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Cash Out: Monthly volumes of gas delivered to a transportation service customer
should, to the exlent practicable, match Company's receipts for the customer less
any amount retained by Company according to Section A-6, Retalnage. Agents may
balance the aggregated volumes of gas for each pool of customers they represent,
according to the terms of Section A-4, Aggregation.

(a) Monthly Cash Out: Differences belween deliveries and retainage-adjusted
recelpts shall be reconclled on a monthly basis between Company and a
customer or the customer's agent.

(i) If Company’s retainage-adjusted receipts (nomination) for the customer
are less than deliveries (usage) to the customer, the customer or the
customer's agent shall pay:

1.0 times the Index price for each MMbtu of imbalance up to and
including 5% of nominations, plus

1.2 times the index price for each MMbtu of imbalance which is
greater than 5%, up to and including 10% of nominations, plus

1.4 times the Index price for each MMbiu of imbalance which is
greater than 10% of nominations, plus

For each MMbtu of imbalance Southern Star Central’s maximum fariff
transportation rate, plus the incremental/variable storage withdrawal

cost rate.

(i) if Company's retainage-adjusted receipts (homination) for the customer
exceed dellveries (usage) to the customer, the customer or the customer’s

agent shall receive:
1.0 times the index price for each MMbtu of imbalance up to and

including 5% of nominations, plus

0.8 times the index price for each MMbtu of imbalance which is greater
than 5% of nominalions, up fo and including 10%, plus

0.6 times the index price for each MMbtu of imbalance which is greater
than 10% of nominations,plus

For each MMbtu of imbalance Southern Star Central’'s maximum tariff
transportation rate, minus the incrementalivariable storage injection

rate.
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- any extensions of its facilities.

(b) Index Price: The index price shall be determined as the arithmetic average of
the first-of-the-month index prices published in Inside F.E.R.C.’s Gas Market
-Report for the month immediately following the month in which the imbalance
occurred, for

Southern Star Central Gas Pipeline, Inc. f/k/fa Williams Gas Pipeline
Central Inc. (Texas, Kansas, Oklahoma) (If Inside FERC’s Gas Market
Report does not publish an index price for Southern Star, then the
alternate index price approved by FERC for use by Southern Star Central
will be substituted.)

And )
Panhandle Eastern Pipe Line Company {(Texas and Oklahoma)

Limitations: If the Company’s system capacity is inadequate to meet all of its other
demands for sales and transporiation service, the services supplied under this
schedule may be curtailed in accordance with the Priority of Service rules in the
Company's General Terms and Conditions. If a supply deficiency occurs in the
volume of gas available to the Company for resale, and the customer's supply
delivered to the Company for transportation continues to be available, then the
customer may continue to receive full transportation service even though sales gas of
the same or higher priority is being curtalled. The determination of system capacity
limitations shall be in the sole discretion of the Company reasonably exercised. If
capacity limitations restrict the volume of gas which the customer desires to be
transported, the customer may request the Company to make reasonable
enlargements in its existing facilities, which requests the Company shall not
unreasonably refuse, provided that the actual cost (including indirect costs) of such
system enlargements are borne by the customer. Title o such expanded facilities shall
be and remain in the Company free and clear of any lien or equity by the customer.
Nothing herein contained shall be construed as obligating the Company to construct

Limitation of Transportation Service and Other Charges: Transportation shall be
available only where the gas supply contracts, tariffs and schedules under which the
Company obtains its gas supplies permit. Any conditions or limitations on
transportation by the Company imposed by such contracts, tariffs and schedules shall
be applicable to service hereunder. In the event that this transportation service
causes the incurrence of demand charges, standby charges, reservation charges,
penalties or like charges from the Company’s gas suppliers or fransporters, which
charges are in addition to charges for gas actually received by the Company, such
charges shall be billed to the customer in addition to amounts for service rendered

~ hereunder.
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