-"B

19

}doublod it, raisod it to $150 a month or Sl 86#

Office postagc. $480: and sffice suppli

ft tho aaae, $300. for $730.

General insurance, the same, $600. 'Wbrkqhn‘o::

ddnpéntatiénj $400, for $1,000. There's a little increase

.,thprﬁﬂchause of the salary increase.

Property taxes, $500. Then I used the

miscellaneous general expense for that which we'd have

~unforeseen of $600, $50 a month. [ﬂghin, uncollectibles,

since thcy'v§~§bt more customers, I raised that to $600.

And, again,,:uhad‘nore information as to

'pfofébﬁional fees for attornéys and Certified Public Accountants;

8o I increased that from $1,600 to $3,600, making a total of

$10,680 for general expenses.

16 Then I went back and as of August 23, we had

17 |

200 customers. Tvo hundred customers at $15 a month would

bring in revenue of $36,000.

Subtracting the total expdnsgs

from it, we'd have a net profit left of $2,802.08.

Q Mr. Taylor, you're aware, of course, that when|

21

this application was filed that it was proposed

22 that the rate would be $12 a month?

23 |

A Yes, sir.

24 % o If we were to recompute the revenue at $12

25 | per month, what would the annual revenues be on it as
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[the bottom line if, for xnnple. d¢§‘

disallaved as an expense?

' ~17 Yes, sir.

e

computations?

then we would hava a net loss of 3924
12 | Q Did you make any othet adjustnents or

calculationa Just for illustrative p-.,_1 )ses?

14 § L7Tk No, sir.

Do you have anything further you'd lik

;6 ‘state with roépect;to your workkpn;these financial
17 A No, sir. o

18 Q@  You've had a lot of expefience i“ P“blic'u~

19 ' accounting. I m sure you've seen lots of £i nancial

20§ statements and pteﬁired a lot of them.

21 ¢ Do the expenses that you see reflected here

22 represent reasonable projections as far as your expert

opinion iz concerned?

o
w

A Very conservative.

N
"4

MR, COWAN: I have no further guestions.

N
(v}
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~ Mr. Taylor, how long have you been a

,le',ﬂave{y6ﬁ ever acted as an accountant for
‘public utility;regulated‘by the Public~Service,cQuniq3§Qa?

A No, sir.

! ; You re not famlliar thh the Uniform System
| of Accounts thgt'thg Public SerVi  100uniasion uses?
i ka Only what I saw during thl!.
| i I believe you had some conuaraations with
13‘ neﬁhﬁfs of our accounting staff this morning;ris that
141 correct? k M
15

A Right.

Qo Have they inforned fou\of certain positionsf

that this Co-nilaion takes with reqard to depreciation?
Loomewe.
‘0 And what did they tell you about that?
A They said the deprecxation wouldn't be- allewedn"
because the four corporations were contribut1n9 these assets |
to the Ozark Hountain~ﬂhter Company, Inc. Therefote, since
they were contributing it, the Ozark Mountainf‘itet;Comﬁany
had not paid for them as a corporation. e

Q Do you have any problem with that declaration?

: N
-
ot ot A Aok ettt
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| be contributed ‘and what that lnans in ter-m that a hlgh

'ffgnnybe a 12th grader might und stand how th \
pgfinancial transaction of getting all this property that lt

”g:lupposedly in ‘the hands of all these dnvoloper coaperations ;

through tha proconl and explain that to me?
_?k say that again.

‘Q Can;you tell me how this property is going to :

school kid might understand?

L ~ Yes. wu hnve an 1tu-ized 1lst of all the
,property which totals up exactly what s on the hulanca sh t
~an itaaized list of 1t of;cxactly'what s going to be |
contributed to the corporation and that would be ‘donated to
the corporation.‘

You'll debit the equipnent, and if you-—

according to your book, I got the idaa you had to use that
dsprociation. So if you're going to use the same deprec;atiar, .
then you would credit the capital surplus account for the .
balance of it.

We discussed it, and the new corporation can

never make enough money in our opinion to ever pay the
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24

ki

‘—éperationn,:is going to have all these assets that it hasn't |

o paid;anything for; is‘that right?

in the public utility -octor is that since Ozark nountain

Water Cbmpany didn't pay anything for all that contrlbuted

- right?

It's a gift then?
Right.

So Ozark Mountain Water Company, when it s

A That's right.
o But it's going to have $30,000 in cash that's

being contribnted by these other companies?

. That's right.‘ J”‘
'3 And ycur‘understanding of dgpréeiation accouﬁf
prepCrﬁy; they ‘can't get any chargetht dgprecigtion;on thatg_‘

'7Li\ I understand that's right.

MR. COWAN: Are you speaking for raté-making

MR. DUFFY: For rate-making purposes, because

that's all we're interested in here today.
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I th:luk it's an erroneous conclulion,';and I cbject to it.

~ that in order to urn ‘the operating axpenm—-

: tny cll:l.n fot a return on investnent on the basis that'we

 have centribum tha auets and do not expect to earn on thei;

is that theresqoingtobenosnchthingasaratebase

:LuOmk Hountainlater COnpany;‘ isn 't that true?

is that the figures here, the assets which we have on this

It is very cignificant becanu :I.t demnstratesy

MR. DUFFY:

MR. COWAN: May I finish? We have excluded
’ EXAMINER LORIRG " I'm going to overrule the ; ;v
jection md let him ask the guestion.

,n ; l'hat's whnt I was trying to get to, Mr. Taylo:,._‘

A I don't know about that, sir. All I know

balance sheet, the four corporations have paid for it. They
bought it and paid cash for it, right? "And now they have to

put that in another corporation known as Ozark Mountain Water
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idehit your assets and credit notes payable to
corporations and nake this corporation charge:enouqh foi

~their water to have enough profit to ever be*able to

o Let's move on to sonethingielae. Let's talk

rabout the pro forma profit and losa statenent'ff“7*

'third page of s:hibit 17.

£ The original or the anended?
16 DUFFY Can we go off the record a seco

17 (Discussion off the record )

BXAHINBR LORING: Back on the record
19

20

‘nyik If you would, Mr. Taylor, let’ s{,:

both the original and the amended one at the same tine I'11

22 be referring to both of them from time to tine

23 Let's go first to operation and maintenance

24 expenses, and can you tell me how you arrivadaat'the oOstffor

25 fuel and power for pumping the electricity on both of tﬁﬁéé?fim

AR a5 T R 0t A1) N RO A » ; s—
- . oA LSl AR
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“fcorporations.

fn And that was a total;aaount—

A

.‘Q

I inernased that ten percent.

¢ Between theseltwo;¥%f

 actua1 figure that you got off of the pouer and 1ight,bi5'

Is that the $4, 080?

A Nb. The orlginal one would he tha

Q And the second one you ve added ten percen*

oﬁ»to the $4,0802
A That's right.
o And that ten percent was some factor that;you k
decided on? |

A Well, Mr. Norman and I talked it over that
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‘faad ynux $600 figure

'Z,That s right.

