


                                 
   STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 1st day of June, 2004.

In the Matter of the Verified Application

)

and Petition of Laclede Gas Company for
)      Case No. GO-2004-0443
Establishment of an Infrastructure System
)
  
Replacement Surcharge



)


ORDER APPROVING STIPULATION AND AGREEMENT
On March 1, 2004, Laclede filed an application with the Missouri Public Service Commission pursuant to sections 393.1009, 393.1012, and 393.1015, RSMo (HB-208, 2003), requesting that the Commission authorize it to establish an Infrastructure System Replacement Surcharge (ISRS). 

On May 27, 2004, the Staff of the Commission and Laclede filed a stipulation and agreement.  The agreement provides that Laclede will be authorized to implement an ISRS designed to recover $3,560,000 annually.  The agreement also provides that:

Staff and Laclede agree to meet in advance of the Company’s next ISRS or rate case filing, whichever is earlier, to discuss whether they can resolve their differences regarding the sole issue raised in this proceeding, namely the appropriate way to calculate income taxes for purposes of determining ISRS revenues.  

Laclede requests that the Commission approve a tariff sheet implementing its ISRS to be effective on June 10, 2004.  The agreement states that the other parties
 have been provided a copy of the agreement, and have no objections. 

The Commission has considered the stipulation and agreement, the pleadings and the prefiled testimony.  The Commission finds that the agreement is a reasonable resolution of the issues raised, and will approve it.  The Commission is interested in being kept informed of the discussions between Staff and Laclede, and will order a status report be filed.

IT IS THEREFORE ORDERED:

1.
That the Stipulation and Agreement filed on May 27, 2004, is approved, and the parties shall carry out the terms and requirements therein.

2.
That the Staff of the Commission, no later than September 2, 2004, shall file a report on the status of the discussions of the appropriate way to calculate income taxes. 

3.
That the pre-filed testimony is received into evidence.

4.
That this order shall become effective on June 10, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Murray, Clayton, Davis and Appling, CC., concur
Gaw, Ch., dissents, with dissenting opinion attached
Mills, Deputy Chief Regulatory Law Judge

�The Office of the Pubic Counsel, the Missouri Energy Group (Barnes-Jewish Hospital, Emerson Electric Company, SSM HealthCare, and St. John’s Mercy Health Care), and the Missouri Industrial Energy Consumers (Alcoa Foil Products, Anheuser-Busch Companies, Inc., The Boeing Company, Ford Motor Company, General Motors Corporation, Hussmann Refrigeration, Monsanto Company, Pfizer, Precoat Metals, Procter & Gamble Manufacturing, Nestle Purina and Solutia).
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