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Enclo~>ed fer fil iont-d C<iliH~ is lilfl 
and fourteen of C~nt$ of the 

of thf' ~issouri Public Servicf' C~i~Jion. hav~ 
been sent thh> d~tf' t.:l l!lll parti~~ of record. 

in thh ~tter. 

OC\i:n~h 

cc: All partif's of record 
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In th4!! m&ff4!!r 
of th4!! 
Min (;Uri 
hforB A(!t 

it b the 

or r~gulatory 

to 

a utility's 

C~ission p~~r to ~uthori~~ th~ us~ of a fuel adjust~nt clause for 

recover:-· of a utility's fuel cost as part of a :::esidential rate 

that· th? ~uthorizat:ion of a fuel 

Court noted: 

fuel adjus~~nt clause] is a radical departure 
the usual practice of approval or disapproval 

of, filed rates, in the context of a g~neral rate 
case. Even tmder the file <md l!!uspt<.!ld method by 
which a utility's rates may be increased without 
rt-quir~t of a public hearing. the ceftfii~ulion 
~st of course consider all r~levant factors 
including all operating expenses and the utility's 
.tti.i:~ of rst;lrn in det~~inir:g that no h~4iri.n~ is 



r~ c~~~~ 1~ 

• holat'i"d e~e it~. 1 

Fir~t. 1.\ ~y f:Ue a ~chedul~ 

which ~b.dl "ti£lid unleaf, 

motion or upon 

~tatute, Second, the C~is~ioo 

po!iiif ion of Staff th~n 

the 

tht> TRA b to fib 

Commission's 

1978 !lit~tes in relevant part: 

m&df' and 
for any or 

in cc,mlf'ction shlllll bt' 
rea!llon~bl~ not ~re than allow~d 

or order or c~ci~ion o4' the C~iuion. 
Evt>ry or un·n•<H:on~>ble madf' or 
df'maxHif"d <tn'9 such s€'rvicf' or in cchnection 
thtn:ewith or in "excf'ss of that ailo·~d hw <'I' 

order or d~ci!llion of fhe Cc.m~ihsiN: i~ 
prohihitt>d .md dt>cl<\rt>d to bf' unle.'l!fful. 

Section 393.130\1) RSMc 1978 

Every gas ffVt>ry elecuical 
co:rpor~tion, every water corporiii.tion, and evf'ry 
sewer corporation shall furnish and providl" such 
s~rvice, inll!t:rumf'ntalities and facilities as shall 
be safe and adequate and in <1\\ll resptocts Just an<J 
reasonable. All char~es made or demanded by any 
such gas corporation, elec~rical corporation, 
water corporation, or sewer corporation f,~r gas, 
electricity, water, s~~r or any service rendered 
or to bt:> rendered shall be just and reasonable and 
t.ot ~re than allowed by law or by order or 
decision of t~ c~ission. Every unjust or 
unreasonable charge made or demanded for gas, 

1The Staff is not suggesting that this restriction necessarily appli~s 
in the east" of Arkansas Pc.wer and Light Company (AP!itL) • The unique 
si~ation applicable to AP&L is to be addressed i~ separate pleadings 
in Cast' No<>. ER-85-265 and A0-87-48. See Staff's Response to 
Int:~n~no-r'~ Mot-ion filed in t"h~t proc~ding d~terl .January 2, 19!7. 



Section 386.330 

Tht- C~:t:!>:!liot. 
or mak.c 
it, <Ul 

dont
to it:!! 
smch 
onittf'd 

a.~rvtee. or 
f'ltC"t'~$ of t~t 
d"t'Cid~ of t~ 

itll lNT: motiott 
~ $i&iii:On"":r f'o ht: 

p<!!'rson or corpor& tion of any 
of l~w or in viol~tion of any order or 

of th~ Comt.i!Ution. 

t~t 

of a 

in sections 393.110 to 393.285, or 

to the exercis"" of any 

Co!Olpla.in.t may be made by the CQlO!iliisu>ion of itl! m.m 
ii!Otion • • . setting forth any act or thing done 
or omitted to be done by ~ny corporation. peraon 
or public utility, including ~y rul~, regulation 
or charge herf'tofore est&blil!I~C or fixt'!d by or 
for &ny corporation, perl!lon or public utility, in 
violation or claimed to be in violation, of anv 
provision of law. or of any r'Jle or order or 
decision of the C~i:ud\m. • • • 
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In 

with the individU&l 

t~ C~:o5ion ~y. upon 

r&t~li. 