Now, this first Exhibit 17 was prepared

: ‘5well, it s dated Novnnber 31? ’
11 v

mgnt .

Doesn't November actually have 30 d@fﬁf'

I think it does. I think I saw both da

16 R I don't belxeve thexe is.

17 Q. Then you weuld have prepared this thlng sometiiaf

18]

12

13

14 there. S | |

15 o a Tﬁereiifho such thin§7§siﬁ§vagﬁer 31.}is] ;
§
!

19 {» - A I notié§d here in my,workihg PﬂperS th9:§;'13
20 || made a mistake there, and the work was actually done on Nov

22 Q  And Exhibit 18 was prepared so.et;ne after
23 August 23, right, 1978; or did you prepare it on August 23?
24 A "As of Audust 23," is what it says. That

25 doesn't mean after.

P




need that much.: 
Hhat kind of supplies are we talking
Office supplies, you nnan?

Well, you tell na. You've listed them as’

snpplies;

‘L“k’ Well, I'm just asking you which oa§ are you
talking abeut?

Q‘ I‘n talking about the $300 figure on Exhxbit
and the $600 figure on Exhibit 18. What does that re

A The supplies there would mean vhatever they

need. haVe that for fuel and power and the pumping- 5§#

would be whatever supplies they need for maintenance and
so forth. But if you don't think they need it, you can cut
it out. I just made a pro forma profit and loss statehcnt

for you to review yourself.

3

o
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m not trying to be

»y~fxdﬁirépa1rs~and water plant ths
inutually exclulive categories?

They re supplies of lhat.vur thay na.d, yes,

if they need them. If they don'ﬁfu;e it for that or s

the nanoy for tlut, then that will 1ncrease their profit.

Q Repairs for water plant ate eit:.nates also,f':i 1
-iien't they? I believe you testified to that on d:.rect k
xamination. that the $1,500 figure and the §1, 800 figure :

me estimatel?

- 'rhat's rxght.

Q. " Do you have any idea what the actual expense»

for repairs on the water plant was in the 1ast calendar yeari

A I testified a while ago. I told you I talked
to Mr. Norman and asked his Judgment as to what the repalrs 1
had been, a nd very conservatively he said $1 500, and I |
used that figure.

Q kDid he give you any examples of how many

repairs had been made and what he spent for those repairs,

or did he just tell you $1,500?
A He related some experiences he had and this and

that and lightning striking it and where it wasn't all covered
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. expenses.” We talked about a pickup hnre which I believe

somebody said was affour-wheel driverpickup. Is there sueh;l

ie?theufuture.

‘:depreciation yet.

iby\inieranee and ¢

you keep anything long enough.

‘Siﬁeekit's been ‘
A Two times.
insurance.

Let's talk about the next item, 'mmnsportati "

a pickup in existence right now?
A He ‘uses one. You haﬁe to have a pickup toi:f;i

drive over the territory and that.
| Q.‘, Well, I'm just trying to find out whether thei“

is one in existence now or whether you ‘re going to buy one in?i

L He can't take depreciation if he doesn't buy |
i | | | | a

Q I don t believe I've. asksd anything about

A Yoefdsked.for transportation.

Q Maybe it would go a lot simpler if you just
answered the question that‘I asked instead of anticipating
the next one that I might ask, Mr. Taylor.

Who paid for the pickup that's in existence

right now?
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I don't know.

Does this figure that you ‘have on the pro
forma profit and loss ‘statement represent this actual pickup
that you have now or one thAt you anticipate buying? :

A One that I anticipate they'll have and iae.

0@  The pickup that they have now, do you anticipJ¢ 

that that will be contributed to Ozark uountain,u@te:ras“
along with the other plant and assets? |
AL  No.

Q It will not be contgﬁpﬁﬁgdy

A I didn't say it would. T don't know what
they'll do. But YOu asked if théYfﬁbnld, #nd I don’t kﬁéw“
whether they will or not. But I know they qot to have a
pickup, and I know they've got to depreclate 1t, and I know
it will take $1, 000 a year. | o

Q Let 8 move down to 'General Expenses, Directors
Fees." Your figure that you calculate'here is paying six
directors $25 a month for directors fees; is that correct?

A That's what I said.

Q Where did you arrive at the $25 a month figure?k

A Well, I arrived at it myself.
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e

the :ix directoxs.ﬁﬂ o |
A ;_fﬁo,‘they re not maeting nﬁw.
| kj;But;tth are g@ing to meet once a month once
o:ark”nountain HaterVCOmpany goes in operatlon?
rThat s right.
what are they going to do?
What do dlrectors do9f 

What are they goxng ta do uhen they meet once

They haven t met yet.

17‘E ﬁ\ Q :,But you re going to pay them $25 a nonth anyway?

A That's right. ' '11 write you after thay neet

and toll you what they did.

Q“’ I believa you doubled ‘the bookkeeper's salaryf}
\¥£rom the Novenber statement ‘to the August statenent and you :
22: k said that the reason you did that--correct me if I'n urong--
23 was because this company is now‘going to be regulated by k
24 the Public Service Comisiioh?

25 | A I didn't say, "They're going to be.® I said,
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1Q;
11
12
13
‘14

15

16 |

17

18

19

20
21

22
23
24

25 |

1nents of the Public Service Commission led you to double

;3‘: You require so much more iéfﬁ#aation"‘haﬁ
nothlkbusiﬁéss does. :

o Such as?

A A clothing store, hardware st@re, lumber stora§ :
used car agency, trash hauler, ice cre&n stand. ‘ »

o My question is: ﬁhat norg do we}reqnifénthan‘
somebody else? What justifies a $900 increase? X

A Wbll, first, $150 a month is a very little
fee for anyone who is competent enough to keep a set of
books.k | s

Q What was the question tﬁdt‘I‘just aék;a:§ou?1f’”w

A Idon't remeﬁber.k

o Well, let's try it again then. What require- |

the bookkeeper's salary from $%00 to $1 800? |
A Well, I was told that you were going tpixequir¢ 
a lot more records,kmonthly statements, and so forth, and
information than regular bookkeeping.
Qo Hho told you that?

A I don't remember.

Q Did this person also tell you that it was goin
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~ That person wasn't going

Eexpense, in no simpler words could I use to tell you than e
it's unfornseen.

' ¢  But you said they were normal, they're.

unfoxeseen but they re normal.

Hhat's normal?

;.L

N In your testlmony you said they were normal

~un£areseen expenses.

/fL » My statanent here says- l'uiscellaneous generdi‘

Q The record will reflect what your testimony
wvas. Let's go to the *Uncollectible"® category.~ why did 1t j
increase frOm $576 to $600?

A Because you've got more customers.

