STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 18th day of March, 2004.

In the Matter of Fidelity Natural Gas, Inc.’s


)

Purchased Gas Adjustment Factors to be


)
Case No. GR-2003-0323
Audited in Its 2002-2003 Actual Cost Adjustment.
)

ORDER ESTABLISHING ACA BALANCE

AND CLOSING CASE

This case was opened for the purpose of receiving the 2002‑2003 Purchased Gas Adjustment filings and Actual Cost Adjustment filing of Fidelity Natural Gas, Inc.  On October 31, 2003, the Commission on Staff's recommendation issued its Order Approving Interim Rates, subject to refund.  The Commission ordered its Staff to file its recommenda​tion regarding Fidelity's 2002‑2003 ACA balance no later than December 31, 2004.

On February 28, 2004, the Procurement Analysis Department of the Staff of the Missouri Public Service Commission filed its Memorandum and Recommendation, stating that Staff had audited Fidelity's Actual Cost Adjustment (ACA) filing and its billed revenues and actual gas costs over the period September 1, 2002, through August 31, 2003, and setting out certain specific recommendations for inclusion in the Commis​sion’s order.  Staff recommended that the Commission issue an order requiring Fidelity to establish the ACA account balances in its next ACA filing to reflect the following ending balances to be collected from (or refunded to) the ratepayers:

	Description
	Balance per Company Filing,
10‑15‑03
	Company Adjustments 12-12-03
	Balance per Company Filings
12-12-03
	Staff
Adjustments
	Balance Due From/(To) Customers per Staff

	ACA Balance, 8-31-02
	$(61,662)
	
	$(61,662)
	$ 0
	$(61,662)

	Cost of Gas - Commodity
	$1,113,968
	
	$1,113,968
	$ 0 
	$1,113,968

	Cost of Gas - Transport
	$440,213
	
	$440,213
	$ 0
	$440,213

	PGA Billed
	$(1,366,753)
	$( 64)
	$(1,366,817)
	$ 0
	$(1,366,817)

	DCCB Interest
	$2,229
	$312
	$2,541
	$ 0
	$2,541

	ACA Balance, 8-31-03
	$127,995
	$248
	$128,243
	$ 0
	$128,243


On March 2, 2004, the Commis​sion directed Fidelity to file its response on or before March 31, 2004.  On March 12, Fidelity filed its response.  Therein, Fidelity indicated that it agreed with Staff’s recommendations.  The Commission has reviewed the Memorandum and Recommendation filed by Staff and the response filed by Fidelity.  The Commission determines that the ending balances shown in the Staff recommendation are reasonable and should be approved.  The Commission also determines that Staff’s additional recom​mendations, to which Fidelity raised no objections, should be ordered.  The Commission further determines that this case should be closed.

IT IS THEREFORE ORDERED:
1. That Fidelity Natural Gas, Inc., shall establish the Actual Cost Adjustment account balances in its next Actual Cost Adjustment filing as discussed herein, adopting the adjustments and ending (over)/under-recovery balances as shown in the table of adjust​ments filed by the Staff of the Missouri Public Service Commission on February 28, 2004.

2. That Fidelity Natural Gas, Inc., shall, by November 1, 2005, do the following:

a.
Review, revise, and submit to Staff the Company’s peak day and annual demand study to address the concerns expressed by Staff in the Reliability Analysis Summary section. Show the estimated demand for the 2004-2005 ACA period and for three years beyond that.

b.
Submit to Staff the reserve margin estimate for the 2004‑2005 ACA period and for three years beyond that. Explain the rationale for the reserve margin for each of these years. For any negative reserve margin shown, provide the following:

i.
An explanation of the firm capacity that will be used to meet demand requirements beyond the firm contract maximum daily quantities;

ii.
Details about the actions the Company will take for firm residential, commercial, large volume, and commercial flex customers whose demand will not be met should a peak day recur; and

iii.
An updated economic analysis comparing the cost of additional firm capacity on both pipelines (Missouri Pipeline Company and Panhandle Eastern Pipe Line) to the cost of the penalties for exceeding the contract maximum daily quantities by the amount of the negative reserve quantity.
3. That this order shall become effective on March 28, 2004.  

4. That this case may be closed on March 29, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Gaw, Ch., Murray, and 

Clayton, CC., concur.

Thompson, Deputy Chief Regulatory Law Judge
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