BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the matter of the application of Missouri Gas )
Encrgy, a division of Southern Union Company, )
for approval to establish an infrastructure system )
replacement surcharge. )

Case No. GO-2004-0242

MISSOURI GAS ENERGY’S RECONCILIATION OF ISRS REVENUES

COMES NOW Missouri Gas Energy (“MGE”), a division of Southern Union
Company, by and through counsel, and in accordance with section 393.1015.6(2) and 4
CSR 240-3.265(19) respectfully states the following:

1. By order herein dated February 26, 2004, the Commission authorized the
establishment by MGE of an infrastructure system replacement surcharge (“ISRS™)
sufficient to recover appropriate annual pre-tax revenue of $3,072,903. By order dated
September 21, 2004 in Case No. GR-2004-0209, the Commission authorized MGE to
increase its base rates, incorporating in those rates eligible costs previously reflected in
the ISRS approved in Case No. GO-2004-0242. Concurrent with the effectiveness of its
basec rate increase, MGE reset the ISRS to zero on October 2, 2004 in accordance with
section 393.1015.6(1) and 4 CSR 240-3.265(18)

2. Attached hereto as Appendix A is a reconciliation, along with supporting
material, showing that MGE under-recovered by approximately S121,474 for the period

April 1, 2004 to October 2, 2004 when comparing actual billed ISRS charges to the target

annualized ISRS revenues. Pursuant to section 393.1015.5(2) and 4 CSR 3.265(18), this



amount may be addressed in MGE’s next ISRS filing.
WHEREFORE, MGE offers this reconciliation of ISRS revenues.

RespectfullySubmitted,

/s/ Robert J. Hack / // s
Gezm

Robert J. Hack #36496 Willlam R. England 11T~ ¥23975

3420 Broadway Dean L. Cooper #36592

Kansas City, MO 64111 Brydon, Swearengen & England P.C.

(816) 360-5755 312 E. Capitol Avenue

(314) 369-5536 (fax) P. O. Box 450

E-Mail: rhack@mgemail.com Jefterson City, MO 65102-0456

(573) 635-7166
(573) 635-0427 (fax)
E-Mail: deooper@brvdonlaw.com

ATTORNEYS FOR MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN
UNION COMPANY

Certificate of Service

I hereby certify that a true and correct copy of the above and forggging document
was sent by U.S. Mail, postage prepaid, or hand delivered on this € day of November,
2004, to:

General Counsel The Office of the Public Counsel
Missouri Public Service Commission Governor Office Building, 6" Floor
Governor Office Building P.0O. Box 7800

P.O. Box 360 Jefferson City, MO 65102-7800
Jefferson City, MO 65102




Missouri Gas Energy
ISRS Reconciliation

ISRS Effective Date 4/1/2004
Rate Case Effective Date 10/2/2004
Number of days ISRS was in effect

Number of days in 2004

Percentage

Annual Revenue Requirement

Targeted Amount

Amount Billed

Under recovery

Appendix A

Page 1
184.00
366.00
50.27%
$ 3,072,903
$ 1,544,847
$ 1,423,373
$ 121,474
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