Q Does that mean you have more uncollectibles? |

A The more customers you have, the more

uncollectibles you have. If you have no customers, you don'#
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Q "
you, if tbey d:ldn t pay their b.h.l ,

A I m not in that bus

Khat's included ‘the increase for professio§ 

fJast;estﬁﬁﬁzd for at ‘xngy_and:other p;pfe;siﬁ5a

 You]neaﬁfﬁygf’ 3 ‘

Your fee? n

B N T I -

| Yes, it would be in

I don t dxaw ahaa

1} what function do you ﬁs a CPA provide on an Cf
on~going basis: for the company?

Q wai-tha’eqstfof congstructing all of these
various water systems today expensed on the tax returns,of‘

the various development corporations?
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‘x,cost vas expensed on the tax returns? I think yuur ansnarf
‘dwus yes, wasn't it? k
A 'i lbll. you see, in develo@lnat you buy the

;1and‘8nd;you‘knildxeh¢?rnudl. All development expenses are

ad&ed to the cost.~ Then you take your number of lots and

iR g thty re 1ncreased Accordingly. Then when you sell a 1ot.
12 that becomes a cost of the lot that's sold.
13 ‘ w_‘_ g‘ | c;n you answer my question yes or no?
";4, ’wi§T hé";gjt.o£ the water system expensed on the income
15 tax retﬁrn§~6fkfhe‘various devalopnent~corporaﬁions?

A No, it hasn't all been expensed. It's~a11  
beeh‘addedgtojthgkcost of the lots. A lot of these lots
are sold on a ten-year contract.

EXAMINER LORING: Does that cost raise the

taxﬁﬁaiis?r
21 “‘ ’: ' WITNESS TAYLOR: No. The cost merely reduces
22 tha-p:ofit that the corporation made. In other words, the
23 cost bf the‘lot--
24 } | EXAMINER LORING: Was it capitalized then?
25 WITNESS TAYLOR: Yes.
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reco:dQ

wimss ;rAﬁ,o’R-” If you pay 3500 for a lot
and it takes $500 to develop 1t, that's $1, 000 in co:t.
And then if they lell the lot for $3 000, you ve got $2 OOO
ordinary income which is percentaged out uver the period that

it's paid for.

EXAMINER LORING: Excuse me, Gary. I dian't |

mean to interrupt you.

’HR DUFFY I think there s a misstatement
here somewhere. I alked him 1f the ﬂater Cnnpany«had been
expensed, and I think he said 'Yes " And then you asked
if it had been capitalized, and I think he saidy
And I don't think it can be both.

WITNESS'TAYLOR;~ I never sald 1t*was expensed
I don't think. We can go back and read the ‘record since
made that statement, because you cannot expenseﬁéapital
items. You have to capitalize them. B

BY MR. DUFFY:

1} Are they shown as a cost in developing the







‘iyany furthar evidence to be taken. The issue that is i t)

}'attendant issue of ﬁhe rates

agkthat thore be a prov181onal rate establlshed The onl’

‘for Mr. Taylor s atudy was to give you an 1ﬂea of
"tthought, based on what he knows of the Companv having_wo

‘for these companies for years, their probable, ‘reasonable

ﬂ\fstay with what I see to be the issues of: this cask f §

t see. how it oould be anything else,‘ls whethe:

or not this operatlon,as such, is a public utility

It;has been my understanding’of*tﬁen‘

| kcustom of the Commission, and that's what we would expect herﬂ; 

;.operating expenaes would he for the next two or three ,nf:
;n,And, if there are collateral questions, whxch have nothing tOﬁ

°°ndo to ‘the issue of whethex or not this is a public utilxty,

I don't think they ought to be resolved in this case or

this forum If there is some complaint that once it gets

started, it won't be providing good service, that's in

another case, a complaint case. If there is some contentionf'

that there iz some viclation of a contract, it doesn't belong
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12
13

s |
16

17

18
19
zo; o
7n

22

23 |

24

25

,14:,

statement.

in this daSe-at~allf;tﬁat'él£‘court ca-e. - So ;Iift,

I think the case ought to

‘that is germﬁhé; We have, with some reservations,‘a qui
2 that it is a public utillty operation. We think it will work;

a lot more satisfactorily for the public generally, for the

Public Service Commission, and for these owners for it to be

' in one entity rather than a fragmented entity. 'But these

vquestions of what is in the HUD Report anﬂ ﬁhat is in the

Sales C°ntract, -

t-'F CHARLESVF'AI'N:{ Now, Your Hener, we
objéct'téfthis; This is final argument now that hejis’goingi'““
into. 2 L S

EXAMINER LORING: Let him finish his

' MR. COWAN: what is in the HUD Report and‘

what is in the Sales Contract have nothing to do with whether .

~this is a public utility operation. So, we would object to

ony further continuance.

MR. DUFFY: Mr. Examiner, I didn't hear
the bell, so I missed this whatever Mr. Cowan uas_speaking
to. Was it to Mr. Fain'’s Motion for a Continuaoce?

EXAMINER LORING: Well, essentially.

MR. DUFFY: The Staff position on a
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 ‘ﬁkan_ﬂ2R~Lonincs*4i‘reai;se hat.
MR, DUFFY: So, in that scnae, the Staff

"support a continuance 81mp1y hecause ve arecnokrgr

‘~to bc?able to finish the case today, reqardless of anything

“*lostatcd. ‘
INER Loaxncgmgfﬁat's what I talked

rtcrms‘Ofﬁc continuahce.° I don' t belicve we could get‘the

‘cprplicanf s and the Staff's case.

MR. DUFFY: I‘wanted to get‘

\.positio, on the record for the continuance.

MR. CHARLES B. FAIN.
response to Counael for the Whter, cnpafies ‘argunent,

I agree with Mr Duffy that there is no way ue could finish

“today. 50, it is goinq to have to be continued But,,(gw’

do have & lot of evidence to put ‘on_about nhether or not:

"this is a public uti’ity, which we think it isn't, and_‘,cﬁ

; don t know how Mr. Cowan cannot want a continnance in this

Lmatter when he has no idea of the lenqth of our evidence o: gz?“

 ‘evén$what it entails. So, I don't feel kis objection should

be very wall taken.

EXAMINER LORING: Well, the Motion for the
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Vur. Taylor, let's refek hack aqaln
1 Exhibits 17 and 18, - partlcularly the pro forma profit and

 ‘1osa statement. Look at the expenaea for fual and power‘ or :

 pumping - electricity.

Now, I helieve‘you told me‘that hey

“$4 080 fiaure wni based upon your examinatioa of actual bills

>ﬁ,f]from the power Compaan is that correct,rfot one. year?

A I didn t think I said that. I thought I

I alsofﬁade A“cross—a*

said T discussed that with Mr. Norman.

section of their expenses Whlch they had for electrlcity and -

14y _then arrived at that figu:g.

sl

Q All right. |
i 16 { A Now, whether it is sufficient or whether
17v. it is too much, I don't know, and I won?t know until they havé"

718¥ had experience. It~was~just my best judgment.

