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At a hearing of the Public 'serviee 

commission, held at Jefferson City, 

Missouri, on the 24th day of 

October, • . . . . . . • 1980. 

C 0 N S 0 L I D A T E D R E C 0 R D 

CASE NO. SA-81-2 

In the matter of the application of Southwest 
Sewer Corporation fC'Jr permission, approval and 
a certificate of convenience and necessity 
authorizing it to construct, install, own, 
operate, control, manage and maintain a sewer 
system for the public located in an unincorporated 
area within Greene County, Missouri. 

CASE NO. SA-80-230 

In the matt.er of the application of Southwest 
Sewex Corporation for permission, approval and 
a certificate of convenience and necessity 
authorizing it to construct, install, own, 
operate, control, manage and maintain a sewer 
system for the public located in an unincorporated 
,::trea within Jasper County, !1issouri. 
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24 REPORTED BY: 

25 Karen M. Phelan 

C. GENE PEE, Presiding, 

CHIEF BBARING ~. 

K. CRANOAL McDOUGALL, 

HEARING EXAMINER. 
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P. 0. BOX 456, 
Jefferson City, 

FOk: .·.· 

ERIC K. BANKS, Assist-.nt General Coull$ •. l, 
100 East Capito.l Avel)\te, 
Jefferson City, Mis1ouri 65101, 

FOR: THE STAPF OF THE MISSOUI.I ·PW&LIC~ 
SERVICE COMMISSION. 
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2 

3 

4 THE REPORTER FOR 

5 t,r}le hQzl·· "*" ._..,, 
6 please in Casea No. SA-8'0-230, SA-81•2, ·at'l(l ••81 

7 applications of Southwest sewer Corporation for ·s-~~~ 

8 to conatruot sewer systems reapectlv6ly in Jasper 

9 Greene County, and Stone County. At thia tiM the 

10 Commiasion will receive entries of appearance, both wlt.~.a' 

11 and oral. 

12 MR. ENGLAND: Let the record reflect the 

13 appearance of w. R. England, mailing addres• Post Office 

14 Box 456, Jefferson City, Missouri, 65102, appearing on beba 

15 of Applicant, Southwest Sewer Corporation. 

16 MR. BANKS: Eric Banks, business addreaa, 

17 100 East Capitol, Jefferson City, Missouri, appearing for 

18 the Commission Staff. 

19 EXAMINER FEE: Does the Applicant have a 

20 desire to make an opening statement? 

21 MR. ENGLAND: Yes, sir. The case or cases 

22 that have been set for hearing today represent, I believe, 

23 a consolidation of three applications for a certificate 

24 of convenience and necessity for three distinct and different 

25 subdivisions by the same Applicant. Unfortunately and just 
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14 

sewer service. 

for certificate 

with respect to the other two hearings, 

going forward with .. ~~ .testimony of Mr. Kei-th ·Ne!•C»>Il~·.·· .. 

behalf of the sewer colapany.And with respect to 

SA-80-230, which I will .refer to as the Twin Hille 1'*111 

our engineering witness will be Mr. RogerPhillipa. 

with respect to SA-81-36, I will refer to as the Lake .Ce,D:I 

Manor Subdivision, our engineering witneas will be 

Mr. Ben Rozell. 

EXAMINER FEE: All riqht. That requelt, 

15 amounting to the ultimate disposition of the case,will ha•e 

16 to be ruled on by Order by a quorum of the Commission. 

17 Therefore, that dismissal will be contained in any Order 

18 to be issued in this matter. 

19 Call your first witness. 

20 MR. ENGLAND: May I call Mr. Keith Newcomb 

21 to the witness stand, please. 

22 (Witness sworn.) 

23 

24 

25 

5 
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recorcl if you wouldr JJJ.clt\11!8 

A. Keith ._ooi$,. tut Office &oa; ){, 

Miasouri, 65712. 

0. With re•peot to the applieati~a oe~~~···~ 

Commission today, Mr. Newcomb, by whom are you eaplofe4 

in what capacity? 

A. Southwest Sewer Corporation, an4 I •a tl\e 

President of the company. 

0, And are you authorized to testify on behalf 

of Southwest Sewer Corporation? 

A. Yes, sir. 

Would you briefly describe the businesa of 

the Southwest Sewer Corporation? 

A. We are going to operate and maintain sewave 

systems either--inthis case, these are individual syst•s 

into a collection line with the filter as the tertiary 

system of discharge, or commercial systemasuch as you have 

in municipalities. 

