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OFFICE OF THE PUBLIC COUNSEL
Timeline of Laclede Gas Company Activity

8/9/00, 8/23/00, and
9/1/00

LGC sells out of certain

hedged positions.

3/11/00 - 3/7/00
TSP set at
$4.70
CPL=%520

12/22/00
Staff files to
terminate the 3rd
year of the PSP.

6/1/00
LGC sends letter opting out
of Price Protection Incentive
citing adverse market : .
conditions. ———

May Juty % September E

2001

717/00
LGC files for
temporary
revisions to

9/1/00
LGC, OPC, and Staff enter into
Stipulation that lessened the
70% threshold, including no
protection for certain months at
LGC's discretion.

Between 3/1/00 and 5/5/00
LGC has at least 39 out of
48 business days to
purchase 70% protection
below the CPL.

Exhibit No. B/ mﬁl\

Date 2-2<~_ CaseNo. Lor20co 289
Reporter <
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Amount of Money Needed to Secure 70% of Expected Normal Winter Flowing Supplies with a
$5.00 Strike Price

$24,000,000
$20,000,000
LGC can secure the
required level of protection
anywhere below this line,
T $16,000,000
@
o
7]
b
T $12.000,000 4:._m_._:m89mmm3m5mg Total
kS ’ total money LGC would
3 have needed to spend to
L secure 70% of its
2 $8,000,000 volumes at a Strike Price
of $5.00. LGC could
have secured the
required volumes risk
$4,000,000 free up to $5.20.
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November Activity

Data provided in LGC's quarterly reports

Date Purchased # of Contracts Strike Premium Cost Contracts Sold Date Soild Sale Premium Gain
02/29/2000 1 3 475 § 0065 $ 650 $
07/26/2000 200 $ 520 $ 0.130 $ 260,000 50 10/11/2000 % 0220 $ 110,000

. 10/11/2000 $ 0225 § 112,500
10/24/2000 $ 0.060 $ 60,000
52 07126/2000 -550 § 0 ,_m,m - 08/0912000 § 0.210 $ 210,000

HEDPI26/20007 RAEI00T T ~H.507 ,wwéﬁ, S A05700 1007 T m\ﬁwooonﬁw ‘ g,,ﬂo.,m.&u__._mm 240,000
08/15/2000 200 m 520 $§ 0. So w mmo ooo $
08/15/2000 200 - % 550 $ 0120 $ 240,000 100 08/23/2000 $ 0.240 $ 240,000

. o 100 09/01/2000 $ 0220 $ 220,000

Totals 801 $1,025,650 600 $ 1,162,500

Last three business days hefore expiration:
10/24
10/25
10/26

OPC Confidential

Options liquidated last three business days:

$

100
for:
60,000

02/01/2001
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December Activity
Data provided in LGC's quarterly reports

Date Purchased #of Contracts Strike Premium Cost Contracts Sold Date Sold Sale Premium

Gain

02/29/2000 1 mhum $ oowm m 950 1 11/27/2000 $ 1.670

16,700

14,200

03/01/2000 11/27/2000 $ 1.420
7 : e

70,0007

"08/23/2000 $ $

200 11/22/2000 $

T 07/26/2000 300 0150 $ 450,000

205,000

$ 1,480,000

$

T OBI29/2000 |, 200

u - Y

0230 § 440000 - 150 . 09/01/2000 $

390,000

8:%@8 $ 147,500

~.§ .. 30,000

Ak : 907§ *.261,000°

o@@mﬁooo 100 38 m 190,000 S:Msooo m_ 290,000
'00/28/2000- 100 0.190 $ 190,000 1171372000 § 45,000

: . ‘ ‘ - 3:%@8 m 50,000
048720005 " = 50 "7 - 050005 55 505 < 0% ..75,000
~10/16/2000 200 am 25 § 0195 $ 390,000 160 :B:Nog a 608,000

) ) . 21 11/14/2000 $ 31,500
) ’ | 11/22/2000 $ 64,600

._.__.N.:Ncoo w

wﬂo ooo

~$575 § 0160 § 80000 80 14222000 $

ameuo.oo 50 0730 § 438000
‘_Qmo\mooo 50 - \m 575 $ 0165 $ .82500 40 © 112212000 $ 0740 "$ 296,000
Totals 1452 $ 2,664,150 1452 $ 6,302,500
Last three business days before expiration: Options liquidated last three business days:
11/21 781
11/22 for:
11127 $ 4,687,500