19 2 ‘Do you know where the electric meters are |

20 W located?

21 A No.

22 o Do you what they meter?

23 | A No, I don't know what they meter.

24 Q So, for all you know, this figure could

25 ‘ represent the electric bills for all of the customers in the
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jcouldciéf:qPrtéent*the lihding lighta‘on;:

A - I-ﬁ&ven't been out to

MR. DUFFY: Could I inquire of Counsel if
therg“is sqmsone here who is knaﬁledgeablgfa;,tp where,thase;‘k”

5‘; meters are located and what the meters meter?

MR. COWAN: If you want to interrupt

: 10",Hr. ra?lor's questioning, Mr. Norman would kmow, of course.
a0 ; - R

MR. DUFFY: Okay. That's what I need to

Ko
| MR. NORMAN: They a:e,iocated ;t\e;ch well.
wa‘of them are‘three—phgse power“hookupu, th£ one at Tufkey}ff
fwo, and the one at Turkey Oné;;and,the 6he §£ Lakeside is:g  ‘
single—phase. o
| MR. DUFFY: ’Isiiﬁbﬁqssihlé to get the
' actual electric bills for these*ﬁéﬁefé?

MR. NORMAN: It could he made possible,

Q Mr. Taylor, now, let's lock under general

expenses, offices supplies, postage, $480. 1Is that figured

on the basis of monthly bills or quarterly bills?

A That'es based on a monthly, $40 a month.
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Yes, sir.

Now, let's look a

How many employees will Ozark Mountain !

’Cbmpany have?t

A
Are you familiar with the Nbrknsr'
,Compensation Statutes as t@ how many employees you have to

have before you can come under Wbrkmen s Campensatlon?

;They‘can come under_with ene, can t~they?

I aa asking you
,;Yes, they can.;~t' |
Q~"ttI£ you went to quarterly billing, yau could
tiso cut down on the expense of vour ¥t fiv15in9' wouldn t yonft

A If you can hire a bookkeepex cheaper than

tthat,‘yes.

21 4 | o Compared with putting out monthly bills,

22 if you only put out quarterly bills?

23 || A Are you referring to the $900?
24 | Q No, I am referring to the $1800.
|
25 % A I see.
é

0 I am talking about the workload. If she 1
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not CPA's.
Q helieve that -
A I knqw I wouldn!tfdo,it for less than

$150 per month,

_EXAM1NBR LORING: ExcuseAme. Ne are just

getting a lot of irrelevant statements. Pleaae answer the

;questions as briefly as you can.
Q v

4the general 1nsurance covering the property of the Company?
AL T aidn't check all of their polic:.es. That|
was estimated as a reasonable fiqure.’"
MR. COWAN: This Company, Ozark Mountain
Water Company, has no insutance gnyﬁay, does it?
HITNESSHEAYLOR: dﬁark Mountain Water
Company doesn't.

BY MR. DUFFY:

Q So, the $600 is an estimate based on what




you ‘hink'the annual‘preaium w:
A Yes, sir, f
| ;y~‘ MR. ‘ 
1 didn’;fheAr:yoﬁr‘ahiyér;
- | WITNESS TBYLOR.

ihe placed at the Ozark Mountaln Water Compan

BY MR. DUFFY:

Q But that equipment is there right now,

18nft;it?
A. )
o The system is there riqht n%:?;isﬁitkiﬁ?k
A In the four corporations;’hﬁtfit is not
in tho Ozark Mountain water CGmpany.;‘ |
Q I understand that.;éhéréuis~§n§ﬁrancé;on ‘f
some of that equipment r‘ght now, isn‘t there?k~ T
A Oh, sure.- |
(1} How much of thefiﬁqufance paid for tﬁé |
repairs of tre lightning damage that you men; oned? |
I don't have that figure v1thkme.
Can you give me an‘estimate?i
) N No, sir.
(1} poes the $1800 figure for repairs of
water plant relate to the fact that ligrhtning struck the

pump twice in the last 6 years?

A No, sir.




" What does it rela

Gcnoral repairs that they nsnd‘oa the

 and so forth.

Il it baaed on past -;.:- 

sir.

Q  What has been the past expefiénce for t

repnirs to the water pumps?

'A Mr. Norman wuuld ‘be better qunlititd

fI_obt;inedpthi-;1nformation from him.

‘MR, CHARLES J. FAIN: Your nonor, X am;gﬁin

’:to object to this procedure. Wh alloundaﬂr thnnn to

~without cross—examination because we wate told that Roge:

would be able to cover all of these iteus.
MR. CONAN Mr. NOrman is st111 here.

EXKMINER~LORING: He is subject to recall;

MR. CHARLES J. FAIN: We will have%td

. Mr. Norman at some later time and ask him the questlons on

these if we are now going to refer thgse7questions back to

Mr. Norman.
: "EXAMIﬁER LORING: That 1§‘p¢ffect1y aqreeabig.
BY MR. DUFFY: 4k | | |
Q Why does this Company need a profit of
$2,802.08?
A Why does it?

o Yes.

A Well, I find that all businesses need a proflit,
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13 ||
14
15

since you laid bcfore this was the first public utxlity -—;17
3' It is not the first one I worked en —-¥ 1? 

‘ “Q" ;I_am sorry. I didn't understand your

 answer.

A I have been ﬁ1th‘cohsnners, Springf1e1 

.Lcity Water Company, and many utllikies who haver——‘k"f
’ -growing pains. They all have to have money. They a lkhave tg
16 k‘ a profit to continue to grov and 1ncrease your #ccounts
171 receivable and increase your equipment. |
lS:  Q‘; | If all of your ‘expenses are covered, why
19 a0 ybﬁrﬁeedf! profit?

20 MR, COWAN: Now, if Your Eonor, please,kiV
21 § I have listgned to this arguing. I am going to object.

22 || This ia[h§r31y~ar§ﬁmentative. Whether the Company needs a
23 || profit or not is a matter of argument.

EXAMINER LORING: I think it is getting a

24 l
25 I little far afield. So, I will sustain that objection.
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“§21§t n6Q;;ati‘thbrc5a#yﬂﬁncolléatible v
’ Lk Yes, sir;

Q How many are th§£§? ,

A I'll have té‘96 $§¢kkand list the naméa,
the amounts, ;nd the dates’iffyau iant them. I didn't hav§
ithat;with me.’

o kCan you give:ﬁp‘aa estimate on how many
theré are? | - | ‘ |

A No, sir. I don't care about estimating
about something'I don't know. I will ébyﬁaék andffﬁ:ﬁish you
a list of thﬁt. | | o o
| Q‘ Does i£ relate,in°§ny vay to the $600 figugF

A Yes, that~wou1dfbé?the amount that ve

 £igure that are slow and haven‘ﬁ.paiﬂ_and we lose and they

fmbve. That would be —-

o Do the people pay anything called an
availability fee for water?