0. Mr. Newcomb, is the Applicant a Missouri 

corporation, and are its certificate of incorporation and 

articles of incorporation on file with the Commission in 

Commission Case No. SA-80-13? 

6 
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10 

certificate for::,~ ._,~< t',lltt' 1~1:&1~•'• 

as a sewer utill;~, ~tlbj~ct. t6 the retulat:ie f)! 

Commission? 

A. Yes, sir. 

of the Applicant? 

A. My brother-in-law, Mike Heath, is tbe Yin 

President. My wife is Secretary, Sherry .,ewe~.. AD4 aay 

11 father-in-law, Paul Heath, is the Treasurer. 

12 Would you briefly describe, for the reoo.rd, 

13 Mr. Newcomb, your educational or work experience background 

14 in the sewer business? 

15 A. I started seven years ago. We are a dil-

16 tributor with a distributorship, and I have no education 

17 as far as formal education. 

18 I see. Well, you say a clistributorsnip'. 

19 tributorship of what, sir? 

20 A. We have a distributorship of j•t aeration, 

21 which are aeration sewage treatment systems for individual 

22 or commercial establishments. 

23 And you have been operating, have you not, as 

24 a sewer utility,subject to the regulation of this Commission, 

25 one area in the state? 

7 
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poaut-.as 

the sewer buainesa!~ 

A. Yes. 

who is the Vice Presidclant, like 

years operating and -.intaining the plants. 

Class c license. We also have my brother-in•la~who 

an officer, that has a Class B license. His name is J<>hn 

Heath. 

~ And do--these brothers-in-law.do they work 

the company as well? 

A. Yes, sir. 

~ 

15 to be served by the sewer company as part of the app~.ication 

16 before the Commission today? 

17 A. Lake Country Manor is in the southwest part 

18 of Missouri, dcMl by l<imberlinq City. It's 109 lots, which wa 

19 would put in individual systems in each lot into a +-inch 

20 collection line to a discharge point where there would be a 

21 tertiary or a sand filter system. Then it would discharge 

22 into the lake. 

23 Twin Hills is in Jasper County, close to 

24 Joplin. It is 49 lots. Also, we'll have the individual 

25 systems into a 4-inch collection line with the tertiary 

8 
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4 is propoaed to ;$t 
5 subdivision diS\'l~t that ,... now£Jitt'Ye 

6 

7 

Yea, •tr. 

And ara these areas aore lul.lf •••• 

8 the feasibility studies of the engineers that are 

9 testify today? 

10 

11 

Yes, sir. 

Are you aware of any other sewer 

12 is available to either one of these areas? 

13 

14 

No, sir. 

Has the company complied with all sta.te aJ\4 

15 federal regulations with respect to the construction, or 

16 proposed construction, of these sewer systems, to your 

17 knowledge? 

18 

19 

A. Yes, sir. 

With respect to the construction of the 

20 systems, will you briefly describe who will do that eon• 

21 struction; and the~ secondly, how will that construction be 

22 funded? 

23 A. We will put in the collection lines and the 

24 tertiary sand filter system and the chlorinator--one of them 

25 has a chlorinator, one does not. The funding is through an 

9 
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12 

developer, that X 

account as be stlla 

the funding of t11e 

0. With 

let me turn your attention to what bae l:Ml•n u.r~JE 

of identification as 12Ch1b:.Lt Mo. 3. 

the contract that you have with one of the ce·ve;loJ~J~s<·~ 

case? 

Yes, sir. 

And do you antiaipata••that is with tbe tw4.a 

13 Hills Subdivision in Jasper county7 is that right? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

That's correct. 

0. And do you anticipate entering into a stmilal 

contract with the developer of the Lake Country Manor 

Subdivision? 

Yes, sir. 

And why have you not, as of this date, 

into a contract with that developer? 

~ To enter into the contract, we have to be 

able to tell him a price per lot that he has to put in the 

23 escrow account because it's in the contract. And we can't 

24 do that now as of yet because the Clean Water Department 

25 has a new engineer down there. And in sizing the filter 

10 
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B.O.D. 

before we 

account. 

sure I understandr but the collllAnY p~opoaes to:fuat 

have the construct;ion funded by an escrow acoGGk~ 

the developer will contribute,to; is that correct? 

A. Yes, eir. 

A. 

And does he contribute on a per lot ba•la? 

