ISRS, fal oo b outorizo (2 legélle Missourd. esth sufeto o revision par fa
Conllsion o Saivicins Pibileos de Missowdd v podis camblar
pedddizoniemte, hox impuesies correspondienles st innstendor por
sepaiatn e Bt Bt canie “fpigsios 1SS

Yil caves actoat de seyviclpd MGE es wn fodal de;

Citrgas Viayles:
neluyen, pe te se Biailn o casgos do cobrma, eargus de reconexion,

CHEZES por cleques reciazadog ¢ cangos por pagos flrassdas, cle,

Cargas e Costy 1lel Qus:

Costo pagado par MGE por vl gas natural usado por los chientes, més fos costox
vsochadas e tanspotte y alatacenamiento; fas cantidades focturmitns Nuciuscdn
basadas en el wsa; par corgos CCF podifut caunhier hasta 4 veees poraie,

Tntn da ‘Ungas ¢ loyuestyss

Tasu de vonvcesitn de Ia Cludagh
Reflojis of worvanien de los impuestos de tas mondelpalidisdos tocelss, ol

cuiol reconda MQE v lnego 1o past o las cidades canespoadicntss, Lo tasa
varli de chulod o eiudad ¥ guacralimente es vy porcentale bosado en o

ioclura do gos def elimte,
Los hinpuestas de Cludad, Condatlo, Estudo ¢ ISRS tanthien s¢ nurestynn
auf,
Qiyes Cavgos ¥ Crédlios:
Poditan inclelr Vechiod syndantn & Vesines y olos ajustes sspecliivos de
faglwracion especinl, :

Conttda ARG (S6lu pors elfentes pastivipontes):
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MGE - How to Read My Bill

tonty Enmecgenty Hombers Sila Map Confacd Ue top Quy

HISSOURT QS EHERGY

Wt reliable, el gor; eevpone the APreaea

Hy Avesanl Resdeatta) Fulfaueg Saltly Frsl Censtivallay tergorny telo

Howr (o Read My Uil

MGR hss redesigned your natwral ges bl to provida you with mers defalled infonmation, Among gther enharcements, the
naw look proyldis:

s Hosy-10-undersiand usnge ond eccount informalion;

v Chorts and tables that provide n compzrison of your cuzrent usagz io tka previons month sul the sane s last yetG
&rd, '

« Definitions of billing terms and othier Lelpfyl CUSTOMEF Messages.

This new Ll dssiga is fust part of MOB's commitment fo providing enhanted eustoiner sarvice. To tee an explanation
of How To Read Your New BIll, ¢lick niere,

The following is an oxplenttion of s lerms found an yave Misspord Oas Enzrgy bitl, «fTecilve with eustomer bilis ¢rezted
sftes May 16, 2008, 1iyou have addltonnl questions abouy youe biff, pleass vonInct eur Custoner Service Centor,

Understonding Your BIl

Cureanl MQE Serylre Charge ta dho fofa} of;

Fixed honthly Charge;

Fixed eisount por.month to recover costs essochated with defivesi nF nafural gas; fncludes Heiw such as bilj
protessing, seevit Jinp ialnterance, meter 12adfng, facllitles, equipment, parsonnsy, ole.

Yolumelrle Dellvery Charge(non-resfdor.ﬁal custamers only):
A per-unit of gas (CCI'y oharge; amvaunt on b wiil Buctuate bosed on usége,
ISUS (fufrastrachine Rephicemeat Soecharge)s

ChaEga to recover tost of povemment-mandated infiestnkture system replacements natenrrently included In
MGE's tates. The 1SRS, s cuthorized by Missour faw, s subledt 1o review by [he Missour] Publie Servlea
Coimntlssion and nray change pirfodicalty, Applfcabls faxes are shown separately on (ho bill o3 *ISRS Taxos™.

Miscellancous Chargesi

Inelude bul are not lmlicd 10 caltocilon ehanges, reconnect charges, retum eheok elrgs, ole,

Losiol Qos Chnigsy

Cost pald by MOTE for puturel gas wsed by customers, plus rafated sforags and transportation costs; mnount on hill wit
fuctudte brted onviage; ner COF elnrge may changa up (o 4 tfmes per yesr.