A I don't know.

Q If:fanna lot in one of these subdivisions,
what is the total amount that I currently pay for water?

A I don't know.
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 EXAMINER LORING: |

‘to that question, sir?
s  WITNESS TAYLOR:

~and T am going --

this. Your answer is you don't know 1n answer to that

question?

" WITNESS TAYLOR: I don't know.

'MR. DUFFY: That's all I have.

EXAMINER LORING: Mr. Fain.

INATION BY MR. CHARLES J. RAIN

CROSS-EXA

have 1n‘Turkey Mountain Estates?

A ‘tVNone.

intetest in?

A Lakeside Investment.

Q Is that the only one?

EXAMINER LORING: Let's keep it brief.

 Ju§£ts&§ﬂI don't kn0w We are getting a 1ot of uords 1n_

:here that s garbage. And, sanebody is goinq to have to reaﬂﬁ?xl

Q Mr. Taylor, what interest, if any, do you

Q Which of these corporations do you have an

t




What did you pny tar it?

I'don't remeaber

LI -

All right, sir. How many shnres did you

A kf ‘I don't remember that.

a Nhere would those records be reflected?

A In my office.

1} ;wili‘you/furnidh“thbée to us as a Late

 Filed Exhibit?

Yes, sir.

o 'Now. who else are the shareholders in these

corporations besides Mr,. Leland Mitten, and Mr, Norman, and

yourself?

A You mean in Lakeside?

Q In Lakeside, Turkey Mountain Estates, and

the proposed -- No, Lakeside and Turkey Mountain Estates.




24

%Q ;: ‘You déa't Xnow?
for thcle corporations?

That's right.
You have kept the . records all ‘this time?

That's right. ; ’
0 “ Have~you done the tax work for Turkey
Mountain Fstates since it uas originated?
A That's right, yes,,sir'
Q :' So you are responsible and you;aigned the f
tax returns to the Internal Revarue Service?
A Yes, sir.

All right, sir. How aboﬁt~3£$héhe Sﬁéaféf?_

She's the widow of Bill Shufu

All right, sir. What interest dnes she

own in Turkey Mountain Estates?

A She owns the same interest that her hushand

Q Was her husband's shares transferred to her1“t

or were they taken out in both their names jointly?

A No. She never -- See, they don't own

any personally. It is owned by a corpbgation. S &G corpgra#km
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Well, T am asking you about Turkey

Yeﬁ;'sir.’”Isn_£ B1apchefSh§§£g;-§,gt@qg

' It's the same thing.
-- in Turkcyfnbﬁhtﬁin~Eatates?f~ 
Yes.
7 Did she acquire t§§
fh“qﬁﬁnd‘s‘deﬁth?» | |
She acquired hisrﬁtock"in S & G.
What is S & G?
That s another corporation.
What is the nature of that corpoxation?
| That's a corporation that Mr, Gunn- and
’Mr Scheafer and Mrs. Gunn and’ Nrs. Scheafer’own.
Very V§11°H Is that a Missouri corporat10n9,
That's right.
'Did you keep the books for it too?
That's right.
Q Now, tell me about the interest of J. B. Gunn
in Turkey Mountain Estates.

A He owns one-fourth interes: in S & G

Corporation.

B s s B AST—GT




Sheafer?

o
A
Q

‘Right.

G Corporation?

It]ia“isadﬁdjeefs;

: Riqht.

vDoes Leland Mitten own his stock in his

own name in Turkey SOﬁntain[Estates?:

I'don‘t_

Let me ask you-: ¥ho ﬁeeps the minute book |

and the record hook ahowing the shares? )

of stock?

> P P D

Their at erney.i

‘<Hr. Cowan?

'I auppole‘theirsattorney. I don't know.

‘Thgp, I don t know.

Do you hav the ree@rds or not?

No, sir. I don't know.
Who has the recordé -_—
¥ don’'t know.

-- showing the minute book and the shares
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fQﬁf“ Are you a member
of the Turkey H@mmtain Estates?

;iLth: No, sir.

Q | Hho are the memhers of the Bearﬂ of,the‘

Directors of Turkey Mauntain Estates?

‘Youfalready saidvhin.

There are four of them

‘There are four f“*:js of the Board of

fDirectorf?
Right.
Not six?
A No. Four.
1) ‘Who is the registered agent of Turkey

Mountain Estates?

24_; A "I don't know.

25 Q Wasn't that recently changed to Mr. Leland
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|
|
|
l

_ Christian County.
 He lives in Christian County, nothree#eil
'Trﬁet's right.

All right, sir. rhanx‘you;

what did you pay for your shares in Lak
A | ,As I said, I don't reaeuber.

| You can't remember the anount of money

.

Paid?

fyeu;actually pay anye-baey for thelehegeg?:

A }fESura.k Absolutely.
0 Do you realize that I am asklng you if‘ypu :

actually vaid money, or did you render services?

A *\"No, sir. I wrote a check. I paid for them
[0} 1 ’All~right. And, you don't recall the amonn__
A No.

24 ! 0 Was it a sizeable amount, or is it a mere
? manifestation of your interest in the corporation? 1Is it a
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| _QL  I won't argue with’yo_,abont that §§i£§ “
}if it is for that amount of money | -
fhave~paid a check for those shares?
’ A ?sﬁre. | o
@ ALl right. Now, Qmu.‘a that be reflejciz}_tlga?;dn".
:1the minute book of Turkey uountain Estates, what you paxd for |

thosq_shares?~
A I don't know about’ tha

d“ WOuld it be reflected on}nakeside what:you_;

kpaid for those shares?
A It would be reflected in the general ledgerri“

in the books of Lakelide.
o Do you have those books?
A Yes.

Q All right. You havn tha h.okn of Lakeside

which is in this case now seeking to acquire a share in
Ozark Hountain Water Company. Do you have the books for
Tu:key Mountain Estates?

A Yes.

Q That is, the ledgers?
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i

9 f:,NoVr what I am gettiﬁgﬁaround to is tO \

‘ﬁwhnt are the costs that want intoktheta varlous

TEltltﬁl.‘ Non, yeurdovelopod an Exhibit here}lhowinq the

frefer to Applica_t's Exhibit, please?

!es, sir, I don't have nine nnabered that

’ gaYb°9g;' Cowan can supply ¥
WITNESS TAYLOR: okay.
RAfﬁ: |
No, it is dated Novenber' 3#, 772
Yeﬁl |

As I understand, Turkey xoantaln Estates

has, according to your calculations, ahout 74 percent of that

investment in that Water Company; isn't that right?

A That's right.
o As compared with the other corporations?
A Yes, sir.
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-ain Estates and what was paid for

A Yes, I do have.

o Would that be the work sheet that you gave

No.

May I have that*.ﬂétk :heet?