As he sells the lot, yes, sir. 

And to the beat of your ability, have 70tl 

13 attempted to divide the projected cost 

14 tion and treatment,by the number of 

15 at that per lot contribution? 

16 

17 

A. Yes, sir. 

And in the case of Twin Hilla Subdivision, 

18 that contribution will be--is it $800 per lot? 

19 

20 

A. Yes, sir. 

Turning your attention to the Twin Hilla 

21 Subdivision, when will you be required to construct the 

22 collection lines and treatment facility? 

23 A. He has received an exemption from the state; 

24 and after the 15th home, I believe, is built, then the ool-

25 lection line and tertiary system and sand filter will have 

11 
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9 

to take plac,a ~ftar 

A. 

o. Mct. tl&at'bs the aeu1~ta pla• 

tion of that sub~~vision? 

A. He'a talkiru;r a ftva•reat' peJ:to4. 

ten homes per year. He has 49 lots. 

so hopefully it will be fully developed 

10 the end of five yeare? 

11 A. Yes, sir. 

12 ~ And extrapolating from that time table, 

13 it your best eatimate that the company will have to -..u,,c,~St' 

14 con&tructing the collection lines as well as the e~aai~••~~~: 

15 facility in approximately 18 to 24 months from today? 

16 

17 

A. 

0. 

Ye&, sir. 

Do you know if there are any local franab1il' 

18 requireme•1ts that you will need to meet in order to opez-ate' 

19 as a sewer utility in either one of these two subdivisiout 

20 

21 

A. 

0. 

To my knowledge, there aren't. 

And the company will own the sewer systea, 

22 the collection lines as well as the treatment facility: 

23 is that correct? 

24 

25 

A. 

0. 

Yes, sir. 

And who will see to the day-to-day operatiou 

12 
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14 
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18 

19 

20 

21 

22 

maintenance service 

A. 

vidual home units also. 

Q. Who will own the individual b.oae 

~ The home owner. 

to do in the airport subdivision that you already ha._ a 

certificate for? 

A. 

Q. 

Yes, sir. 

With respect to operation~ndmaintenance co••• 
have you attempted to arrive at an interim rate, monthly 

user rate, that would compensate the companybr the operat1Gt 

and maintenance of the, not only individual units, but as 

well as the collection lines and treatment facilities? 

A. Yes, sir. 

0. And what did you estimate to be a rate, 'at 

least on an interim level, that ~·ou feel will be 

A. $7 a month to the home owner. 

To the extent that the sewer company doel 

23 not receive enough revenues to cover its cost of service 

24 in the first year of operations, Mr. Newcomb, how do you 

25 anticipate subsidizing or accommodating that loss in the 

early years? 
13 



a teing to 

' 
4 you made in the a!~ subdivision ceq1!l._ 

5 ~ Yes, sir. 

6 0. Let me get back to 

7 Subdivision. You've talked about the time table to~ 

8 rnent of Twin Hills. Do you know what the tiae table !O •. 'x 

9 development of the Lake Country ltanor Subdivision is? 

10 Ben Rozell has mentioned that they had --~· 

11 him and he feels, within a 10-year period, 80 percent of 

12 lots will be sold and probably about SO homes built within 

13 the 10-year period. And projecting at any one given year, 

14 he thought no more than 10 homes and probably 3 to 5 homes 

15 per year. 

16 Again, in light of the Twin Hills Subdivision, 

17 but turning your attention to Lake Country Manor, when will 

18 the company be required to install the filter system and the 

19 collection lines? 

20 A. After the--I believe, it's the 36th house is 

21 built, we will have to install the collection system and the 

22 filter, the tertiary filter. 

23 

24 

25 

Q. 

A. 

Q. 

Is that based on a 30 percent development? 

Yes, sir. 

And is that a requirement of DNR or a varian 

14 
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.5 

6 
. . 

Y~q .~, •aJtinr~ ·aa.na .• ,,·;;t• 
,~~ :-- ~ --- ~ ' ' 

7 area that eac~••• .tp~iat4ly 4~t:•· el'ldfj~~~~ 
8 

9 

10 total certificated area? 

11 Yes, sir. 

12 You understand tha~ if someone hai14a 

13 another part of that ce%tificatad area 

14 from you and is willing to comply with the r.ulea aaa 
15 regulations that you may have on file and approved ltfc 

16 Commission, that you will have to render sewer servioe 

17 them? 