Fee nnd Tox ‘Total

Clty Pranchite Pey

Rellects tax levied by local maiolpalities which MOB collects and then posses on la Hiozo cespaotiva oilfes, Feo
variss fraat eity to ofiy and Is wsually s percentaga based an a curtomer's gas bifl,

Clty, Coumnly, State & IS faves nte also displayed hers,

My fneluda ¢harlinble confribvtions pad carrgin olker specle] Billng edjusiavents,

ADEC Ampuni (Por pandeipating customers anly):

hitps://www.missourigasenergy . com/MGR/residential /readBil). Jjsp

Page ] of 2
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MGE - How to Read My Bill Page 2 of 2

Tha Average Dill Coloutatlon {ABC) plan charge; bl also will show ARC Account Balanes aler payment, whick
reflecis tha difference belween aclusl charges for gos used and ABC Plan chorgos (o dato, /.7,0@;4_/&}/;( 61-

(oA Amaunty KREE R oF 2

W appllcable, sepoinle Miscellancous Charges, ISRS charges and Oihier Clirges and Credits, dofined zhove, whith may

fluclvate over time,

Definltipnae

CCH = |00 Cubie Feet; natural gus {s sold xecording to tha valuns of g3s used; MOE mersuees gas in cubic Feer,

Prasture Fictor: [ opplicabla, this Factor 1§ used to convert metered gas voalurne do actual gas volums
dellvesed {gas volumes con vary depanding en faca) atmosphedo pressure or Increased delivary pressure).

Retura Cheelu: Clecks retamed for Insufficient or vnsolleeled funds are suliject to elecironio presentotion
withowt Nther notfes,

Payment Allernnélves

Websfleasesesiveeaos G In wivwmissourlposensray.cont 16 inake payinenls by check or credit card
Telephong—e—a-vennen Calf |-800-582-1234 (756-5252 In the KC Melro area) to 1nns payaients by check of
ctedit eard

Pay Statlonswsveres--venr Call 1-500-582-1234 (756-5252 Inthe KC Metro e or visit our webstis to Gnd
wilk-n tocaliony in your area

Notes Al charges und adjustnients havs baen spproved by the Reguletory Authoritivs in your servive erea,
Nate: Cheeks retusned for Insufficient or unsollecled funds are subject {0 electronio gresentetfon without furthor nptfce. OR
W your eheck is retumed we seserve the Hght to callect the chock electonfoally via a debil to yonr checking account,

7112008

hitpsi/iwwwanissourlgasenergy com/MGE/residential/readBill, jsp




Contact Center Q&A for ISRS Page 1 of 1

Whatis this charge for the [-8-R-5?
That stands for the Infrastructure System Replacement Surcharge.. Different

government enlities, like cities or the state or the Public Service Commission,
periodically requlie us to move or replace our pipe. This charge pays for those

relocations or replacements.

Why would MGE be required to move its pipes?
When cllies want to build a new road, or widen a road, they often have to dig where

our pipes and other utllities ars. In order for the cily to do these types of projects,
they require that we move our fines. We also have to comply with Missouri Public
Service Commission safety rules regarding replacement of our pipes. This charge
will pay for government-mandated, non-revenue producing pipeline replacements or

relocations.

What do you mean by non-revenue producing?
If we have to move a pipe 20 feet to make way for a new road, the new pipe won't

s8rve any more customers, so it won't produce new revenues. Itis different than
when we put In a pipe to serve a new subdivision.

Why do I have to pay it and how long will it be on my biil?

You have always paid for these types of costs through our general rate struclure.
However, a new law passed in 2003 allows companies like MGE to begin
recovering these types of costs more quickly through a surcharge. The charge Is
still subject to MPSC review, plus MGE will initiate a full rate review proceeding no

later than three years after implementation of an -S-R-S.

Why do | have to pay taxes on the surcharge?
In most cities, you have to pay local taxes, or franchise fees on your bill. The
MPSC wanted customers 1o see the taxes for the I-S-R-S broken out separately so

customers knew what they were paying.
What is the actual amount of the charge?
link to ISRS tarlff sheet

Does this help me at ail?

Yes. By collecting the I-S-R-S related costs over time, we should reduce the
fraquency of expensive general rate cases In the future. -

http://googlemini,southcmunionco,oom/getFi!e?origUr¥=smb://!zmtern.encrgy.sug.pr:’/Dam/... 77172008
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