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FERC Gas Tariff
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1 .

	

DEFINITIONS (Cont'd)

GENERAL TERMS AND CONDITIONS

1 .23 "Operational Balancing Agreement" ("OBA") - means a contract
between two parties which specifies the procedures to manage
operating variances at an interconnect . Southern Star shall offer
Operational Balancing Agreements on a non-discriminatory basis .

1 .24 Operation Flow Order ("OFO") - means an order issued to alleviate
conditions, inter alia, which threaten or could threaten the safe
operations or system integrity, of Southern Star's system, or to
maintain operations required to provide efficient and reliable
firm service . Whenever Southern Star experiences these
conditions, any pertinent order will be referred to as an
Operational Flow Order .

1 .25 "Point Operator" - means any party who is either a Receiving Party
or Delivering Party .

1 .26 "Predetermined Allocation Agreement" ("PDA") - means an agreement
under which the operator of the facilities at a receipt or
delivery point specifies how gas received by or delivered by
Southern Star shall be allocated in accordance with confirmed
nominations at such point, including how any underage or overage
of actual receipts or deliveries from confirmed nominations shall
be allocated . Southern Star shall offer predetermined allocation
agreements on a non-discriminatory basis . An OBA is a type of
PDA .

1 .27 "psia" - means pressure expressed in pounds per square inch
absolute .

1 .28 "psig" - means pressure expressed in pounds per square inch gauge .

1 .29 "Receiving Party" - means the owner or operator of the facilities
into which Southern Star physically delivers gas for Shipper .

1 .30 "Shipper" - means a party which executes a Transportation or
Storage Service Agreement with Southern Star under one of the
Transportation or Storage Rate Schedules contained in this FERC
Gas Tariff, Volume No . 1 or a party which executes an
Interruptible Gathering Service Agreement with Southern Star .

1 .31 "Thermally Equivalent" - means an equal number of Dths .
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LINE SEGMENT OPERATIONAL FLOW ORDER

LINE SEGMENT OPERATIONAL FLOW ORDER

SOUTHERN STAR CENTRAL GAS PIPELINE, I NC . IS IMPLEMENTING A LINE SEGMENT "EMERGENCY
OPERATIONAL FLOW ORDER' EFFECTIVE FOR JANUARY 23, 2003 ON THE ID2 NOMINATION CYCLE DUE
TO A MECHANICAL FAILURE AT OUR OTTAWA, KANSAS COMPRESSOR STATION .

THE LINE SEGMENTS AFFECTED ARE 60, 90, 113, 115, 144, 145, 170, 180, 190, 195, 235, 250, AND 425 .
THIS OFO DIRECTS SHIPPERS TO REDUCE NOMINATIONS AND ACTUAL TAKES ON ALL NON-PRIMARY
DELIVERIES UNDER ALL RATE SCHEDULES ON THE SPECIFIC LINE SEGMENTS LISTED ABOVE TO ZERO
QUANTITIES. EPSQ ("ELAPSED PRO-RATA SCHEDULED QUANTITIES") WILL BE USED TO CALCULATE
DELIVERIES FOR GAS DAY 1/23/03 .

THE DURATION OF THIS OFO IS EXPECTED TO BE THROUGH GAS DAY JANUARY 25, 2003 .

Page 1 of 1

IF YOU HAVE ANY QUESTIONS REGARDING THIS NOTICE, PLEASE CONTACT ONE OF THE MARKETING
REPRESENTATIVES LISTED BELOW .

Schedule 2-1
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10/6/2003

SOUTHERN STAR CENTRAL GAS PIPELINE, INC . 007906233

NOTICE : 1 03000016 CRITICAL NOTICE: IY

PRIOR NOTICE : I TYPE: 14 SYSTEM/SEG OFOI
POSTED: 2003/01/23 16 :30 :00 STATUS : 1 1 INITIATE

EFFECTIVE : 2003/01/23 16 :03 :26 RESPONSE : 5NONE

ENDING : I RESPOND BY : I

TIM MEYER : (270) 852-4554

PAT COOMES: (270) 852-4552

TODD MILLAY : (270) 852-4555



SOUTHERN STAR CENTRAL GAS PIPELINE, INC . - SYSTEM WIDE NOTICE (CRITI . . Page 1 of 1

CRITICAL OPERATIONAL OFO NOTICE - POSTED MARCH 6, 2003

SOUTHERN STAR CENTRAL PIPELINE "SSCGP" IS ISSUING AS STANDARD OPERATIONAL FLOW ORDER "OFO" PER
SECTION 10.2 OF OUR FERC APPROVED TARIFF . THIS OFO IS BEING ISSUED TO PROTECT THE INTEGRITY OF
SSCGP STORAGE FACILITIES DUE TO MINIMAL INVENTORIES AND WILL BE EFFECTIVE FOR GAS DAY, FRIDAY,
MARCH 7, 2003. THE ISSUANCE OF THIS OFO REQUIRES SPECIFIC ADHERENCE TO THE FOLLOWING CRITERIA AS
SPECIFIED BELOW . :

1 . THIS OFO IS APPLICABLE TO ALL TSS & STS CUSTOMERS THAT ARE AT OR BELOW 10% INVENTORY OF THEIR
CONTRACTUAL MSQ (MAXIMUM STORAGE QUANTITY) ON EACH STORAGE AGREEMENT.