18 Yes, sir. 

19 What type of emergency proviaions does 

20 company have for providinq emergency sewer service? 

21 A. We have four people that could go out. 

22 have three different phone numbers that they could call, 

23 my horne phone plus the two phones out at the plant. 

24 could have 24- hour access to someone. 

25 Are those numbers made 

15 



4 to be «evelope4, 

5 A. 

6 

7 requiring sewer aun:•$oe ac &Hn •• that; ••J~ 

8 and .home a are loclltted i:n t$Gae an.tbdi vitti.oaa? 

9 A. Aa aoon as t.h$ number of homea 

10 ves, sir. 

11 0. And regardless of when you have to Ptt 

12 the collection system and the filter system, you at11~ 

13 be maintaininq and operating or repairinq, if neda lMat 

14 individual home units which the home owner 

15 buy whon they build their home? 

16 A. That t s correct. May I amend somethint? 

17 I said my number. We prob.Ply will give, besides the tw. 

18 plant numbers, my brother-in laws • numbers , be cause tbef 

19 are going to be mainly the servicemen. 

20 ~ With respect to the Twin Hills Subdivision, 

21 have you received preliminary approval from the Missouri 

22 Department of Natural Resources? 

23 A. Yes, sir. It's in the form of a letter. 

24 They--as you know, the first time we went through this, we· 

25 got into a chicken-and-egg situation. They wouldn't give ua 

16 



2 \lnt.il tk~l 414. 

3 aayinCJ that, aa •ni'!Hil~t: 

4 are avreeable with tb' 

S once we get the PSC. 

6 

7 has been marked for purpoaes of identificattoa aa 

8 

9 

10 

11 

12 

No. 

been 

Mr. 

4, reflect that lettecr of prelird.nuy app&-ovflll ,_ 

talking about? 

A. Yes, sir. 

0. As a regulated sewer company ope~ator, 

Newcomb, you are aware and unde~stand PIC rulea aa4 

13 regulations with respect to billings, connection, 

14 service, things of that nature? And you are willint to 

15 abide by the, not only the PSC law, but their rules aAd 

16 regulations, are you not? 

17 

18 

Yes, sir. 

r.m. ENGLAND : Mr • Examiner , we do not llt thi4 

19 time have with us, as testified to by Mr. Newcomb, the oo~-

20 tract with the developer of the Lake Country Manor Subdt~is( 

21 and would request that a late-filed exhibit number be 

22 for that as well as preliminary approval from the Missouri 

23 Department of Natural Resources for the sewer system to 

24 be installed at the Lake Country Manor Subdivision. If we 

25 could have ntll"OOers assigned to those late-filed exhibi ta--

17 



3 

4 as Exhibit 6. 
/!;;':' 

5 MR.,*'JSNGI-a 

6 questions of this wttnesa at thia ti'ae a.D4,· ·wuu..;r.~~~ 

7 for croas·-examination an« offer the exhillita Ia.•atu: 

8 him subject to croaa-.exuination. 

9 EDMlRJSl\ FU t Mr. Banks. 

10 MR. BANKS : Thank you, your Honor .. 

11 CROSS-JSXAMINATION BY MR. BANKS; 

12 Mr. Newcomb, I would like to make ••• t:ha-

13 I understand the sewer, individual sewer ayateu. 'theae 

14 will be units that will be an individual ur\it for each 

15 household; is that correct? 

16 A. Yes, sir. 

17 Q. And will these units be initially paid for 

18 by the developer originally? 

19 A. Well, the developer or the home builder. 

20 Actually the homeowner will pay for them, but it will be 

21 in the cost. Yes, sir. 

22 ~ It will be in the cost of the home? 

23 A. Right. 

24 ~ You have testified that you have agreed to 

25 continue following the rules and regulations of the 

18 



2 u-ti•-
.3 A. 

4 

"< ,., ::::~:\' 

5 to file tariffs within l.l'e clays of the o~Ji:'a.tl.~!m,>t~• 
6 

7 

A. Yes, sir. 

MR. BANKS: Thank you, Mr. He~"' 

8 Honor, l have no further questions. 

9 

10 

11 

EXAMINER FBE: Do you have 

MR. ENGLAND: No, your Honor. 

EXAMINER FEE: The wJ. tness may be excuad~~ 

12 and Exhibits 1 through 4 will be received in evidence. 

