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At a Session o the iub;tc
Comminsic o hetlae its .
in Jelfe on City on the 27th

" Bucomoer, L1962

JAE NGO, R840

(n vhe mattor of So, Juseph Light
G Vower Company, of GU. Joseph,
Missouri, for avthority (o [ile
tariffs increasing rates for
cloctric service provided to
customers i the Missouri service
aven of the Company.

CASH MO, GR-81-44
mothe watler of 86, lr)“<>;)l\ Light

; b ower Company, ol 5L, Joseph,
| Hivsonrt ; ](” \’-L“[()]l :y o 1{‘.'5

[
cariffs increasing rates for gas
service provided to custaeers in
Lho Minsouri service arca of the
Gonrany .
CASE NO.  (iR-81-45
In the macter of L. Joseph Light
& Voweyr Company, of 56, Joseph,
Missouri, for authority to fije
Lar 1€i, increasing rates for stom
service provided to custoners in
; the Missouri service aren of the
; Company.

CASH NOL - OR-81-40

ii) the matter of 5t, Josenh Light
v Power Compiny, o 56, Joseph,
a4i“3unxl, for authority to Lile
carif{fs invreasing rates for
fransit service provided to
custaners in St Joseph, Missourd.
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By vorified application Filed with the Missoury Public Soyvice Commission
(Comaission) on o about Decombay L0, 1982, St. Joseph Light § Power Cempany
(Campany} veauested a supplemental rate ordev be issued in the above-capticned
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docket, which would indicate that the cost of service detg nvlncd th
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predicated upon the uxo,oi & nowmalization ethod of accountisy which meets the

noraalization 14QUi1‘wUJL> of Section W8(ei(h, of the lntutn;i foverne Coede (LRG) 7
and which weald indicare that in fuguve defoisarmions of cost 0 cevvice, Comsiy
woutd Do outhevized fo use the accclecated cost picovery sysion (A0BR) Gy preseribod
in the EBconaaic Fecovery Tax Ace (PRTA) of 1081,

G Avgust §5, 1981, FRTA become Tawe BTA changes the tay b in soveral
wWays as it retates o public utilities and, henonr, as it relaies fo Desoay. Asony
the changes, RTA does the following:  establisbes ACRS Ghich abbees o vasioer
write-off of certain assets without veuard to ssivage vaiue; aod osiabiishes an
expanded nomalization coquivement for the dediciiong available with rospect Lo ALRS

Companyy indicates in its verificd popijcation that ivs piresent raies
incorporate novnalized sccounting neihods.  However, Svction 202(d) of FUTA provides
chat regulatory approval of a nomalized methoa of accountiog consistont with BRTA
must be ohiained e tho firat rate ovder subsoquont to the date of the Act (i.e,
Augusto 13, 1981}, but in no event later than Janwsary 1, 1983, ccsnse the Report and
Ocder issued in the above-captioned watter does not specifically address this issae
and because of the distinct Tikelihood that Company will not roccive another rate
order from the Commission prior to January 1, 1983, Campany regists that a

polomenial rato order be issued in the above-ceptionel matter clearly indicatiag
that the cost of sorvico dotaymined thevein was prodicnied vpon the use of a
novm bizgclon mechod of accounting which mects the sone:lizaticn requiriments of

Section 168(e)(3) of the IRC. Parihermmore, Conpan, reguests the Coimission (o Lasue

its supplesental cate order in the above -copticncd maticr cleardy indicating that i

=ay will be

nations of cost of scuvice by this GCoamission, Gon

authorized to usc ACRS for calculating deprecictios for ingome i purposes and to
usa a pomalization nethod of accounting &y dedined and veescribad in IRTA of 1981,

¥

and a5 defined and prescribed L eay volings or vesulations which wight be

promuigated
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benatits by Ceopuny 1 Company woere ultipately determivad
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Lo have failed to copply with the regquitvemoni s of PRTAL

Ba, the Staff of rvhe Comission {1 its e esponsr Lo

Company s anphication ndicating ¢hat in its cpin ol the request 15 reasonable aod,

aigsion, will not be cotrimental oo the poblic intevesi,

LE so authorizoed

The Cormtasion e voviowed the voriTioe application ant Yl response
and comciudes that a heaving is nancenssary, und vhat he supplos vt yate order as
requested by the Company is reasonanle for the reasons proviensdy enenciated and,
thevefoce, shonld bo pranted,

It is, therefore,

CRUIRED: 1. That the rates which weve esiablished as o result of the

a weihod of accouniin s

Wmstant prececding were based wpon & cost of servics utilizi

wilch mects the wamalization re quircacnts of Secties 108(¢){3) of the IRC.

ORBERED. 2. ‘That Cowpany be, and is, hercby authorized to use the

aceelerated cost recovery systom for calculating depreciation for income tax PUIPOSS:S
and to vse a nowmatization wethod of accomting as defined aud presc ribad i the
Leonemic Recovery Tax Act of 1981, and as defired and prescriced in any rulings or
regutations which might be promuteated to furt o explain or vefine the provisions ¢f
that Act.

ORRERED: 3. Yhat this Ovder shall iceoms effective on the date hereof.
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