2. ALL APPLICABLE CUSTOMERS WILL HAVE SUFFICIENT GAS SUPPLIES FROM EITHER FLOWING SUPPLIES
AND/OR DELIVERY FROM AVAILABLE STORAGE INVENTORY, WITHIN CONTRACTUAL RIGHTS TO EQUAL THE
DEMAND AT THEIR DELIVERY POINTS ON A DAILY BASIS . PENALTIES WILL BE APPLIED TO EVERY DTH OF SUPPLY
SHORTFALL ON A DAILY BASIS AND THE TOLERANCE IS AT ZERO PERCENT .

3. CUSTOMERS THAT ARE OUT OF THE SPECIFIED TOLERANCE WILL BE SUBJECT TO PENALTIES THAT ARE
GREATER OF $5 .00 OR 2.5 TIMES THE AVERAGE GAS DAILY INDEX OF WILLIAMS INDEX FOR EACH DAY OF
NONCOMPLIANCE FOR EACH DTH BY WHICH SHIPPER DEVIATED FROM THE REQUIREMENTS OF THE OFO .

4. THE SPECIFIC CUSTOMERS AFFECTED BY THE OFO WILL BE NOTIFIED INDIVIDUALLY BY PHONE AND FAX . 5 .
CUSTOMER INFORMATION IS AVAILABLE ON THE PILOT EBB PIPETALK DAILY OPERATIONAL ALLOCATIONS -
SHIPPER SCREENS .

SSCGP ESTIMATES THE DURATION OF THIS OFO TO EXTEND UNTIL MARCH 31, 2003 . THANK YOU IN ADVANCE FOR
YOUR COOPERATION IN THIS MATTER . IF YOU HAVE ANY QUESTIONS REGARDING THIS NOTICE, PLEASE CONTACT
ONE OF THE FOLLOWING MARKETING REPRESENTATIVE LISTED BELOW.

TIM MEYER OFFICE:(270) 852-4554 CELL : (270) 341-7846

PAT COOMES OFFICE: (270) 852-4552 CELL: (270) 302-4411

TODD MILLAY OFFICE: (270) 852-4555 CELL: (270) 302-5548
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10/6/2003

SOUTHERN STAR CENTRAL GAS PIPELINE, INC . 007906233

NOTICE: 03000031 CRITICAL NOTICE: Y

PRIOR NOTICE : TYPE : 4 SYSTEM/SEG OFOI

POSTED : 2003/03/06 08:08 :00 STATUS : 1 INITIATE

EFFECTIVE : 2003/03/06 07:13 :33 RESPONSE : 5 NONE

ENDING : RESPOND BY :



Southern Star Central Gas Pipeline, Inc .
FERC Gas Tariff
Original Volume No. 1

GENERAL TERMS AND CONDITIONS

9 .

	

SCHEDULING, CURTAILMENT AND IMBALANCES (Cont'd)

(c)

	

If Southern Star does not have sufficient capacity in any
portion of its system to schedule all firm quantities
nominated, Shipper provided rankings will be used when
making reductions, as noted in Section 9 .1(d) above .

(d)

	

Quantities will not be scheduled at receipt points or
delivery points unless confirmed by the Delivering Party or
Receiving Party controlling the facilities .

9 .5

	

Periods of Daily Balancing

A period of daily balancing occurs when confirmed nominations and
anticipated no-notice service deliveries are expected to exceed
anticipated receipts plus storage withdrawal capability on
Southern Star's pipeline system . During such periods of daily
balancing, actual receipts and deliveries of gas will be allocated
to no-notice transportation and storage agreements on a daily
basis rather than on a monthly basis . Southern Star will post on
its EBB a "Notice of Implementation of Daily Balancing Procedures"
by 12 noon, for such daily balancing procedures to be effective
the second gas day after issuance, or such shorter periods as may
be necessary to protect the integrity of Southern Star's system .
Time of posting on the EBB shall be considered the official time
of notification . Such period of daily balancing will be
applicable to all rate schedules and will, to the maximum extent
possible, be imposed only to those portions of Southern Star's
system where service integrity is threatened . Southern Star will
also notify Shippers of such period of daily balancing by
telephone or facsimile . To enable Southern Star to provide this
notice, the provisions of Article 10 .1, paragraph 3, of this FERC
Gas Tariff shall be applicable . PDAs and OBAs will remain in
effect during periods of daily balancing . Such notice will remain
on Southern Star's EBB throughout such period of daily balancing .
The period of daily balancing will be lifted when confirmed
nominations and anticipated no-notice service deliveries are not
expected to exceed anticipated receipts plus storage withdrawal
capability on Southern Star's pipeline system .

Issued by: Daryl R.Johnson, Director, Rates And Regulatory
Issued on : April 25, 2003

Original Sheet No. 236
Currently Effective

Effective: May 1, 2003
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573 526 1500

DElVE6 THE PJSl.IC SENVICZ COPO(ISSION.- .-

	

SFp
OF THE STATE OF MISSOURI

	

ed

in the matter of western Resources, Inc .
d/b/a ass 8arvice, tariff sheets designed
to increase rates for gas service provided
to custowers in the Missouri service area
of the Company

VM23MKOUS STIPULATION Vd AGRZ==T

On February 5, 1993, Western Resources, Inc . d/b/a Gas

psrvi.0a, A Western Resources Company (Gas Service or Company)

submitted tariffs to this Commission reflecting increased rates for

gem service provided to customers in the Missouri service area of

the Company. The proposed tariffs had a requested effective date

of March 7, 1993, and were designed to produce an increase of

approximately $20,799,013 in charges for gas service .