13 (Witness excused.} 

14 (EXHIBITS 1 THROUGH 4 WERE RECEIVED IN 

15 EVIDENCE AND MADE A PART OF THIS RECORD.) 

16 
MR. ENGLAND: At this time, 

17 like to call Mr. Ben Rozell. 

18 (Witness affirmed.) 

19 

20 BENNY T. ROZELL testified as follows: 

21 DIRECT EXAMINATION BY MR. ENGLAND: 

22 Would you state your name and business addre•• 

23 for the record, please? 

24 A. Benny T. Rozell, 123 West Pacific Street, 

25 Branson, Missouri, 65616. 

19 



4 Bn9incuu:: in9 

5 0. 
~ ~;- '",' 

6 background as well •• fOUl' wwtk ex~.t~f':' 
7 A. I'm 

8 state of Missouri. I graduated from the tJaivusit:~ •I 

9 Missouri at Rolla, and I have been self-eaployed siaot 

10 And prior to that, I worked with the Corps of Enqineers 

11 various other companies. 

12 

13 Southwest Sewer Corporation, to present a feasi~ility 

14 with respect to the proposed sewage collection and 

15 facility in the Lake Country Manor Subdivision? 

16 A. Yes, sir. 

17 In that regard, have you prepared an ex,ibit 

18 which has been marked for purposes of identification as 

19 Exhibit No. 1 which is that feasibility study? 

20 A. Yes, it is. 

21 Was that prepared by you? 

22 Yes, it was. 

23 And is the information contained therein tne 

24 and correct to the best of your knowledge and belief? 

25 ll. Yes, it is. 

20 



• 
5 a ~ti.Qn of 

6 into lOt lot.e • . ,,,.,•~•~i~ 

7 individual home ul,ts wblch>reducea .. Wlle --....... li._,. 

8 your sewage efflueij:t'~ 

9 This effluent is tllen collected into' 

10 flow lines. It is collectet\ at a central point ~, 

11 through a sand filter system. 

12 ~ Now, in that feasibility study, you 

13 a legal description of the area to be certificated, 

14 not, sir? 

15 

16 

A. 

Q. 

Yes, sir. 

And is that true and correct to the besc. O,C 

17 your knowledge and belief? 

Yes, it is. 18 

19 

J\. 

Q, You also provide, I believe, a map of the 

20 area which is attached to the back of that feasibility ·~~~~; 

21 A. Yes, it is. 

22 Q. And for purposes of the tariff to be f1le41 

23 if one is to be filed in this case, we've agreed, or you 

24 have agreed, to supply a different map similar to the one 

25 that we were talking about earlier, I ilSSume? 

21 



3 

4 construction 

5 

6 

system? 

A. 

7 ~ it, 

8 those are your estimate right now. They are 

9 undetermined because you have not 

10 approval from DNR to implement the syste~~ that you .... ,"" ... ,; 

11 proposed~ is that correct? 

12 

13 

A. 

0. 

That's correct. 

When do you expect to receive preliaiHI'J. 

14 approval from DNR? Do you have any estimation on that~ 

15 A. 'l'he normal time would be approximately 2, 

16 3 weeks. 

17 ~ Have you also--I believe it's on 

18 your feasibility study. Have you also projected the annual 

19 cost to run this sewer system? 

20 

21 

22 

23 

24 

A. 

0. 

Yes, sir. 

And that is contained on page 4 as well as 

the construction cost? 

~ That's right. 

Q. Based upon your analysis in your feasibility 

25 study, Mr. Rozell, is it your opinion that the system that • s 

22 



3 euat.~a 

4 A. 

5 
;',<'"' ' ' 

•d ii it. alao yo~ eo•* .. ~ 
6 engine$ring point of 

7 is feaaible? 

8 

9 

A. Yea, it ia. 

And from an economical point of view, 

10 alao your testimony that it'a feaaible? 

11 A. Yes, it is. 

12 MR. ENGLAND: I have no other questions of 

13 the witness and would tender him for croas-examinatioa. 

14 if I have not done so, or if it has not been admitted, I 

15 Exhibit No. l,aubject to cross-examination. 

16 EXAMINER FEE: I have already prematurely 

17 received Exhibit No. 1. 

18 

19 sure. 

20 

21 

22 

23 

24 

25 

MR. ENGLAND: I thought you did, but I wasn't 

EXAMINER FEE: Mr. Banks. 

MR. BANKS: I have no questions, your Honor. 

EXAMINER FEE: The witness may be excused. 

(Witness excused.) 