~~rlil! tM c-iuiou to 

~Y &~t. ~u:er 

thi~ to do or 

~J .tuthorh:e Stdf to file 

• St&ff b~lie~$ t~t the 

Fint. St~ff sUQelliitllii it would be 

1 to conduct & serie2 of ~ t1for~l 

to the! COORiuion' ~ l'h:rve~ber 3, 1 ~8ti 01:d~r to dif®ctUUi! the po!!!lll 

of volunt~ry rat~ decre~llle~ refl~ct the rev~nue effect~ 

of the TRA. T:f thi~ course of .liCtior~ w~re tull~~rl. Staff would 

~stablhh an intet:n<i<l !bt 'Wi1ich it would 

~et with first. TJ:w. sun·eill<tnce r~pcrt:m pr~p.u.ed for eltch company 

the Commi~sion·~ Fin~ncial 

c:·::..rtri"-, wocld assist St<iff h1 

The~~ informal r~et 

exceptim~. the coaicl!tllii filed 

with other 

list. 

;.;ould ~~ necPssary since, with onE> 

th~ indicatf' a lack of 

willingntss to shar~ th~ beneflts of the TRA with 

St>cond, if <in .:greement to r<'flt'!ct tht> H'!Venue r~quirement 

effect of tht>. '! .. x Rt>form Act c<:tnnot be ·n:ached with a p<!rticulcn: 

company thl.ough informal clH!t!l!Hc'l~ ami submitt~d for Con<~is~>ion 

approval, the Staff would filr a that cospany. As 

notl:'!d, Missot1:ri lal>· requires the Co~Eission to look at all relewmt 

factors in establill>hing a atility 's ratelL Th~refore, it would be 

nf'ct.~$Sary for Staff to cond\lct an <iudit of e.>very cospany it files a 

complaint against. As a practical matter, thi~ would ~nd a great 

deal of Staff time and resources ~<ming that it cocld be several 

years befou:. a:l of the bt-nefits of the 1'RA are passed on to 

ratt"payer:.. 'I'herefore. the CO&irission m8J wish to conl!lidex the 

pos~ibilit~ of suppleBeuting Staff resources with consultantlll to 



of thl! 

filed ll 

t~rd 

rat~~~ 

, 1986, the St~ff 

of the Mi~tu~t 

Staff that een~r.l!ll I$ 

~~ld he r~d\lc~d. Th~ case baa b~n 

On 2A, 1986, th~ Comailileion 

'm or befon 13, 1987 in 

infonution of G~neral 

~:so bt

to file th~st> cc~nt1 on 

13, ~u.d itl!l the 

treat~~nt o! th~ fft"c cf the TRA on C~n~ral Tel will 

be cot1tain~d tht"re·h'l. 

Oni" t>xtr~ 

pro~e~s i§ that 1 

of the t complaint 

r..,te d~cn'ases could not 

th tht> rt-clucticfl :!.r. rt>venue rl'quirement 

rt>sul from the TRA. Thf' ty of this ~>ittJ.:<tion can in large 

pG.rt be rt>ctifil"d if tiw Com!~hdon Wi"I'f' to all companies 

within its 

othf'r filed tariff!' 

tarifff'd ratt>~ t~.nd 

i1Ud subject to rt>f'lm{.!. 

to file • t•riff or sch~dulP, super1eding all 

and gch<'·dulelil, which l>'O'\Jld indicate th&t all 

in rffpct as cf July 1, 1987 arr interim 

Another distinct &lternative is to make such tariffs subject 

to refund to t't:e extent tL<Ot tht;re has been a reduction in 

r~venue rl!'quire~nt due to th4!' TRA. For example, Company "X" has 

PSt'im&ted in its c~'nts in thi.:> dcck.et thllt the revenut> requir~nt 

impact of the DA is a uduction of $1,000,000. As cf July 1, 1987, 

$2,COO,OOO oi t .. riffed rates the $l,CCO,OOO e~timate is increased for 

possible estimate error by 100%) then in effect would become interim 

and subject to refund. The tL~ effect is subsequently calculated to 

be precisely $1,000,000 as esti~ted. Should the Commission ~etermine 

l 



.coo. the If 

15, 1987. Stai!: 

to th~ 

Ord~r 

which deuil tht-

cause the 

spite of tht>. impact of the TR..l!.. Sm'h c~t» should bE'! as specific 

a~ possible. St.-ff reque;~;u th~- th~sl!" c~nts .!ohl~ hi" filt"d by the 

l:S, 1987. 

Respectfully suhmitt~d. 

Counsel 

Attornevs for the Staff of the 
Missouri Public St>rvice C~ission 
P.O. !ex 360 
Jefferson City, Missouri 65102 
(314)751-2481 


