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Year 2 of its 

2... On March 5, 1 ~~87 ~ Doe Run 

(Mines) filed a Motion to 

the C~iuion in 

(APf.L) hu filed 

and ASARCO, Inc. 

ta.rifh. The Mines 

schedule to 

dete~ine the impact of the Tax Refo~ Act of 1986 (TRA) on AP&L's 

revenue requirenent, and requested that the Commission &djust AP&L's 

phase-in to reflect its findings. 

The Mines filed tht>ir motion i:n Cue Nos. ER-85-265 and 

A0-87-48. The Staff does not believe either of these dockets is the 

proper forum for the C~iuio"l to address the iuues raised by the 

Mines' motion, but since there ill not an appropriate docket in 

existence. St&ff is filing its response in these dockets. 

Nonetheless. the Staff ~~11 not waste resources by serving a copy of 

this pleading on the myriad of disinterested parties in Cue No. 

3. The Staff agrees with the Mines' position that it b 



pr~-appr~ tariff~ to y~• two dx of t'Nt Affd. 

Al:uoor!lnt ~nch t'Nt Couli~aion r~tain~ 

to 

4. 

to 

factors" in 

suspen$ion of AP~L's phase-in tariffs would 

rate case for AP&L. 

the fact that th~ TRA will 

tarifh. 

585 S.V.2d 41 

additional 

In Staff's opinion, it would be inadvisable fer the 

full-lilcale AP&L rate C&lile, merely because of the exbtence of the 

phase-in. 

5. In prior pleadints filed in Case: No. ER-85-265, the 

Mines have li!U&gested an alternative for reflecting the effects of the 

TRA in AP'L's rates. ~Mines have pointed out that AP~L's existing 

tariffs permit an aut~tic increase or decrease in rates to reflect 

any chantes in tax rates. As a result, the Mines contend tt~t the 

C~ission could decrease AP"L's ratea to reflect the 'i'RA without 

considerin& all relevant f~ctor~ in accordance vith the UCCM deci$ion. 

lu the Staff's viev, thi5 is an attractive alternative since 



rate r~tion on 

effect. 
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CORUission is 

to it by the 

rbkil i~ront in thb 

to hold thatt 

rate~ without 

the ~i3tence of 

11tatute. 

to allow th~ 

WHEREFORE, for th~ afor~ntion~d reasons, the Staff 

th~ M:i.nelil' Motion to 

Suspend Phase-In Tariffs, £nd that the Commission &pprov~ AP&L'Iil 

phase-in tariffs for y~ar 2. 

lil I'. 
Dougb.lil C. 
Assistant Cen~ral Counsels 

Atto~v for the Staff of the 
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