MR. ENGLAND: At this time, your Honor, I'd 

23 



2 

3 

4 •• 
5 it be all right for Mr. Ro•eli tc be ec•o._.-:1'"' 
6 room? 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

EXAMINER FU1 Yes. 

MR. ENGLAND t Thank you. 

ROGER PHILLIPS testified as follows: 

DIRECT EXAMINATION BY MR. ENGLAND: 

~ Would you state your name and business 

for the record, please? 

~ My name is Roger Phillips, and I am -.p~)~d 

with Gordon & Associates at 2244 South Campbell, 

Missouri, 65807. 

~ And are you a licensed professional entia..," 

in the state of Missouri? 

A. Yes, I am. 

Basically or briefly, rather, what is your 

20 educational background and work experience background, 

21 Mr. Phillips? 

22 A. I graduated from the University of Missouri 

23 at Rolla six years ago, in '74,and have worked in civil 

24 engineering since that ti.me, six years. 

25 Q. As an employee, or is that correct, of 

24 



3 

4 

s 
6 

Yes. 

7 Exhibit No. 2 which has been previously marked 

8 of identification? 

Yes, it is. 
~' 

9 

10 Would you briefly describe for the r~ 

11 feasibility study, the different aspects of the propoael' 

12 sewer collection and treatment facility? 

13 A. This subdivision is made up of 

14 each lot is qoinc; to have its own separate treatment 

15 The effluent--once 15 homes are completed, 

16 be gathered by a central collection syst.rn 

17 to a sand filter and chlorinator. 

18 Q. And have you, in the context of this 

19 study, presented a leqal description of the area to be 

20 served? 

21 

22 

24 

25 

A. 

A. 

Yes, I have. 

And have you also prepared a map that was 

Yes. 

Now, it's my understanding that that map is 

25 



3 M\4 we will 

4 with the plant 

5 . . 
so ,_. .~a of preael'\tlat te 

6 Commission in the c<S*npanr•s tariff a aap.ot it•' 

7 area, you will submit a revised and. corrected NPt 

8 correct? 

9 A. Yea. 

10 ~ Now, let me turn your attention 

11 cost--it's not numbered, but it's a pave of 

12 7 or 8 pages into the feasibility study--and aak 

13 any corrections to make to those cost estimates? 

14 A. Yes. The collection line and appurtenaneea 

15 was listed as approximately $58,000, that and the trea~aat 

16 plant. The design has changed since this facility cost wal 

17 worked up. 

18 Excuse me a second. Is it my understan4int 

19 that these costs for the collection line and 

20 were based upon a central treatment facility syatem with 

21 larger maims, manholes, what I consider a more conventional 

22 sewer type operation? 

23 A. Yes, it was. 

24 And in ].ight of the fact that it's going to be 

25 an individually- treated sewage system, does that require 

26 



A. 

3 0. 

4 revised 

5 

6 listed as $32,940. l'he~,\~H~~t plqtl 

7 actually be the sand filtat al'ld the cllo2:1M~., 

8 a coat of $6,)00. The contingency will be t'Mtlced · 

9 I see. 

12 A. Yes. 

13 And though the bottom says lSOO, 

14 dollars per lot, that figure would be more cloael~or 

15 your revisions, would come down more closely to the 8800 

16 per lot figure? 

17 A. Yes, that is true. 

18 Based upon your analysis of the system, 

19 Mr. Phillips, is it your opinion that it will adequately 

20 serve the needs of the people in 

21 A. Yes. 

22 And is it also your opinion that the project 

23 is engineeringly feasible? 

24 A. Yes. 

25 And from an economics point of view, is it 
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4 Mr • Newc<::>mb , 

5 does have, prelim£ .. ,;051\ · awecwalf 
~'- ,··"-

6 not? 

7 

8 

Yes, that ia true. 

9 this witness and tender him for croas•exaainatioa~ 

10 

11 

12 

13 

14 

15 

EXAMINER FIE: Mr. Banlta. 

MR. BANKS: I have no questiotls, 

(Witness excuaed.) 

MR. ENGLAND: Before we conclude the 

16 Applicant's case, let me be sure that all four exhibits 

17 been included or admitted into evidence. 

18 

19 MR. ENGLAND: Thank you. That conclu4el tht 

20 Applicant's case except for the filing of the late-filed 

21 exhibits. 