By Order dated March 5, 1993, the Commission suspended the

Cospsny'∎ proposed tariffs and established a schedule of

praaeadihgB to consider the Company's request for a rate increase .

On April 13, 1993, the Commission issued an Order granting the

appilaationr to intervene which had previously boon filed by the

city of JKanses City, Missouri, Midwest Gas Users Association and

ArWo Inc., the United States Department of Energy, the City of St .

Joseph, Missouri, Williams Natural Gas Company, xansa∎ city power

9 Light Cosapeny,,end Mountain Iron i Supply Company . On September

1,'. 1993, the Commission issued an order dismissing the City of St .

Joseph, Missouri, and the City of Kansas City, Missouri as parties

to thin procaadinq .

Pursuant to the Commission's order, the undersigned parties

Case No . GR-93-240

P .02
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MAY-30-2002

not end participated in the probearijIg conference scheduled by the

camotission in this proceeding . As a result of those meetings, the

undersigned parties have reached the following vtipvljRtLonP and

agrosomts, which dispose of all of the issues in this came :

12. HEMptReguirg"nt - The Company shall be authorized to file

revised gas tariffs and rate schedules designed to produce an

increase in overall Missouri jurisdictional gross annual revenues

of 59 .75 pillion or 3 .15 percent, exclusive of any applicable

franchise and gross receipts taxes . Tariffs and rate schedules

reflecting this increase are set forth in Attachment 1 hereto . The

panes Aqt" that revised gas tariffs filed by the Company shall

be effective for service rendered on and after October 15, 1993 .

2 . RAs- b0sianICIA19IR-CoSt 9t-Stindot- - The parties agree that

the revemse requirement established in this case shall be allocated

to the CoWanys cuntomar classes, rate components and services

pursuant to the tariffs and rate schedules not forth in Attachment

08 :51 MO PUBLIC SERVICE COMM

1' to this Stipulation and Agreement . Among other changes, the

tariffs reflect a combining of the Company's . -current Large

0amperbial Service (Lcm) and Large Industrial service (LIm)
. 1 . ,.customr classifications into one large Volume Service (LMm)

quittomer classification . A schedule showing the revenue shifts and

clams revenue requirements underlying the rates proposed herein is

set forth in Attachment 2 to this Stipulation and Agreement .

'3 .

	

The tariffs and rate

schedules set forth in Attachment I reflect the following

agreements relating to service options and requirements applicable

573 526 1500
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cmstormarz who currently qualify

57:3 526 1500

In N
to the Company's customers ;

,iv:-

	

-
A., EMIDurnartio _Balancing

	

The, parties have agreed to

tariff language in this proceeding which requires

for and take

transportation service to install and pay far electronic

gas metering (EGM) equipment and associated expenses .

The tariff follows the definition of EGM equipment acrd

associated expenses set forth on Schedule 6 of the pireft j
Tastimo,rty of staff witness Sommerer, with the addition of

a provision that permits the Company to charge a monthly

maintenance fee equal to the Coupsnyfu incremental cost

for testing and maintaining such equipment .

We installation of WK equipment shall be performed ,~

by the company in a manner consistent with the

comission's safety rules and shall be completed within .

three years of the of f ective date gf the ECM tariff . To

the extent practical, priority for EON Installationo will,
':

be determined by the volume of each customers natural

gas usage, with larger volume customers receiving D=

equipment first . The tariff provides customers with the

ability to pay for such equipment ever time (a maximum of

three years) at a rate of interest of a percent . Tno

tariff also provides that any data generated by the WN

equipment will be made available to the customer or
I

OA4u e 4.#

	

basis and A the ease

	

.)~i16 an 161~ same L.WWV-16W -11=11

	

Wam

	

LW=~-

As in available to the Company .

Schedule 4-4



C:+ompany agrees that it will not seek to install EGN

equipment for customers with peak monthly usage of 1500`

Mcf to 2000 P[cf, unless requested by the customer . In

conjunction with the discussions referenced in paragraph

3 .C of this Stipulation and Agreement, the Company also

ogres to examine alternatives to EGM installation for

customers with peak monthly usage requirements of 3000

Hof and below, including the offering of a sales or

balancing, service where the customer's usage varies from

the Cwutomer's transportation deliveries to Company .

Nothing herein shall be construed as resolving the issue

QC whether customers whose usage is less than 1500 Kcf,

,during their peak month should be required to install !

equipment irk the event they become wligible for

transportation pursuant to paragraph 3 .C of thin

stipulation and Agreement .

In exchange for the foregoing commitment to install

M'GM equipment, Williams Natural Gas Company (WNC) agrees

to provide burnertip balancing, for a one year period

ooms'enoinq October 1, 1993, to all Miaeouri customers of

the Company who transport on WN0's system, Under

burnertip bal\aneing, the actual volumes delivered to each

affected transportation customer by company, as adjusted

tar lout and unaccounted for gas and thermal content,

shall be considered the transportation volumes delivered

MO PUBLIC SERVICE COMM

6

	

41
During the first year of EM installation, the

4

573 526 1500 P .05
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by WNG to Company-on behalf of each sump customer for all

purpoaea . WNG agrees to continua providing burnnertip

balancing after this initial one year perio,~ on behalf of

any customer who has installed tam equipment for at least

90 percent of the customer's annual delivered volumes .