> ° >

This is the one theyxcmx ed fOrYO‘u-

0 That:may be the one that I have.

Yes, I have that one. So that then is a breakdown of oz.ari'\
Mountain Water Company, the capital items that went into it;
is that right? | e L
A ieé, sir. ;
0 But, what I am asking you is: There is‘ no

“bfeakdmin‘as to what was paid for by 'rurkey Mountain Estates

‘ »H W N SNl 2

and what was paid for by Lakeside except as to a 'pg:cantagé? '

20 || A ' Well, no, that's not true, because we went -

21 through aqd took the checks, and then we supported the

22 ‘checks with jinveices and we added those up.
0 All right. Go ahead. Explain the

procedure, because I want tc hear the procedure you used.

A My procedure was this: W¥We were told we wvould

N
n
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We will get into that in a mi

; All right. And, ; - ;
caﬂe5€b*thij. The analysi- supporti#g ﬁhg{vbfkié§p§¢q behi‘d“
'fhil,gro~in my office. cen H

Okay. Now, what I am . asking yeu ia:r_
fAccording to those work papers, you found of the total
’investment in what was going to be givan to Otarf~nountaifﬁﬁ7”

gﬂwater Company was made by Turkey Mountain Bstates, 74Apercent

A Yes,

1} But, you dcn'ﬁ‘sﬁoﬁiaﬁy breakdbwh;a3:£o  
how that 74 percent ‘was arrived at, do you? ey

A Nall, I thought ityshnﬁed on there.* 

Q ‘A11~r1ght; sir. Can yaa supply me ;ith a

shoct that will -hav the bra va* of the actual

expenditures of Turkey Mountain Estates in the capital 1tens
‘that is now wanting to contrnmte to Ozark Mountain Water |
*¢oupanj7 That's the first thing I am asking. Do ybu uhdétst#n&
‘what I am asking for?

A If I understood you, we will take like wate:
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Well, the first one is wells?

"deh*have th1515}466;91?
 Right.

Q I want to know’how~much of that vaa'expend

"l by Turkey Mountain Estates.

A All of it, 100 percent.

Faal @ = Well, you came out with a 74 percent,
wll ; o )

1: &~, ; A Overall.

11| | | |

1 But,”on wellg;ghen, Y°¢~§‘¥ all of that

12 ‘iﬁghéy was spent by Td:keygnouniéln Estates now?

13- A Absolutely.

1 & All right, sir. This may be simpler than

15

I thought.

‘What I want now are the breakdown items.

You have it here by welli and;so,on,~bnt you must have a

work sheet that showed either an invoice or a check, what we

ﬁbuld call origihal cost documents, would you not?

A i Yes.

1 You said there were a lot you simply

couldn't trace back, and what did youv do, estimate those

items?

A No, we didn't estimate anything. We only

took what we could find. We have a record for everything.
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for all of

B ;Pight. |
g(-- except for the land?
"Right.
You estimated that?

.1We11, you are right, hut, after all, the

is cost in the land. plus the development. ~That‘§:ab9ut

yhat it was. 1It might be oft $500.

o H! won t quibble abont that. But;EYbu

“won't find any rect“"y

Q- ;- that vould bear out that itam?

A Ne
{
|

R No.

Q Can you tell me if in any of those items,
23 which represent $175,713.95, there are any costs other than
24 | the actual costs of'the materials, supplies, and the labor
25 |

for putting in a water system? In other words, are there
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As iyﬁn&erstand th ‘systéa t§i~

 sét ﬁpv£ér4bo0kkeqpin§ for‘Turkey Moﬁntain'tstatéé,‘itbﬁas

he land euner, was it not? All of these parties conveyed to

.;nountain Estates criginally, d&d they not?
A ‘Yes.
@ And, Turkey Mountain Estates made the
dedicationléfﬁihe p;at ;é the bﬁﬁ;t,qf thg 1and§fcorrec£?

Q - 8o, you started out with a cost foftTurkey

\for the land; is that corr!ct?

A Riqht.
o And, that will be reflected in your book?
A Right.

Q Now, then, when there was an expenditure

made, I suppose annually, you totaled up the total amount andj

divided it by the number of lots to get a pro rata share for
tax purposes, pro rata share of the cost for each lot?

A No,; we did that monthly.

Q Monthly? Okay. Very good. All right.

Now, was there any land that Turkey Mountain Estates had that

Mountain Estates, what cost that Turfey Hoantain Bstates pa al

P
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the golf‘ccﬁrio;\
And tw"'»‘a;i:strip?
And the airstrip.
'iﬁbwfdid you prorate those ooats~anoggft~*'
 £ho lot owners? A
| ‘ A Took what those 1ot costs were and pulled
them out of the oostn.

Qo ; In other words, let! s say when a huyer

‘:oama along and bought the lot, you have prorated as a part of fkk

';the cost of that 1ot not only any costs then in the water
system; but also in the development of the golf courseiand‘!

the airstrip?

A The golf“coursefand‘the airstrip are not

in the cost of the lots.

0 I thought you told me a moment ago it was,
but evidently now you say it isn't; is that right?

A Maybe I didn't understand you. If you

say it --




A kIf I underltand the way you are putting 1t
to me, I understand it pro&ablyrdifferent than you do,f,f
| Q Then, you just explaln in ybur 0un‘v§‘:s<
”*@?t youHAid,ﬂ 7 k
 £12" We fook the number of lots that the}go 
air:trip and 8o forth covered and pulled ha

£ 1cts for sale, and it,sets over on our 

books as a separate asset.

o Do you- mean thnt there were certain lota

kk p1attad ahd‘déa  ted but‘thgse were then set aside, that is,
;for ‘the airstri' ; ffthé7901f~COurse, or was this just a pl_;
of land that hagpened to be the alrstrlp and the golf course?
How daid you determine what lots fell in the
airstrip and the golf course?
L o I would have to go back to my detailed
records, which wauksome 10 years ago, to see exactly how
we determined it, to see my adjusting journal entries and

my ledger. But, the Country Club, the golf course, that is al
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_went into coastrﬁétion7df*then961fncburée. the clubhouse,
»swimming pool, and the airstrip; --

A That s right.

(1]

~- is that correct?
A Absolutaly, and recently. if I may add,“

they anphnlted where the _hangar is built, and they decided

not‘to build a hangax;i So, that is picked up as a sepaxate

asset on the balance sheet.

Q, Okay. So, actually, then, wher vou talk

survey, --

about the costs of the development, we are talking about the Ak

Right.

— tha original cost of the land, --

e P

. Rig’iht .

-~ the laying out of the rOads, -

Right.

- and the putting in of the water syét&&?:

P P P P P

Right.

Y Those are the items that went into the

costs of each lot?

A Right, and any other capital items that

156




;go to the books to £ind that.

