ROBERT J. QUINN, JR.
Executive Director

Commissioners " WESS A. HENDERSON
Miszmourt Hublic Serhice Conumission e vii GrmsoN
AN S 2 RN ROBERT SCHALLENBERG
Chai ; S IRT SCHALLENBERG
- POST OFFICE BOX 360 Director, Utility Services
CONNIE MURRAY JEFFERSON CITY, MISSOURI 65102 DONNA M. KOLILIS
SHRIEA LOMPR 573-751-3234 Director, Administration
SHEILA LUMPE 573-751-1847 (Fax Number) DALE HARDY ROBERTS
STEVE GAW http://www.psc.state.mo.us Secretar \,’(,hlef Regulatory Law Judge
DANA K. JOYCE
November 16, 2001 Genvial Guninel

Mr. Dale Hardy Roberts F f fpﬁ ”’% 2

Secretary/Chief Regulatory Law Judge - :"
Missouri Public Service Commission Np iV 1 6
P. 0. Box 360 3001
Jefferson City, MO 65102 Serl\\f S0y

‘Ce Cﬁﬁr‘;"r 1B,
RE: Case No. GR-2001-388 ”bnrun

Dear Mr. Roberts:

Enclosed for filing in the above-captioned case are an original and eight (8) conformed
copies of a STAFF RECOMMENDATION.

This filing has been mailed or hand-delivered this date to all counsel of record.

Thank you for your attention to this matter.

Sincerely yours,
Robert V. Franson

Associate General Counsel
(573) 751-6651

(573) 751-9285 (Fax)
rfranson@mail.state.mo.us
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In the matter of Southern Missouri Gas ) S@f”v,t?gouﬁ =
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Adjustment factors to be reviewed in its ) Case No. GR-2001-388 SSion
2000-2001 Actual Cost Adjustment )

STAFF RECOMMENDATION

COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission
(“Commission”) in the above-captioned matter and for its recommendation states as follows:

1. On November 8, 2001, Southern Missouri Gas Company, L.P. (Company) filed a
“Request For Variance From Tariff Provisions” and a tariff sheet with a proposed effective date
of December 1, 2001. The Company filed the tariff to reflect scheduled changes in the
Company’s Purchased Gas Adjustment (PGA) due to changes in the cost of natural gas for the
remaining winter season. The Variance was filed to allow the Company to reflect these changes
in a scheduled winter PGA filing with an effective date of December 1, 2001 instead of
November 1, 2001.

2, Staff has reviewed the Application, and recommends that the one-time Variance
Request be granted. Staff has reviewed the PGA filing and has determined that this filing was
calculated in accordance with the Company’s approved PGA clause. The only exception to this
is the one-time Variance request changing the effective date from November 1, 2001 to
December 1, 2001. Staff recommends that the Commission approve the tariff sheet and
Variance. The recommendation of the Gas Department -- Tariffs/Rate Design Staff 1s attached as

Attachment A hereto. Staff also recommends that the rates be interim, subject to refund. Staff



further recommends that good cause for approval on less than thirty days notice has been
demonstrated.
WHEREFORE, the Staff recommends that the Commission approve the proposed tariff

sheet and Variance, interim, subject to refund.

Respectfully submitted,

DANA K. JOYCE
General Counsel
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Robert V. Franson
Associate General Counsel
Missouri Bar No. 34643

Attorney for the Staff of the
Missouri Public Service Commission
P. O. Box 360

Jefferson City, MO 65102

(573) 751-6651 (Telephone)

(573) 751-9285 (Fax)

Email: rfranson@mail.state.mo.us




Certificate of Service

I hereby certify that copies of the foregoing have been mailed or hand-delivered to all counsel of
record as shown on the attached service list this 16th day of November 2001.



MEMORANDUM

TO: Missouri Public Service Commission Official Case File,
Case No. GR-2001-388, File No. 200200362,
Southern Missouri Gas Company, L.P.

b 1)

FROM : Kim J. vington] Emergy Department - Tariffs/Rate Design
MW7MMQ/H"%P0/ oo .S dindom, M. ”'/”’/07
nergy Department/Date General Counsel's OfffNjfe/Date

SUBJECT: Staff Recommendation For Southern Missouri Gas Company, L.P.’'s
Request for a One-Time Variance and a Scheduled Winter Season
Filing Effective December 1, 2001.

DATE: November 15, 2001

On November 8, 2001, Southern Missouri Gas Company, L.P. (SMGC or Company) of
Mountain Grove, Missouri, filed a tariff sheet with a proposed effective date
of December 1, 2001 and a REQUEST FOR VARIANCE FROM TARIFF PROVISIONS
(Variance) . The tariff sheet was filed to reflect scheduled changes in SMGC's
Purchased Gas Adjustment (PGA) factors as the result of changes in the cost of
natural gas for the remaining winter season. The winter season includes the
months of November through March. In addition, this tariff filing reflects a
change to the Actual Cost Adjustment (ACA) factor. The Variance was filed to
allow the Company to file a scheduled winter PGA to reflect these changes
becoming effective on December 1, 2001 instead of the usual November 1, 2001
effective date for winter filings.

The Variance filed in conjunction with the scheduled filing requests a one-time
waiver from the PGA Clause of SMGC’s tariffs due to a delay in the Company’s
winter PGA filing. The Company believed that a normal scheduled winter PGA
change was not needed. The total PGA factor in this filing remained the same as
their recently filed unscheduled summer PGA filing.

Since the total PGA factor reflected in this filing will remain at the present
rate of $0.7160 per hundred cubic feet (Ccf), there is no effect to be
experienced by residential customers regarding this filing.

Case No. GR-2001-388, under which this change was filed, was established to
track the Company’s PGA factors to be reviewed in its 2000-2001 ACA filing.
Additionally, Case No. GR-2001-39 was established to track SMGC’'s PGA factors
to be reviewed in its 1999-2000 ACA filing. Interim subject to refund status
should be maintained pending final Commission decisions in consolidated Case
Nos. GR-2001-39 and GR-2001-388.

Attachment A
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The Commission’s Energy Department - Tariffs/Rate Design Staff (Staff) has
reviewed the Variance and agrees that the one-time Variance request be granted.
Staff has also reviewed the PGA filing and has determined that, with the
exception of the one-time Variance request to file a scheduled winter PGA,
changing the PGA and ACA factors, with an effective date of December 1, 2001
instead of November 1, 2001, this filing was calculated in accordance with
SMGEC’'s PGA Clause. Staff is of the opinion that good cause for approval of this
tariff sheet on less than thirty days notice is demonstrated by SMGC's
Commission-approved PGA clause allowing for ten (10) business days notice for
PGA change filings. Therefore, Staff recommends that the Commission grant the
approval of the following tariff sheet and Variance, interim subject to refund:

P.5.C. MO. No. 1
11th Revised Sheet No. 27, Canceling 10th Revised Sheet No. 27.

Copies: Director - Utility Operations Division
Director - Research and Public Affairs Division
Director - Utility Services Division
General Counsel
Manager - Financial Analysis Department
Manager - Procurement Analysis Department
Manager -~ Energy Department
James M. Fischer - Attorney for SMGC (Fischer & Dority, P.C.)
Scott Klemm - Vice President (SMGC)
Office of the Public Counsel
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Office of the Public Counsel
P.O. Box 7800
Jefferson City, MO 65102

James M, Fischer

Fischer & Dority, P.C.

101 Madison Street, Suite 400
Jefferson City, MO 65101