H .

	

agpeee to Tr$ tlS.p_Qf_.Air~.Ql +elseSe

	

- . The parties

have agreed to tariff lar+guage (Ago Attachment. 1) under

which customers must give the company 12 nonths written

notice before thoy may switch from relea to

transportation service, unlesarthe customerr has paid the

Company a charge designed to reimburse the Company for

arty costs which have been incurred to provide sales

eervi.ce ' to the customer and which cannot be e r' i c]wd or

recouped through ot.hor reasonably available means_ Under

the pew tariff language, customers must also give the

Company 12 months written notice to switch from

transportation to sales service d unless sa1-a gas is

otherviea available and the euetomer has paid the Cnvparny

MO PUBLIC SERVICE COMM

this incremental cast of providing such srrviCe in the

period prior to when ea]oe service would have otherwise

bstcomp evailable after full notice, per a per, t, od of six

months after the effective date of the tariff, the 12

month notice requirement vial be waived .

Qua 1~,iiea ~,Q[I ': aT1spSL k.#~t .~itn yi - The current

150b Mtct minimum threwho]d forr transportation t-3] .gibiiity

,Dha1,1 be retnlned for at lPnat one year in order to

a
573 526 1500 P.06
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pipeline restructuring on the Company cperatione, During

that period, the Company agrees to mealt with Mountain

Iron a Supply company, the Staff, Public Couraal, Midwest

Gas Users Association and other interested parties to

evaluate whether and to what extent the minimum threshold

level should be reduced . The parties agree that

reductions in the threshold . may be appropriate it they
Can be undo without imposing an unreasonable level of

adsihistrative Costs on the company and without having a

Idetrimental impact on other customers .

D . . wanly Coordination.and Delivery Service - The parties

agree that the Company's supply Coordination and De,1 ivory

gar-vice shell be made available to transportation

schedule. Xs reflected in Attachment 1, such service

shall not be offered as a backup supply to transportation

service or to customers who are currently purchasing all

of their natural gas requirements under the Company's

existing sales tariffs and rat* schedules . The coat of

any gas used to supply the service shall be segregated

from the PU and no pipeline capacity otherwise recovered

through the PCA will be used in connection with the

service unless the Company has maintained records ahoving

that the capacity has been priced at a level egwivalent

to similar capacity offered on an Electronic Bulletin

Schedule 4- 7
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P.08

Board- The Supply Coordination and Delivery service will

be offered an a non-discriminatory basis end will m ,• t be

detrimental to other customers .

r n - I

A . jnterim PGA Moditicatim - As shown in Attachment 1,

the parties have agreed that the company's MA tariffs

should reflect the following modifications : (1) extension

of the 10 day notification requirement contained in the

current PGA to 20 days ; (2) an increase in the PGA filing

threshold from $1 million to $1 .5 million ; (3 an

expansion of the scope of the ACA Audit ..reyiew process in

accordance with the recommendations submitted by Staff

,1.

	

witness Somnerer in his Direct Testimony in this

proceeding ; and (4) a reduction in the interest rate

applicable to PCA refunds from 9 to 6 percent .

B, Q f ~,o~uture~ Pra~~,O ,~,q - A11 other issues raised

by the parties in this proceeding relative to the PGA

should be deferred far consideration at a later time, In

the event the Coamiaaion does not establish a proceeding

to consider such issues within six months or the date

this Stipulation and Agreement is approved by the

tc'mmission, the Company Agrees to make a tariff filing,

or file a motion with the Commission to establish a

docket, for purpeaes of addressing these issues and those

refeLenced in paragraph 3 .C as they affect the Company

and its customers . The fact that implementation of a

7

Qua- ,

Schedule 4-8
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.

. i

MO PUBLIC SERVICE COMM 573 526 1500

transition cost recovery provision has been deforrad to

a subsequent date shall not be cited or relied upon in

any subsequent proceeding as a ground for arguing or
finding that the Company should not be allowed to recover

suc costs . The parties also agree that nothing herein

shall preclude the Company from seeking recovery of

transition costs in a ceparate filing, provided that such

filing shall be served upon the parties to this

Stipulation .end Agreement . None of the signatories to

this stipulation and Agreement shall be deemed to hava

P .09

approved or acquiesced in any substantive recommendations

made by the Company in connection with such filings.

sage a

A . ~',' , NxA=*r1&ALWn--UgQr4m - The parties agree that . the

Company' should be prr"Itted to implement an experimental

we&therization program upon the terms and conditions sat

forth In Attachment 1 to this Stipulation and Agreement .

Ccopany shall provide the Staff and OffieA of public

Counsel with a copy of its final plan, inclUdinq
I

	

I

contracts with others, prior to implementing the plan,

but not later than December 15, 1993 .

"AWK64 -541ustment WO - The terifrs set forth in

Attachment 1 reflect Staff's proposal for Ifinit- inq the

time period over which billing adjustments may be made .

C. The tax ad juatment

provision proposed by the Company in its initial filing

13
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573 526 1500

in this 'proceeding has been modified consistent with

Stair's recommendation".