OPC Confidential 02/01/2001




_ ‘ January Activity

Data provided in LGC's quarterly report

Date Purchased # of Contracts Strike Premium Cost Contracts Sold Date Sold Sale Premium Gain
02/29/2000 1 $475 $ 0120 § 1,200 1 12/22/2000 $ 5000 $ 50,000
. 0D3/01/2000 . 3 o._a $ 1,100 - 1 L 12/22/2000 _4.750 $ 47,500
_ﬁ : , i BT %0 e
07/26/2000 200 $575 $ 0205 $ 410,000 50 12/15/2000 $ m. :8 ooo
. . _ 50 12/15/2000 $ : $ 1,155,000
L : 25 - 12115/2000 $ 2680 $ 670,000
. I : - 25 - 12/15/2000 $ 2700 $ 675,000
T U S - e- 25 - 12/19/2000 $ 3210 $ 802,500
‘ o : _ . _ 25 . 12/19/2000 $ 3270 $ 817,500
10/19/2000 50 $6.25 $ 0230 $§ .:m ooo 100  11/22/2000 $ 0770 $ ﬂs_aoo
. 0. 4 m owwm m . _ S - § -
2310240 §- 12/08/2000°°$ -~ 2.300:% - .mwa.ooo
S 2 12/08/2000%8: > 7122207 § .- 333,000-
m‘m.wm $ 0245 $ 122,500 12/08/2000 2420 $ 1,210,000
$ mwm § 0.250 m 187,500, 12/08/2000 - 2220 $ 1,665,000
, ] f ¢ H0.000; " 73.300_$ 1,650,000
S\NSSQ. S 100 . - mmmo @._o._mwo .m. 230,000 . ‘4250 '$ 1,062,500
M ST _ ,. S 50  12/21/2000 - 4.210 $ '2,105,000 °
. . - : S , _12/26/2000 4110 $ 1,027,500
a@\@c\mgoi 0, 3,900 $ 1,950,000

5T A200 $ 2,100,000

ﬁ%ﬁ
Totals 752 $ 1,629,800 752
Last three business days before expiration: Options liguidated last three business days:
12/21 152
12/22 for:
12/26 $ 6,767,500

OPC Confidential 02/01/2001

$ 21,895,500
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February Activity
Data provided in LGC's quarteriy report

Date Purchased # of Contracts Strike  Premium Cost Contracts Sold Date Sold  Sale Premium Gain
02/29/2000 1 $ 475 § 0105 $ 1,050 $ -
03/01/2000 1 $ 500 § 0090 $ 900 $ -
12/12/2000 50 $ 625 $ 2150 $ 1,075,000 - 25 01/04/2001 % $ 570,000

25 01/04/2001 $ $ 585,000

218120000 50 “§ & 950,000 - - . 25 ST 122912000 % '$ . 837,500
Tl T e UL Ly 0 L 12129/2000 § ¥ $ 325,000
o Lol HABL T 1212672000 %. 0 3.200 § 480,000
12115612000 . 5 0.550:. 8 550,000 7 1007 T 12120/2000°8 . 0520 $ . 520,000
12/18/2000- - - 50 -~ .$12:00 0450-% - 225000 - --50. - ~*12/29/2000 $-— - - 0.520 “$- 260,000

. 12/18/2000 . - 50 . $12.00 0.480 & 240,000 .50 - . 12/29/2000 $ - - 0520 $ 260,000
01/02/2001 25 $12.00 0.150 §% 37,500 $ -
01/02/2001 50 $12.00 0.160 % 80,000 $ -
01/02/2001 50 $12.00 0170 $ 85,000 $ -

Totals 427 $ 3,244,450 300 $ 3,837,500

Last three business days before expiration: Options liquidated last three business days:

1/24
1/25 for:
1/26

OPC Confidential 02/01/2001 Page 4




March Activity
Data provided in LGC's quarterly report

Date Purchased # of Contracts Strike  Premium Cost Contracts Sold Date Sold Sale Premium ain
02/29/2000 1 $475 $ 0065 $ 650 $ -
03/01/2000 1 $500 $ 0045 $ 450 $ -

Totals 2 $ 1,100

Total for all mos. 3,434 $ 8,565,150 3,104 $ 33,198,000

Gain - Cost + $4,000,000 Start-up Money
$ 28,632,850

OPC Confidential 02/01/2001 Page 5
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Unrealized and Realized Gains
Based on information provided through 1/4/01

$35,000,000

$30,000,000

$25,000,000

& Cost of Options

$20,000,000 Overall Gain
L)
5 D Gain on Last 3 days 100% to Ratepayers*
Do B Gains upon which LGC has opportunity to

$15,000,000 profit*

$10,000,000

$5,000,000
m-
Novernber December January February March Total
Months

Source: *Laclede Tariff Sheets P.8.C. MO. No. 5 Consolidated, Second Revised Sheets Nos. 28-e - 28-g, and the Highly Confidential Description of
Incentive Price Stablization Program




