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STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a session of the Public Service
Commission held at its office
in Jefferson City on the 7th
day of Decembexr, 1999.

In the Matter of the Joint Application of
NorthPoint Communications, Inc. and NorthPoint
Communications Group, Inc., for Approval of a
Corporate Reorganization.

Case No. TM-2000-280

L

ORDER APPROVING REORGANIZATION

On October 15, 1999, NorthPeint Communications, Inc. {NorthPoint},
and NorthPoint Communications Holdings, Inc., by their counsel filed an
application “pursuant to § 392.300 RSMo," to request approval of a
corporate reorganization to establish NorthPoint as a wholly owned
subsidiary of NorthPoint Holdings, Inc. On November 15, 1999, a Motion to
Correct Application was filed stating that the holding company name was not
correctly stated; that NorthPoint Communications Holdings, Inc., was an
erronecus name; and that the correct name should be NorthPoint
Communications Group, Inc. (NorthPoint Group).

According to the application, NorthPoint will continue as the
certificate holder operating as a telecommunications company in Missouri.
However, NorthPoint will be a wholly owned subsidiary of NorthPoint Group.
NorthPoint Group is a new company owned by the pregsent ownersg of
NorthPoint. The applicants stated that the reorganization will.aSSist in
attracting financing, reducing operating expenses and realizing operational

and management efficiencies. The applicantg further state that the




reorganization would have no apparent effect on customers, will result in
no change in officers and directors and will have no impact on the tax
revenues of any political subdivision in Missouri.

The application also presented that the reorganization had already
occurred and that the applicants subsequently learned that Commission
approval was required for the transaction. The applicants requested the
Commission’s approval on a nunc pro tunc basis.

The Commission’'s Staff filed its recommendation on November 26,
1999. The recommendation confirmed the representations of the applicants.
The Staff further informed that Commission that NorthPoint received its
Missouri certificate to provide interexchange and non-switched local
exchange telecommunications services in Case No. TA-98-533, in an order
issued June 30, 1998. Staff indicated that NorthPoint Group was a Delaware
corporation and that the reorganization consisted of the shareholders of
NorthPoint exchanging their shares of stock on a one-for-one basis for
shares in NorthPoint Group. The Staff recommended that the Commission
grant prospective approval of the internal corporate reorganization
presented in the application.

Section 392.340.1, RSMo 1994, provides that the reorganization of
telecommunications companies is subject to the supervision and control of
the Commission and that no reorganization may occur without the Commis-
sion’s authorization. Section 392.300.1, RSMo 1994, provides, in part,
that a sale or merger of the facilities of a telecommunications company,
by any means direct or indirect, must likewise be authorized by the

Commission.




The Commission has reviewed the application and Staff’'s
recommendation and finds that the proposed merger and reorganization plan
will have no adverse impact on the Missouri customers of NorthPoint. The
Commission finds that the trangaction is not detrimental to the public
interest and should be approved prospectively.

IT IS THEREFORE ORDERED:

1. That the application by NorthPoint Communications, Inc., to
merge and reorganize NorthPoint Communications, Inc., into NorthPoint
Communications Group, Inc., by way of a stock acquisition is approved
prospectively from the effective date of this ozxder.

2. That thig order shall become effective on December 7, 1999.

3. That this case may be closed on December 20, 1999.

BY THE COMMISSION

L /fﬂjé Bt

Dale Hardy Roberts
Secretary/Chief Regulatory Law Judge

(8 EAL)

Lumpe, Ch., Crumpton, Drainer,
Murray, and Schemenauer, CC., concur.

Thornburg, Regulatory Law Judge
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STATE OF MISSQURI

OFFICE OF THE PUBLIC SERVICE COMMISSION
I have compared the preceding copy with the original on file in this office and
I do hereby certify the same to be a true copy therefrom and the whole thereof.

WITNESS my hand and seal of the Public Service Commission, at Jefferson

City, Missouri, this _7" day of December 1999,
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