U.F,Q .A, Waiver, - The parties agree that in appraving

this Stipulation and Agreement, the Commission shall in

a separate section of its Order grant Company a waiver

from the requirements of- Section 20,399, XCCOUnt 380

Services, of the Uniform System of Accounts, as it
. relates to the retirement of inactive service lines .

Rather than being required to retire inactive sarvjelk

lines fro the Company's books and records within two

years of the de tie such service lines become inactive, the

~Cavpany'ahall be permitted, for safety and efficiency

related reasons, to maintain such services on its books

And records for a period hot exceeding three year for

aervice lines to residential customers and five years far
service lines to co,i,nercial and I-ridustri8l cuiotobf-ra or

the date upon which such service lines are permanently

dIEConnectedd from the company's system, whichever occurs

I

I

. f irst-

in addition, the Company agrees to perforn a

reconciliation, to be completed in the next two years,

which will assure that all inactive service lines which

fall outside the guidelines mentioned above are removed

from the Company's books and records . The Company shall

implement procedures which on an ongoing basis, Maintain
I records which will show each inactive service, segregated

9

P .10
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MO PUBLIC SERVICE COMM

'January 1+ 1995, the Company will provide an annual,

written report to staff detailing the status of the

,reconciliation process . Such reports viii be submitted

4' • until the reconciliation process is completed .

residential, commercial and industrial claws customers

b
573 526 1500

Case- No . GR-9o-5O Reporting Red iremen s The parties

,&grew that the Company shall be relieved of its

obligation to comply with the periodic reporting

requirements set forth in the Stipulation_and Agreement

approved by tho Cowuniaaion in Case No . Get-90-50, provided

,that the company will continue tv provide information to

staff relating to its safety Programs an requested by

staff,

„WetYJ& ted _ Costs - Pursuant to Staff 11 0

recommendation, company Trill, beginning with the

efEactive : date of the rates established in this

proceeding, include in rate base and amortire over a 20

yoar period in the cost of aervica those expenses related

to its gas safety program which have been deferred

purau$nt to the Accounting Authority order aa'thorired in

&U"Qquent.Tariff tiljrlgs - The Company agrees, within

thirty days of the approval of this Stipulation and

Agreement, to submit tariff ahrets revising its General

Term,& and Conditions governing repairs, re>pipirng end

Schedule 4-11
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settle *nt for the sole purpose of disposing of the issues

shall be deemed to have approved or acquiesced in any ratemaking

;: ; prinbipls or any metho of Goat determination or cost allocation

:'umdsrlying or Alleq*dly underlying this Stipulation and Agreement

and-the rates provided for herein .

addressed herein, and none of the signatories to this Stipulation

and Agreement shall be prejudiced or bound in any manner by the

tszvs of the Stipulation and Agreement, and this Stipulation and

Agt'eenent shall be . inadmissible in and shall not be cited or

=referred to as precedent in anry other proceeding, except as

otherwise specified herein .

Duns of the si.jnetories to this Stipulation and Agreement

MO PUBLIC SERVICE COMM

	

573 526 1500

41

related safety requirement applicable tb Mobile Hams

Parks.

This stipulation and Agreement represents a negotiated

to the sv*,it the Commission accepts the specific: terns at

~, this Btipu1etion and Agreement, the signatories waive, with respect

to the issues resolves herein, their respective rights to cross-

examine witnesses, their respective rights to present oral argumont

aid Written briefs pursuant to Section 536 .080 .1 PSMo 1986 ; their

'respective rights to the reading of the transcript by the

.Coomission pursuant to section 596 .DBD .2 RSRo 1986 ; and their

;.rsspective rights to judicial review pursuant to Section 396 .510

Stipulation and Agreement has resulted from

.' ; .ctensivs negnti tions among th signatories and the te*rmm hcaro'e f

11
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7.interdependent.
In the event the commission riots not approve ;~,

and adopt this Stipulation and Agreement in total, or in the event '• U
._;;

revised tariffs do not become effective in accordance 'with the

'provisions contained herein, the Stipulation and, Agreement shell be

void end no signatory shall be bound by any of the agreements cW
jI

1.
1
0 . The Start shall have the right to provide to the

.1pawmai.salua whatever further explanation the Commission requests.,? T
01 X~,

'The explanation shall not become a part of the record of this !'•

.i'-iproceedinq and shall not bind or prejudice the Staff in any future,!
.4 i

'Vprooeedinq or in this proceeding in the event the Commlgsic5n do" ."
I not approve the 'Stipulation and Agreement . The contents of any ;

vagplAination provided by the staff are its oWn and are not A'"

aoqulosowd in or otherwise adopted by the other signatories to the .V

i
Respectfully aubbtitt-ed,

WESTERN RESOURCES, INC .

J . Michael Peters
Michael C. Pendergast
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Southern Star Central Gas Pipeline, Inc .
FERC Gas Tariff
original Volume No . 1

First Revised Sheet No . 244
Superseding

Original Sheet No . 244

GENERAL TERMS AND CONDITIONS

9 .

	

SCHEDULING, CURTAILMENT AND IMBALANCES (Cont'd)

(iii) adjusting nominations for the remainder of the current
month, or

(iv) cashing out imbalances in excess of the tolerance
level, as defined in (b) below, at 100% of the spot
market price applicable to Southern Star as published
in the first issue of Inside FERC's Gas Market Report
for the month in which the imbalance occurred .