22 EXAMINER FEE: Mr. Banks. 

23 MR. BANKS: Thank you, your Honor. 

24 Your Honor, at this time I'd like to call 

25 Mr. Earl Ebbe as the Staff witness. 
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4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

IA:RL E&BE teetif i:id. ,a a 

DIRECT EXAMINATION .BY -~ 

Q. Mr. Ebbe, would ~u pleaae 

name and business address for th* record~ 

A. Earl E. Ebbe, in care of the P\1bl'o se:n~fl!lltt 

Commission, Box 360, Jefferson City, Missouri, 61101. 

Q. Mr. Ebbe, what is your profession? 

~ Civil Engineer: 

0. And would Y?U please explain your ecluoat:,oul 

and experience background? 

A. I graduated from the University of MiiiOU.ri 

at Columbia in '38. And I have worked with conaultint 

engineers and in the construction business, mostly buildifttl/ 

some water works and sewer plants and have been a private 

engineer for awhile and in connection with the Public lenioe 

Commission. 

0. l-lr. Ebbe, have you worked on the two 

which are the subject matter of this hearinq today? 

21 A. Yes, sir. 

22 0. What type of work have you done on these 

23 applications? 

24 ~ Come again, please? 

25 ~ What type of work have you done regarding the 

applications? 
29 
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I 

3 ahape. 

4 o. Dt«ycu cd• up witl 

5 application&? 

6 A Yes, sir. 

7 0. And what is that recOlllllendation? 

8 A. I believe the company is resporuailltle aatf 

9 fulfill the duties of the application and that it will. IM!l 

10 a viable application. 

11 0. Do you agree that the agreement for J.al~11< 

12 Sewer Treatment Company to subsidize the operations for 

13 Lake Country Manor initially is feasible? 

14 A. Yes, sir. 

15 0. Did you devise a suggested rate for these 

16 applications? 

17 A Yes, sir. 

18 ~ What is that rate? 

19 A. I recommended $7 per month per cuatomer woul« 

20 be feasible. 

21 

22 A. 

How did you arrive at that rate? 

It was a rate suggested by the Applicant, 

23 but it was cross-checked. And for a year or two in both 

24 instances, it would require some subsidy from the parent 

25 company. 
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file a 

5 ~uleaand regulations 

6 

7 

8 

9 

10 to add? 

11 

12 

13 

14 

15 

16 

17 

Noi·,atr.· 

0. Mr. :Bb))e, would 'YOU z:ec~t ~1 ·~ 

that the Commission presently grant the certificate to~ 

Twin Hills area and then gran~ tbfit certificate for ~· 

Country Manor area pending their supplying ua with th• 

additional information? 

Yea, air. That would be correct~ 

18 more information on Lake Country Manor. 

19 

20 

21 Honor. 

22 

23 

24 Thank you, sir. 

25 

Thank you, Mr. Ebbe. 

MR. BANKS: I have no further qua a tiona, 

MR. ENGLAND: No questions, your Honor. 

EXAl<liNER FEE: The witness may be excuaed. 

(Witness excused.) 
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5 furt.ller? 

6 Ma. jHZQ£)1 the .•1\: ,p)JJLI.:G•Ilftl:;';qq 

7 ElWUND FIB: 

8 to waive compliance with Section 536.080 et "'* 
9 concerning the reading of the transcript, plAie 

10 a written waiver. This matter will be ruled on bf 
11 of the Commission and the hearing stands adjourMld. 

12 WHEREUPON, the hearing of this case waa 

13 concluded. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

32 



4 

s 
6 

7 

8 

9 

BENNY '1'. ROZBLL 
Direct :mxaminatioQ ~J .. Hr. Bqlan'i 

ROGER PHILLIPS 
Direct Examination by Mr. laqlan4 

STAFF'S EVIDENCE: 

EARL EBBE 
10 Direct Examination by Mr. Banka 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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7 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Bxhibi t No. 1 .~·· , 
Feasibility ., ... ~~ 
Lake country a«aaoa: l~v1stoa 

Exhibit No. 2 
Feasibility Study for 
TWin Hills s~vision 

Exhibit No. 3 
Agreement 

Exhibit No. 4 
Preliminary Approval Letter from the 
Department of Natural Resources, Twin 
Hills Subdivision 

Exhibit No. 5 
Contract 

Exhibit No. 6 
Preliminary Approval Letter from the 
Department of Natural Resources, 
Lake Count.ry t-1anor Subdivision 

* Late-Filed Exhibits. See pages 17 and 18. 
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