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On September 4, 2002, Aquila, Inc. (Aquila) filed an application requesting authorization to sell and transfer a portion of a 345 kV transmission line located in Atchison County, Missouri to MidAmerican Energy Company (MidAmerican).  The line is located in the northwestern corner of the State of Missouri.  MidAmerican is an Iowa corporation with no retail electric customers located in the State of Missouri.  The transmission line subject to transfer does not serve Missouri retail customers.  The application states that there will be no interruption of, or deterioration in the reliability of, electric service to the Aquila Networks – L&P operating division as a result of the proposed transfer.

A Transmission Line Agreement dated December 31, 1968 between St. Joseph Light & Power Company (SJLP), now Aquila Networks - L&P, and Iowa Power & Light Company (IPL), now MidAmerican, provided for construction of a 345 kV transmission line.  The line connected the Cooper Nuclear Power Station, located in Nebraska along the Missouri River, with IPL transmission facilities in Iowa.  The agreement obligated SJLP to construct and put into service the 345 kV line and IPL was obligated to pay an annual fixed charge rate of fifteen percent of the cost of the line constructed by SJLP.  The agreement also stated that on the termination of the agreement, 33 years from the date of its execution, that IPL agreed to buy and that SJLP agreed to sell the line at original cost less depreciation at 3% per annum, plus the cost of non-depreciable items such as rights of way and easements.  The Commission authorized the construction of the line in Case No. 16,734.

Aquila and MidAmerican have entered into an agreement to transfer 23.3 miles of this 345 kV transmission line for a purchase price of $183,274.10 plus an

adjustment for property taxes paid by Aquila for the 2002 tax year.  The application states that the sale of the line will have no material impact on the tax revenue in Atchison County.  MidAmerican will be responsible for payment of property tax on a prospective basis when ownership is transferred.
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The Staff has reviewed the application, reviewed Aquila records to verify the remaining book value and reviewed commission records in Case No. 16,734.  A copy of the Report and Order in Case No. 16,734 is included as Attachment A.  Staff recommends approval of the application to sell and transfer facilities.  This segment of the 345 kV transmission line was constructed by SJLP and was supported by the payment through the contract provisions.  Sale of the 345 kV line does not impact Aquila Networks - L&P customers.  It is the opinion of the Staff that this transaction is not detrimental to the public interest.  Staff recommends that any ratemaking treatment be reserved for future rate cases.


The Staff has verified that this company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following Cases are pending before the Commission:

GO-2002-452 Review of Purchased Gas Adjustment Clauses in the Tariffs of Local Distribution Companies

Missouri Public Service

GR-2000-520

EC-2002-278

GR-2001-461

ER-2001-672

GR-2002-392

St. Joseph Light & Power

EC-2002-277

Aquila, Inc.

GX-2002-478

EO-2002-384
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