(b) Net monthly imbalances which are not resolved by the end of
the first month following the month in which the imbalance
occurred and which exceed the greater of (1) 1,000 Dth, or
(2) plus or minus 10% of actual deliveries to the Shipper
shall be subject to a balancing fee equal to the maximum
rate under Rate Schedule ISS, plus associated storage fuel
and loss . Shippers remain responsible for actual
elimination of the imbalance, by using one of the four
methods set out in 9 .7(a)(i) - (iv) above, notwithstanding
the payment of the balancing fee . If a Shipper is unable to
resolve a net imbalance due directly to Southern Star's
negligence or willful acts or omissions, the fee provided by
this paragraph shall not apply .

(c) Net monthly imbalances which are not resolved by the end of
the second month following the month in which the imbalance
occurred and which exceed the tolerance specified in the
preceding paragraph shall be cashed-out according to the
schedule set forth in (i) and (ii) below . Spot price refers
to the spot market price as defined in (a)(iv) above .

(i) Receipts in excess of deliveries shall be purchased by
Southern Star from the Shipper at the following

prices :

Issued by : Daryl R . Johnson, Director, Rates and Regulatory
Issued on : April 29, 2003

	

Effective on : June 1, 2003

Schedule 5- 1

Percent by which receipts
exceed deliveries Purchase Price

Up to 10% or 1,000 Dth N/A
Z10% but less than 15% .7 x spot price
>_15% but less than 20% .6 x spot price
>_20% .5 x spot price



Southern Star Central Gas Pipeline, Inc .
FERC Gas Tariff

	

First Revised Sheet No . 245
Original Volume No . 1

	

Superseding
Original Sheet No . 245

GENERAL TERMS AND CONDITIONS

SCHEDULING, CURTAILMENT AND IMBALANCES (Cont'd)

(ii)

	

Deliveries in excess of receipts shall be sold by
Southern Star to the Shipper at the following prices :

(d) Durinq each twelve month period beginning on the effective
date of this Article 9, Southern Star shall refund any net
revenue (sales revenue less purchase cost) received from
operation of paragraph (c) to all Shippers on a pro-rata
basis based on quantity delivered under rate schedules
applicable to this Article 9 .6 to each Shipper during such
twelve month period. This refund shall be net of costs
Southern Star incurs for purchases made for operational
purposes . If Southern Star incurs a net cost during such
twelve month period, the amount will be deferred and offset
against revenue received in the next twelve-month period .
Carrying costs shall be calculated on the net balance each
month (either net revenue or net cost) utilizing the rate
set forth in section 154 .501 of the Commission's
regulations . Southern Star will file a report and, if
necessary, a refund plan no later than December 1 of each
year of net cash out activity for the 12 months ended
September 30 of that year . Southern Star will make refunds
to Shippers within 10 days of a final order accepting such
refund plan .

(e) in the event a monthly imbalance exceeding the tolerance set
forth in Sections 9 .6(b) and 9 .6(c) results directly from
(1) compliance with an operational flow order issued by
Southern Star pursuant to Article 10, (2) inaccurate
information provided by Southern Star, or (3) a force
majeure event, such Shipper shall be allowed an additional
month to resolve such imbalances .

(f) No imbalance penalty will be imposed when a prior period
adjustment applied to the current period causes or increases
a current month penalty .

Issued by : Daryl R . Johnson, Director, Rates and Regulatory
Issued on : April 29, 2003

	

Effective on : June 1, 2003

Schedule 5-2

Percent by which deliveries
exceed receipts Sales Price

Up to 10% or 1,000 Dth N/A
Z10% but less than 15% 1 .3 x spot price
Z15% but less than 20% 1 .4 x spot price
Z20% 1 .5 x spot price



Comparison of MGE's Cash-out tariff language to
Southern Star's Cash-out tariff language

Notes :
Under Delivery - Where receipts exceed deliveries, the gas will be purchased by
Southern Star or MGE at a discounted price .

Over Delivery - Where deliveries exceed receipts, the Gas will be sold by Southern Star
to MGE or MGE to Shipper at an increased price .

Schedule 6

Tariff Description MGE Southern Star
Under Delivery - Receipts exceed Deliveries

0 to 10% 1 .0 x Index Price 1 .0 x Index Price
> 10% but less than 15% 0 .8 x Index Price 0.7 x Index Price
> 15% but less than 20% 0 .6 x Index Price 0.6 x Index Price

> 20% 0 .6 x Index Price 0.5 x Index Price

Over Delivery - Deliveries exceed Receipts
0 to 10% 1 .0 x Index Price 1 .0 x Index Price

> 10% but less than 15% 1 .2 x Index Price 1 .3 x Index Price
> 15% but less than 20% 1 .4 x Index Price 1 .4 x Index Price

> 20% 1 .4 x Index Price 1 .5 x Index Price



Dnvld N. Rob"
Ragulatory Lead Cox=Uant
Phase: (270)852-4654
Fas: (270)852-5010
Email: davidn .robertQrsc¢n.com

Federal Energy Regulatory Commission
888 First St ., N.E .
Washington, DC 20426
Attention: Magalie R. Salas, Secretary

Ladies and Gentlemen :

Pursuant to Part 154 of the regulations of the Federal Energy Regulatory Commission
(Commission), southern star Central Gas Pipeline, Inc . ("Southern Star")' submits herewith for
filing as part of its FERC Gas Tariff, Volume No . 1, an original and five copies of the following
revised tariff sheets :

List of Materials Enclosed

Form of Notice
Appendix A - List of Revised Tariff Sheets
Appendix B - Revised Tariff Sheets
Appendix C - Redline Version of Tariff Sheets
Appendix D - Work Papers

'On April 25, 2003, Willisnis Gas Pipelines Central, Inc . filed with the Commission a name change to Southern Star
Central Gas Pipeline, Inc. to be effective May 1, 2003 (Docket No. RP03-352-000), and such change would take effect
prior to the effectiveness of these revised tariff sheets .