ﬁ f1nserporation fees and that sort of thing?

land added on, things like that, you know.

thing developed, and you have lots‘for sale?

went in there too

A Yes, sir, but I don t pa‘ everything -

"t enter everythinq with a big fund. Wb would have to

Q Well, if there were any other:easts than

thil, it would be reflected on the books, such as your

;’;kL That's right. anineering fees

Q ‘Engineering. This n:l.ght be broken down

on each lot; right?

A it They might have gone back and got more plats‘
Q ‘Now, we come to the point where you have thé?

A That's right.

Q You have advertising costs, you have mailin§ f\
costs, all of these sort of costs that go into the sale of
land, right?

A Well, that's under the sales. That doesn't

become part of the cost of the lot.

0 Then, that was not put on and prorated amoﬂﬁ

the lots, those lots?




13
14
15

16
17

18
19
20
21
22

23
24
25

O

,~whatever the corporation determined it wauld try to get for

‘lot, would he?

is that correct?

‘iL I was never there once in my life when th

happened.

I don't know. I had nothing to do with the selli
of any of"the lptl.
301you:don't know how the prices were.eet?f‘e?
A Nc,'sir. ' 
Q | Wﬁo‘ﬁould be the person thet would have sétTff

the prices?

A The Board of Directors.

0 The Board of Directors?

A That would be about tight, and the salesman“.
1} - The salesman ﬁoul;in"t sel: the price on the

A If he didn't, the Board of Directors --

0 Unless -- a

A -=- give him certain leeway.

Q In other words, you and I know that some of

thls is what the traffic will bear. So, that's why, in many

instances, I see different prices on these lots; isn't that

right?

158




A

Costs for what?

; e The costs on those lots that ve have ju
”V,heen discuaainq. Ybu have Turkey Mountain E:tatzséxo. lﬂan‘

‘ﬁTurkuy;Hauntain Estates No. 2 that were covated by Turkey
‘Mountain Estates?

A That dates back over 10 yeat!

Q@ I understand that. But, whnt I am asking

?«,You is whethorforvnot You can break out those costs, that

f
w
|
f

o you aad I have’dilcustad hare today, for Turkey Mountain
15é ’Estutes‘uo.‘l separate trom and apart from Turkey uountain‘
16£  Batates No. 2 or the total which you have qiven.us in your
17 work?Sheat?

A I don't know,

Q You don't know?

A I don't‘khaw.
21 Q@ . Well, it inevitably leads to that question.
22 Have you made dut the income tax returns for Turkey Mountain

24 A That's right.
25 Q Do you have coples --

L}

|
23 E Estates all of those years?
%
|
i
|
|
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;-—;bffthksincono tax returns

;_§§§j1ncana taxfretdrnS'ubuldgr,\

1 k'fhdt*wéralﬁade‘each year, would they not?
A Yes, sir.

Q And, it would reflect the:costs that wantgj  J

"ihto £h§~development o£ the lots as well as what you and I
call‘nbf!?lfbperatiﬁqkcoata that we have diq¢ﬁssed? |
k kk A | That s right. Ciel
11:f  - Q And, that would be shown aeparately on the
12?”““incoh§>tax returns? . |
13 i | ) A That's right.
iy e ‘ALl right, sir. Then, if those income t
returns were taken and the lots were shown just for:Turkey
Mountain Estates No. 1, we could get the figure that I am H
:fseekinq, could we not? | x

A As far as the income tax, it doesn t show, fLJ’”'

that as Turkey Mountain 1, and Turkey Mountain_z, not in

that category.

v

income for the yaat, would you not?
A That's right.

13 Then, you would have a work sheet as to

i

|

i

21“ R You would have to show a report of gross
E how you arrived at the gross income; right?

1860
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I"If your attornay conaents. can you furniSh us with COPiel

:  e£ thoao uork ahoot., and the incene tnx returns that will‘

show the costa that went into Turkey Nonatain Batatesr:"

Subdivision No. 17
’k“’fiijgrg not interesteﬁ in No. 2.
I‘aaiﬁbking fﬁﬁ about No. 1.
I can't answer that, I don't Xnow.

S!on paid that you had the records.

'aéking y&u)if y@ﬁr iﬁﬁbrney concurs in my request, can you |

furniah us copies of those?

A Of what? The tax returns?

Q f: The incona tax returns and the vork sheets
th&tjybu“and‘I hs#Q,jn’t;discuaaed on\uhich'you~bgged:you;:
“§¥o§s~income, that is, the sale of the lots. | o

e A Well, if our attorney ordered me to and

the court ordered me to, —-

I am not a;king
23 you to muke a judgment about the legality of my reguest. Wha
24 I am trying to find out is if you have those records and if
25

i
{
i o Q@  Well, now, wait a minute.
|
!
i
i they are available and they are in your possession. I am

16l




M I riqht or wrol

A All of the joumls, a11 of the ledgers,

S

and alla! the tax returns are in my possession --

Q All riq'ht, sir.

. ® N o w o

A -- of all of the cotporations.

107 , 0 Now, 1 mnt to be sure. I don't want to pu# %
1‘ | You in an unfair position. I want,;jto;be‘methat you under- | .

22 stand what my request is. I am askirig yoix:lf, based upon yomq

13 ~ work sheets showing qrosa income for each year, you can -upplf

- M"L/ me with the lotl that were sold, as to whnt they were sold *'cr_,‘
15 znéd what the capital expeuse 1tm ure tmt me charqad up
16{‘ against them, as you and I have just discussed
17. A That detailed information would be in the
18‘} individual records at the‘hookkeepe: a£ shg11‘xn.b. The
19 ‘ nﬁmber of lots they sold each month and the amunt tiiéy
20 received come to us and the payments by thevarious years and|
21 | 411 of that. But, the detailed part is done at Shell Knob. !
22 Q All right.k We are making progress. ‘In
23 other words, you don't have the work sheets as to how you
24 ! arrived at the gross income when you made ocut the tax returns’
25 | A Certainly, I have got them. You couldn't mike
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lald it over in Hb. 2, or No. 1.

When you put the gross income for income

tax purpo-es, you don t know *f]? T it caue from Turkey”

;!nuntain Estates Ho. 2 cr Turkey Mountain ‘Estates No. 1?

‘I am not sure.

EXAMINER LORING§‘ What,uﬁs your answer?

WITNESS TAYLOR: Sir?

MR. CHARLES J. FAIN: He said he is not

| WITNESS T;tnong I am ot sare about that.

TCELRLBS J. razu-
Q~ All riqht.' Then, if I do request thosa,

determine if ‘you have that informatiop and, ifi3nu 

MR. COWAN: Well, Mr, Fain, I think we

t this clarified. Those are not the attorney's

ecords.ihoge are the client's records. If there is legal




/’;”_IOt thln I can. 1Is thnt correct, Mr. Taylor?

 true.
' but‘I~have discovered that he doesn't havg;ghgl;

~_the relevance of it,
objections. Go ahead and nake them.

 for anything yet. Let's ‘go on with the cross—emuninatian.,d“**f'v

WITNESS TAYLOR: I think that's generally

MR. CHARLES J. PAIN: I think that's right, =

althouqh he was leading me astray that he dia hlva them,

MR. COWAN: Go ahead,with~fbur questions.