OGC

ORIGINAL

April 29,2003

Southern Star Central
Gas Pipeline, Inc.

P.O. Box 20010
3800 Prederica St.

Owensboro, KY 42304
(270) 852-5000

Re: Southern Star Central

	

Pipeline, Inc.
Docket No

. !

	

- ooc>Proposed Dy Allocation
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Federal Energy Regulatory Commission
Apri 129, 2003
Page 2

Background

The purpose of this filing is to make Southern Star, like many other pipelines operating in the
United States, a daily allocating pipeline . 2 However, unlike in an earlier filing, here Southern Star
does not propose a scheduling fee or to modify any existing tolerance levels . Rather, Southern Star
proposes only those changes consistent with the Commission's earlier finding "that more timely and
accurate information is commendable, as real-time information should be available to [Southern
Star's] shippers and point operators to more effectively help them conduct transactions on Southern
Star's system."4 Therefore, the tariff revisions included herein provide such timely and accurate
real-time information, convert reservation rates from monthly to daily rates, delete Periods of Daily
Balancing (PODBs) entirely, and move the language with respect to daily penalties for unauthorized
over-deliveries and under-receipts to the Operation Flow Order (OFO) provisions of the tariff. All of
these provisions are necessary in order for Southern Star to begin to operate as a daily allocating
pipeline and operate in accordance with industry standards and Commission policies and practices .
In addition, this filing adheres to the Commission's instruction that Southern Star should alter its
prior approach " to address the Commission's concerns, and yet accomplish [Southern Star's]
objectives on shifting to a daily balancing system ."5

Nature, Basis and Reasons for Filing

As the Commission is well aware, in the natural gas industry today, business is transacted on
a daily basis and, in an ever-increasing amount, on an intra-day and even hourly basis- 6 In today's
marketplace, a shipper can purchase the natural gas commodity accordingly . Likewise, pipeline
capacity can be purchased, released, or called back for a day or intra-day period . To facilitate these
market enhancements, just last month the Commission issued Order No . 587-R7 establishing ever
greater levels of intra-day flexibility for shippers in utilization of their capacity and further directing
the industry into an ever more efficient marketplace. And, the Commission is requiring pipelines to
ensure that their allocation of actual flows matches the allocation of capacity used in their daily
releases and recalls . To keep pace with these developments and to compete, and in addition to
making its Order No . 587-R compliance filing contemporaneous herewith, Southern Star proposes to
allocate the actual use of pipeline capacity on a daily basis .

2CIG, CenterPoint, Kinder Morgan, KPC, MRT, Natural Gas Pipeline, Northern Natural, and Panhandle .

3Williams Gas Pipelines Central . Inc ., Docket No-RP-02-179, et al .

4 Williams Gas Pipelines Central . Inc ., 100 FERC P 61,232 at 61,822 (2002) .

'Williams Gas PipelinesCentral. Inc ., 102 FERC P 61,119 at 61,319 (2003) .

6Panhandle Eastern Pipeline Company, 91 FERC 161,174 (2000).

',Standards for Business Practices of Interstate Natural Gas Pipelines, Order No. 587-R, 102 FERC 161,273 (March 12,

2003).
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Federal Energy Regulatory Commission
April 29, 2003
Page 3

Currently on Southern Star's system, shippers schedule gas on a daily basis and Southern
Star measures gas received and delivered on its system on a daily basis . However, rather than
allocating the actual daily receipts and deliveries based on the daily scheduled quantities and system
use, which would reflect the way the commodity and capacity were transacted that day, the actual
daily receipts and deliveries and the daily scheduled quantities for the month are summed and an
allocation of the monthly totals is performed . The tariff sheets to be implemented by this filing will
simply change the allocation of usage from monthly to daily in order to accurately reflect the daily
commodity and capacity transactions that occurred each day.

Southern Star is not proposing any changes in the way shippers resolve their imbalances .
Shipper imbalances are currently, and will continue to be, resolved on a monthly basis . Southern
Star's imbalance services were recently reviewed and updated as part of its Order No . 637 settlement
in Docket No. RP02-494, which was approved on July 3, 2002 . 8

While Southern Star currently measures the receipts and deliveries on its system on a daily
basis, Southern Star has, over the last decade, installed real time measurement facilities at virtually
all of its receipt and delivery points. Southern Star has also installed a new measurement system in
January 2002. These changes now enable Southern Star to provide accurate real time measurement
information to point operators throughout the gas day, and daily allocated volumes to point operators
and shippers within four hours after the close of the gas day.

With respect to Southern Star's LDC customers, Southern Star currently provides a
predetermined allocation methodology (referred to as "burner-tip balancing") to allocate deliveries to
certain end users behind the LDCs on Southern Star's system . This allocation procedure pre-dates
Southern Star's Order No . 636 restructuring, when Southern Star sold gas under separate end-use
type rate schedules . And, with the implementation of daily allocations, continuation of this
procedure would become an unduly burdensome anachronism . However, to facilitate any
consequent changes on the LDC systems, Southern Star may, if necessary, delay the filing of its
motion to place these tariff sheets into effect, as discussed below .

As a result of allocating receipts and deliveries on a daily basis, Southern Star has eliminated
the "Periods of Daily Balancing" section of the tariff and moved the preexisting penalty calculations
to the OFO section. Southern Star has also amended the notification language in the OFO section to
be consistent with current Commission policy .

Southern Star hereby requests that the proposed tariff changes be permitted to become
effective, with no more than nominal suspension, on June 1, 2003 and that the Commission grant any
necessary waivers to permit the effectiveness of such sheets on June 1, 2003 . However, in order to
allow additional time, if necessary, for its customers to file for any changes to their own tariffs,
Southern Star will agree to delay its motion to move the sheets into effect, after suspension, until
July 1, 2003 .

8 Williams Gas Pipelines Central . Inc., 100 FERC 161,034 (2002).
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Federal Energy Regulatory Commission
April 29, 2003
Page 4

filing.

1 .

	

Rates - Tariff sheets 10 and 11 .

The following is a summary of the significant changes or additions made to the tariff by this

Reservation rates were converted from monthly reservation rates to daily reservation rates .
Work papers showing how the monthly rates were converted to daily rates are attached in
Appendix D .

2.

	

Rate Schedules - Tariff sheets 105 through 154 .

Rate schedule tariff sheets were modified to reflect that the monthly bill will be the sum of
the daily charges for the month . Also clarified is that MDTQ overrun charges will be
calculated daily.

3 .

	

General Terms and Conditions.

Sheets 211-213 - References to "periods of daily balancing" were removed .

Sheet 236 - The "Periods of Daily Balancing" section was removed .

Sheets 237-241 - Section 9.7, relating to periods of daily balancing was moved to section 10
relating to OFO's (see sheets 251A-251D) .

Sheets 248-249 - The notification language has also been changed to provide for electronic
notification by internet e-mail or direct notification to the customer's URL address,
consistent with current Commission policy.

Sheets 251-251D - The "Operational Flow Orders" section was modified to calculate OFO
penalties consistent with what were previously referred to as "periods of daily balancing"
penalties . The existing calculation and the penalties remain the same as approved in
Southern Stars' Order 637 compliance filing with regard to critical and non-critical days .

A marked version of the proposed tariff changes is filed herein as Appendix C in accordance
with Section 154 .201(a) of the Commission's regulations, which provides a quick reference to
interested parties of the proposed revisions .

Proposed Effective Date and Request for Waiver

Southern Star respectfully requests that the revised tariff sheets be permitted to become
effective June 1, 2003, with no more than nominal suspension, which effective date is at least thirty
(30) days after receipt of this filing by the Commission . To the extent necessary, Southern Star
respectfully requests that the Commission grant any and all waivers as may be necessary (including
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Federal Energy Regulatory Commission
April 29, 2003
Page 5

without limitation Section 154 .207 of the Commission's Regulations) for the tariff sheets to become
effective June 1, 2003 .

Reservation of Right to Move Tariff Sheets into Effect

Pursuant to Section 154 .7 (a)(9) of the Commission's Regulations, Southern Star reserves its
right to file a later motion to place the proposed tariff sheets into effect at the end of the suspension
period. As previously mentioned, Southern Star will agree to delay its motion to move the sheets
into effect, after suspension, until July 1, 2003, if necessary, for its customers to file for any changes
to their own tariffs

Electronic Data Submitted

Submitted with this filing are two diskettes in accordance with 18 CFR Section 154 .4 and 18
CFR Section 154.209 of the Commission's Rules and Regulations. The paper copies of the tariff
sheets and Form of Notice included with the instant filing contain the same information as that on
the diskettes. The file names on the diskette labels are "TF042903 .ASC" and "TF042903.NOT".

Correspondence and Communications

Southern Star requests that all Commission orders and correspondence as well as pleadings
and correspondence from other parties concerning this filing be served on each of the following :

David N. Roberts9
Southern Star Central Gas Pipeline, Inc .
3800 Frederica Street
Owensboro, KY 42301
(270) 852-4654

and

Tim Thompson10
Attorney
Southern Star Central Gas Pipeline, Inc .
3800 Frederica Street
Owensboro, KY 42301
(270) 852-4943

9Desggnated to receive service pursuant to the Commission's Rules of Practice and Procedure and Designated as
responsible Company official under Section 154.7(aX2) of the Commission's Regulations .

1°Designated to receive service pursuant to the Commission's Rules of Practice and Procedure .
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Federal Energy Regulatory Commission
April 29, 2003
Page 6

In accordance with Section 154 .2(d) of the Commission's Regulations, a copy of this filing is
available for public inspection during regular business hours at Southern Star's office at 3800
Frederica Street, Owensboro, Kentucky 42301 . In addition, copies of this filing are being served on
all jurisdictional customers, and interested state commissions .

Respectfully submitted,

SOUTHERN STAR CENTRAL GAS PIPELINE, INC .

David N. Roberts

Enclosures
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