I have a question of Mr. Taylor later. But I don't see
MR. CHARLES J.~pm’= 'You can make your
EXAMINER mRmG:k we don't have any requestd

cmuu.ns J. nma-' I want to fincl out

where they are, Your Hoa@r, before I aake tha request.
BY CHARLES J. FAIN: S s

Q Okay. But, you have a:portion of the
recoxrds, that is, the incowc tax returns’and the work sheets, |
that would show the gross income and expenses upon which

you based your income tax returns for Turkey Mountain Estates

36
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uld be foryalloo

beQan to~gellnlota‘ﬁp

’kThat's right.

Now, who would be the 1ndividual. to ybo
\knowledge, who koeps the recordo for Turkey Hountain Bsta'
o Corporation? Who would be the 1ndividnal that supplied you&
,1oincome figures? ‘Do T make ﬁvaelf clear t‘*

you? I think you can think that through pmetty easily._,

x,"* Betty, the bookkeeper at Shell xnob
Nhat is her name?of

Betty something.

'I*am so;ry.} That won't help -n much.

1ﬁr.,Norman, can you'supply that?
MR. NORMAN: 's;eﬁy Hutchison.
? ; ”‘ J. FAIN: Canfyoa'givefaeféhek
:opeiiinq, H-u—t*th-i;h-s?o;n? o
| MR, NOkHANé i-g~o=-n.
BY MR. CHARLES J. FAIN:
| | Q And, what is her mailing address, please,
Shell Knob? Is she a resident of Barry County?

A Uh~huh.

MR. CHARLES J. FAIN: All right. So, I makq
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11

5 12 |

13
14
15
16
17
18
19
20 |

21 |

22
23
24 |

orthat they were develop‘ed under his supervision. So, I am
now alkinq that he mnke available to us the federal 1ncone

: _tnx records of 'rurk.ey Mountain nstates, Ineorponted for the; |

e u e

bre‘ak.d‘o“wn'of‘ the,qioqs income and the expenses for each of |
thole‘y‘ears,‘, t'hqls‘e‘ items being tendered to him by Miss

Betty Hutchison of Shell Krob, Missouri.

my request of thiks.{ivitné‘s‘s' for the records that I have
requested, and Ikwill also be sseking by the proéer
procedures the &dd%tional information which I will need
from Misi Beﬂ:y Hutchison in this matter.

of delay, but I think Mr. Taylor has been verv frank and
candid and helpful in stating where these records are so that

it is narrowed down to two people.

he mede available‘by Mr. Taylor, and I am going to ask the

Eonot,‘ h 4 kzk'e'q‘ueat that this wit
who is the accotmting wit:nea:, and who was referred to as be

able, and that he developed all of these fiwres upon i

od thnir capitaz costs in the Exhibit, Exhibxt 17,

rep ~eaenfed as beinq the man who developed these |

years 1967 thromg:h;1977_g, plus. the work sheets showing a

EXAMINER LORING: Let's go off the ‘record. '
: (Discuuion off the record.)

* EXAMINER LORING: Let's go back on the

MR. CHARLES J. FAIN: Your Honor, I renew |

¥e can incur a lot

So, I would request they
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“that is my request, and I ask for a ruling £

g EXAMINER LORI&G: I doa‘t aee there is -
j anything for me to rule right now for this request. This 1§;i ’

: a roquo.t,fOrfvolunta:y’compliance, as I see it. |

i | | Hn;kcowhn§~ We can't give him an answer. "

11 I don t know what he is a.kinq for. I couldn't say yésror7n6
12 4 EXAHINBR LORING. This request is 1n‘theﬂ

record, and the Comﬁisslonkcan take it up.

hkf-quRLBs J. FAIN: Well, Your;ﬂdnor,__

if they?wanted to coobét&te, they could supply these. If: ‘ 

5a:they don't, I will have to go the subpoena route. But
Ifwas hopeful thatkwe;could expedite the matter. If they are|
: not willing to make thase ‘available on this sort of a request

I would like to know, because I don't want to waste a lot of

time. j;gubpoenu issued, and we will go
fngiﬁghgg.,ﬁ S

| ‘~ | I ﬁill:be happy to rut my request in
writing, but, evontually,‘they will either have to say yﬁsfor f

no or maybe.

MR. COWAN: May I make this suggestion on tAa

I
i
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FAIN: Tha ﬂs;ren‘f :

s reanonable, Your Honor, and on the record. ‘sta.‘
,that we will make snch a foml request of Hr. Cmmn,

i we vil] send a oopy ef :I.t to th miasion for the ‘Cctmiss 0!

‘EXAMINER“LOkiNG: Very gb@d}~ﬂne;!§¢§ofo'

the record once nore.
(piscussion off the record )

EXAMINER LORING: Let's go haek on the

'rhe hearing will he in rscesa, and be

: adjourned to a date to be fixed by the miasion.
WHBREUPON, the hearing in this matter

was continued to a date to be fixed by the Cmaissid;; wiix:hi* -

rotice to ‘all parties.

® k & & & & &%
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Served by Ozi k Mountain
Hhter Conpany

Exhibit No. 2

Map -~TurkeY‘Mauntain Estates
and Mitten's Second Subidivision
8.D., Shell Knob, ‘Missouri

- Exhibit No. 3
 Map - Lakesidc’&eights and

~ Tomahawk Haights,'Shell Knob,
Minuouri :

Exhibit No. 4
Map - Turkey Mountain Estates
No. 2, Shell Knob, Missouri

Exhibit No. 5 |
~ Permit of Approval No. 6163
~ from Division of Health

it of Approval No. 6177
Division of Health

Exhibit No. 7
Permit of Approval No. 6162
from Division of Health

Exhibit No. 8 ,
Letter Addreased to Mr. Norman
“from the nepartment of Natural“
Reoourcel dnted January 4, 1978

Exhibit No. 9
Letter Addressed to Mr. Norman
from the Department of Natural
Resources dated April 6, 1978
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rsysgxnIBITS= (CONTINUED)

;Addresaed to Mr. Leland
ten from PSC Counsel
dated_August 19, 1977

Exhibit No. 13 :
: ter Addressed to Mr. Leland
ten from PSC Counsel
dlted ‘September 15, 1977

Exhibit No. 14 ;
Certificate of Incorporation

 Exhibit No. 15
- Copy of proposed Ozark Mountain
Water Company stock certificate

Exhibit No. 16
Copy of Order of the County
Court of Barry County

Exhibit No. 17
Three-Page Document: Balance Sheet;
Depreciation Schedule; Pro Forma Profit
and Loss Statement

nxhibit No. 18
Amended Pro Forma Profit and Loss
Btatmnt




